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Rules  and  Regulations 


This  section  of  the  FEDERAL  REGISTER  contains  regulatory  documents  having  general  applicability  and  legal  effect  most  of  which  are 
keyed  to  and  codified  in  the  Code  of  Federal  Regulations,  which  is  published  under  50  titles  pursuant  to  44  U.S.C.  1510. 

The  Code  of  Federal  Regulations  is  sold  by  the  Superintendent  of  Documents.  Prices  of  new  books  are  listed  in  the  first  FEDERAL 
REGISTER  issue  of  each  month. 


Title  24 — Housing  and  Urban  Development 

CHAPTER  X— FEDERAL  INSURANCE  ADMINISTRATION,  DEPARTMENT  OF  HOUSING  AND  URBAN  DEVELOPMENT 

SUBCHAPTER  B— NATIONAL  FLOOD  INSURANCE  PROGRAM 

[Docket  No.  FI-186] 

PART  1914— AREAS  ELIGIBLE  FOR  THE  SALE  OF  INSURANCE 
Status  of  Participating  Communities 

Section  1914.4  of  Part  1914  of  Subchapter  B  of  Chapter  X  of  Title  24  of  the  Code  of  Federal  Regulations  is  amended  by 
adding  in  alphabetical  sequence  a  new  entry  to  the  table.  In  this  entry,  a  complete  chronology  of  effective  dates  appears  for 
each  listed  community.  Each  date  appearing  in  the  last  column  of  the  table  is  followed  by  a  designation  which  indicates  whether 
the  date  signifies  the  effective  date  of  the  authorization  of  the  sale  of  flood  insurance  in  the  area  under  the  emergency  or  the 
regular  flood  insurance  program.  The  entry  reads  as  follows: 

§  1914.4  Status  of  participating  communities. 

•  *»***» 


Effective  date 
of  authorization 

State  County  Location  Map  No.  State  map  repository  Local  map  repository  of  sale  of 

Hood  insurance 
for  area 


Connecticut _ Fairfield  . Bridgeport,  City  . . . . . . . .  Aug.  7,  1973. 

of.  Emergency. 

Woodridge.  . . . . . . . . .  J)o. 

Village  of. 

'  ‘  .  Do. 


Illinois .  Du  Page, 


Kentucky _ 

..  ITendcrson . 

Henderson,  City 
of. 

Louisiana _ 

Lafayette  Parish 

Lafayette,  City  of. 

Michigan _ 

..  Menominee . 

.  Stephenson,  City 

Do . 

..  Oakland _ 

Pontiac,  City  of... 

Do . 

. do . 

l’ontiae,  Town¬ 
ship  of. 

New  Jersey... 

..  Camden . . 

.  Runncmede, 
Borough  of. 

Oklahoma _ 

Canadian . 

.  El  Reno,  City  of.. 

Do. 

Do. 


Do. 
1  >o. 


Do. 


Pennsylvania  ..  Blair . Williamsburg, 

Borough  of. 

Do .  Carbon . Jim  Thorpe, 

Borough  of. 

Do .  York .  Hallam,  Borough 

of. 

Wisconsin _  Milwaukee  and  Bavside,  Village 

Ozaukee.  Of. 

Do. . Milwaukee . ..  Fox  Point. 

Village  of. 


II  40  017  1510  01  Oklahoma  Water  Resources  Board, 
through  2241  Northwest  40th  St.,  Oklahoma 

II  40  017  1640  22  City,  Okla.  73112. 

Oklahoma  Insurance  Department, 
Room  408  Will  Rogers  Memorial 
Bldg.,  Oklahoma  City,  Okla.  73106. 


Office  of  tho  City  Manager,  P.O. 
Drawer  700,  El  Reno,  Okla.  73030. 


May  14,  1971. 
Emergency. 
Aug.  17.  1973. 
Regular. 


Aug.  7.  1973. 
Emergency 
Do. 


(National  Flood  Insurance  Act  of  1968  (title  XIII  of  the  Housing  and  Urban  Development  Act  of  1968),  effective  Jan.  28,  1969  (33  FR  17804, 
1969),  42  U.S.C.  4001-4127;  and  Secretary’s  delegation  of  authority  to  Nov.  28,  1968),  as  amended  (secs.  408-410,  Public  Law  91-152,  Dec.  24, 
Federal  Insurance  Administrator,  34  FR  2680,  Feb.  27,  1969) 


Issued:  July  31,  1973. 


George  K.  Bernstein, 
Federal  Insurance  Administrator. 


[FR  Doc.73-16601  Filed  8-10-73:8:45  am] 
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[Docket  No.  FT-191  ] 

PART  1914— AREAS  ELIGIBLE  FOR  THE  SALE  OF  INSURANCE 
Status  of  Participating  Communities 

Section  1914.4  of  Part  1914  of  Subchapter  B  of  Chapter  X  of  Title  24  of  the  Code  of  Federal  Regulations  Is  amended  by 
adding  in  alphabetical  sequence  a  new  entry  to  the  table.  In  this  entry,  a  complete  chronology  of  effective  dates  appears  for 
each  listed  community.  Each  date  appearing  in  the  last  column  of  the  table  is  followed  by  a  designation  which  indicates  whether 
the  date  signifies  the  effective  date  of  the  authorization  of  the  sale  of  flood  insurance  in  the  area  under  the  emergency  or  the 
regular  flood  insurance  program.  The  entry  reads  as  follows: 

§  1914.4  Status  of  participating  communities. 


*  * 

* 

•  * 

* 

• 

State  County 

Location  Map  No; 

State  map  repository 

Local  map  repository 

Effective  date 
of  authorization 
of  sale  of 
flood  Insurance 
for  area 

•  •  •  •  •  • 

•  •  •  •  •  • 

•  •  • 

•  •  . 

•  •  • 

Anp  10  1Q75* 

Emergency; 

(National  Flood  Insurant  Act  of  1968  (title  XIII  of  the  Housing  and  Urban  Development  Act  of  1968) ,  effective  Jan.  28,  1969  (33  FR  17804, 
Nov.  28,  1968),  as  amended  (secs.  408-410,  Public  Law  91-162,  Dec.  24,  1969),  42  US.C.  4001-4127;  and  Secretary’s  delegation  of  authority  to 
Federal  Insurance  Administrator,  34  FR  2680,  Feb.  27,  1969) 


Issued:  August  3,  1973. 

George  K.  Bernstein, 

Federal  Insurance  Administrator. 

[FR  Doc.73-16539  Filed  8-10-73;8:45  am] 


[Docket  No.  FI-189] 

PART  1914 — AREAS  ELIGIBLE  FOR  THE  SALE  OF  INSURANCE 
Status  of  Participating  Communities 

Section  1914.4  of  Part  1914  of  Subchapter  B  of  Chapter  X  of  Title  24  of  the  Code  of  Federal  Regulations  is  amended  by 
adding  in  alphabetical  sequence  a  new  entry  to  the  table.  In  this  entry,  a  complete  chronology  of  effective  dates  appears  for 
each  listed  community.  Each  date  appearing  in  the  last  column  of  the  table  is  followed  by  a  designation  which  indicates  whether 
the  date  signifies  the  effective  date  of  the  authorization  of  the  sale  of  flood  insurance  in  the  area  under  the  emergency  or  the 
regular  flood  insurance  program.  The  entry  reads  as  follows: 

§  1914.4  Status  of  participating  communities. 

•  •  *  •  •  •  * 


State  County  Location  Map  No.  State  map  repository 


Effective  date 
of  authorization 

Local  map  repository  of  sale  of 

flood  Insurance 
for  area 


Kansas . Cowley . Arkansas  City, 

City  of. 

New  Jersey . Ocean . Tuckerton, 

Borough  of. 

Pennsylvania...  Lebanon . Swatara,  Town¬ 

ship  of. 

Tezas . Brazoria . Jones  Creek, 

Village  of. 


Aug.  9,  1973. 
Emergency. 
Do. 


Do. 


(National  Flood  Insurance  Act  of  1968  (title  KTTT  of  the  Housing  and  Urban  Development  Act  of  1968),  effective  Jan.  28,  1969  (33  FR  17804, 
Nov.  28,  1968) ,  as  amended  (secs.  408-410,  Public  Law  91-162,  Dec.  24,  1969),  42  U8.C.  4001-4127;  and  Secretary’s  delegation  of  authority  to 
Federal  Insurance  Administrator,  34  FR  2680,  Feb.  27,  1969) 


Issued:  August  2,  1973. 


[FR  Doc.73-16537  Filed  8-10-73;8:45  am] 


George  K.  Bernstein, 

Federal  Insurance  Administrator. 
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[Docket  No.  PI-190] 

PART  1914— AREAS  ELIGIBLE  FOR  THE  SALE  OF  INSURANCE 
Status  of  Participating  Communities 

Section  1914.4  of  Part  1914  of  Subchapter  B  of  Chapter  X  of  Title  24  of  the  Code  of  Federal  Regulations  Is  amended  by 
adding  in  alphabetical  sequence  a  new  entry  to  the  table.  In  this  entry,  a  complete  chronology  of  effective  dates  appears  for 
each  listed  community.  Each  date  appearing  in  the  last  column  of  the  table  is  followed  by  a  designation  which  Indicates  whether 
the  date  signifies  the  effective  date  of  the  authorization  of  the  sale  of  flood  insurance  in  the  area  under  the  emergency  or  the 
regular  flood  insurance  program.  The  entry  reads  as  follows : 


§  1914.4  Status  of  participating  communities. 


• 

* 

• 

* 

* 

• 

• 

State 

County 

Location  Map  No. 

State  map  repository 

i/ocal  map  repository 

Effective  date 
of  authorization 
ot  sale  of 
flood  Insurance 
for  area 

•  •  • 

Michigan . 

Maw  Vnrlr 

•  A  A 

.  Muskegon. . 

..  Muskegon,  . .  .  . 

Township  of. 

•  A  • 

... 

....  Aug.  13,  1973. 
Emergency. 

Do. 

Town  of. 

(National  Flood  Insurance  Act  of  1968  (title  XIII  of  the  Housing  and  Urban  Development  Act  of  1968),  effective  Jan.  28,  1969  (33  FR  17804, 
Nov.  28,  1968),  as  amended  (secs.  408-410,  Public  Law  91-152,  Dec.  24,  1969),  42  U.S.C.  4001-4127;  and  Secretary’s  delegation  of  authority  to 
Federal  Insurance  Administrator,  34  FR  2680,  Feb.  27,  1969) 


Issued:  August  6,  1973. 

George  K.  Bernstein, 

Federal  Insurance  Administrator. 

[FR  Doc.73-16538  Filed  8-10-73;8:45  am| 


[Docket  No.  FI-187  J 

PART  1915— IDENTIFICATION  OF  SPECIAL  HAZARD  AREAS 
List  of  Communities  With  Special  Hazard  Areas 

The  Federal  Insurance  Administrator  finds  that  comment  and  public  procedure  and  the  use  of  delayed  effective  dates  in 
identifying  the  areas  of  communities  which  have  special  flood  or  mudslide  hazards,  in  accordance  with  24  CFR  Part  1915, 
would  be  contrary  to  the  public  interest.  The  purpose  of  such  identifications  is  to  guide  new  development  away  from  areas 
threatened  by  flooding,  a  purpose  which  is  accomplished  pursuant  to  statute  by  denying  subsidized  flood  insurance  to  struc¬ 
tures  thereafter  built  within  such  areas.  The  practice  of  issuing  proposed  identifications  for  comment  or  of  delaying  effective 
dates  would  tend  to  frustrate  this  purpose  by  permitting  imprudent  or  unscrupulous  builders  to  start  construction  within  such 
hazardous  areas  before  the  official  identification  became  final,  thus  increasing  the  communities’  aggregate  exposure  to  loss  of 
life  and  property  and  the  agency’s  financial  exposure  to  flood  losses,  both  of  which  are  contrary  to  the  statutory  purposes  of 
the  program.  Accordingly,  the  Department  is  not  providing  for  public  comment  in  issuing  this  amendment  and  it  will  become 
effective  on  August  13, 1973.  Section  1915.3  is  amended  by  adding  in  alphabetical  sequence  a  new  entry  to  the  table,  which  entry 
reads  as  follows: 


§  1915.3  I. is!  of  communities  with  special  hazard  areas. 


• 

* 

* 

*  * 

A 

* 

State 

County 

Location 

Map  No. 

State  map  repository 

Local  map  repository 

Effective  date  of 
identification  of 
areas  which  have 
special  flood 
hazards 

•  •  A 

•  A  • 

•  •  • 

•  A  • 

A  •  A 

AAA 

AAA 

Oklahoma . 

..  Canadian _ 

—  El  Reno,  City  of 

.  H  40  017  1640  01 
through 

H  40  017  1640  22 

Oklahoma  Water  Resources  Board, 
2241  Northwest  40th  St.,  Oklahoma 
City,  Okla.  73112. 

Oklahoma  Insurance  Department, 
Room  408  Will  Rogers  Memorial 
Bldg.,  Oklahoma  City,  Okla, 73106. 

Office  ot  the  City  Manager,  P.O. 
Drawer  700,  El  Reno,  Okla.  73036. 

Aug.  17.  1973. 
Regular. 

Pennsylvania. . 

..  Luzerne _ 

_  Kingston. 

Borough  of. 

H  42  079  4090  01 

H  42  079  4090  02 
(Revised 
3-17-73) 

Department  of  Community  Affairs, 
Commonwealth  of  Pa.,  Harrisburg, 
Pa.  17120. 

Pennsylvania  Insurance  Department, 
108  Finance  Bldg.,  Harrisburg,  Pa. 
17120. 

Kingston  Borough  Bldg.,  500  Wy¬ 
oming  Ave.,  P.O.  Box  1229,  Kings¬ 
ton,  Pa.  18704. 

Feb.  2,  1973. 

(National  Flood  Insurance  Act  of  1968  (title  XIII  of  the  Housing  and  Urban  Development  Act  of  1968),  effective  Jan.  28,  1969  (83  FR  17804, 

Nov.  28,  1968),  as  amended  (secs.  408-410,  Public  Law  91—152,  Dec.  24,  1969),  42  U.S.C.  4001—4127;  and  Secretary’s  delegation  of  authority  to 
Federal  Insurance  Administrator,  34  FR  2680,  Feb.  27,  1969) 

Issued:  July  31,  1973. 

George  K.  Bernstein, 

Federal  Insurance  Administrator. 

|FR  Doc.73-16602  Filed  8-10-73;8:45  am[ 
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Title  32 — National  Defense 

CHAPTER  VII— DEPARTMENT  OF  THE  AIR 
FORCE 

SUBCHAPTER  H — AIR  FORCE  RESERVE 
OFFICERS’  TRAINING  CORPS 

PART  870— AIR  FORCE  RESERVE 
OFFICERS’  TRAINING  CORPS 

Correction 

In  FR  Doc.  73-15803  appearing  at  page 
21147  for  the  issue  of  Monday,  August  6, 
1973,  make  the  following  changes: 

1.  In  §  870.38,  paragraph  (b)  (3)  (lv) 
should  read  as  follows:  (iv)  Are  ineligible 
for  monetary  assistance  under  the  CSP. 

2.  In  §  870.40,  line  eleven  should  read 
“proved  by  the  Secretary  of  Defense. 
Vir-*\ 

3.  In  §  870.86,  the  entry  for  line  2,  col¬ 
umn  B  has  inadvertently  been  omitted. 
The  entry  should  read  “up  to,  but  not 
exceeding  an  equivalent  portion  of  the 
GMC”. 


Title  49 — Transportation 

CHAPTER  X— INTERSTATE  COMMERCE 
COMMISSION 

SUBCHAPrER  C — ACCOUNTS,  RECORDS,  AND 
REPORTS 

[Order  35029] 

PART  1203— EXPRESS  COMPANIES 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  held  at  its  office  in 
Washington,  D.C.,  on  the  26th  day  of 
July  1973. 

Uniform  System  of  Accounts 

It  appearing,  that,  pursuant  to  the 
Administrative  Procedure  Act  (5  U.S.C. 
553)  and  section  20  of  the  Interstate 
Commerce  Act,  this  Commission  issued 
a  notice  of  proposed  rulemaking  dated 
December  9,  1968,  setting  forth  a  pro¬ 
posed  revised  system  of  accounts  for  ex¬ 
press  companies;  that  the  notice  of  pro¬ 
posed  rulemaking  was  published  in  the 
Federal  Register  on  December  13,  1968 
(33  FR  18496)  and  all  interested  persons 
were  invited  to  participate  in  this  pro¬ 
ceeding  by  submitting  their  views  in  writ¬ 
ing;  and  that  REA  Express,  Inc.  (for¬ 
merly  Railway  Express  Agency,  Incorpo¬ 
rated)  on  October  7,  1969,  submitted  an 
alternative  accounting  system  for  con¬ 
sideration,  and  petitioned  for  its  adop¬ 
tion  in  lieu  of  the  system  initially 
proposed; 

It  further  appearing,  that,  by  order 
dated  November  28, 1969,  the  Commission 
suspended  the  existing  accounting  system 
for  express  companies  for  one  year  effec¬ 
tive  January  1,  1970,  and  permitted  REA 
to  use  its  alternative  accounting  system 
during  the  suspension  period;  that  the 
suspension  was  subsequently  extended; 
that,  by  a  supplemental  notice  of  pro¬ 
posed  rulemaking  served  December  11, 
1969,  the  Commission  notified  the  public 
that  REA  had  submitted  an  alternative 
system  of  accounts,  directed  REA  to  pro¬ 
vide  Interested  persons  with  copies  of  Its 
proposed  system,  and  requested  inter¬ 
ested  persons  to  submit  comments  in  re¬ 
gard  thereto;  and  that  a  response  was 
received  from  the  National  Motor  Freight 
Traffic  Association,  Inc.  (NMFTA) ; 


It  further  appearing,  that  NMFTA  in 
its  response  stated  that  REA’s  proposed 
system  of  accounts  is  defective  in  that 
it  does  not  provide  necessary  separations 
between  domestic  and  international  and/ 
or  surface  and  air  transportation  in  the 
accounts  provided  for  cargo  handling 
and  marketing  expenses; 

It  further  appearing,  that  REA’s  pro¬ 
posed  system  of  accounts  has  been  re¬ 
vised  in  the  appendix  to  this  order  to  con¬ 
form  with  the  statutory  requirements  set 
forth  in  the  Revenue  Act  of  1971  (Public 
Law  92-178) ;  that  this  act,  in  addition  to 
restoring  the  investment  tax  credit,  also 
provides  that  no  taxpayer  shall  be  re¬ 
quired  to  use,  for  the  purpose  of  financial 
reports  subject  to  the  jurisdiction  of  any 
Federal  agency  or  reports  made  to  any 
Federal  agency,  any  particular  method 
of  accounting  for  credit  allowed  by  such 
act;  that  this  Commission,  in  Docket  No. 
34178  (Sub-No.  1,  amended  its  account¬ 
ing  regulations  in  Parts  1201,  1202,  and 
1204  through  1210  of  Title  49  of  the  Code 
of  Federal  Regulations  to  permit  carriers 
subject  to  those  parts  to  account  for  the 
investment  tax  credit  allowable  under  the 
Revenue  Act  of  1971  by  either  the  flow 
through  or  the  deferral  method;  and 
that  this  change  will  bring  the  revised 
accounting  regulations,  to  be  added  as 
Part  1203,  in  conformity  with  the  pro¬ 
visions  of  the  Revenue  Act; 

And  it  further  appearing,  that  REA  is 
now  the  only  remaining  express  company 
subject  to  the  Commission’s  jurisdiction; 
that  the  system  of  accounts  proposed  and 
now  used  by  REA  is  designed  to  meet  the 
specific  needs  of  express  companies;  that 
said  system  is  adaptable  for  use  with 
modem  electronic  computer  systems  and 
conforms  with  generally  accepted  ac¬ 
counting  principles;  that  the  existing  ac¬ 
counting  system  for  express  companies 
was  adopted  in  1914  and  is  not  designed 
to  meet  current  managerial  and  report¬ 
ing  needs;  that  REA  has  been  operating 
pursuant  to  its  proposed  system  of  ac¬ 
counts  since  January  1970  and  has  con¬ 
verted  its  4,000  terminal  and  office  facili¬ 
ties  to  this  system;  that  the  Commission 
and  REA  have  evaluated  their  respective 
experiences  with  the  proposed  system 
and  have  found  that,  subject  to  certain 
minor  revisions,  this  system  meets  the 
needs  of  REA,  the  Commission,  and  the 
public  in  general;  and  that  the  uniform 
system  of  accounts  for  express  com¬ 
panies  set  forth  below  should  be  adopted; 

Wherefore,  and  good  cause  appearing 
therefor; 

We  find,  that  no  need  has  been  shown 
for  requiring  the  maintenance  by  express 
companies  qualifying  to  use  the  account¬ 
ing  system  prescribed  herein  of  the  sepa¬ 
rate  accounts  requested  by  NMFTA,  and 
that  such  express  companies  shall  not  be 
required  to  maintain  separate  accounts 
for  operations  which  may  qualify  them 
as  carriers  of  another  mode  under  the 
Interstate  Commerce  Act; 

We  further  find,  that,  effective  Janu¬ 
ary  1,  1973,  the  accounting  regulations 
for  express  companies  should  be  revised 
as  shown  in  the  appendix  to  this  order, 
and  should  be  published  in  Part  1203, 
to  be  added  to  Chapter  X,  Subchapter  C 


of  Title  49  of  the  Code  of  Federal  Regu¬ 
lations;  that  such  rules  are  reasonable 
and  necessary  to  the  effective  enforce¬ 
ment  of  the  provisions  of  Part  I  of  the 
Interstate  Commerce  Act,  as  amended; 
that  such  regulations  are  otherwise  law¬ 
ful  and  are  consistent  with  the  public 
interest  and  the  national  transportation 
policy;  and  that  this  decision  is  not  a 
major  Federal  action  significantly  af¬ 
fecting  the  quality  of  the  human  envi¬ 
ronment  within  the  meaning  of  the  Na¬ 
tional  Environmental  Policy  Act  of  1969; 

It  is  ordered.  That  the  appended  uni¬ 
form  system  of  accounts  be,  and  it  is 
hereby,  adopted  and  required  for  use  by 
express  companies,  effective  January  1, 
1973. 

It  is  further  ordered.  That  the  petition 
of  REA  Express,  Inc.,  filed  on  October  7, 
1969,  except  to  the  extent  granted  herein 
be,  and  it  is  hereby,  denied. 

It  is  further  ordered.  That  this  order 
shall  be  effective  September  25,  1973. 

And  it  is  further  ordered.  That  notice 
of  this  order  shall  be  given  to  the  general 
public  by  depositing  a  copy  thereof  in 
the  Office  of  the  Secretary  of  the  Com¬ 
mission  at  Washington,  D.C.,  and  by 
filing  a  copy  with  the  Director,  Office  of 
the  Federal  Register,  for  publication  in 
the  Federal  Register. 

(5  U.S.C.  553;  49  U.S.C.  20(3);  and  54  Stat. 
917) 


By  the  Commission. 

[seal]  Robert  L.  Oswald, 

Secretary. 

(1)  Definitions 

GENERAL  INSTRUCTIONS 

1-1  Classification  of  accounts. 

1-2  Accounting  scope. 

1-3  Records. 

1-4  Accounting  period. 

1-5  Interpretation  of  prescribed  account¬ 
ing. 

1-6  Item  lists. 

1-7  Delayed  items. 

1-8  Accounting  method. 

1-9  Acquisition  by  merger,  consolidation 
or  purchase. 

1-10'  Amortization  of  intangibles. 

1-11  Insurance. 

1-12  Taxes  and  licenses. 

1-13  Joint  facilities. 

1-14  Allocation  of  maintenance  expenses 
among  line  haul,  pickup  and  deliv¬ 
ery  and  service  cars. 

1-15  Employees’  welfare  expenses. 

1-16  Interpretation  of  rules. 

1-17  Tertiary  accounts. 

1-18  Accounting  for  the  investment  tax 
credit. 


INSTRUCTIONS  FOR  BALANCE  SHEET 
ACCOUNTS 

2-1  Current  assets. 

2-2  Investments — special  funds. 

2-3  Current  1  iabil  ities . 

2-4  Long  term  debt  due  after  one  year. 

2-5  Shareholders’  equity. 

2- 6  Contingent  assets  and  liabilities. 

INSTRUCTIONS  FOR  CARRIER  PROPERTY 
ACCOUNTS 

3- 1  Property  acquired. 

3-2  Minimum  rule. 

3-3  Retirements. 

3-4  Depreciation  accounting — operating 

property. 

3-5  Depreciation  accounting — nonoperat¬ 

ing  property. 

3-6  Salvage. 
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INSTRUCTIONS  FOR  OPERATING  REVENUE  AND 
MAJOR  OPERATING  EXPENSE  ACCOUNTS 

4-1  Detail  of  accounts. 

4-2  Operating  revenues. 

4-3  Operating  expenses. 

4-4  Expense  distribution. 

SECONDARY  OPERATING  EXPENSE  ACCOUNTS 

01  Payroll. 

02  Employees’  welfare. 

03  Advertising. 

04  Taxes  and  licenses. 

05  Utilities. 

06  Supplies. 

07  Services  purchased. 

08  Unclassified. 

09  Traveling. 

10  Communications. 

1 1  Pensions. 

12  Insurance. 

13  Depreciation. 

14  Professional  services. 

15  Donations. 

16  Uncollectible  revenues. 

17  Equipment  rentals. 

18  Purchased  transportation. 

19  Commission  agents. 

20  Real  property  rentals. 

21  Tires  and  tubes. 

22  Motor  fuel  and  oil. 

23  Demurrage  and  detention. 

24  Regulatory  fees. 

25  Surface  substitute  service. 

26  Gain  or  loss  on  sale  of  assets  (unit 

plan). 

91  Maintenance  transfers. 

92  Transportation  transfers. 

93  Other  expense  transfers. 

94  Interdepartment  transfers. 

95  Other  credits. 

99  Multi-terminal  distribution. 

BALANCE  SHEET  ACCOUNT  CLASSIFICATIONS 

100  Assets. 

110  Current  assets. 

111  Cash. 

1 12  Temporary  investments. 

113  Notes  receivable. 

114  Accounts  receivable. 

1 15  Allowance  for  uncollectible  receivables. 

116  Material  and  supplies. 

117  Prepayments. 

118  Affiliate  receivables. 

1 19  Other  current  assets. 

120  Tangible  property. 

121  Operating  property. 

122  Accumulated  depreciation  on  operat¬ 

ing  property. 

1 23  Nonoperating  property. 

124  Accumulated  depreciation  on  non¬ 

operating  property. 

130  Permanent  investments. 

131  Affiliate  investments. 

132  Other  investments. 

140  Other  assets. 

141  Intangible  property. 

142  Accumulated  amortization  on  intangi¬ 

ble  property. 

143  Deferred  charges. 

144  Special  funds. 

200  Liabilities. 

210  Current  liabilities. 

21 1  Current  long-term  debt. 

212  Dividends  declared. 

213  Notes  payable. 

214  Accounts  payable. 

215  Income  taxes  accrued. 

216  Other  taxes  accrued  and  withheld. 

217  Accrued  expenses. 

218  Affiliate  payables. 

219  Other  current  liabilities. 

220  Long-term  obligations. 

221  Equipment  obligations. 

222  Bonds. 

223  Other  long-term  obligations. 

230  Advances  payable. 

231  Affiliate  advances  payable. 


232  Other  advances  payable. 

240  Other  liabilities. 

241  Accumulated  provision  for  eelf- 

insurance. 

242  Deferred  credits. 

250  Shareholders’  equity. 

251  Preferred  stock. 

252  Common  stock. 

253  Capital  stock  subscribed. 

254  Capital  surplus. 

255  Retained  income. 

299  Form  of  balance  sheet  statement. 

INCOME  ACCOUNTS 

300  Operating  revenues. 

310  Domestic  express. 

311  Surface. 

312  Air. 

320  Foreign  express. 

321  Surface. 

322  Air. 

330  Interline  express. 

331  Surface. 

332  Air. 

340  Other  express. 

341  Miscellaneous  express. 

350  Other  revenue. 

351  Advertising  revenue. 

352  Customs  brokerage  fees. 

353  C.  O.  D.  service  fees. 

354  Storage  fees. 

355  Miscellaneous  revenue. 

500  Operations  and  maintenance  expenses. 

510  Equipment  maintenance. 

511  Maintenance  management. 

512  Line  haul  maintenance. 

513  Pickup  and  delivery  maintenance. 

514  Service  cars. 

515  Railroad  car  maintenance. 

520  Transportation. 

522  Line  haul  transportation. 

523  Pickup  and  delivery  transportation. 

524  Air  transportation. 

525  Railroad  transportation. 

530  Terminal. 

531  Terminal  management. 

532  Cargo  handling. 

534  Property  maintenance. 

540  Operations. 

541  Operations  management. 

542  Fleet  maintenance. 

543  Transportation  management. 

544  Engineering  and  real  estate. 

550  Marketing. 

552  Sales. 

553  Freight  claims. 

554  Surface  advertising. 

555  Air  advertising. 

556  Market  research. 

557  Traffic. 

559  Foreign  service  management. 

560  Finance  and  administration. 

561  Banking  and  corporate  accounting. 

562  Disbursements. 

563  Budget  and  cost. 

564  Revenue,  billing  and  collecting. 

565  Tax  and  insurance. 

566  Internal  auditing. 

567  Data  processing. 

568  Systems  and  programming. 

569  Credit  and  collections. 

570  Personnel. 

571  Personnel  management. 

572  Office  services. 

573  Employee  benefits. 

580  Exclusive  air  operations. 

581  Pickup  and  delivery  maintenance — ex¬ 

clusive  air. 

582  Pickup  and  delivery  transportation — 

exclusive  air. 

583  Cargo  handling— exclusive  air. 

584  Terminal  management — exclusive  air. 

685  Air  services  management. 

687  Property  maintenance — exclusive  air. 

688  Sales  and  marketing — exclusive  air. 

690  Executive. 

691  Executive  management. 

692  Law. 


593  Purchasing. 

594  Security. 

600  Nonoperating  income. 

610  Noncarrier  Income. 

611  Noncarrier  revenues. 

612  Noncarrier  expenses. 

620  Interest  income. 

621  Investment  interest  income. 

622  Affiliate  interest  income. 

623  Miscellaneous  interest  income. 

630  Dividend  income. 

631  Investment  dividend  income. 

632  Affiliate  dividend  income. 

640  Other  income. 

641  Miscellaneous  income. 

700  Nonoperating  expenses. 

710  Interest  expense. 

711  Investment  interest  expense. 

712  Affiliate  interest  expense. 

720  Debt  expense  and  credit. 

721  Debt  discount  expense. 

722  Debt  premium  credit. 

730  Other  expenses. 

731  Miscellaneous  expense. 

800  Income  taxes  on  ordinary  income. 

810  Income  taxes  on  ordinary  income. 

811  Federal  income  taxes. 

813  Other  income  taxes. 

900  Extraordinary  and  prior  period  items. 

910  Extraordinary  items  (net). 

911  Extraordinary  items  (net). 

920  Prior  period  items  (net) . 

921  Prior  period  items  (net) . 

930  Income  taxes  on  extraordinary  and 

prior  period  items. 

931  Income  taxes  on  extraordinary  and 

prior  period  items. 

998  Form  of  income  statement. 

999  Matrix  of  secondary  and  primary  ex¬ 

pense  accounts. 

Authority:  5  U.S.C.  553;  49  U.S.C.  20(3); 
and  54  Stat.  917. 

(i)  Definitions.  When  used  in  this  sys¬ 
tem  of  accounts : 

1.  “Accounts”  means  the  accounts  pre¬ 
scribed  in  this  system  of  accounts. 

2.  “Actually  issued,”  as  applied  to  se¬ 
curities.  means  those  which  have  been 
sold  to  bona  fide  purchasers  for  a  valua¬ 
ble  consideration  (including  those  issued 
in  exchange  for  other  securities  or  other 
property)  so  that  the  purchasers  secured 
them  free  from  control  by  the  issuing 
carrier,  also  securities  issued  as  dividends 
on  stock,  and  those  which  have  been 
issued  in  accordance  with  contractual 
requirements  direct  to  trustees  of  sinking 
and  other  funds. 

3.  “Actually  outstanding,”  as  applied 
to  securities  issued  or  assumed  by  the 
carrier,  means  those  which  have  been 
actually  issued  and  are  neither  retired 
nor  held  by  or  for  the  carrier;  provided 
however,  that  securities  held  by  trustees 
of  sinking  and  other  funds  shall  be  con¬ 
sidered  as  actually  outstanding. 

4.  “Addition”  means  structures,  facili¬ 
ties  or  equipment  added  to  those  in  serv¬ 
ice,  or  the  extension  or  enlargement  of 
existing  property,  and  not  taking  the 
place  of  anything  previously  existing. 

5.  “Affiliated  companies”  means  per¬ 
sons  (see  definition  31)  that  directly,  or 
indirectly  through  one  or  more  inter¬ 
mediaries,  control  or  are  controlled  by, 
or  are  under  common  control  with  8he 
accounting  carrier. 

6.  “Amortization”  means  the  gradual 
extinguishment  of  an  amount  in  an  ac¬ 
count  by  prorating  such  amount  over 
either  a  fixed  period  dependent  on  the 
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requirements  of  regulatory  bodies,  the 
life  of  the  asset  or  liability  to  which  it 
applies,  or  over  the  period  during  which 
it  is  anticipated  the  benefit  will  be 
realized. 

7.  “Betterment”  means  alterations 

or  changes  in  structural  design  of  prop¬ 
erty  which  result  in  increased  service 
life  or  efficiency.  • 

8.  “Book  cost”  means  the  amount  at 
which  property  is  recorded  on  the  books 
of  the  carrier  without  deduction  of  re¬ 
lated  reserves. 

9.  “Carrier”  means  any  express  com¬ 
pany  subject  to  the  Interstate  Commerce 
Act. 

10.  “Carrier  operating  property” 
means  the  property  which  is  used  (see 
definition  40)  by  the  carrier  in  the  con¬ 
duct  of  its  express  operations  or  leased 
to  others  for  such  operations,  and  which 
has  an  expectation  of  life  in  service  of 
more  than  one  year  from  date  of  instal¬ 
lation.  This  includes  land,  strutures, 
equipment,  and  facilities  necessary  for 
such  operations  and  services  incidental 
thereto. 

11.  “Company”  means  any  individual, 
firm,  copartnership,  corporation,  asso¬ 
ciation,  or  joint-stock  association;  and 
Includes  any  trustee,  receiver,  assignee, 
or  personal  representative  thereof.  (See 
definition  31) 

12.  “Commission”  or  “the  Commis¬ 
sion”  means  the  Interstate  Commerce 
Commission. 

13.  “Contingent  assets”  means  a  pos¬ 
sible  source  of  value  to  the  carrier  de¬ 
pendent  upon  the  fulfillment  of  condi¬ 
tions  regarded  as  uncertain. 

14.  “Contingent  liabilities”  means 
items  which  may  under  certain  condi¬ 
tions  become  obligations  of  the  carrier 
but  which  are  neither  direct  nor  assumed 
liabilities  at  the  date  of  the  balance 
sheet. 

15.  “Control”  (including  the  terms 
“controlling,”  “controlled  by,”  and 
“under  common  control”)  as  used  in  con¬ 
text  with  “person”  (see  definition  31) 
means  the  possession  directly  or  indi¬ 
rectly,  of  the  power  to  direct  or  cause 
the  direction  of  the  management  and 
policies  of  a  person  whether  through  the 
ownership  of  voting  securities,  by  con¬ 
tract  or  otherwise.  If  in  any  instance  the 
existence  of  control  is  or  may  be  open  to 
reasonable  doubt,  the  carrier  shall  re¬ 
port  to  the  Commission  all  of  the  mate¬ 
rial  facts  pertinent  to  the  possible  exist¬ 
ence  of  control. 

16.  “Cost”  means  the  amount  of 
money  actually  paid  for  property  or 
services,  or  the  current  cash  value  of  the 
consideration  given  when  other  than 
money. 

17.  “Cost  of  removal”  means  the  cost 
of  demolishing,  dismantling,  tearing 
down,  or  otherwise  removing  operating 
property,  including  the  cost  of  trans¬ 
portation  and  handling  incident  thereto. 

18.  “Current  assets”  means  cash  as  well 
as  those  assets  that  are  readily  converti¬ 
ble  into  cash  or  are  held  for  current  use 
in  operations  or  construction;  current 
claims  against  others,  payment  of  which 
is  reasonably  assured;  and  other 


amounts  accruing  to  the  carrier  which 
are  subject  to  settlement  within  one  year 
from  the  date  of  issue  or  upon  demand. 

19.  “Current  liabilities”  means  those 
obligations  the  amount  of  which  is  def¬ 
initely  determined  or  closely  estimated 
which  are  either  matured  or  become  due 
within  one  year  from  date  of  issue  or 
assumption,  or  upon  demand. 

20.  “Date  of  retirement”  as  applied  to 
operating  property,  means  the  date  at 
which  such  property  is  permanently 
withdrawn  from  service. 

21.  “Debt  expense”  means  all  expense 
in  connection  with  the  issuance  and  sale 
of  evidences  of  debt,  such  as  fees  for 
drafting  mortgages  and  trust  deeds;  fees 
and  taxes  for  issuing  or  recording  evi¬ 
dences  of  debt;  cost  of  engraving  and 
printing  bonds,  certificates  of  indebted¬ 
ness,  and  other  evidences  of  debt;  fees 
paid  trustees;  specific  costs  of  obtaining 
governmental  authority;  fees  for  legal 
services;  fees  and  commissions  paid 
underwriters;  brokers,  and  salesmen  for 
marketing  evidences  of  debt;  fees  and 
expenses  of  listing  on  exchanges;  and 
other  like  costs. 

22.  “Delayed  items”  means  items  re¬ 
lating  to  transactions  which  occurred 
before  the  current  year.  It  includes  ad¬ 
justments  •  of  errors  in  the  income, 
operating  revenue,  and  operating  ex¬ 
pense  accounts  of  prior  years.  (See  gen¬ 
eral  instruction  1-7.) 

23.  “Depreciation”,  as  applied  to  de¬ 
preciable  property,  means  the  loss  in 
service  value  (see  definition  37)  not  re¬ 
stored  by  current  maintenance,  incurred 
in  connection  with  the  consumption  or 
prospective  retirement  of  property  in  the 
course  of  service  from  causes  against 
which  the  carrier  is  not  protected  by 
insurance,  which  are  known  to  be  in 
current  operation.  Among  the  causes  to 
be  given  consideration  are  wear  and 
tear,  decay,  action  of  the  elements,  ob¬ 
solescence,  changes  in  the  art,  inade¬ 
quacy,  changes  in  demand,  and  require¬ 
ments  of  public  authority. 

24.  “Discount”,  as  applied  to  securities 
issued  or  assumed  by  the  carrier,  means 
the  excess  of  the  par  or  face  value  of  the 
securities  plus  interest  or  dividends 
accrued  at  the  date  of  the  sale  over  the 
cash  value  of  the  consideration  received 
from  the  sale. 

25.  “Long-term  obligations”  means 
obligations  having  a  life  of  more  than 
one  year  from  date  of  creation  or  as¬ 
sumption,  all  unmatured  bonds  and  re¬ 
ceivers’  or  trustees’  certificates,  and 
demand  obligations  which  by  mutual 
agreement  will  not  be  paid  within  one 
year  from  date  of  issue. 

26.  “Mileage  method”,  as  applied  to 
depreciation  of  vehicles,  means  the  plan 
under  which  the  service  value  is  charged 
to  depreciation  expenses  and  credited  to 
depreciation  reserves  at  a  fixed  rate  per 
mile  run. 

27.  “Minor  items”,  as  applied  to  carrier 
operating  property  (see  definition  10), 
means  the  associated  parts  or  elements 
of  which  units  of  property  (see  definition 
39)  are  composed. 

28.  “Net  book  cost”,  when  applied  to 
property,  means  the  book  cost  (see  defi¬ 


nition  8)  less  related  depreciation  and 
amortization  reserves. 

29.  “Nominally  issued”,  as  applied  to 
securities  issued  or  assumed  by  the  car¬ 
rier,  means  those  which  have  been  signed, 
certified,  or  otherwise  executed  and 
placed  with  the  proper  officer  for  sale 
and  delivery,  or  pledged,  or  otherwise 
placed  in  some  special  fund  of  the  car¬ 
rier,  but  which  have  not  been  sold  or 
issued  directly  to  trustees  of  sinking 
funds  in  accordance  with  contractual 
requirements. 

30.  “Nominally  outstanding”  means 
actually  issued  securities  which  have 
been  reacquired  by  or  for  the  carrier 
under  circumstances  which  require  the 
securities  to  be  held  alive  and  not  re¬ 
tired  or  cancelled. 

31.  “Person”  when  not  otherwise  indi¬ 
cated  in  the  context,  means  an  indi¬ 
vidual,  a  corporation,  a  partnership,  an 
association,  a  joint-stock  company,  a 
business  trust,  or  any  other  organiza¬ 
tion,  or  any  receiver  or  trustee. 

32.  “Premium”,  as  applied  to  securities 
issued  or  assumed  by  the  carrier,  means 
the  excess  of  the  cash  value  of  the  con¬ 
sideration  received  from  their  sale  over 
the  sum  of  their  par  (stated  value  of  no- 
par  stocks)  or  face  values  plus  interest 
or  dividends  accrued  at  the  date  of  sale. 

33.  “Property  retired”,  as  applied  to 
operating  property,  means  property 
which  has  been  removed,  sold,  aban¬ 
doned,  destroyed  or  which  for  any  cause 
has  been  permanently  withdrawn  from 
service. 

34.  “Replacing”  or  “replacement” 
means  the  acquisition,  construction,  or 
installation  of  property  in  place  of 
property  of  like  purpose  retired,  together 
with  the  removal  of  the  property  retired. 

35.  “Salvage  value”  means  the  amount 
received  for  property  retired,  less  any  ex¬ 
penses  incurred  in  connection  with  the 
sale  or  in  preparing  the  property  for 
sale;  or,  if  retained,  the  amount  at  which 
the  material  recovered  is  chargeable  to 
account  116-Material  and  Supplies,  or 
other  appropriate  account. 

36.  “Service  life”  means  the  period  be¬ 
tween  the  date  when  carrier  operating 
property  (see  definition  10)  is  placed 
in  service  and  the  date  of  its  retire¬ 
ment.  (See  definition  33) 

37.  “Service  value”  means  the  differ¬ 
ence  between  the  book  cost  (see  defini¬ 
tion  8)  and  the  salvage  value  (see  defini¬ 
tion  35)  of  carrier  operating  property. 

38.  “Straight  line  method”,  as  applied 
to  depreciation  accounting,  means  the 
plan  under  which  the  service  value  (see 
definition  37)  of  property  is  charged  to 
depreciation  expenses  or  other  appropri¬ 
ate  accounts  and  credited  to  the  depreci¬ 
ation  reserves  through  equal  periodic 
charges  as  nearly  as  may  be  during  its 
service  life. 

39.  “Unit  of  property”,  for  the  purpose 
of  this  system  of  accounts,  means  any 
item  of  carrier  property  which  when  re¬ 
tired,  with  or  without  replacement  by 
sale,  abandonment,  disposal  or  replace¬ 
ment,  is  accounted  for  by  crediting  the 
book  cost  (see  definition  8)  thereof  to 
the  operating  property  account  in  which 
it  is  included. 


FEDERAL  REGISTER,  VOL.  38,  NO.  155 — MONDAY,  AUGUST  13,  1973 


RULES  AND  REGULATIONS 


21719 


40.  “Used”,  as  applied  to  operating 
property,  means  actually  and  necessarily 
in  current  service  or  ready  for  and 
reasonably  required  to  be  currently  held 
for  future  service. 

GENERAL  INSTRUCTIONS 

1—1  Classification  of  accounts. 

(a)  Accounts  are  prescribed  to  record 
the  cost  of  property  used  in  express  and 
related  operations  and  for  revenues,  ex¬ 
penses,  taxes,  rents  and  other  items  of 
income  for  such  operations.  Separate  ac¬ 
counts  are  prescribed  for  cost  of  property 
not  used  in  express  operations  and  for 
income  and  expenses  applicable  thereto; 
for  other  investments  and  related  in 
come;  for  extraordinary  and  prior  period 
items  Including  applicable  income  taxes; 
and  for  assets,  liabilities  and  share¬ 
holders’  equity. 

(b)  All  items  of  profit  and  loss  recog¬ 
nized  during  the  year  are  includible  in 
ordinary  income,  except  nonrecurring 
items  (which  in  the  aggregate)  for  the 
same  class  are  both  material  in  relation 
to  operating  revenues  and  ordinary  in¬ 
come  for  the  year,  and  are  clearly  not 
identified  with  or  do  not  result  from 
the  usual  business  operations  of  the 
year.  Important  items  of  the  kind  which 
occur  from  time  to  time  and  which,  when 
material  in  amount,  are  to  be  excluded 
from  ordinary  income  are  those  result¬ 
ing:  (1)  From  unusual  sales  of  property 
and  investment  securities  other  than 
temporary  cash  investments;  (2)  from 
company  bonds  reacquired,  from  wars, 
earthquakes  and  similar  calamities  and 
catastrophes,  which  are  not  a  recurrent 
hazard  of  the  business  and  which  are  not 
usually  covered  by  insurance;  (3)  from 
change  in  application  of  accounting 
principles;  (4)  from  prior  period  items 
(other  than  ordinary  adjustments  of  a 
recurring  nature).  Material  items  are 
those  which,  unless  excluded  from  ordi¬ 
nary  income,  would  distort  the  accounts 
and  impair  the  significance  of  ordinary 
income  for  the  year.  Items  so  excludible 
from  ordinary  income  are  to  be  entered 
directly  in  the  income  accounts  provided 
for  extraordinary  and  prior  period  items 
upon  approval  or  direction  of  the  Com¬ 
mission. 

(c)  Adjustments  constituting  items  of 
customary  business  activities  or  correc¬ 
tions  or  refinements  resulting  from  the 
natural  use  of  estimates  inherent  in  the 
accounting  process,  including  those  aris¬ 
ing  from  disposal  of  a  unit  of  property 
sold  or  retired  in  the  regular  course  of 
business  operations,  shall  not  be  consid¬ 
ered  extraordinary  or  prior  period  items 
regardless  of  size. 

(d)  In  determining  materiality,  items 
of  a  similar  nature  shall  be  considered 
in  the  aggregate;  dissimilar  items  should 
be  considered  individually.  As  a  general 
standard,  an  item  to  qualify  for  inclusion 
as  an  extraordinary  or  prior  period  item, 
shall  exceed  one  percent  of  total  operat¬ 
ing  revenues  and  ten  percent  of  ordinary 
income  for  the  year. 

1—2  Accounting  scope. 

(a)  This  system  provides  for  account¬ 
ing  methods  which  channel  a  multitude 


of  details  Into  journals:  cash  receipts, 
revenues,  purchases,  expenses,  cash  dis¬ 
bursements,  payroll,  operating  property, 
services  rendered,  and  others.  These 
journals  pass  on  their  information  to 
the  general  ledger,  the  terminal  point  of 
all  accounting  entries  and  the  summary 
of  all  activities.  The  general  ledger  and 
the  financial  statements  stemming  there¬ 
from  demand  the  highest  degree  of  ac¬ 
curacy;  accuracy  in  summaries  of  great 
masses  of  detail,  in  the  shortest  possi¬ 
ble  time.  The  financial  statements  are 
the  significant  facts  in  summary  form, 
supplemented  by  comparative  data. 

(b)  The  general  ledger  represents  the 
control  or  master  records  and  the  details 
supporting  these  master  records  are  as¬ 
signed,  in  some  cases,  to  subsidiary  ledg¬ 
ers:  accounts  receivable,  inventories, 
operating  property,  accounts  payable, 
payroll,  and  capital  shares. 

The  basic  requirements  for  general 
ledger  accounting  procedures  are : 

(1)  Chart  of  accounts — preparation  of  ac¬ 
count  classification. 

(2)  Source  records — processing  original 
data  for  multiple  use. 

(3)  Trial  balance — proof  of  the  general 
ledger  and  a  summary  record  of  all  the 
carrier’s  transactions. 

(4)  Income  statement — total  revenues  less 
expenses. 

(5)  Balance  sheet — assets  less  liabilities 
equal  shareholders’  equity. 

Each  general  ledger  account  is  coded 
with  a  five  digit  account  number.  The 
account  number  comprises  a  three  digit 
primary  account  number  and  a  two  digit 
secondary  account  number. 

(c)  Nine  broad  divisions  of  accounts 
include  all  types  of  accounts  reflecting 
express  company  operations : 

(1)  Assets — things  owned  by  the  carrier  or 
amounts  owed  to  the  carrier. 

(2)  Liabilities — amounts  owed  by  the  car¬ 
rier. 

(3)  Operating  revenues — amounts  received 
from  the  sale  of  express  and  other  services 
to  customers. 

(5)  Operating  expenses — amounts  paid  to 
employees  and  vendors  for  services  and  sup¬ 
plies;  also,  taxes  other  than  income  taxes. 

(6)  Nonoperating  Income — amounts  re¬ 
ceived  for  Interest  and  other  income  earned 
in  non-express  activities. 

(7)  Nonoperating  expenses — amounts  paid 
for  interest  and  other  expenses  incurred  in 
non-express  activities. 

(8)  Income  taxes  on  ordinary  income — 
amounts  paid  to  the  federal  government  for 
taxes  based  on  ordinary  income. 

(9)  Extraordinary  and  prior  period  items — 
unusual,  large,  and  nonrecurring  items  which 
would  distort  the  accounts  if  included  in 
ordinary  income. 

An  orderly  account  classification  is 
necessary  to  the  preparation  of  well 
arranged  and  intelligible  financial  state¬ 
ments.  This  is  accomplished  by  the  chart 
of  accounts  which  possesses  certain 
characteristics: 

(1)  Explicit  account  names. 

(2)  Sequentially  numbered  accounts. 

(3)  Accounts  arranged  in  the  order  used 
for  financial  statements. 

(4)  Simple  yet  comprehensive  format,  with 
room  for  expansion  and  with  provision  for 
location  number. 

(d)  Starting  with  the  first  digit  of  the 
primary  account  number,  the  coding  is 
organized  as  follows: 


Balance  Sheet 

Groups  Income  Statement  Groups 
100  Assets  300  Operating  revenues 

200  Liabilities  500  Operating  expenses 
600  Nonoperating  income 
700  Nonoperating 
expenses 

800  Federal  Income  taxes 
on  ordinary  income 
900  Extraordinary  and 
prior  period  items 

Then,  the  second  digit  of  the  primary 
balance  sheet  account  numbers  is  fur¬ 
ther  divided  into  classes: 

110  Current  assets 

120  Tangible  property 

130  Permanent  investments 

140  Other  assets 

210  Current  liabilities 

220  Long-term  obligations 

230  Advances  payable 

240  Other  liabilities 

250  Shareholders’  equity 

The  third  digit  of  the  primary  balance 
sheet  classes,  then,  represents  the  nature 
of  the  asset  or  liability: 

111  Cash 

112  Temporary  investments 

113  Notes  receivable 

114  Accounts  receivable 

115  Allowance  for  uncollectible  receivables 

116  Material  and  supplies 

117  Prepayments 

118  Affiliate  receivables 

119  Other  current  assets 

121  Operating  property 

122  Accumulated  depreciation  on  operating 

property 

123  Nonoperating  property 

124  Accumulated  depreciation  on  nonoper¬ 

ating  property 

131  Affiliate  investments 

132  Other  investments 

141  Intangible  property 

142  Accumulated  amortization  (intangible 

property) 

143  Deferred  charges 

144  Special  funds 

211  Current  long-term  debt 

212  Dividends  declared 

213  Notes  payable 

214  Accounts  payable 

215  Income  taxes  accrued 

216  Other  taxes  accrued  and  withheld 

217  Accrued  expenses 

218  Affiliate  payables 

219  Other  current  liabUities 

221  Equipment  obligations 

222  Bonds 

223  Other  long-term  obligations 

231  Affiliate  advances  payable 

232  Other  advances  payable 

241  Accumulated  provision  for  self-insur¬ 

ance 

242  Deferred  credits 

251  Preferred  stock 

252  Common  stock 

253  Capital  stock  subscribed 

254  Capital  surplus 

255  Retained  income 

The  second  digit  of  the  primary  in¬ 
come  statement  account  number  is  fur¬ 
ther  divided  into  classes: 

310  Domestic  express 

320  Foreign  express 

330  Interline  express 

340  Other  express 

350  Other  revenue 

510  Equipment  maintenance 

520  Transportation 

530  Terminal 

540  Operations 

550  Marketing 

560  Finance  and  administration 
570  Personnel 
580  Exclusive  air  operations 
590  Executive 
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610  Noncarrier  Income 

620  Interest  Income 

630  Dividend  Income 

640  Other  Income 

710  Interest  expense 

720  Debt  expense  and  credit 

730  Other  expenses 

810  Federal  Income  taxes  on  ordinary  In¬ 
come 

910  Extraordinary  Items  (net) 

920  Prior  period  Items  (net) 

930  Income  taxes  on  extraordinary  and 
prior  period  Items 

The  third  digit  of  the  primary  Income 
statement  classes,  then  represents  the 
nature  of  the  revenue  or  the  function  of 
the  expense: 

311  Domestic  surface  express 

312  Domestic  air  express 

321  Foreign  surface  express 

322  Foreign  air  express 

331  Interline  surface  express 

332  Interline  air  express 
341  Miscellaneous  express 

351  Advertising  revenue 

352  Customs  brokerage  fees 

353  C.  O.  D.  service  fees 

354  Storage  fees 

355  Miscellaneous  revenue 

511  Maintenance  management 

512  Line  haul  maintenance 

513  (1)  Pickup  and  delivery  maintenance 

514  Service  cars 

515  Railroad  car  maintenance 

522  Line  haul  transportation 

523  (1)  Pickup  and  delivery  transportation 

524  Air  transportation 

525  Railroad  transportation 

531  (1)  Terminal  management 

532  (1)  Cargo  handling 

534  (1)  Property  maintenance 

541  Operations  management 

542  Fleet  maintenance 

543  Transportation  management 

544  Engineering  and  real  estate 

552  (1)  Sales 

(1)  Does  not  include  exclusive  air  ter¬ 
minals. 

553  Freight  claims 

554  Surface  advertising 

555  Air  advertising 

556  Market  research 

557  Traffic 

559  International  services 

561  Banking  and  corporate  accounting 

562  Disbursements 

563  Budget  and  cost 

564  Revenue  bUling 

565  Tax  and  insurance 

566  Internal  auditing 

567  Data  processing 

568  Systems  and  programming 

569  Credit  and  collection 

571  Personnel  management 

572  Office  services 

573  Employee  benefits 

581  Pickup  and  delivery  maintenance — 

exclusive  air 

582  Pickup  and '^delivery  transportation — 

exclusive  air 

583  Cargo  handling — exclusive  air 

584  Terminal  manageemnt — exclusive  air 

585  Air  services  management 

587  Property  maintenance — exclusive  air 

588  Sales  and  marketing — exclusive  air 

591  Executive  management 

592  Law 

593  Purchasing 

594  Security 

611  Noncarrier  revenues 

612  Noncarrier  expenses 

621  Investment  Interest  income 

622  Affiliate  Interest  income 

623  Miscellaneous  Interest  Income 
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631  Investment  dividend  income 

632  Affiliate  dividend  Income 
641  MisceUaneous  Income 

711  Investment  Interest  expense 

712  Affiliate  Interest  expense 

721  Debt  discount  expense 

722  Debt  premium  credit 
731  Miscellaneous  expenses 
811  Federal  Income  taxes 
813  Other  Income  taxes 

911  Extraordinary  Items  (net) 

921  Prior  Period  Items  (net) 

931  Income  taxes  on  extraordinary  and  prior 
period  items 

(e)  The  secondary  account  number  of 
balance  sheet  classes  is  used,  in  sequence, 
for  detailed  identification  of  the  account. 


Primary  Secondary  Title 


111 _  00  Cash 

111 _  01  ABC  Bank 

111 _  02  DEF  Bank 

111 _  03  GHI  Bank 

111 . 04  JKL  Bank 


Thus,  applying  the  balance  sheet  ac¬ 
count  numbering  system,  money  on  de¬ 
posit  in  an  account  with  the  JKL  Bank 
is  identified  by  the  account  number 
111-04. 

The  secondary  account  number  of  in¬ 
come  statement  classes  (except  operat¬ 
ing  expenses  accounts)  is  used,  in  se¬ 
quence,  for  detailed  identification  of  the 
account  in  the  same  manner  as  balance 
sheet  accounts. 

The  secondary  account  numbers  of 
operating  expense  accounts  represent 
the  objective  of  the  expense: 

01  PayroU 

02  Employees  welfare 
03  Advertising 
04  Taxes  and  licenses 
05  Utilities 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 

10  Communications 

11  Pensions 

12  Insurance 

13  Depreciation 

14  Professional  services 

15  Donations 

16  Uncollectible  revenues 

17  Equipment  rentals 

18  Purchased  transportation 

19  Commission  agents 

20  Real  Property  rentals 

21  Tires  and  tubes 

22  Motor  fuel  and  oil 

23  Demurrage  and  detention 

24  Regulatory  fees 

25  Surface  substitute  service 

26  Gain  or  106S  on  sale  of  assets  (unit 

method) 

or  the  nature  of  the  clearing  account: 

91  Maintenance  transfers 

92  Transportation  transfers 

93  Other  expense  transfers 

94  Interdepartment  transfers 

95  Other  credits 

96  Multi-terminal  distribution 

Thus,  applying  the  income  statement 
numbering  system,  traveling  by  person¬ 
nel  of  the  sales  division  is  identified  by 
the  account  number  552-09. 

(f)  Where  no  secondary  account  num¬ 
ber  has  been  indicated  for  a  primary  ac¬ 


count  in  the  balance  sheet  and  income 
statement  classes,  the  secondary  account 
number  “01”  is  implied.  It  takes  the  same 
account  title  as  that  shown  for  the  pri¬ 
mary  account. 

(g)  Subdivisions  of  any  account  in 
this  system  may  be  kept  to  indicate  the 
terminal,  garage,  office  or  other  location 
involved.  (See  general  Instruction  1-17) 

1—3  Records. 

(a)  The  accounts  prescribed  in  this 

system  shall  be  kept  by  carriers  engaged 
in  performing  express  transportation 
services.  Subdivisions  of  any  of  the  pre¬ 
scribed  accounts  also  may  be  kept  pro-  * 

vided  that  the  integrity  of  such  prescribed 

account  or  accounts  is  not  impaired 
thereby.  The  Commission  reserves  the 
right  to  order  carriers  to  subdivide  any 
account  in  this  system  of  accounts. 

(b)  Each  carrier  shall  keep  its  books 
of  account,  and  all  other  books,  records 
and  memoranda  which  support  the  en¬ 
tries  in  such  books  of  account,  so  as  to  be 
able  to  readily  furnish  full  Information 
pertaining  to  every  item  included  in  any 
account.  Each  entry  shall  be  supported 
by  such  detailed  information  as  will  per¬ 
mit  ready  identification,  analysis,  and 
verification  of  all  facts  applicable  thereto. 

(c)  The  books  and  records  referred 
to  herein  include  not  only  accounting 
records  in  a  limited  technical  sense,  but 
all  records,  such  as  minute  books,  stock 
books,  reports,  correspondence,  memo¬ 
randa,  etc.,  which  may  be  useful  to 
developing  the  history  of  or  facts  relating 
to  any  transaction. 

(d)  The  carrier  shall  not  destroy  any 
such  books  or  records  unless  the  des¬ 
truction  thereof  is  permitted  by  the  Reg¬ 
ulations  to  Govern  the  Destruction  of 
Records  of  Express  Companies. 

1—4  Accounting  period. 

(a)  Each  carrier  shall  keep  its  books 
on  a  calendar  year  basis.  All  transactions 
applicable  thereto,  as  nearly  as  can  be 
ascertained,  including  full  accruals,  shall 
be  entered  in  the  books  of  original  entry 
(cash  book,  purchase  journal,  etc.)  and 
posted  to  the  general  ledger.  A  trial  bal¬ 
ance  of  the  general  ledger  accounts  shall 
be  prepared  at  the  close  of  each  month. 

At  the  end  of  the  year,  the  revenues, 
expense  and  other  income  accounts  shall 
be  closed  into  retained  income  or  the 
noncorporate  capital  accounts;  and  bal¬ 
ance  sheet  account  balances  shall  be 
brought  forward  to  the  general  ledger  for 
the  succeeding  year. 

(b)  The  final  entries  for  any  month 

shall  be  made  in  the  general  ledger  not  4 

later  than  60  days  after  the  last  day  of 

the  month  for  which  the  accounts  are 

stated,  unless  otherwise  authorized  by 

the  Commission,  except  that  the  period 

within  which  the  final  entries  for  the  last  i 

month  of  the  year  shall  be  made  may  be 

extended  by  another  30  days,  following 

the  60  days  referred  to  above,  to  allow 

adequate  time  for  the  closing  of  the 

year’s  accounts. 

(c)  After  the  accounts  of  the  carrier 
have  been  closed  for  the  calendar  year  no 
changes  can  be  made  in  such  accounts 
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thereafter  unless  approval  is  first  re¬ 
quested  and  given  by  the  Commission. 

1—5  Interpretation  of  prescribed  ac¬ 
counting. 

The  cross-reference  included  in,  and 
notes  following,  the  texts  of  various  in¬ 
structions  and  accounts  are  for  the  pur¬ 
pose  of  indicating  the  applicable  provi¬ 
sions  of  other  sections.  Such  references 
are  not  to  be  construed  as  comprising  a 
complete  list  of  the  instructions  relating 
to  a  particular  subject,  since  the  defini¬ 
tions,  the  general  instructions,  and  the 
text  of  each  account  must  be  given  con¬ 
sideration  in  determining  the  prescribed 
accounting. 

1—6  Item  lists. 

List  of  items  appearing  in  the  texts  of 
the  several  accounts  are  given  for  the 
purpose  of  indicating  the  application  of 
the  prescribed  accounting  in  specific 
cases.  The  lists  are  not  to  be  considered 
as  comprising  all  items  includible  in  the 
accounts,  but  merely  as  representative 
of  them.  On  the  other  hand,  the  appear¬ 
ance  of  an  item  in  a  list  warrants  the 
inclusion  of  such  item  in  the  account 
concerned  only  when  the  text  of  the  ac¬ 
count  also  indicates  inclusion,  inasmuch 
as  the  same  item  frequently  appears  in 
more  than  one  list.  The  proper  entry  in 
each  instance  must  be  determined  by  the 
texts  of  the  accounts. 

1—7  Delayed  items. 

Ordinary  delayed  items  and  adjust¬ 
ments  arising  during  the  current  year 
which  are  applicable  to  prior  years  shall 
be  included  in  the  same  account  which 
would  have  been  charged  or  credited  if 
the  item  had  been  taken  up  or  adjusted 
in  the  year  to  which  it  pertained.  When 
the  amount  of  a  delayed  item  or  adjust¬ 
ment  is  relatively  so  large  that  its  inclu¬ 
sion  in  net  income  for  a  single  month 
would  seriously  distort  the  accounts  for 
the  month  (but  not  for  the  year),  such 
amount  may  be  distributed  in  equal 
monthly  charges  or  credits,  as  the  case 
may  be,  to  the  remaining  months  of 
the  year.  See  general  instruction  1-1  (b) 
as  to  delayed  items  which  would  dis¬ 
tort  the  accounts  for  the  year. 

1—8  Accounting  method. 

(a)  The  system  of  accounts  shall  be 
kept  by  the  accrual  method  of  account¬ 
ing.  Items  of  income  and  expenses  shall 
be  accrued  each  month  on  a  consistent 
basis.  The  carrier  shall  promptly  report 
to  the  Commission  unusual  accruals  and 
changes  in  accrual  basis  or  practices 
which  have  the  effect  of  including  or 
excluding  material  amounts  from  the 
accounts. 

(b)  Estimated  accruals  shall  be  re¬ 
corded  on  the  basis  of  the  best  informa¬ 
tion  available.  Such  estimates  shall  be 
modified  in  conformity  with  later  and 
more  up-to-date  information  and  ad¬ 
justed  to  the  actual  amounts  of  income 
or  expenses  involved  promptly  when 
that  information  is  known  or  becomes 
determinable.  Accrual  accounting  is  not 
required  for  minor  items  which  do  not 
appreciably  affect  the  accounts. 


1—9  Acquisition  by  merger,  consolida¬ 
tion  or  purchase. 

(a)  Where  property  is  acquired  by 
business  combination  of  two  or  more  cor¬ 
porations,  the  accounting  for  the  trans¬ 
action  shall  depend  on  whether  there 
has  been  (1)  merger  or  consolidation  on 
a  “pooling  of  interests  basis”  or  (2)  a 
“purchase  basis”. 

(b)  In  accounting  for  a  pooling  of  in¬ 
terests,  no  new  basis  of  accountability 
arises.  The  assets,  liabilities,  and  retained 
income,  or  deficit,  if  any,  of  the  predeces¬ 
sor  company  shall  be  recorded  in  the 
accounts  of  the  transferee  at  amounts 
carried  on  the  books  of  the  predecessor 
company  at  date  of  consummation  of 
the  transaction.  Such  amounts  shall  be 
adjusted,  if  necessary,  to  conform  with 
the  rules  in  this  system  of  accounts. 
Where  one  of  the  stockholders  obtains 
90  percent  or  more  of  the  voting  interest 
in  the  combined  enterprise,  there  is  a 
presumption  that  the  transaction  is  a 
purchase  rather  than  a  pooling  of  in¬ 
terests  and  the  transactions  shall  be  so 
accounted  for,  unless  otherwise  directed 
or  authorized  by  the  Commission. 

When  the  total  par  value  or  stated 
value  of  no  par  capital  stock  of  the  sur¬ 
viving  company  is  more  than  the  aggre¬ 
gate  total  of  the  capital  stock  of  the 
separate  companies  before  merger  or 
consolidation,  the  excess  shall  be  charged 
to  account  254-02-other  capital  surplus, 
or  to  account  255-02-unappropriated  re¬ 
tained  income,  if  unrestricted  capital 
surplus  is  not  available  for  such  purpose. 

When  the  total  par  value  or  stated 
value  of  no  par  capital  stock  of  the  sur¬ 
viving  company  is  less  than  the  aggre¬ 
gate  total  of  the  capital  stock  of  the 
separate  companies  before  merger  or 
consolidation,  the  difference  shall  be 
credited  to  account  254-02 — other  capi¬ 
tal  surplus. 

(c)  When  physical  property  and  other 
assets  are  purchased,  the  amounts  in¬ 
cludible  in  the  accounts  for  carrier  oper¬ 
ating  property,  noncarrier  property,  and 
intangible  property  which  includes  cer¬ 
tificates  and  permits  issued  by  regula¬ 
tory  agencies  to  engage  in  transporta¬ 
tion  operations,  shall  be  based  on  the 
cost  to  the  buyer  of  each  such  asset. 
Other  assets  acquired  and  the  liabilities 
assumed  shall  be  recorded  in  the  appro¬ 
priate  prescribed  accounts  in  the 
amounts  shown  in  the  books  of  the  seller, 
adjusted  as  may  be  necessary  to  conform 
with  this  system  of  accounts.  When  sepa¬ 
rate  costs  for  the  physical  property  and 
the  intangible  property  are  not  indicated 
in  the  purchase  and  sale  agreement,  or 
otherwise  disclosed  in  the  application 
or  record  in  the  proceeding,  a  reasonable 
amount  carefully  ascertained  based  on 
the  best  information  obtainable  repre¬ 
senting  a  fair  portion  of  the  total  pur¬ 
chase  price  shall  be  assigned  to  each  such 
class  of  property. 

In  ascertaining  the  portion  of  the  total 
purchase  price  assignable  to  the  intan¬ 
gible  property,  due  consideration  shall  be 
given  to  past  earnings  attributable  to  the 
property  acquired  and  to  other  pertinent 
factors  appropriate  in  ascertaining  the 


value  of  intangible  property  in  accord¬ 
ance  with  sound  accounting  principles 
for  which  there  is  authoritative  support. 
The  portion  of  the  total  purchase  price 
assignable  to  the  physical  property  shall 
be  substantiated  by  an  appraisal  made 
by  a  disinterested  qualified  appraiser  and 
such  other  documentary  evidence  as  the 
Commission  may  require.  The  amount 
shown  on  the  books  of  the  seller  for  the 
physical  property  together  with  the  ac¬ 
crued  depreciation  may  be  used  in  lieu 
of  such  an  appraisal  providing  that  the 
books  of  the  seller  have  been  kept  in 
accordance  with  the  rules  of  this  Com¬ 
mission  and  the  amount  is  fairly  repre¬ 
sentative  of  the  purchase  price  of  such 
property. 

The  aggregate  amount  recorded  in  the 
accounts  for  the  intangible  property  and 
the  other  assets  acquired,  shall  in  no  case 
exceed  the  total  purchase  price  thereof. 

Cd)  Detailed  records,  including  copy 
of  each  appraisal  report,  shall  be  main¬ 
tained  showing  the  basis  used  for  com¬ 
puting  amounts  included  in  the  tangible 
property,  intangible  property,  other 
capital  surplus,  retained  income  and 
other  accounts.  Full  details  showing  the 
purchase  price,  the  principals  from 
whom  the  property  was  acquired,  and 
agents  who  represented  such  principals 
shall  be  stated  in  the  journal  entries 
recording  the  acquisition  of  the  property. 

1—10  Amortization  of  intangibles. 

(a)  Amortization  accounts  shall  be 
established  to  provide  for  the  retirement 
of  the  cost  of  permits,  franchises,  patents 
or  other  intangibles  upon  the  expiration 
of  their  life  term. 

Accretions  to  these  accounts  shall  be 
made  through  equal  charges  each  month 
to  the  appropriate  account  or  accounts 
over  the  life  terms  of  the  intangibles. 

(b)  When  it  becomes  reasonably  evi¬ 
dent  that  the  term  of  existence  of  an 
intangible,  the  cost  of  which  is  included 
in  account  141,  Intangible  property,  has 
become  limited  or  its  value  impaired,  its 
cost  shall  be  amortized  through  account 
731,  Miscellaneous  expenses,  or  it  may 
be  entirely  written  off  by  charge  to  this 
account,  or  the  entire  cost,  when  quali¬ 
fying  as  extraordinary  pursuant  to  gen¬ 
eral  instruction  1-1,  may  be  written  off 
by  debit  to  account  911,  extraordinary 
items,  with  concurrent  credit  to  account 
142,  accumulated  amortization  on  in¬ 
tangible  property. 

(c)  When  intangibles  covered  by  amor¬ 
tization  accruals  terminate  at  the  close 
of  their  life  terms  or  become  invalid  for 
whatever  cause,  the  book  costs  of  such 
items  shall  be  credited  to  the  investment 
account.  Concurrently,  the  related  ac¬ 
cumulated  amortization  accounts  shall 
be  charged  with  the  amounts  provided 
therein  with  respect  to  the  retired  in¬ 
tangibles,  and  any  remaining  difference 
shall  be  charged  to  the  expense  or 
ordinary  income  accounts  prescribed 
therefor  as  appropriate. 

1—58  Nuisance. 

(a)  Secondary  operating  expense  ac¬ 
count  12-Insurance,  shall  be  used  for 
recording  monthly  write-off  of  amounts 
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of  prepaid  premiums  paid  to  commercial 
insurance  companies  and  charges  for  the 
purpose  of  maintaining  self-insurance. 
Amounts  payable  by  the  carrier  in  settle¬ 
ment  of  cargo  loss  and  damage  claims 
not  recoverable  from  insurance  com¬ 
panies  or  others,  shall  be  charged  to  the 
appropriate  self-insurance  account. 

(b)  Fire,  theft  and  collision  and  other 
insurance  costs  are  to  be  charged  to  sec¬ 
ondary  operating  expense  account  12- 
insurance.  Inasmuch  as  such  risks  repre¬ 
sent  losses  that  may  be  sustained  by  the 
carrier  rather  than  claims  against  it  by 
others,  coverage  by  commercial  insur¬ 
ance  or  self-insurance  is  not  a  manda¬ 
tory  requirement,  and  if  no  provision  is 
made  for  such  coverage,  losses  from  fire, 
theft  or  collision  shall  be  charged  to  the 
appropriate  expense  accounts  if  owned 
or  leased  property  is  repaired,  or  if  re¬ 
tired  from  service,  handled  in  accord¬ 
ance  with  carrier  property  instruc¬ 
tion  3-3. 

(c)  Accumulated  provisions  for  self- 
insurance  of  cargo  loss  and  damage  and 
other  loss  and  damage  claims  shall  be  in¬ 
cluded  in  account  241-04-surface  cargo 
loss,  and  acount  241-05-air  cargo  loss,  as 
the  case  may  be. 

Monthly  charges  to  expense  accounts 
for  the  purpose  of  creating  self-insurance 
liability  shall  be  determined  currently 
by  the  carrier  from  its  best  source  of 
information  and  the  rates  used  may  be 
based  on  percentage  of  revenue,  mileage 
of  vehicles,  or  other  equitable  bases. 

(d)  Amounts  payable  by  the  carrier  in 
settlement  of  cargo  and  other  loss  and 
damage  claims,  including  those  paid  by 
the  carrier  for  which  It  will  be  reim¬ 
bursed  wholly  or  in  part  by  insurance 
companies,  connecting  carriers  or  others, 
shall  be  charged  to  the  self-insurance 
accounts.  Parts  of  such  claims  that  are 
payable  by  insurance  companies  or 
others,  less  any  adjustment  for  sal¬ 
vage  recovered,  shall,  when  their  liabil¬ 
ity  is  determined,  be  credited  to  the  self- 
insurance  accounts  previously  charged. 

(e)  The  cost  of  repairs  to  owned  or 
leased  carrier  operating  property  in¬ 
volved  in  accidents  or  damaged  by  fire 
or  other  causes,  and  of  replacing  dam¬ 
aged  or  destroyed  property  leased  from 
others,  shall  be  charged  to  the  appro¬ 
priate  expense  accounts.  When  the 
amounts  receivable  from  insurance  com¬ 
panies  or  others  in  full  or  partial  reim¬ 
bursement  of  such  costs,  if  any  are  deter¬ 
mined,  they  shall  be  credited  to  the  ex¬ 
pense  accounts  previously  charged,  to¬ 
gether  with  the  value  of  salvaged  mate¬ 
rials  recovered. 

(f)  Insurance  premiums  paid  in  ad¬ 
vance  to  commercial  Insurance  com¬ 
panies  shall  be  charged  to  account  117- 
02-prepaid  insurance,  and  distributed 
to  the  appropriate  insuiance  expense  ac¬ 
counts  in  monthly  installments  over  the 
period  for  which  the  premiums  have 
been  paid  except  that  minor  premiums 
may  be  charged  direct  to  the  secondary 
insurance  expense  account.  If  it  is  antic¬ 
ipated  that  a  dividend  or  refund  will 
be  received  on  prepaid  premiums  at  the 
end  of  the  year  or  other  period  covered 


by  the  insurance,  an  amount  equal  to  the 
estimated  dividend  or  refund  shall  be 
retained  in  account  117-02-prepaid  in¬ 
surance  and  the  balance  of  the  pre¬ 
mium  shall  be  charged  to  secondary 
expense  accounts  in  monthly  install¬ 
ments  as  described  above.  When  the 
dividend  or  refund  is  received,  it  shall 
be  credited  to  account  117-02-prepaid 
insurance.  Any  discrepancy  between  the 
estimated  dividend  or  refund  and  the 
amount  actually  received  shall  be  ad¬ 
justed  to  the  appropriate  secondary  in-, 
surance  expense  accounts.  If  Insurance 
premiums  are  paid  on  a  monthly  basis 
and  it  is  anticipated  that  a  dividend  or 
refund  will  be  received  at  the  end  of  the 
year,  a  part  of  each  monthly  payment 
equal  to  one-twelfth  of  the  estimated 
dividend  shall  be  charged  to  account 
117-02-prepaid  Insurance  and  the  bal¬ 
ance  of  the  payment  shall  be  charged  to 
the  secondary  insurance  expense  ac¬ 
count.  When  the  actual  dividend  is  re¬ 
ceived,  it  shall  be  accounted  for  as 
described  above. 

1—12  Taxes  and  licenses. 

Taxes,  licenses  and  tolls  relating  to 
express  operations  and  property,  pay¬ 
able  to  Federal,  State,  county,  municipal 
and  other  taxing  authorities,  shall  be 
charged  to  secondary  expense  account 
04-Taxes  and  Licenses.  Where  appropri¬ 
ate,  an  amount  shall  be  charged  each 
month  with  concurrent  credits  to  ac¬ 
count  117-01-prepaid  taxes  and  licenses. 
When  it  is  not  possible  to  determine  the 
actual  amount  of  the  tax,  it  shall  be  esti¬ 
mated  and  adjusted  when  the  actual  tax 
becomes  known. 

1—13  Joint  facilities. 

Where  a  Joint  facility  operated  by 
others,  is  used  by  the  reporting  carrier 
under  a  Joint  facility  arrangement,  any 
amounts  paid  by  the  carrier  as  its  share 
of  operation  and  maintenance  costs  shall 
be  charged  to  secondary  operating  ex¬ 
pense  account  20-real  property  rentals. 
Do  not  Include  in  secondary  operating 
expense  account  20-real  property  rentals, 
expenses  such  as  taxes,  supplies,  repairs, 
insurance,  depreciation  and  interest 
when  paid  for  separately  and  directly  by 
the  reporting  carrier,  since  such  ex¬ 
penses  should  be  charged  to  the  specific 
expense  accounts  provided  for  those 
classes  of  expenditures.  Expenses  such 
as  depreciation,  taxes  or  others  in  the 
joint  facility,  when  the  property  is  owned 
by  the  operating  carrier,  shall  be  charged 
to  the  respective  appropriate  secondary 
operating  expense  accounts.  Any  pay¬ 
ments  received  by  the  operating  carrier 
shall  be  credited  to  secondary  operating 
expense  account  20-real  property  rentals. 

1—14  Allocation  of  maintenance  ex¬ 
penses  among  line  haul,  pickup  and 
delivery  and  service  cars. 

(a)  All  maintenance  expenses  that  can 
be  directly  charged  to  line  haul,  pickup 
and  delivery  or  service  car  maintenance 
shall  be  so  charged.  All  other  mainte¬ 
nance  expenses  which  cannot  be  readily 
distinguished  shall  be  charged  to  line 


haul  maintenance  and  prorated  at  the 
end  of  each  month  to  pickup  and  deliv¬ 
ery  and  service  car  maintenance. 

(b)  Proratable  maintenance  costs 
shall  Include  the  following  secondary 
operating  expense  accounts: 

01  Payroll 

.04  Taxes  and  licenses 
06  Supplies 
07  Services  purchased 
22  Gas  and  oil 

(c)  The  use  of  prorating  joint  main¬ 
tenance  expenses  shall  be  restricted  to 
those  instances  which  do  not  lend  them¬ 
selves  to  direct  charging. 

1—15  Employees’  welfare  expenses. 

(a)  Primary  operating  expense  ac¬ 
count  573-employee  benefits  shall  be  used 
to  record  expenditures  made  for  em¬ 
ployees’  welfare.  Such  expenditures  shall 
include  the  following  classes  of  items: 

(1)  Contributions  to  health  and  welfare 
funds,  whether  under  contract  arrangements 
with  labor  organizations  or  otherwise. 

(2)  Premiums  on  group  insurance  policies 
for  benefit  of  employees  or  their  beneficiaries. 

.(3)  Payments  to  trustees  under  profit 
sharing  and  pension  plans  or  the  benefits 
of  employees  in  active  service. 

(4)  Payments  few  pensions  directly  to  re¬ 
tired  employees  or  to  their  beneficiaries  when 
no  trust  fund  exists. 

(6)  Payments  to  or  on  behalf  of  employees 
other  than  claims  covered  by  Workmen's 
Compensation  Acts. 

(6)  Vacation  accrual  for  all  employees. 

(b)  Such  expenses  shall  be  appor¬ 
tioned  to  the  appropriate  primary  oper¬ 
ating  expense  accounts  in  the  same  ratio 
as  their  pay  is  distributed  to  primary 
operating  expense  accounts  or  on  some 
other  equitable  basis. 

(c)  No  charges  to  primary  operating 
expenses  account  573-employee  benefits 
shall  be  made  in  anticipation  of  future 
discretionary  payments. 

1—16  Interpretation  of  rules. 

The  carrier  shall  submit  questions  of 
doubtful  interpretation  to  the  Commis¬ 
sion  for  consideration  and  decision. 

1—17  Tertiary  accounts. 

The  carrier  may  subdivide  any  ac¬ 
count  in  this  system  of  accounts  to  show 
the  terminal,  garage,  office  or  other  lo¬ 
cation  involved. 

1—18  Accounting  for  the  investment  tax 
credit. 

(a)  Carriers  electing,  as  provided  in 
the  Revenue  Act  of  1971,  to  account  for 
the  investment  tax  credit  by  the  flow¬ 
through  method  shall  charge  account 
810,  income  taxes  on  ordinary  income, 
or  account  931,  income  taxes  on  extraor¬ 
dinary  and  prior  period  items,  as  appli¬ 
cable  and  shall  credit  account  215,  in¬ 
come  taxes  accrued,  with  the  estimated 
Federal  income  taxes  payable  which  is 
net  of  the  investment  tax  credit  utilized 
as  a  reduction  of  the  tax  liability  in  the 
current  year. 

(b)  Carriers  electing  the  deferral 
method  to  account  for  the  investment 
tax  credit  shall,  concurrently  with  mak¬ 
ing  the  entries  prescribed  in  (a)  above. 
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charge  account  810,  Income  taxes  on  or¬ 
dinary  income,  or  account  931,  income 
taxes  on  extraordinary  and  prior  period 
items,  as  applicable  and  shall  credit  ac¬ 
count  242,  deferred  credits,  with  the  in¬ 
vestment  tax  credit  utilized  as  a  reduc¬ 
tion  of  the  current  year’s  tax  liability 
but  deferred  for  accounting  purposes. 
The  investment  tax  credits  so  deferred 
shall  be  amortized  by  credits  to  account 
810,  income  taxes  on  ordinary  income, 
over  the  life  of  the  assets  to  which  they 
relate. 

(c)  Any  change  in  practice  of  ac¬ 
counting  for  the  investment  tax  credit 
shall  be  reported  promptly  to  the  Com¬ 
mission.  Carriers  desiring  to  clear  ac¬ 
count  242  of  the  amounts  representing 
deferred  investment  tax  credits  because 
of  a  change  from  the  deferral  method  to 
the  flow-through  method  shall  submit 
the  proposed  Journal  entry  to  the  Com¬ 
mission  for  consideration  and  advice. 

INSTRUCTIONS  FOR  BALANCE  SHEET 
ACCOUNTS 

2—1  Current  assets. 

(a)  This  group  of  accounts  shall  in¬ 
clude  all  assets  and  resources  which  rea¬ 
sonably  may  be  expected  to  be  realized 
in  cash  or  sold  or  consumed  within  one 
year;  such  as,  unrestricted  cash,  assets 
readily  convertible  into  cash,  or  that 
are  held  for  current  use  in  operations, 
current  claims  against  others,  and 
amounts  of  whatever  nature  accruing  to 
the  carrier  which  are  reasonably  cer¬ 
tain  of  being  settled  within  one  year. 

(b)  There  shall  not  be  included  in  the 
current  asset  group  any  item  the  collec¬ 
tibility  of  which  is  not  reasonably  as¬ 
sured,  or  for  which  adequate  provision 
for  uncollectibility  has  not  been  made. 
Items  of  current  character  but  of  doubt¬ 
ful  value  not  so  provided  for  shall  be 
written  down  or  written  off  to  the  ex¬ 
pense  or  ordinary  income  accounts  pre¬ 
scribed  therefor,  as  appropriate. 

2—2  Investments — special  funds. 

(a)  Include  in  this  classification  the 
cost  of  long-term  investments  in  securi¬ 
ties  of  others,  investment  advances  and 
all  similar  items  of  a  non-current  char¬ 
acter,  such  as  cash  or  securities  deposited 
with  trustees  of  sinking  funds,  or  de¬ 
posited  to  guarantee  contract  perform¬ 
ance  or  for  other  specific  purposes  under 
conditions  preventing  their  use  in  current 
operations. 

(b)  Investment  in  securities  shall  be 
recorded  at  cost  exclusive  of  amounts 
paid  for  interest  or  dividends  accrued 
thereon  when  acquired.  If  for  some 
reason  the  value  of  certain  owned  securi¬ 
ties  becomes  either  permanently  im¬ 
paired  or  worthless,  the  investment 
therein  shall  be  promptly  written  down 
or  written  out  of  the  accounts  as  ap¬ 
propriate  in  the  circumstances.  Such 
losses  in  value  of  securities  written  off,  if 
material,  shall  be  charged  to  account 
911-extraordinary  items  (see  general 
instruction  1  (b) ) ,  otherwise  charge  to 
account  731-08-miscellaneous,  sundry 
expenses. 


2—3  Current  liabilities. 

This  category  shall  include  all  liabili¬ 
ties  and  debts  ordinarily  subject  to  cur¬ 
rent  payment  and  those  which  will  be¬ 
come  subject  to  settlement  and  payment 
within  one  year. 

2—4  Long  term  debt  due  after  one  year. 

This  classification  comprises  those 
obligations  and  debts  which  do  not  be¬ 
come  subject  to  payment  and  liquidation 
until  more  than  one  year  from  the  date 
of  the  balance  sheet.  Among  other  long¬ 
term  obligations,  include  in  this  classi¬ 
fication,  mortgages,  leases  that  are 
clearly  in  substance  installment  pur¬ 
chases,  bonds,  debentures  and  other  is¬ 
sues  of  debt  securities  which  do  not 
mature  for  more  than  one  year  from  the 
date  of  the  balance  sheet.  Debt  securi¬ 
ties  shall  be  recorded  in  the  appropriate 
liability  account  at  par  value;  any 
premiums  realized  or  discount  sustained 
shall  be  included  in  the  proper  balance 
sheet  accounts  prescribed  therefor  and 
amortized  monthly. 

2—5  Shareholders’  equity. 

(a)  Group  under  this  general  classi¬ 
fication  all  items  which  record  the  ag¬ 
gregate  interests  of  the  holders  of  the 
carrier’s  stock  in  the  assets  owned  by 
the  carrier. 

(b)  “Shareholders’  equity”  shall  be 
subdivided  to  reflect  the  direct  contri¬ 
bution  of  the  stockholder  and  any  capi¬ 
tal  surplus,  separately  from  the  undis¬ 
tributed  income  retained  from  the  opera¬ 
tion  of  the  carrier.  The  income  shall  be 
carried  to  “retained  income”  which  shall 
be  divided  between  appropriated  re¬ 
tained  income  and  unappropriated  re¬ 
tained  income. 

(c)  Discount  applicable  to  original  is¬ 
suances  of  a  particular  class  or  series  of 
capital  stock  may  be  charged  only 
against  premiums  applicable  to  the  same 
class  or  series  of  stock. 

2— 6  Contingent  assets  and  liabilities. 

Contingent  assets  are  items  which 
may  be  a  possible  source  of  value  to  the 
carrier  dependent  upon  the  fulfillment  of 
conditions  regarded  as  uncertain;  con¬ 
tingent  liabilities  are  items  which  under 
certain  conditions  could  become  obliga¬ 
tions  of  the  carrier  but  which  are  neither 
direct  nor  assumed  liabilities  at  the  date 
of  the  balance  sheet.  Contingent  assets 
and  contingent  liabilities  shall  not  be 
shown  in  the  body  of  the  balance  sheet 
but  shall  be  explained  in  footnotes. 

INSTRUCTIONS  FOR  CARRIER  PROPERTY 
ACCOUNTS 

3— 1  Property  acquired. 

(a)  In  general,  the  carrier  property 
accounts  shall  be  charged  with  the  cost 
of  property  purchased  or  constructed, 
and  with  the  cost  of  additions  and  bet¬ 
terments  of  property.  Cost  includes  the 
net  purchase  price,  plus  taxes,  trans¬ 
portation,  installation,  testing  and  costs 
incurred  in  preparation  for  use.  If  the 
consideration  is  other  than  cash,  the 
cost  shall  be  based  on  the  current  cash 


value  of  such  consideration.  However, 
the  acquisition  of  a  distinct  operating 
unit  shall  be  accounted  for  as  provided 
in  general  instruction  1-9. 

(b)  When  Indebtedness  is  directly  in¬ 
curred  to  finance  the  construction  of 
carrier  property,  the  interest  accruing 
thereon  up  to  the  time  the  property  is 
completed  and  placed  in  service  shall 
comprise  a  component  of  the  cost  of  the 
property  to  be  recorded  in  the  appro¬ 
priate  property  investment  account. 

(c)  Accounting  shall  be  performed  on 
the  “betterment”  plan  where  superior 
component  parts  are  installed  in  a  unit 
of  property  to  replace  older  component 
parts,  thereby  increasing  the  usefulness, 
efficiency,  capacity  or  durability  of  the 
unit.  In  these  cases,  the  excess  of  the 
cost  of  the  superior  parts  installed  over 
the  current  cost  of  new  parts  of  the  kind 
replaced  shall  be  charged  to  the  appro¬ 
priate  property  account  subject  to  the 
minimum  adopted  under  carrier  prop¬ 
erty  instruction. 

2.  The  cost  of  removing  the  old  and 
installing  the  new  parts  shall  be  charged 
to  operating  expenses.  Where,  however, 
the  new  parts  installed  are  substantially 
similar  to  the  parts  removed  resulting  in 
no  material  betterment  of  the  unit,  all 
costs  incurred  in  effecting  the  replace¬ 
ment  shall  be  charged  to  operating 
expenses. 

(d)  If  a  unit  of  property  is  to  be  ex¬ 
tensively  rebuilt  with  the  result  that  the 
expectation  of  its  service  life  will  be  pro¬ 
longed  for  a  period  fairly  comparable 
with  similar  new  property,  the  account¬ 
ing  shall  be  performed  on  the  write-in 
and  write-out  basis.  The  old  unit  shall 
be  considered  retired  and  appropriate 
retirement  accounting  performed.  The 
rebuilt  unit  shall  be  stated  in  the  prop¬ 
erty  account  at  the  aggregate  of  the 
labor  and  material  costs  incurred,  plus 
the  appraised  value  (not  to  exceed  origi¬ 
nal  costs)  of  the  second-hand  material 
(from  the  old  unit)  reused  in  the  re¬ 
building  process. 

(e)  Upon  the  effective  date  of  this  sys¬ 
tem  of  accounts,  all  motor  vehicles  ac¬ 
quired  and  used  to  transport  express 
traffic  over  streets  and  highways  shall  be 
stated  in  the  property  account  at  pur¬ 
chase  cost  including  the  values  of  the 
tires  on  and  received  with  the  vehicles 
when  acquired. 

3—2  Minimum  role. 

Units  of  property,  and  additions  to, 
and  betterments  of,  existing  property, 
having  a  life  in  excess  of  one  year 
and  costing  less  than  $500.00  shall  be 
charged  to  operating  expenses.  A  mini¬ 
mum  of  a  lesser  amount  may  be  substi¬ 
tuted  provided  that  the  Commission  is 
promptly  notified  and  that  no  further 
change  will  be  made  in  such  minimum 
without  obtaining  prior  authorization 
from  the  Commission.  Expenditures 
made  under  a  general  plan  shall  not  be 
parcelled  to  avoid  the  adopted  minimum, 
nor  shall  unrelated  items  be  combined 
to  exceed  the  minimum. 
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3—3  Retirements. 

(a)  Property  depreciated  under  “Unit 
Plan"  When  a  unit  of  property  on  which 
depreciation  charges  have  been  accrued 
under  the  unit  plan  is  retired  from  serv¬ 
ice,  the  book  cost  of  the  property  shall  be 
credited  to  the  appropriate  property  ac¬ 
count  and  concurrently  charged  to  ac¬ 
count  143-02-other  deferred  charges. 
This  account  shall  be  credited  with  the 
value  of  salvage  recovered  in  case  the 
property  is  dismantled;  the  amount  re¬ 
ceived  from  the  sale  or  trade-in  of  the 
retired  property;  or  with  the  amount  of 
insurance  recovered,  including  amounts 
provided  for  by  any  self-insurance  with 
respect  to  the  retired  property  when  such 
self-insurance  covers  the  cause  of  the  re¬ 
tirement;  and  with  the  amount  of  depre¬ 
ciation  accrued  to  date  of  retirement 
with  a  concurrent  charge  to  the  appro¬ 
priate  accumulated  depreciation-operat¬ 
ing  property  account. 

If  the  property  retired  is  to  be  rebuilt 
in  conformity  with  the  provisions  of  car¬ 
rier  property  instruction  3-1  (b),  the  ac¬ 
counting  shall  be  peformed  as  described 
above,  except  that  the  appraised  value 
(not  to  exceed  original  cost)  of  the  parts 
to  be  utilized  in  the  rebuilt  unit  shall  be 
charged  to  account  121-09-unfinished 
construction. 

Any  balance  remaining  in  account  143- 
02-other  deferred  charges  after  the  fore¬ 
going  entries  have  been  made,  shall  be 
transferred  to  secondary  account  26- 
Gain  or  Loss  on  the  Sale  of  Assets. 

(b)  Property  depreciated  under  the 
“Group  Plan"  When  a  unit  of  property 
on  which  depreciation  charges  were  ac¬ 
crued  under  the  group  plan  is  retired 
from  service,  the  book  cost  thereof  shall 
be  credited  to  the  appropriate  property 
account  and  concurrently  charged,  to¬ 
gether  with  the  cost  of  removal,  to 
the  accumulated  depreciation-operating 
property  account.  Any  salvage  or  insur¬ 
ance  recovered,  including  amounts  pro¬ 
vided  for  by  any  self-insurance  with  re¬ 
spect  to  the  retired  property,  when  such 
self-insurance  covers  the  cause  of  re¬ 
tirement,  or  the  proceeds  if  the  property 
is  sold  or  traded,  shall  be  credited  to 
the  accumulated  depreciation -operating 
property  account.  No  further  entries  are 
required  under  this  plan  because  over  or 
under  accruals  of  depreciation  are  not 
cleared  from  accumulated  depreciation- 
operating  property  account. 

(c)  Land.  When  land  is  sold,  the  book 
costs  shall  be  credited  to  the  land  ac¬ 
count  and  any  difference  between  the 
book  cost  and  the  sales  price,  less  com¬ 
missions  and  expenses  on  the  sale,  shall 
be  debited  or  credited  to  account  641- 
miscellaneous  income  or,  when  material 
pursuant  to  general  instruction  1-1  to 
account  911-extraordinary  items  (net). 

(d)  Determination  of  book  cost.  The 
book  cost  of  operating  property  retired 
shall  be  the  amount  at  which  such  prop¬ 
erty  is  included  in  the  property  accounts. 
When  it  is  impracticable  to  determine 
the  book  cost  of  individual  low  cost  items 
being  retired  such  as  tools,  office  ma¬ 
chines,  furniture,  due  to  the  large  num¬ 


ber  of  items  in  service,  the  average  book 
cost  of  all  substantially  similar  items 
shall  be  used  for  retirement  accounting 
purposes. 

3—4  Depreciation  accounting-operating 
property. 

(a)  Method.  Depreciation  charges 
shall  be  recorded  monthly  on  depreciable 
carrier  property  by  the  straight-line 
method  under  the  unit  plan  or  the  group 
plan  as  explained  hereunder  except  that 
the  mileage  method  may  be  used  for  au¬ 
tomotive  equipment  in  which  event  the 
rate  per  mile  shall  be  applied  to  the 
number  of  miles  traveled  each  month. 

(1)  Unit  Plan.  Depreciation  charges  are 
computed  and  accrued  on  the  book  cost  of 
Individual  units  of  property,  and  the  records 
maintained  so  that  the  total  amount  of  de¬ 
preciation  accrued  for  each  unit  of  property 
can  be  determined.  Depreciation  shall  cease 
when  the  accruals  credited  to  the  accumu¬ 
lated  depreciation  account  for  a  particular 
unit  becomes  equal  to  the  estimated  service 
value  of  the  unit.  Depreciation  charges  shall 
be  computed  on  the  unit  plan  with  respect 
to  property  included  in  the  following 
accounts : 

121-02  Structures 
121-03  Revenue  equipment 
121-04  Service  cars  and  equipment 
121-10  Structures  on  land  not  owned 

(2)  Group  Plan.  Depreciation  charges  are 
computed  and  accrued  on  the  sum  total  of 
the  book  costs  of  all  units  of  property  In¬ 
cluded  In  each  depreciable  property  account 
or  subdivision  thereof  at  composite  rates 
based  on  averages  of  the  service  lives  of  all 
such  units.  Depreciation  shall  not  cease  until 
the  unit  Is  retired  from  service  when  Its 
full  book  cost  shall  be  charged  to  the  ac¬ 
cumulated  depreciation  account  regardless 
of  whether  the  actual  service  life  of  the  unit 
was  shorter  or  longer  than  the  average  for 
the  units  with  which  it  was  grouped. 

(3)  Depreciation  charges  shall  be  corn- 
computed  on  either  the  unit  or  group  plan 
with  respect  to  property  Included  In  the 
following  accounts: 

121-05  Shop  and  garage  equipment 
121-06  Furniture  and  office  equipment 
121-07  Miscellaneous  equipment 

(b)  Rates.  Separate  annual  percen- 
age  rates  are  prescribed  by  Commission 
order  for  each  depreciable  account.  The 
carrier  may  be  called  upon  by  the  Com¬ 
mission  to  conduct  and  submit  the  re¬ 
sults  of  studies  bearing  on  the  reason¬ 
ableness  of  the  depreciation  rates  in 
effect.  If  any  rate  prescribed  by  the 
Commission  is  believed  to  be  no  longer 
appropriate,  the  carrier  shall  submit  the 
rate  it  believes  should  be  established, 
supported  by  full  particulars  for  con¬ 
sideration  by  the  Commission. 

The  carrier  shall  keep  records  of  prop¬ 
erty  and  property  retirements  that  will 
reflect  the  service  life  of  property  re¬ 
tired  in  past  years,  or  that  will  permit 
the  determination  of  service  life  indica¬ 
tions  by  mortality,  turnover,  or  other 
appropriate  methods.  Also,  the  carrier 
shall  keep  records  that  will  reflect  the 
percentage  of  salvage  value  for  property 
retired  from  each  class  of  depreciable 
carrier  property. 

(c)  Leasehold  improvements.  Depre¬ 
ciation  charges  on  the  cost  of  additions 
or  betterments  included  in  account  121- 


08-leasehold  Improvements,  shall  be  on 
the  same  basis  as  for  similar  depreciable 
property  includiable  in  other  property 
accounts,  except  where  limited  by  terms 
of  the  lease. 

3—5  Depreciation  accounting-nonoperat¬ 
ing  property. 

Estimated  accruals  to  cover  deprecia¬ 
tion  on  the  book  cost  of  depreciable 
property  owned,  classified  as  “nonoperat¬ 
ing  property,"  shall  be  recorded  in  the 
appropriate  accounts  monthly.  The  de¬ 
preciation  charges  shall  be  such  as  to 
distribute  the  service  value  equitably 
over  the  service  life  of  such  property. 

3— 6  Salvage. 

(a)  When  retired  property  is  salvaged 
for  material  or  parts  which  are  to  be 
reused  by  the  carrier,  the  salvage  shall 
be  taken  into  the  accounts  at  current 
prices  for  similar  items,  (not  to  exceed 
original  cost)  w'ith  due  consideration 
of  their  second-hand  condition. 

(b)  Pending  the  recovery  of  salvage 
(including  reusable  parts  and  material) 
from  retired  units  of  depreciable  prop¬ 
erty  the  value  of  salvage  expected  to  be 
recovered  (less  estimated  cost  of  re¬ 
covery)  shall  be  estimated  and  re¬ 
corded  in  account  119-02-salvage  prop¬ 
erty,  if  it  is  to  be  recovered  within  a 
year,  otherwise,  in  account  143-02-other 
deferred  charges. 

INSTRUCTIONS  FOR  OPERATING  REVE¬ 
NUE  AND  MAJOR  OPERATING  EXPENSE 

ACCOUNTS 

4— 1  Detail  of  accounts. 

The  carrier  shall  keep  the  prescribed 
accounts  with  sufficient  particularity  to 
permit  the  reporting  of  operating  reve¬ 
nues  by  the  various  sources  involved,  as 
outlined  in  the  primary  operating  reve¬ 
nue  accounts  provided,  and  to  permit  the 
allocation  of  operating  expenses  by  serv¬ 
ice  functions.  (See  operating  instruction 
4-3) 

Carrier  is  not  required  to  allocate 
small  items  which  will  not  appreciably 
affect  these  accounts. 

4—2  Operating  revenues. 

(a)  The  operating  revenue  accounts 
are  designed  to  reflect  revenues  derived 
during  the  current  year  from  the  per¬ 
formance  of  intra  and  intercity  trans¬ 
portation  services  both  within  the  United 
States  and  to  and  from  foreign  coun¬ 
tries;  and  from  the  performance  of  ac¬ 
cessorial,  incidental  and  other  transpor¬ 
tation  related  services  referred  to  and 
described  in  the  texts  of  those  accounts. 

(b)  Refundable  overcharges  resulting 
from  the  use  of  erroneous  rates,  weights, 
classifications  or  computations,  (or  pro¬ 
vision  for  possible  claims  for  such  over¬ 
charges)  and  amounts  of  uncollected 
revenues  on  shipments  destroyed,  lost  or 
refused  by  consignees  due  to  delay  or 
other  causes,  shall  be  charged  to  the 
same  revenue  accounts  that  were  ini¬ 
tially  credited  with  such  Items. 
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4—3  Operating  expenses. 

(a)  The  operating  expense  accounts 
are  designed  to  reflect  all  expenses  di¬ 
rectly  and  Indirectly  incurred  during  the 
current  year  in  the  express  transporta¬ 
tion  of  goods  and  commodities  and  in 
the  performance  of  other  related  serv¬ 
ices  that  produce  the  revenues  includ¬ 
able  in  the  primary  operating  revenue 
accounts.  The  expenses  of  express  oper¬ 
ations  shall  be  segregated  into  the  major 
functions  described  below. 

(b)  Equipment  maintenance.  The 
primary  operating  expense  accounts 
grouped  in  this  major  function  shall 
include  all  expenses  specifically  identifi¬ 
able  with  the  repair  and  upkeep  of  both 
owned  and  leased  railroad  cars,  motor 
vehicles  (trucks,  tractors  and  trailers), 
shipping  containers  and  such  other  units 
of  transport  equipment  being  used  in  the 
performance,  either  of  pickup  and  deliv¬ 
ery  services  or  of  line  haul  express  trans¬ 
portation  services. 

(c)  Transportation.  The  primary  oper¬ 
ating  expense  accounts  grouped  in  this 
major  function  shall  include  all  expenses 
specifically  identifiable  with  the  per¬ 
formance  of  express  transportation  serv¬ 
ices,  including  amounts  chargeable  to 
secondary  operating  expense  account 
18-purchased  transportation.  As  used  in 
this  system,  the  term  “line  haul”  means 
the  transportation  of  express  shipments 
or  other  traffic  between  a  terminal  or 
point  in  one  location  and  a  terminal  or 
point  in  another  community,  city,  state, 
or  foreign  country.  Transportation  also 
includes  the  performance  of  local  pickup 
and  delivery  services  within  the  confines 
of  communities,  cities,  terminal  areas  or 
commercial  zones. 

Purchased  transportation,  a  secondary 
operating  expense  account,  shall  include 
amounts  payable  to  railroads,  motor 
carriers,  air  lines,  water  carriers  and 
others  for  furnishing  raiload  cars,  motor 
vehicles,  airplanes,  or  ships  for  trans¬ 
porting  express  shipments  and  other 
traffic,  where  the  vehicles  so  employed 
are  furnished  with  drivers,  are  not  used 
exclusively  in  the  carrier’s  service  and 
are  not  under  its  direction. 

In  the  preparation  of  income  state¬ 
ments,  the  aggregate  of  amounts  receiv¬ 
able  for  vehicles  furnished  to  others  with 
the  services  of  drivers  shall  be  reflected 
as  a  credit  to  operating  revenues. 

(d)  Terminal.  The  primary  operating 
expense  accounts  grouped  in  this  major 
function  shall  include  all  expenses  spe¬ 
cifically  identifiable  with  the  work  func¬ 
tions  involved  in  the  assembly  and  sort¬ 
ing  of  shipments  by  terminals.  These 
functions  generally  include  cargo  han¬ 
dling,  the  sorting  and  loading  of  ship¬ 
ments  preparatory  to  the  line  haul  move¬ 
ment  by  rail,  highway,  air  or  water,  the 
unloading  and  sorting  at  destination 
terminal,  the  transfer  of  the  shipments 
to  city  route  vehicles,  and  collection  of 
express  charges  when  such  responsibility 
lies  with  the  terminal. 

(e)  Operations.  The  primary  operat¬ 
ing  expense  accounts  grouped  in  this 
major  function  shall  include  all  expenses 


specifically  identifiable  with  central  op¬ 
erations  management  including  the 
operation  of  the  central  fleet  mainte¬ 
nance  function,  the  central  terminal  op¬ 
erations  function,  the  central  transpor¬ 
tation  management  function,  and  the 
central  engineering  and  real  estate 
function. 

(f)  Marketing.  The  primary  operating 
expense  accounts  grouped  in  this  major 
function  shall  include  all  expenses  spe¬ 
cifically  identifiable  with  promotional 
and  marketing  activities  designed  to 
stimulate  and  expand  the  use  of  express 
transportation  service  by  the  public.  It 
shall  also  include  expenses  incurred  in 
the  preparation,  production  and  distri¬ 
bution  of  tariffs,  schedules  and  similar 
publications,  such  as  material  that  de¬ 
scribes  the  transportation  services  fur¬ 
nished,  states  the  rates  assessed  and 
provides  other  relevant  information  re¬ 
garding  the  handling  and  movement  of 
traffic.  Also  included  are  expenses  relat¬ 
ing  to  the  administration  of  express 
claims,  advertising  and  marketing 
research. 

(g)  Finance  and  administration.  The 
primary  operating  expense  accounts 
grouped  in  this  major  function  shall  in¬ 
clude  salaries  and  expenses  of  super¬ 
visory  and  clerical  personnel  administer¬ 
ing  to  and  performing  financial  and  ad¬ 
ministrative  services,  including  general 
accounting,  payroll,  accounts  payable, 
revenue  accounting,  billing  and  collect¬ 
ing,  banking,  tax,  insurance,  internal 
auditing  and  data  processing  work. 

(h)  Personnel.  The  primary  operat¬ 
ing  expense  accounts  grouped  in  this 
major  function  shall  include  salaries  and 
expenses  of  supervisory  and  clerical  per¬ 
sonnel  administering  to  and  performing 
the  functions  of  personnel  management, 
office  services  and  employee  benefits. 
(Including  company-wide  cost  of 
benefits) 

(i)  Exclusive  Air.  The  primary  operat¬ 
ing  expense  accounts  grouped  in  this 
major  function  shall  include  salaries  and 
expenses  of  personnel  involved  in  man¬ 
aging  and  operating  exclusive  air  ter¬ 
minals  and  equipment.  The  major  func¬ 
tions  shall  include  maintenance,  pickup 
and  delivery  service,  platform  work, 
management  both  local  and  central, 
property  maintenance  and  sales  and 
marketing.  It  will  not  include  air  excise 
tax,  claims  on  air  express  shipments 
or  air  purchased  transportation  all  of 
which  will  be  recorded  in  primary  ac¬ 
count  524. 

(j)  Executive.  The  primary  operating 
expense  accounts  grouped  in  this  major 
function  shall  include  salaries  and  ex¬ 
penses  of  those  principal  officers  who 
have  plenary  authority  and  jurisdiction 
over  the  carrier’s  entire  organization  and 
operations;  also,  salaries  and  other  ex¬ 
penses  incurred  in  the  performance  of 
legal,  purchasing,  security  and  related 
functions  that  contribute  to  and  have 
general  applicability  to  the  work  and  ac¬ 
tivities  of  all  departments,  divisions  and 
other  organizational  units  engaged  in  the 
conduct  of  the  carrier’s  express  trans¬ 
portation  business. 


4-4  Expense  distribution. 

(a)  The  several  classes  of  primary 
operating  expenses  shall  be  directly  dis¬ 
tributed  to  the  applicable  service  func¬ 
tions  to  the  fullest  possible  extent.  Ex¬ 
penses  common  to  two  or  more  functions 
and  system  expenses  shall  be  equitably 
distributed  to  the  service  functions.  The 
basis  for  distribution  and  the  underlying 
records  in  support  thereof  shall  be  readily 
available  for  inspection.  The  following 
categories  of  expense  shall  be  distrib¬ 
uted  among  the  respective  elements  pro¬ 
vided,  as  outlined  in  this  instruction. 

(b)  Equipment  maintenance.  To  facil¬ 
itate  the  allocation  of  costs  among  the 
applicable  units  of  service,  the  primary 
maintenance  expense  accounts  are  clas¬ 
sified  into: 

(1)  Maintenance  management 

(2)  Line  haul  maintenance 

(3)  Pickup  and  delivery  maintenance 

(4)  Service  cars,  and 

(5)  Railroad  car  maintenance 

Applicable  elements  of  directly  assign¬ 
able  expenses  shall  be  allocated  between 
those  classifications  on  the  basis  of  the 
predominant  service  of  the  respective 
vehicles. 

(c)  Terminal-Operations.  To  facili¬ 
tate  the  allocation  of  costs  among  the 
applicable  units  of  service,  expenses  re¬ 
lating  to  branch  terminal  operations  and 
activities  shall  be  segregated  into  primary 
operating  expense  accounts  as  follows : 

(1)  terminal  management 

(2)  cargo  handling 

(3)  property  maintenance 

Items  of  directly  assignable  expense 
classified  in  the  category,  Cargo  Han¬ 
dling,  shall  be  separated  between 
amounts  applicable  to  “surface”  ship¬ 
ments  and  amounts  applicable  to  “air” 
express  shipments  by  means  of  the  terti¬ 
ary  location  number. 

At  terminals  where  both  surface  and 
air  express  traffic  are  handled,  joint  ex¬ 
penses  shall  be  initially  classified  as  “sur¬ 
face”  and  prorated  between  “surface” 
and  “air”  for  each  cost  study. 

(d)  Purchased  transportation.  This 
secondary  operating  expense  account 
shall  be  segregated  between: 

(1)  line  haul  (excluding  “trailers  on  flat 
cars’’) 

(2)  pickup  and  delivery 

(3)  air,  and 

(4)  railroad  transportation  (Including 
“trailers  on  flat  cars”) 

(e)  Marketing.  Expenses  directly  iden¬ 
tifiable  with  the  promotion  and  advertis¬ 
ing  of  surface  and  air  express  traffic  shall 
be  included  in  separate  subdivisions  of 
the  applicable  primary  operating  expense 
accounts  prescribed. 

SECONDARY  OPERATING  EXPENSE 
ACCOUNTS 

One  or  more  secondary  operating  ex¬ 
pense  accounts  are  prescribed  for  each 
primary  operating  expense  account. 
These  secondary  operating  expense  ac¬ 
counts  are  detailed  below  and  the  tabu¬ 
lations,  where  set  forth,  are  merely  illus¬ 
trative  of  the  applicable  primary  expense 
accounts. 
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01.  Payroll. 

(a)  This  expense  account  includes,  In 
general,  all  items  of  compensation  for 
services  actually  rendered  by  employees 
of  the  company,  such  as  salaries,  wages, 
premiums,  bonuses  and  cash  prizes  or 
prizes  costing  $25.00  or  more  for  con¬ 
tests  and  similar  events.  It  also  includes 
vacation  accrual,  sick  leave  dr  absentee 
benefits,  separation,  holiday  and  military 
leave,  etc. 

(b)  This  account  should  not  be 
charged  with  items  of  payroll  billed  by 
outside  agencies  on  a  contractual  or  sim¬ 
ilar  basis. 

(c)  Capital  improvements  made  by 
regular  employees  should  be  credited  to 
this  account. 

<d)  Except  for  those  positions  specifi¬ 
cally  identified  in  this  secondary  account 
under  primary  account  591,  Executive 
Management,  salaries  of  all  others  shall 
be  charged  to  the  primary  operating  ex¬ 
pense  accounts  applicable  to  their  work 
responsibilities. 

(e)  When  a  person  temporarily  works 
on  a  job  in  a  terminal  or  expense  account 
other  than  the  one  to  which  the  person’s 
salary  is  regularly  charged,  no  transfer 
or  earnings  or  hours  shall  be  made  be¬ 
tween  primary  accounts. 

(f)  The  cost  of  extra  personnel  hired 
in  connection  with  a  physical  inventory 
shall  be  charged  to  primary  account 
561 — banking  and  corporate  accounting. 

(g)  Salaries  paid  to  an  employee  dur¬ 
ing  the  first  training  period  should  be 
charged  to  the  terminal  and  work  func¬ 
tion  to  which  the  employee  has  been, 
or  will  be  assigned.  This  does  not  apply 
to  management  trainees  which  expense 
should  be  charged  to  primary  account 
572 — office  services. 

(h)  Salaries  of  assistants  and  secre¬ 
taries  are  charged  to  the  same  primary 
account  as  the  salary  of  the  person  for 
whom  he  or  she  works. 

(i)  Vacation  accrual  is  charged  to 
primary  account  573 — employee  benefits. 

02.  Employees  welfare. 

(a)  This  expense  account  is  used  for 
the  distribution  of  employee  benefits  to 
all  primary  operating  expense  accounts, 
thus  obtaining  total  payroll  and  em¬ 
ployee  welfare  costs. 

(b)  The  basis  of  the  allocation  shall 
be  the  ratio  of  total  employee  benefits 
(primary  account  573)  to  total  payroll 
(expense  account  01)  excluding  em¬ 
ployee  benefits  payroll  (573-01).  Each 
primary  account  shall  bear  its  related 
ratio  cost.  (Excluding  (573-01).)  The 
charge  shall  be  included  in  expense  ac¬ 
count  02  in  each  of  the  primary  accounts. 
The  credit  shall  be  to  573-02  for  the 
amount  of  employee  benefits  distributed 
to  all  other  primary  accounts. 

03.  Advertising. 

(a)  This  expense  account  includes  all 
costs  of  advertising  media  such  as  the 
cost  of  space  in  newspapers,  periodicals, 
programs,  streetcars  and  billboards;  the 
cost  of  direct  mail  advertising;  and  the 
cost  of  radio  and  television  station  time. 
It  also  includes  direct  outside  costs  of 
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electros,  cuts,  mats  and  engraving  re¬ 
lated  to  the  foregoing. 

(b)  This  account  should  not  be 
charged  with  the  production  costs  inci¬ 
dent  to  the  preparation  of  the  various 
types  of  media  advertising  which  costs 
are  to  be  charged  to  their  appropriate 
expense  accounts,  as  for  example;  pay¬ 
roll,  supplies,  services  purchased,  etc. 

(c)  Advertising  credits  for  all  types  of 
media  should  be  credited  to  this  account. 

(d)  All  advertising  should  be  charged 
to  primary  account  554 — surface  adver¬ 
tising  or  555 — air  advertising,  as  appro¬ 
priate. 

04.  Taxes  and  licenses. 

(a)  This  expense  account  includes  all 
taxes,  licenses  and  bridge,  ferry,  high¬ 
way  and  tunnel  tolls  incurred  in  trans¬ 


porting  express  traffic,  paid  or  accrued 
with  the  exception  of  federal,  state,  and 
other  taxes  based  on  income  which  are 
to  be  charged  to  account  810-federal 
income  taxes  on  ordinary  income,  or 
account  930-income  taxes  on  extraordi¬ 
nary  and  prior  period  items. 

(b)  This  account  includes  all  real  and 
personal  property  taxes,  franchise  taxes, 
license  fees,  and  other  taxes  not  included 
elsewhere  imposed  by  the  various  gov¬ 
ernment  bodies. 

(c)  The  tax  credit  or  income  received 
as  reimbursement  for  the  expenses  in¬ 
volved  in  the  collection  of  state  or  local 
taxes  should  be  credited  to  account  641- 
miscellaneous  income. 

(d)  Taxes  and  licenses  should  be 
charged  to  primary  accounts  as  follows: 


Types  of  Taxes  and  Licenses 

Line  haul  license  fees _ 

Tolls _ _ _ 

Pickup  and  delivery  license  fees _ 

Personal  property  taxes  on  furniture,  fixtures  and  equip¬ 
ment. 

Real  estate  taxes  on  land  and  buildings _ 

Railroad  retirement  taxes _ 

Railroad  unemployment  insurance  taxes _ 

Franchise  taxes _ 

Air  excise  tax _ __ 

Automobiles  and  station  wagons _ 


Primary  Account 

522 

522  and  523  as  appropriate 
523-582 

Primary  account  of  department 
in  which  located 
511,  531,  541,  684  or  591,  as 
appropriate 
573 
573 
591 
524 

Appropriate  primary  account  of 
the  department  the  officer  or 
employee  is  assigned 


05.  Utilities. 

(a)  This  expense  account  includes  the 
cost  of  various  types  of  fuels  such  as 
coal,  oil,  gas,  water,  electricity,  and  steam 
purchased  or  used  in  the  generation  of 
heat,  light  and  power  and  the  mainte¬ 
nance  of  air  conditioning  systems. 

(b)  Utilities  should  be  charged  to 
primary  accounts  511-maintenance 
management,  531-terminal  management, 
584-terminal  management-exclusive  air, 
or  591-executive  management,  as  appro¬ 
priate. 

06.  Supplies. 

(a)  This  expense  account  includes  the 
cost  of  items  consumed  in  the  operation 
of  the  business,  such  as  stationery  and 
related  items  and  materials  for  wrapping, 
packing,  cleaning,  repairing,  postage, 
etc. 

(b)  This  account  should  not  be 
charged  with  publication  subscriptions 
which  are  to  be  charged  to  account 
08-unclassified. 

(c)  Supplies  can  be  divided  into  two 
distinct  categories:  administrative  sup¬ 
plies  and  functional  supplies.  Adminis¬ 
trative  supplies  relate  to  those  of  a  gen¬ 
eral  nature  such  as  pencils,  pens,  paper 
clips,  ordinary  stationery,  etc.  Functional 
supplies  are  those  of  a  special  nature, 
usually  characteristic  of  and  purchased 
specifically  for  a  particular  function,  and, 
therefore,  may  be  significant  in  amount, 
such  as  voucher  checks,  accounts  receiv¬ 
able  statements,  wrapping  or  cleaning 
supplies,  repair  parts,  express  receipts, 
etc. 


(d)  Administrative  supplies  for  the 
entire  company,  such  as  stationery,  en¬ 
velopes,  carbon  paper,  pencils  and  paper 
clips  should  be  charged  to  primary  ac¬ 
count  593-purchasing. 

(e)  Functional  supplies  (including 
postage)  should  be  charged  to  its  related 
primary  account. 

Examples  follow: 


Primary 

Type  of  Supply  Account 

Repair  parts  for  line  haul  ve¬ 
hicles  such  as  chains,  lu¬ 
bricants,  small  tools  and  bat¬ 
teries  _  612 

Repair  parts  for  pickup  and 
delivery  vehicles,  such  as 
chains,  lubricants,  small  tools 

and  batteries _  513 

Uniforms  for  employees  (includ¬ 
ing  cost  of  laundry) -  531 

Brushes  and  mops -  531 

Cleaning  supplies _  531 

Soap  and  cleaning  powder -  531 

Toilet  and  rest  room  supplies —  531 

Express  receipts _  531 

Money  bags _  631 

C.  O.  D.  sheets _  532 

Furniture  pads  and  covers -  532 

Hangers _  532 

Merchandise  covers _  632 

Pallets _  532 

Racks,  hampers,  etc _ -  532 

Receiving  forms  and  records —  532 

Stock  boards _  532 

Trip  sheets _  632 

Wrapping  and  packing  supplies 
such  as  boxes,  bags,  wrapping 
paper,  tissue,  corregated 

paper,  twine,  lumber,  etc -  532 

Electric  bulbs _  534 

Repair  parts _  634 

Tools _ _ _ _  534 
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Primary 

Type  of  Supply  Account 

Artist’s  supplies _  554  or  556 

Copywriter’s  supplies _  554  or  655 

Photographer’s  supplies -  554  or  655 

Postage  on  direct  mail  adver¬ 
tising  _  554  or  555 

Postage  on  Tariffs _  557 

Postage  on  Disbursements _  562 

Accounts  receivable  ledgers _  564 

Charge  or  credit  plates _  564 

Credit  and  refund  forms _  564 

Postage  on  customers  state¬ 
ments  _  564 

Collection  letters _  669 

Credit  applications _  569 

Application  blanks _  571 

Personnel  forms  and  folders —  '571 
Gifts,  pins,  etc.  given  to  em¬ 
ployees  for  anniversaries  and 

other  occasions _  571 

Medical  supplies _  571 

Reading  materials _  571 

Recreational  equipment _  571 

Binders _  591 

Business  cards _  591 

Executive  stationary _  591 

Stock  certificates _  591 


07.  Services  purchased. 

(a)  This  expense  account  includes 
charges  for  all  non-professional  services 
rendered  by  outsiders  which  aid,  supple¬ 
ment,  or  substitute  for  the  normal  rou¬ 
tine  activity  of  the  terminal,  garage  or 
office.  It  consists  exclusively  of  services 
performed  by  outsiders,  whether  they  be 
companies,  individuals,  agencies,  or  in¬ 
dependent  contractors,  provided  the 
services  are  not  chargeable  to  expense 
account  14-professional  services. 

(b)  This  account  should  not  be 
charged  with  any  internal  costs  inciden¬ 
tal  to  the  receiving  of  any  of  the  services 
purchased,  which  items  are  to  be  charged 
to  the  appropriate  expense  accounts. 

(c)  There  are  no  expense  accounts  for 
repairs  and  maintenance.  If  repair  and 
maintenance  work  is  done  by  employees, 
the  repair  and  maintenance  payroll 
should' be  charged  to  expense  account 
01-payroll  and  supplies  to  expense  ac¬ 
count  06-supplies.  If  the  work  is  done 
by  an  independent  contractor,  the  in¬ 
voice  should  be  charged  to  expense  ac¬ 
count  07-services  purchased. 

(d)  Fees  paid  to  employment  agencies 
for  the  hiring  of  personnel  are  charged 
to  the  primary  account  for  which  the 
employee  was  hired. 

(e)  Repair  services  by  outside  com¬ 
panies  and  maintenance  contracts  for  all 
terminal  properties,  such  as  elevators 
and  escalators,  heat,  light  and  power 
systems,  air  conditioning  and  cooling 
systems,  fixtures  and  leasehold  improve¬ 
ments  shall  be  charged  to  primary  ac¬ 
count  534-property  maintenance. 

(f)  Repair  services  by  outside  com¬ 
panies  and  maintenance  contracts  for 
equipment  ai'e  to  be  charged  to  the  pri¬ 
mary  account  in  which  the  equipment  is 
used. 

(g)  All  other  services  purchasecfshould 
be  charged  to  primary  accounts  as 
follows:  . 


Primary 

Type  of  Service  Account 

Hired  mail  trucks -  531 

Hired  messengers -  531 

Interior  and  exterior  building 

cleaning  by  outsiders -  531 

Window  cleaning  by  outsiders —  531 

Alarm  protection  services -  531 

Terminal  property  repair  and 
maintenance  charges  by  out¬ 
siders  _  534 

Copywriting,  art  and  photo¬ 


graphic  services  purchased 
from  outsiders  for  publicity 
purposes  (Including  such  serv¬ 
ices  of  Individuals  when  en¬ 


gaged  on  a  retainer  basis) -  554  or  555 

Cost  of  transcribing  programs  in 
connection  with  radio  and 

television  advertising -  554  or  555 

Services  of  outside  advertising 

agencies  _  554  or  555 

Stuffing  and  sorting  of  direct 
mail  and  addressography  by  an 

outside  agency _  554  or  555 

Talent  charges  and  studio  an¬ 
nouncers’  fees _  554  or  555 

Inventory  extensions _  561 

Payroll  preparations _  562 

Collection  agency  services -  569 

Armored  car  service _  594 

Outside  detective  services _  594 

Collection  attorney  and  agency 
fees  (other  than  those  applic¬ 
able  to  account  previously 

written  off) _  569 

Credit  bureau  membership  and 

report  costs -  569 

Fees  charged  by  banks  for  proces¬ 
sing  accounts  receivable  mail 

payments  _  *564 

Service  bureaus  for  computer 

work _  567 

Service  bureaus  for  keypunching.  567 
Annual  retainer  fees  paid  to  ex¬ 
ecutive  personnel  agencies _  571 

Doctors’  and  nurses’  fees -  571 

Employee  welfare  or  recreational 

activities _  571 

Reference  investigations _  571 

Outside  classes  for  employees _  572 

Special  job  instruction _  572 


08.  Unclassified. 

(a)  This  expense  account  includes  all 
expenses  not  otherwise  classified  as 
chargeable  to  another  expense  account. 
Care  should  be  exercised  to  limit  charges 
to  this  account  to  type  of  items  which 
are  specified  below  or  which  cannot  be 
more  appropriately  charged  elsewhere. 

(b)  Bridge,  ferry,  highway  and  tunnel 
tolls  incurred  in  transporting  express 
traffic  shall  be  charged  to  expense  ac¬ 
count  04-Taxes  and  Licenses. 

(c)  All  expenses  of  interviewing  and 
hiring  personnel  including  all  interview 
travel  expenses  paid  to  applicants  and 
moving  allowances  paid  to  personnel 
hired  are  charged  to  the  primary  ac¬ 
count  of  the  function  for  which  inter¬ 
viewed  or  hired. 

(d)  Prizes  and  awards  costing  less 
than  $25.00  for  contests  should  be 
charged  to  the  primary  account  to  which 
the  employee’s  payroll  is  charged. 

(e)  All  memberships,  dues,  subscrip¬ 
tions,  etc.  should  be  charged  to  the  pri¬ 
mary  account  to  which  the  employee’s 
payroll  is  charged. 


(f )  All  suppers  and  supper  money  shall 
be  charged  to  09-Traveling. 

(g)  All  expenses  relating  to  cleaning 
should  be  charged  to  the  primary  ac¬ 
count  involved  using  this  expense 
account. 

(h)  Employment  ads  should  be 
charged  to  the  primary  account  incur¬ 
ring  the  expense. 

(i)  All  other  unclassified  expenses 
should  be  charged  to  primary  accounts 
as  follows: 


Primary 

Type  of  Expense  Account 

Mailing  lists  for  direct  mail _  554  or  555 

Bank  service  charges _  561 

Writing  off  differences  in  ac¬ 
counts  receivable  controls _  564 

Cash  shortages  of  accounts  re¬ 
ceivable,  cashiers  and  drivers.  569 

Travel  expenses  to  colleges  for 

the  purpose  of  recruitment _  571 

Doctor’s  and  nurses’  automobile 

expense _  571 

Allowances  for  tuition  for 

courses  taken  by  employees _ 571 

Cost  of  company  sponsored 

parties _  571 

Prizes  paid  for  employee  sugges¬ 
tions  _  571 

Directors’  fees _  591 

Entertainment  of  a  general  com¬ 
pany  nature _  591 

Registrar  fees _  591 

Transfer  agent  fees _  591 


09.  Traveling. 

(a)  This  expense  account  includes  all 
expenses  arising  as  a  result  of  domestic 
and  foreign  travel  of  all  employees  (in¬ 
cluding  line  haul  drivers)  of  the  com¬ 
pany  for  business  purposes  if  the  indi¬ 
vidual  is  reimbursed  therefor.  Such  ex¬ 
penses  include  transportation,  hotel  bills, 
meals,  tips  and  incidentals. 

(b)  To  be  included  also  as  a  charge 
to  this  expense  account  are  local  trans¬ 
portation  expenses,  transportation  cos*s 
for  travel  between  the  terminals  and 
automobile  hire. 

(c)  Out-of-pocket  expenses  by  em¬ 
ployees  who  use  company  cars  and  allow¬ 
ances  to  employees  for  use  of  their  cars 
on  company  business  shall  be  charged  to 
this  expense  account. 

(d)  Meal  allowances  to  employees 
working  after  scheduled  hours  shall  be 
charged  to  this  account. 

(e)  Traveling  expenses  of  applicants 
for  position  and  moving  expenses  of 
newly  hired  and  relocated  employees 
shall  be  charged  to  expense  account 
08 — unclassified . 

(f)  Traveling  expenses  and  meal 
allowances  shall  be  charged  to  the  pri¬ 
mary  account  in  which  the  employee’s 
payroll  is  charged. 

10.  Communications. 

(a)  This  expense  account  includes  all 
expenses  relative  to  the  cost  of  terminal 
and  service  unit  communications,  includ¬ 
ing  local  telephone  service,  toll  calls,  tele¬ 
grams,  teletype  services,  telephone  and 
other  communications,  and  equipment 
rentals. 
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(b)  All  postage  shall  be  charged  to 
expense  account  06-supplies  and  not  to 
this  expense  account. 

(c)  Telephone  equipment  rental,  toll 
charges,  cable  charges  and  telegrams 
shall  be  charged  to  primary  account  531- 
terminal  management. 

(d)  Expenses  of  leased  lines  (WATS, 
centrex,  teletypes,  etc.)  shall  be  charged 
to  primary  account  567-data  processing. 

(e)  Rental  or  telephone  order  board 
equipment  and  monthly  telephone  serv¬ 
ice  charges  incurred  in  connection  with 
the  telephone  order  function  is  charge¬ 
able  to  primary  account  531-terminal 
management. 

11.  Pensions. 

(a)  This  expense  account  includes 
payments  to  trustees  under  profit  shar¬ 
ing  and  pension  plans  for  the  benefit  of 
employees  in  active  service  and  payments 
for  pensions  directly  to  retired  employees 
or  to  their  beneficiaries  where  no  trust 
fund  exists. 

(b)  Pensions  are  charged  to  primary 
account  573-employee  benefits. 

12.  Insurance. 

(a)  This  expense  account  includes  the 
cost  of  all  insurance,  whether  actually 
purchased  or  provided  for  through  self- 
insurance,  i.e.  cargo  loss  and  damage, 
personal  injury  and  property  damage, 
etc. 

(b)  The  cost  of  fixed  premiums  are 
distributed  over  the  term  for  which  the 
protection  is  provided. 

(c)  The  cost  of  variable  premiums  is 
accrued  each  month. 

(d)  Dividends  and  earnings  on  mutual 
and  reciprocal  insurance  contracts  are 
credited  to  this  expense  account. 

(e)  Insurance  on  revenue  equipment, 
including  fire,  theft,  public  liability  and 
property  damage  is  chargeable  to  pri¬ 
mary  accounts  522,  523,  525,  or  582  as 
appropriate. 

(f )  Insurance  on  structures  is  charge¬ 
able  to  primary  accounts  511-mainte¬ 
nance  management,  531-terminal  man¬ 
agement,  541-operations  management, 
584-terminal  management-exclusive  air, 
or  591-executive  management,  as  appro¬ 
priate.  Insurance  on  furniture  is  charge¬ 
able  to  the  primary  expense  account  of 
the  department  in  which  located. 

(g)  Insurance  on  employees  such  as 
workmen’s  compensation,  health  and 
welfare,  group  insurance  and  payments 
for  supplemental  unemployment  bene¬ 
fits  is  chargeable  to  primary  account 
573-employee  benefits. 

(h)  All  other  insurance  is  chargeable 
to  primary  account  591 -executive  man¬ 
agement. 

13.  Depreciation. 

(a)  This  expense  account  includes  de¬ 
preciation  of  the  book  value  of  the  capi¬ 
tal  assets  employed  in  the  operation  of 
the  business  such  as  buildings,  fixtures, 
vehicles,  furniture  and  office  equipment 
and  leasehold  improvements. 

(b)  In  order  to  evaluate  comparative 
profitability  from  the  standpoint  of  oper¬ 
ating  efficiency,  straight-line  deprecia¬ 
tion  shall  be  used  for  all  reports  even 


though  accelerated  depreciation  may  be  lowing  property  and  equipment  should 
used  for  tax  purposes.  be  charged  to  the  primary  accounts  indi¬ 

te)  Depreciation  charges  on  the  fol-  cated  below: 


Property  or  Equipment 

Shop  and  garage  equipment  (except  service  cars) - 

Automobiles,  service  cars  and  equipment  vised  In  maintenance  and 

repair  operations _ _ _ 

Line  haul  equipment _ 

Surface  and  air  pickup  and  delivery  equipment - 

Railroad  car  equipment - 

Structures,  leasehold  Improvements  and  office  furniture  and  equip¬ 
ment: 

Maintenance  operations - 

Terminal  operations _ 

Operations  management _ 

General  and  administrative  operations _ 

Other  office  furniture  and  equipment _ _ _ 


Automobiles  and  station  wagons  used  by  officers  and  employees. ... 


Primary  Account 
511-581 

514-581 

522 

523-582 

525 


511 

631-584 

641 

591 

Primary  account  of  de¬ 
partment  in  which 
located 

Appropriate  primary  ac¬ 
count  of  the  depart¬ 
ment  the  officer  or 
employee  is  assigned 


14.  Professional  services. 

(a)  This  expense  account  includes,  in 
general,  the  cost  of  any  service  of  a 
highly  specialized  and  professional  char¬ 
acter  furnished  by  outside  professional 
agencies  such  as  accountants,  appraisers, 
architects,  consultants,  and  lawyers. 

(b)  Professional  services  are  distin¬ 
guished  from  services  purchased  in  that 
they  are  limited  to  those  services  which, 
by  their  very  nature,  are  normally  se¬ 
cured  from  outside  specialists  and  ex¬ 
perts  qualified  by  training,  and  often 
licensed  by  governmental  bodies  or 
divisions. 

(c)  Do  not  include  attorney  fees  for 
the  collection  of  past  due  accounts  re¬ 
ceivable  which  should  be  charged  to  ex¬ 
pense  account  07-Services  Purchased. 

(d)  This  account  should  not  be  charged 
with  the  cost  of  financial  or  economic 
services,  which  are  regularly  Issued  as 
publications.  These  should  be  charged  to 
expense  account  08-unclassified. 

(e)  Professional  services  should  be 
charged  to  primary  accounts  as  follows: 

Primary 


Type  of  Service  Account 

Appraisal  fees  (if  not  capital¬ 
ized)  _  644 

Architects  fees  (if  not  capital¬ 
ized)  _  544 

Industrial  engineers  and  manage¬ 
ment  consultants,  relating  to 

terminal  operations _  544 

Customer  market  surveys _  556/588 

Professional  services  of  outside 


agencies  for  publicity  surveys 
or  for  advisory  purposes  (ex¬ 
cluding  fees  paid  to  advertising 
agencies  for  their  services  in 
the  preparation  of  advertising 
and  other  publicity  or  promo¬ 


tional  campaign) _  654  or  555 

Certified  public  accountants’ 

fees _  661 

Charges  from  outside  professional 
agencies  for  consultations, 
evaluations,  and  surveys  in 

connection  with  systems _  568 

Actuarial  and  professional  fees 
for  pension  and  retirement 

plans  _  571 

Fees  for  outside  professional 
services  such  as  labor  attorneys, 


Primary 

Type  of  Service  Account 

labor  relations,  specialists, 
arbitrators,  personnel  surveys, 

etc. _  671 

Fees  for  efficiency  and  service 

studies _  591 

Fees  for  general  and  feasibility 

studies _  591 

Legal  fees _  592 

15.  Donations. 

(a)  This  expense  account  Includes 
contributions  to  all  welfare,  charitable, 
educational  and  similar  institutions 
where  the  purpose  of  the  donation  is  not 
principally  for  publicity  objectives. 

(b)  The  contribution  may  be  in  the 
form  of  cash  or  merchandise. 

(c)  Donations  are  chargeable  to  pri¬ 
mary  account  591-executive  manage¬ 
ment. 

16.  Uncollectible  revenues. 

(a)  This  expense  account  Includes 
either  actual  bad  debts  written  off  or  the 
provision  relating  to  an  allowance  for 
doubtful  accounts. 

(b)  It  also  includes  losses  due  to  bad 
checks. 

(c)  Bad  debts  (net  of  attorney  fees 
applicable  to  accounts  written  off)  are 
chargeable  to  primary  account  569  credit 
and  collections. 

1 7.  Equipment  rentals. 

(a)  This  expense  account  includes  the 
rent  paid  for  personal  property  used  in 
the  operation  of  the  business  except  for 
communication  equipment  which  is  to  be 
charged  to  expense  account  10-commu¬ 
nications. 

(b)  This  account  shall  be  credited 
with  amounts  receivable  for  vehicles  fur¬ 
nished  to  others  without  the  service  of 
drivers. 

(c)  The  cost  of  other  leased  or  rental 
equipment  (except  communication 
equipment)  is  chargeable  to  the  primary 
account  for  which  the  equipment  is  used. 

18.  Purchased  transportation. 

(a)  This  expense  account  includes 
amounts  payable  to  others  for  furnish¬ 
ing  vehicles  with  the  services  of  drivers, 
individual  shipments  billed  by  the  ac- 
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counting  carrier  but  carried  by  another, 
piggyback  payments  and  tariff  allow¬ 
ances  to  shippers  and  consignees  for 
pickup  and  delivery  service. 

(b)  This  account  should  be  charged 
with  payments  made  to  airlines  for  per¬ 
forming  the  line  haul  on  air  express 
traffic. 

(c)  Amounts  receivable  for  line  haul 
vehicles  furnished  to  others  with  the 
services  of  drivers  should  be  credited  to 
revenut  account  341-01-sold  transpor¬ 
tation. 

(d)  This  account  is  not  to  be  used  for 
substitute  service  purchase  from  outside 
parties  as  explained  in  secondary  ac¬ 
count  25. 

(e)  Purchased  transportation  is 


chargeable  as  follows: 

Primary 

Type  of  Service  Account 

Line  haul  vehicles _  522 

Intercity  shipments  hauled  by 

another  carrier _  522 

Pickup  and  delivery  vehicles _  523-582 

Local  shipments  hauled  by  another 

carrier _  523 

Payments  to  airlines _  624 


19.  Commission  agents. 

(a)  This  expense  account  includes 
amounts  paid  to  others  on  a  commission 
or  other  basis  for  the  solicitation,  ter¬ 
minal  handling  and  pickup  and  delivery 
of  express  shipments  at  points  where  the 
carrier  does  not  operate  terminals. 

(b)  This  account  also  includes  amounts 
allowed  commission  agents  for  expenses 
such  as  advertising,  rent,  light,  heat, 
power  and  water,  telephone  and  tele¬ 
graphic  service,  and  items  of  a  similar 
nature. 

(c)  Commission  agents  are  chargeable 
to  primary  account  531-terminal  man¬ 
agement. 

20.  Real  property  rentals. 

(a)  This  expense  account  includes 
rent  paid  for  real  property  used  in  the 
operation  of  the  business. 

(b)  Do  not  include  in  this  expense 
account  expenses  such  as  taxes,  supplies, 
repairs,  insurance,  depreciation  and  in¬ 
terest  when  paid  directly  by  the  com¬ 
pany.  These  items  are  to  be  charged  to 
the  applicable  expense  accounts. 

(c)  Rent  paid  for  real  property  not 
used  in  express  operations  shall  be 
charged  to  primary  account  612-00- 
noncarrier  expenses. 

(d)  Real  property  rentals  are  charge¬ 
able  as  follows: 


Primary 

Department  Account 

Equipment  maintenance _  511/581 

Terminal _  631/684 

Operations  _  541/544 

Marketing  _  652/559 

Finance  and  administration _  562/564 

Personnel  _ _  571 

Executive  _  691 


21.  Tires  and  tubes. 

(a)  This  expense  account  includes  the 
cost  (including  taxes  thereon)  or  re¬ 
placement  tires  and  tubes  applied  to 
revenue  equipment. 

(b)  The  cost  of  tires  and  tubes  applied 
to  new  revenue  equipment  shall  be  in¬ 


cluded  in  balance  sheet  account  121-03- 
revenue  equipment. 

(c)  The  cost  of  unapplied  tires  and 
tubes  held  in  stock  shall  be  carried  in 
balance  sheet  account  116-05-unapplied 
tires  and  tubes. 

(d)  The  cost  of  tires  and  tubes  in¬ 
cluded  in  balance  sheet  account  116-05- 
unapplied  tires  and  tubes,  shall  be  ad¬ 
justed  based  on  periodical  physical  in¬ 
ventory  taken  at  least  annually. 

(e)  Tires  and  tubes  of  service  equip¬ 
ment  should  be  charged  to  primary  ac¬ 
count  514-service  cars. 

(f)  Tires  and  tubes  of  all  automobiles 
should  be  charged  to  the  primary  ac¬ 
count  incurring  the  expense. 

(g)  Tires  and  tubes  are  chargeable  as 


follows: 

.  Primary 

Type  of  Equipment  Account 

Line  haul  vehicles  (size  10:00) _  512 

Pickup  and  delivery  equipment  (size 
6:00  to  9:99) . - . - .  513 


22.  Motor  fuel  and  oil. 

(a)  This  expense  account  includes  the 
cost  of  gasoline,  other  motor  fuel,  en¬ 
riching  materials  and  motor  oils  (in¬ 
cluding  taxes  thereon)  used  by  revenue 
equipment. 

(b)  Include  in  this  account,  trans¬ 
portation  charges  paid  to  others  on  motor 
fuel  and  oil. 

(c)  Motor  fuel  and  oil  used  in  auto¬ 
mobiles  and  service  cars  used  in  mainte¬ 
nance  and  repair  operations  shall  be 
charged  to  primary  account  514-service 
cars. 

(d)  Motor  fuel  and  oil  consumed  in 
vehicles  used  in  transportation  express 
over  streets  and  highways  is  chargeable 
to  primary  account  522-line  haul  trans¬ 
portation,  when  it  is  diesel  oil  purchases 
and,  primary  account  523-pickup  and  de¬ 
livery  transportation  when  it  is  gasoline 
purchases. 

(e)  Motor  fuel  used  in  automobiles 
and  station  wagons  shall  be  charged  to 
the  primary  expense  account  of  the  de¬ 
partment  incurring  the  expense. 

23.  Demurrage  and  detention  charges. 

(a)  This  expense  account  includes 
charges  made  by  railroads  against  the 
carrier  for  failure  to  pickup  or  return 
railroad  owned  trailers  used  by  the  car¬ 
rier  in  “trailers  on  flat  cars”  service, 
within  the  “free  time”  period  prescribed 
in  contracts  for  such  movements. 

(b)  Demurrage  and  detention  costs 
shall  be  charged  to  primary  account  522- 
line  haul  transportation  or  525-railroad 
transportation,  as  appropriate. 

24.  Regulatory  fees. 

(a)  This  expense  account  includes  ex¬ 
penses  incurred  by  the  carrier  in  con¬ 
nection  with  formal  cases  before  Federal 
or  State  regulatory  bodies  or  cases  to 
which  such  a  body  is  a  party. 

(b)  This  account  also  includes  pay¬ 
ments  made  to  a  regulatory  commission 
for  fees  or  amounts  assessed  against  the 
carrier  for  pay  and  expenses  of  the  reg¬ 
ulatory  commission.  Its  officers,  agents, 
and  employees,  other  than  those  incurred 
In  securing  certificates  of  convenience 


and  necessity  and  authority  for  the  is¬ 
suance  of  securities. 

(c)  Expenses  incurred  for  the  im¬ 
provement  of  service,  for  additional  in¬ 
spection,  or  rendering  reports  which  are. 
made  necessary  by  the  rules  and  regula¬ 
tions,  or  orders,  of  regulatory  bodies, 
shall  be  charged  to  the  appropriate 
operating  expense  accounts. 

(d)  Regulatory  fees  are  chargeable  to 
primary  account  592-Law. 

25.  Surface  substitute  service. 

This  expense  account  reflects  the  cost 
of  purchased  surface  services  from  an  in¬ 
dependent  third  party  contractor,  en¬ 
compassing  both  line  haul  and  local 
pickup  and  delivery  services.  The  charges 
for  such  services  are  of  a  nature  which 
makes  it  difficult  to  reflect  either  ex¬ 
clusive  line  haul  or  exclusive  pickup  and 
delivery. 

26.  Cain  or  loss  on  sale  of  assets  (unit 
plan). 

This  account  includes  the  difference 
between  the  selling  price  and  net  book 
value  including  the  related  selling  ex¬ 
penses  of  assets  disposal.  This  pertains 
only  to  assets  maintained  under  the  “unit 
plan”. 

91.  Maintenance  transfers. 

This  secondary  operating  expense  ac¬ 
count  shall  be  used  when  it  is  necessary 
to  effect  a  transfer  of  expenses  from  one 
or  more  primary  operating  expense  ac¬ 
counts  in  the  major  operating  expense 
function  “equipment  maintenance”  to 
one  or  more  other  primary  operating  ex¬ 
pense  accounts  in  the  same  major  op¬ 
erating  expense  function. 

92.  Transportation  transfers. 

This  secondary  operating  expense  ac¬ 
count  shall  be  used  when  it  is  necessary 
to  effect  a  transfer  of  expenses  from  one 
or  more  primary  operating  expense  ac¬ 
counts  in  the  major  operating  expense 
function  “transportation”  to  one  or  more 
other  primary  operating  expense  ac¬ 
counts  in  the  same  major  operating  ex¬ 
pense  function. 

93.  Other  expense  transfers. 

This  secondary  operating  expense  ac¬ 
count  shall  be  used  when  It  is  neces¬ 
sary  to  effect  a  transfer  of  expenses  from 
one  or  more  primary  operating  expense 
accounts  in  one  of  the  other  major  op¬ 
erating  expense  functions  to  one  or  more 
other  primary  operating  expense  ac¬ 
counts  in  the  same  major  operating  ex¬ 
pense  function. 

94.  Interdepartment  transfers. 

This  secondary  operating  expense 
account  shall  be  used  when  it  is  neces¬ 
sary  to  effect  a  transfer  of  expenses  from 
one  or  more  primary  operating  expense 
accounts  in  one  major  operating  expense 
function  to  one  or  more  primary  operat¬ 
ing  expense  accounts  in  a  different  major 
operating  expense  function. 

95.  Ollier  credits. 

This  secondary  operating  expense  ac¬ 
count  shall  be  used  to  credit  a  primary 
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operating  expense  account  with  amounts 
which  are  to  be  charged  to  accounts 
other  than  primary  operating  expenses. 
Credits  are  to  be  made  through  this  sec¬ 
ondary  operating  expense  account  re¬ 
gardless  of  whether  the  credit  applies  to 
only  one  of  the  secondary  operating 
expense  accounts  or  is  a  composite  credit 
entry. 

99.  Multi-terminal  distribution. 

This  secondary  operating  expense  ac¬ 
count  shall  be  used  for  the  specific  pur¬ 
pose  of  providing  a  vehicle  whereby  ac¬ 
cumulated  service  unit  expenses  may  be 
redistributed  to  individual  terminals  for 
internal  management  purposes. 

BALANCE  SHEET  ACCOUNT 
CLASSIFICATIONS 

100.  Assets. 

110.  Current  assets. 

111.  Cash. 

(a)  This  account  shall  include  current 
funds  in  the  hands  of  financial  officers 
and  agents,  cash  in  transit  for  which 
managers  and  agents  have  received 
credit,  and  funds  deposited  in  banks  and 
trust  companies  available  on  demand  for 
general  company  purposes. 

(b)  This  account  by  secondary  account 
number  shall  also  denote  funds  specifi- 
ically  deposited  with  fiscal  agents  or 
others  for  the  payment  of  dividends,  in¬ 
terest  and  other  current  obligations;  also, 
working  funds  and  performance  or  sim¬ 
ilar  deposits  which  it  is  reasonable  to 
expect  will  be  withdrawn  by  the  carrier 
within  a  year.  Amounts  of  checks  and 
sight  drafts  issued  and  transmitted  to 
payees  that  remain  unpaid  at  the  close 
of  the  accounting  period  shall  be  credited 
to  this  account. 

(c)  The  secondary  account  numbers 
for  this  account  follow: 

01  to  80  Inclusive,  reserved  for  designation 
of  bank  despositors 
81  Working  funds 

91  Special  deposits  of  Interest 

92  Special  deposits  of  dividends 

93  Miscellaneous  special  deposits 

94  Cash  in  transit 

112.  Temporary  investments. 

This  account  shall  include  the  cost  of 
securities  of  others  and  other  collectible 
obligations  acquired  for  the  purpose  of 
temporarily  investing  cash,  such  as, 
United  States  Treasury  Certifica1.es, 
readily  marketable  securities,  short-term 
time  drafts,  demand  loans,  time  loans, 
time  deposits  with  banks  and  trust  com¬ 
panies,  and  other  similar  investments  of 
a  temporary  character.  Any  securities  in¬ 
cluded  in  this  account  must  be  of  such  a 
nature  as  to  be  readily  convertible  into 
cash  at  substantially  their  book  value. 

1 13.  Notes  receivable. 

(a)  This  account  shall  include  the 
book  value  of  all  collectible  obligations 
(excluding  those  from  affiliated  compan¬ 
ies)  in  the  form  of  notes  receivable,  con¬ 
tracts  receivable,  and  similar  evidences 
of  money  receivable  which  are  collectible 
on  demand  or  within  one  year  from  date 
of  issue. 


(b)  This  account  shall  be  subdivided 
by  secondary  account  numbers  as 
follows: 

01  Customer  notes  receivable 
02  Employee  notes  receivable 
03  Other  notes  receivable 

114.  Accounts  receivable. 

This  account  shall  be  subdivided  by 
secondary  account  numbers  to  include: 

01  Customer  accounts  receivable.  The 
amounts  receivable  from  customers  for  trans¬ 
portation  services  performed.  Does  not  In¬ 
clude  charges  to  the  U.S.  Government. 

02  Interline  accounts  receivable.  The  net 
Interline  account  balance  receivable  from 
other  carriers  in  connection  with  the  Inter¬ 
change  of  through  express  traffic. 

03  Agent  accounts  receivable.  The  net 
balances.  Including  amounts  of  unremitted 
cash,  due  In  current  accounts  from  managers, 
agents,  other  employees  or  representatives 
entrusted  with  the  collection  or  custody  of 
current  revenues. 

04  Employee  accounts  receivable.  Receiv¬ 
ables  due  In  current  accounts  from  employ¬ 
ees  for  supplies  furnished,  for  assets  sold, 
and  for  funds  advanced. 

06  Other  accounts  receivable.  Receivables 
due  in  current  accounts  from  others  (ex¬ 
cept  affiliated  companies)  for  rental  of  prop¬ 
erty,  for  supplies  furnished,  for  assets  sold, 
and  for  funds  advanced. 

06  Subscriptions  receivable.  Balances  due 
from  subscribers  upon  legally  enforceable 
subscriptions  to  capital  stock. 

07  Interest  receivable. 

08  Dividends  receivable. 

09  Advances  due  from  consignees. 

10  Customer  accounts  receivable — US. 
government.  The  amount  receivable  from  the 
U.S.  Government  for  transportation  services 
performed.  Does  not  include  charges  to  regu¬ 
lar  customers. 

11  Interline  accounts  receivable  accural. 
This  balance  represents  monies  estimated  due 
from  other  carriers  in  connection  with  the 
interchange  of  through  express  traffic. 

12  Agents  accounts  receivable — debit 
transfer  waybills.  This  represents  accounts 
receivable  billing  in  transit  for  company 
agents. 

17  Interline  accounts  receivable — debit 
transfer  waybills.  This  represents  accounts 
receivable  billing  in  transit  due  from  other 
carriers  In  connection  with  the  Interchange 
of  through  express  traffic. 

18  Agents  accounts  receivable — credit 
transfer  waybills.  This  represents  accounts 
receivable  collections  or  settlements  in  transit 
for  company  agents. 

20  Airline  receivable — substitute  service. 
This  represents  monies  due  from  various  air¬ 
lines  for  services  performed  by  the  carrier 
on  air  shipments  where  the  airline  was  un¬ 
able  to  complete  their  service. 

115.  Allowance  for  uncollectible  receiv¬ 
ables. 

(a)  This  account  shall  be  credited  with 
estimates  for  receivables  of  uncertain  or 
doubtful  collectibility.  The  account  shall 
be  subdivided  by  secondary  account 
numbers  as  follows: 

01  Customer  uncollectible  receivables 
02  Interline  uncollectible  receivables 
03  Agent  uncoUectible  receivables 
04  Employee  uncollectible  receivables 
05  Other  uncollectible  receivables 

(b)  A  review  shall  be  made  periodi¬ 
cally  to  determine  adequacy  of  balances 
In  each  subdivision  of  this  account. 


1 16.  Material  and  supplies. 

(a)  This  account  shall  include  by  sec¬ 
ondary  account  numbers,  cost  of  repair 
parts  and  materials,  fuel,  unapplied  tires 
and  tubes,  and  the  variety  of  other  ar¬ 
ticles  and  supplies  (except  stationery  and 
printed  matter)  needed  to  maintain  and 
operate  equipment  and  other  property 
used  in  carrier  and  noncarrier  opera¬ 
tions.  The  term  “costs”  as  used  herein, 
means  the  purchase  cost  plus  sales  taxes, 
excise  taxes,  and  transportation  to 
points  of  delivery,  less  purchase  or  trade 
discounts. 

(b)  Issues  of  materials  and  supplies 
shall  be  charged  to  the  appropriate  op¬ 
erating  expense  or  other  accounts  at 
their  actual  costs,  average  costs,  or  at 
amounts  based  on  a  recognized  pricing 
system  provided  that  such  system  is  con¬ 
sistently  applied. 

(c)  Reusable  parts  and  material  re¬ 
covered  in  the  process  of  demolishing 
and  repairing  property  shall  be  recorded 
in  this  account  at  current  second-hand 
value,  not  to  exceed  original  cost. 

(d)  A  physical  inventory  shall  be  taken 
at  least  annually  of  all  unapplied  mate¬ 
rials  and  supplies  on  hand  and  entries 
shall  be  recorded  to  adjust  the  books  to 
the  inventory  figures.  To  the  extent  prac¬ 
ticable,  adjustments  shall  be  made  di¬ 
rectly  to  the  primary  operating  expense 
accounts  to  which  such  material  and 
supplies  were  charged  during  the  period. 
Differences  that  cannot  be  directly  allo¬ 
cated  shall  be  equitably  apportioned 
among  the  primary  operating  expense 
accounts  to  which  materials  and  sup¬ 
plies  were  charged  since  the  last 
inventory. 

(e)  This  account  shall  be  subdivided 
by  secondary  account  numbers  as 
follows: 

01  Container  deposits 
02  Small  tools 
03  Repair  parts 
04  Motor  fuel 

05  Unapplied  tires  and  tubes 
06  Miscellaneous  supplies 

117.  Prepayments. 

(a)  This  account  shall  include  amounts 
of  expenses  paid  or  incurred  in  advance 
of  their  accrual,  the  benefits  of  which 
are  to  be  realized  in  subsequent  periods. 
Entries  shall  be  made  to  transfer  the 
portion  of  the  prepayments  expiring  each 
month  to  the  appropriate  expense  or 
other  accounts. 

(b)  This  account  shall  be  subdivided 
by  secondary  account  numbers  as 
follows : 

01  Prepaid  taxes  and  licenses 
02  Prepaid  insurance 
03  Prepaid  Interest 
04  Prepaid  rents 
05  Miscellaneous  prepayments 

118.  Affiliate  receivables. 

(a)  This  account  shall  include  gross 
amounts  due  from  affiliated  companies 
which  normally  are  settled  currently, 
such  as,  receivables  for  services  and  ma¬ 
terials  furnished,  rentals,  traffic  bal¬ 
ances,  matured  interest,  dividends  and 
other  items  in  open  account.  Also  in¬ 
clude  herein,  the  amounts  of  loans  and 
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notes  which  will  fall  due  and  collectible 
from  affiliates  within  a  year. 

(b)  This  account  shall  be  subdivided 
as  follows: 

01  Loans  receivable 
02  Accounts  receivable 
03  Interest  receivable 
04  Dividends  receivable 

(c)  For  balance  sheet  presentation, 
the  amount  of  receivables  from  or  pay¬ 
ables  to  each  individual  affiliated  com¬ 
pany  shall  be  shown  as  a  net  receivable 
or  net  payable,  as  appropriate. 

119.  Ollier  current  assets. 

This  account  shall  include  the  amount 
of  other  current  assets  subdivided  by 
account  numbers: 

01  Resale  property 

02  Salvage  property 

03  Miscellaneous  other  current  assets 

120.  Tangible  property. 

121.  Operating  property. 

(a)  This  general  account  shall  be  sub¬ 
divided  by  secondary  account  numbers 
representing  the  cost  of  operating  prop¬ 
erty  used  by  the  carrier  in  its  express 
operations,  including  such  property  held 
by  agents.  The  subdivisions  are: 

01  Land  and  landrights 
02  Structures  on  land  owned 
03  Revenue  equipment 
04  Service  cars  and  equipment 
05  Shop  and  garage  equipment 
06  Furniture  and  office  equipment 
07  Miscellaneous  equipment 
08  Leasehold  improvements 
09  Unfinished  construction 

10  Structures  on  land  not  owned 

11  Unfinished  construction  on  land  not 

owned 

12  Unfinished  construction-leasehold  Im¬ 

provements 

(b)  01  Land  and  landrights.  (.1)  This 
account  shall  include  the  initial  cost  of 
land  used  by  the  carrier  in  its  express 
operations,  plus  the  cost  of  subsequent 
non-depreciable  improvements. 

(2)  Land  temporarily  vacated  but 
which  it  is  contemplated  will  be  returned 
to  express  service  within  one  year  shall 
be  retained  in  this  account. 

Note:  Vacated  land  not  planned  to  be  re¬ 
turned  to  express  service  within  a  year,  shall 
be  removed  from  this  account.  If  the  land 
Is  to  remain  idle  until  sold  or  otherwise  dis¬ 
posed  of,  or  If  diverted  by  the  carrier  for  use 
In  Its  own  non-express  service,  or  If  leased  to 
others  for  non-express  purposes,  the  Invest¬ 
ment  therein  shall  be  transferred  to  account 
123-01-Nonoperating  Property-Land. 

(c)  02  Structures  on  land  owned.  (1) 
This  account  shall  include  the  cost  in 
place  of  buildings  and  appurtenances, 
located  on  owned  land,  and  used  in  ex¬ 
press  operations  for  such  purposes  as 
general  offices,  agency  offices,  terminals, 
loading  platforms,  and  repair  shops. 
“Cost”  in  the  sense  intended,  is  the  cost 
of  the  buildings  themselves  plus  the  cost 
of  permanent  fixtures,  heating  and  sani¬ 
tary  systems,  lighting  and  air  condition¬ 
ing  apparatus,  elevators,  vaults  and  other 
items  required  to  fit  the  buildings  for 
occupancy. 

(2)  Records  shall  be  kept  showing  the 
cost  of  each  building,  whether  on  leased 
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or  owned  land,  the  function  for  which 
primarily  used  in  express  operations,  and 
identification  with  surface  express,  air 
express  or  joint  express  operations  ac¬ 
cording  to  use.  Structures  on  leased  land 
are  to  be  recorded  in  secondary  account 
10. 

(d)  03  Revenue  equipment.  (1)  This 
account  shall  include  the  cost  of  trucks, 
tractors,  semitrailers  and  trailers  en¬ 
gaged  in  transporting  express  shipments 
over  streets  and  highways,  together  with 
the  first  set  of  accessories  required  to  fit 
them  for  service,  including  tires  and 
tubes  also  radio  communication  ap¬ 
paratus,  refrigeration  machinery,  hoists 
and  other  like  equipment  installed  on  the 
vehicles  to  improve  their  efficiency  and 
performance. 

(2)  Spare  engines  kept  available  to 
temporarily  replace  similar  units  re¬ 
moved  for  repair  or  overhaul  may  be  in¬ 
cluded  in  this  account  at  cost. 

(3)  Records  shall  be  maintained  to 
reflect  the  investment  cost  by  class  of 
those  vehicles  used  predominantly  or 
exclusively  in  local  pickup  and  delivery 
or  transfer  service  separately  from  the 
investment  cost  of  those  vehicles  used 
predominantly  or  solely  in  intercity  line 
haul  services. 

(4)  This  account  shall  include  the  cost 
of  carrier  owned  rail  cars  of  all  classes 
used  in  express  operations,  together  with 
the  cost  of  additions  and  betterments  to 
such  cars. 

Note:  The  records  supporting  this  account 
shall  be  maintained  to  show  the  investment 
In  and  number  of  each  different  type  of  car 
owned. 

(5)  This  account  shall  reflect  the  cost 
of  containers,  cages,  and  similar  recep¬ 
tacles  used  to  facilitate  the  handling  and 
transportation  of  express  shipments,  and 
portable  safes  providing  protection  to 
shipments  of  cash,  securities  and  other 
valuables  while  in  transit  which  shall  be 
identified  with  surface  express,  air  ex¬ 
press  or  joint  express  service  according 
to  use. 

Note:  The  investment  in  office  safes  lo¬ 
cated  In  general,  local,  terminal,  garage,  shop, 
and  agent  offices,  shall  be  carried  In  account 
121-06-Furniture  and  Office  Equipment. 

(e)  04  Service  cars  and  equipment  (1) 
This  account  shall  include  the  cost  of 
wrecker  trucks,  service  trucks  and  other 
mobile  automotive  equipment,  including 
cost  of  original  tires  and  tubes  thereon, 
used  to  tow  disabled  vehicles,  to  pick  up 
parts  and  for  additional  purposes  con¬ 
nected  with  the  repair  and  servicing  of 
equipment  and  other  property. 

(2)  The  cost  of  radio  receiving  and 
sending  apparatus  installed  on  service 
vehicles  shall  be  included  in  this  account. 

(f)  05  Shop  and  garage  equipment. 
This  account  shall  include  the  installed 
cost  of  stationery  machinery  and  equip¬ 
ment  (not  an  integral  part  of  the  build¬ 
ing  itself) ,  together  with  the  foundations 
on  which  mounted  used  in  the  mainte¬ 
nance  and  servicing  of  equipment  and 
other  property.' 

(g)  06  Furniture  and  office  equip¬ 
ment.  (1)  This  account  shall  Include  the 
installed  cost  of  office  furniture  and  flx- 


21761 

tures  and  office  machines  and  equipment 
wherever  located  or  used  when  not  an 
integral  part  of  the  building  itself. 

(2)  Records  shall  be  maintained  to 
provide  a  segregation  and  breakdown  of 
the  cost  recorded  herein  by  locations,  so 
as  to  show  the  respective  portions  of  such 
cost  assignable  to  property  of  this  class 
in  (a)  executive  and  general  offices,  (b) 
district  offices,  (c)  agency  offices,  (d) 
garage  and  shop  offices,  (e)  terminal  of¬ 
fices,  and  (f)  all  other  offices. 

(h)  07  Miscellaneous  equipment.  (1) 
This  account  shall  include  the  cost  of 
equipment  used  in  the  loading,  unload¬ 
ing  sorting,  arranging,  moving  or  other 
handling  of  express  cargo  at  terminals, 
warehouses  and  rail  station  platforms, 
such  as,  conveyor  lines,  chutes,  automatic 
sorters,  tow  cars  systems,  lifts,  plat¬ 
form  and  depot  tractors,  self-propelled 
and  manually  pulled  trucks  and  other 
w'heeled  conveyances. 

(2)  This  account  shall  be  subdivided 
to  reflect  the  cost  of  conveyor  lines,  tow 
cart  systems  and  other  similar  facilities 
separately  from  platform  and  depot  trac¬ 
tors  and  trucks  and  other  wheeled  con¬ 
veyances  having  substantially  shorter 
service  lives. 

(3)  The  items  in  this  account  shall  be 
identified  with  surface  express,  air  ex¬ 
press  or  joint  express  operations  accord¬ 
ing  to  use. 

(4)  This  account  shall  reflect  the  cost 
of  carrier  owned  automobiles  and  sta¬ 
tion  wagons  (including  cost  of  original 
tires  and  tubes  thereon),  and  of  air¬ 
planes  acquired  for  use  of  officers,  em¬ 
ployees  or  agents  in  the  performance  of 
their  assigned  duties  on  behalf  of  the 
carrier. 

(i)  08  Leasehold  improvements.  (1) 
This  account  shall  include  the  aggregate 
cost  of  preparing  and  readying  leased 
property  for  initial  use  in  express  opera¬ 
tions;  also  the  cost  of  subsequent  addi¬ 
tions  to  and  betterments  of  the  leased 
property. 

(2)  Each  addition  or  betterment  shall 
be  identified  with  surface  express,  air 
express  or  joint  express  operations  ac¬ 
cording  to  use. 

Note:  Amortization  accruing  on  Improve¬ 
ments  to  leased  property  shall  be  accounted 
for  In  the  same  manner  as  for  similar  owned 
property,  excess  where  limited  by  terms  of 
the  lease. 

(j)  09  Unfinished  construction  on 
land  owned.  (1)  This  account  shall  in¬ 
clude  the  dfccumulated  costs  with  respect 
to  property  that  either  is  in  process  of 
construction  at  date  of  balance  sheet  or 
which  for  other  reasons  is  not  yet  ready 
for  initial  placement  in  active  service. 
The  costs  recorded  herein  shall  be  trans¬ 
ferred  to  the  appropriate  property  in¬ 
vestment  account  in  the  month  the  prop¬ 
erty  is  placed  in  service. 

(2)  Each  project  shall  be  identified 
according  to  planned  use  of  the  facility 
in  surface  express,  air  express  or  joint 
express  operations. 

(k)  10  Structures  on  land  not  owned. 
See  secondary  account  02. 

(l)  11  Unfinished  construction  on 
land  not  owned. 
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(m)  12  Unfinished  construction- 
leasehold  improvements. 

122.  Accumulated  depreciation  on  oper¬ 
ating  property. 

(a)  This  account  shall  reflect  the  ac¬ 
cumulated  depreciation  for  losses  in 
value  of  carrier  operating  property  which 
have  been  created  through  charges  each 
month  to  appropriate  operating  expense 
accounts.  (See  carrier  property  instruc¬ 
tion  3-4) 

(b)  Charges  shall  be  made  to  the  ac¬ 
cumulated  depreciation  account  when 
depreciable  carrier  operating  property  is 
retired  from  service.  (See  carrier  prop¬ 
erty  instruction  3-3) 

(c)  This  account  shall  be  subdivided 
as  follows: 

02  Accumulated  depreciation — structures 
on  land  owned 

03  Accumulated  depreciation — revenue 
equipment 

04  Accumulated  depreciation — service  cars 
and  equipment 

05  Accumulated  depreciation — shop  and 
garage  equipment 

06  Accumulated  depreciation — furniture 
and  office  equipment 

07  Accumulated  depreciation — miscellane¬ 
ous  equipment 

08  Accumulated  depreciation — leasehold 
improvements 

09  Accumulated  depreciation — structures 
on  land  not  owned 

123.  Nonoperating  property. 

(a)  This  account  shall  reflect  the  in¬ 
vestment  in  property  used  by  the  carrier 
or  leased  by  the  carrier  to  others  where 
the  end  use,  activity  or  purpose  is  not 
related  nor  associated  with  express  op¬ 
erations. 

(b)  By  secondary  account  numbers  this 
account  shall  be  subdivided  as  follows: 

01  Land 

02  Structures  on  land  owned 
03  Equipment 

04  Structures  on  land  not  owned 

124.  Accumulated  depreciation  on  non¬ 
operating  property. 

(a)  Estimated  accruals  to  cover  de¬ 
preciation  on  the  book  cost  of  property 
classified  as  nonoperating  property  shall 
be  recorded  monthly  to  distribute  the 
service  value  equitably  over  the  service 
life  of  the  property. 

(b)  This  account  shall  be  subdivided 
by  secondary  codes  as  follows: 

02  Accumulated  depreciation — structures  on 
land  owned 

03  Accumulated  depreciation — equipment 
04  Accumulated  depreciation — structures  on 
land  not  owned 

130.  Permanent  investments. 

131.  Affiliate  investments. 

(a)  This  account  shall  reflect  the  cost 
of  carrier  investments  in  bonds,  notes, 
capital  stock,  and  securities  of  whatever 
kind  issued  or  assumed  by  affiliated  com¬ 
panies:  also,  amounts  of  advances  or 
loans  to  affiliated  companies  which  will 
not  be  settled  currently. 

(b)  This  account  shall  be  subdivided 
as  follows: 

01  Common  stocks 
02  Preferred  stocks 


03  Bonds  receivable 
04  Notes  receivable 
05  Other  investments 
06  Advances  receivable 
07  Adjustments 

Note  :  Securities  of  affiliates  held  in  special 
funds  shall  be  excluded  from  this  account. 
(See  account  144-Special  Funds) . 

(c)  Secondary  account  07  shall  reflect 
provision  for  permanent  impairment  In 
the  values  of  these  investments  and  ad¬ 
vances  created  by  charges  to  account 
731-miscellaneous  expenses. 

132.  Other  investments. 

(a)  This  account  shall  include  the  cost 
of  carrier  investments  in  bonds,  notes, 
capital  stock,  and  other  securities  issued 
by  non -affiliated  companies  which  do 
not  qualify  as  short-term  investments; 
also,  loans,  advances  and  receivables  from 
non-affiliates  not  subject  to  settlement 
within  one  year. 

(b)  This  account  shall  be  subdivided 
as  follows: 

01  Other  common  stock 
02  Other  preferred  stock 
03  Other  bonds  receivable 
04  Other  notes  receivable 
05  Other  Investments 
06  Other  advances  receivable 
07  Other  adjustments 

Note:  Securities  of  non-affiliates  held  in 
special  funds  shaU  be  excluded  from  this 
account.  (See  account  144-Special  Funds) 

(c)  Secondary  account  number  07 
shall  reflect  provision  for  permanent  im¬ 
pairment  of  these  investments  and  ad¬ 
vances  created  by  charges  to  account 
731-miscellaneous  expenses. 

140.  Other  assets. 

141.  Intangible  property. 

(a)  This  account  shall  be  subdivided 
as  follows: 

01  Organization 
02  Franchises 
03  Patents 

04  Other  intangible  property 

(b)  01  Organization.  This  account 
shall  include  fees  paid  to  a  state  or  other 
governmental  body  for  the  privilege  of 
incorporating  and  conducting  a  business, 
and  expenditures  incurred  in  organizing 
the  corporation. 

(c)  02  Franchises.  (1)  This  account 
shall  include  amounts  actually  paid  by 
the  carrier  to  the  Federal  Government, 
a  state,  a  political  subdivision  thereof, 
or  to  other  governmental  authority  to 
obtain  franchises,  permits,  consents,  or 
certificates,  running  in  perpetuity  or  for 
a  specified  term  of  more  than  one  year. 

(2)  This  account  shall  be  charged  with 
payments  for  legal  services,  witness  fees 
and  expenses,  advertising  and  other  at¬ 
tending  costs  only  if  the  carrier’s  appli¬ 
cation  for  the  franchises,  permits,  etc., 
is  granted.  Where  the  application  is  de¬ 
nied,  all  such  expenditures  shall  be 
charged  to  account  731-08-sundry 
expenses. 

(3)  If  an  intangible  is  acquired  by  as¬ 
signment  the  purchase  price  and  other 
expenditures  involved  shall  be  charged 
to  this  account. 


(4)  This  account  shall  reflect  sepa¬ 
rately  amounts  applicable  to  (1)  per¬ 
petual  franchises,  and  (2)  fixed-term 
franchises. 

(d)  03  Patents.  This  account  shall 
include  the  cost  of  patent  rights,  licenses 
and  privileges  necessary  or  valuable  to 
the  economical  conduct  of  the  express 
business  or  noncarrier  operations,  and 
which  have  a  life  of  more  than  one  year 
from  the  date  they  become  effective. 

(e)  04  Other  intangible  property. 
This  account  shall  include  the  book  cost 
of  any  intangible  not  provided  for  in 
another  account. 

142.  Acrumulutcd  amortization  on  in¬ 
tangible  property. 

(a)  This  account  shall  be  credited  with 
amounts  charged  to  account  731-04- 
intangible  write-offs,  to  amortize  the 
costs  of  acquiring  leaseholds,  franchises, 
consents,  privileges,  and  patents,  over 
the  respective  life  terms  of  such  intangi¬ 
bles.  This  account  shall  also  be  credited 
with  amounts  charged  to  account  731- 
OS — sundry  expenses,  when  the  carrier 
elects  to  amortize  the  cost  of  acquiring 
similar  intangibles  which  do  not  have 
fixed  life  terms. 

(b)  This  account  shall  be  subdivided 
by  secondary  account  numbers  to  show 
the  amount  of  each  separate  account  set 
out  below  and  the  nature  of  and  amounts 
of  debits  and  credits  thereto: 

02  Accumulated  amortization  on  franchises 
03  Accumulated  amortization  on  patents 
04  Accumulated  amortization  on  other  In¬ 
tangible  property 

143.  Deferred  charges. 

(a)  This  account  shall  be  subdivided 
as  follows : 

'  01  Debt  discount 
02  Other  deferred  charges 
03  Capital  stock  discount 
04  Capital  stock  commission 
05  Interest 

(b)  01  Debt  discount.  This  account 
shall  include  the  total  of  the  net  debit 
balances  representing  the  excess  of  the 
discount  and  expense  incurred  over  the 
premium  realized  from  the  issuance  of 
each  class  of  the  carrier’s  outstanding 
long-term  debt  securities.  Separate  data 
shall  be  maintained  with  respect  to  each 
issue  of  securities. 

(c)  02  Other  deferred  charges.  This 
account  shall  include  debit  items  not 
provided  for  elsewhere  for  which  the 
proper  final  disposition  cannot  be  ef¬ 
fected  until  additional  information  is 
received.  Among  additional  items  includ¬ 
able  in  this  account  are  deposits  made 
on  equipment  purchased  for  future  de¬ 
livery;  escrow  payments  for  options,  etc., 
pending  final  election  and  disposition; 
and  expenditures  for  valuations,  inven¬ 
tories,  and  appraisals  made  in  connec¬ 
tion  with  pending  applications  for  pur¬ 
chase,  sale  or  lease  of  franchises,  permits, 
and  other  intangible  or  tangible  prop¬ 
erty. 

(d)  03  Capital  stock  discount.  This 
account  shall  be  debited  for  discount  in¬ 
curred  in  connection  with  an  issuance  of 
the  carrier’s  capital  stock  pending  write¬ 
off  to  account  254 — capital  surplus,  pro- 
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vided  there  is  a  credit  balance  therein 
sufficient  to  absorb  such  write-off  and  in 
the  event  such  credit  balance  is  insuffi¬ 
cient,  the  write-off  is  to  be  to  account 
255-08 — other  debits.  (See  balance  sheet 
instruction  2-5 (c) ) . 

(e)  04  Capital  stock  commission. 
This  account  shall  be  charged  for  com¬ 
mission  expenses  incurred  in  connection 
with  an  Issuance  of  the  carrier’s  capital 
stock  and  shall  be  written-off  as  pro¬ 
vided  above  for  capital  stock  discount. 

(f)  05  Interest.  This  account  shall 
consist  of  any  interest  charge  on  long¬ 
term  leases  subject  to  capitalization. 
Also  any  interest  charge  exceeding  the 
current  period  by  term  of  agreement. 
This  account  will  contain  the  long-term 
portion  while  the  short-term  (within  one 
year)  will  be  shown  in  current  assets. 

1 14.  Special  funds. 

(a)  This  account  shall  include  cash, 
securities  or  other  assets  in  the  hands  of 
trustees  or  otherwise  restricted,  that 
have  been  set  aside  in  distinct  funds  for 
certain  specific  purposes. 

(b)  This  account  shall  be  subdivided 
by  secondary  account  numbers  as 
follows: 

01  Sinking  funds.  Sinking  funds  main¬ 
tained  under  mortgage  provisions. 

02  Depreciation  funds.  Depreciation 
funds  for  the  replacement  of  retired  property. 

03  Miscellaneous  special  funds.  Employee 
benefit  funds  for  the  payment  of  pensions 
and  hospitalization;  Insurance  funds  tor  the 
payment  of  losses  not  covered  by  insurance, 
and  similar  miscellaneous  special  funds.  Se¬ 
curities  of  the  carrier’s  issue  placed  in  special 
funds  shall  be  recorded  at  their  par  or  stated 
value. 

04  Claim  insurance  deposits  held  in  es¬ 
crow.  Cash  deposits,  to  support  potential 
claim  liability,  which  are  required  by  the  In¬ 
surance  carrier  underwriting  the  claim  pay¬ 
ments. 

200.  Liabilities. 

210.  Current  liabilities. 

211.  Current  long-term  debt. 

This  account  shall  Include  the  total 
amount  of  bonds,  equipment  obligations, 
and  other  long-term  obligations,  includ¬ 
ing  obligations  maturing  serially  or  pay¬ 
able  in  installments,  which  are  due  and 
payable  within  one  year,  and  for  which 
arrangements  for  refunding  have  not 
been  made  or  for  which  no  sinking  funds 
have  been  provided.  This  account  shall 
be  subdivided  as  follows  to  show  the  dif¬ 
ferent  classes  of  debt  so  maturing. 

01  Current  equipment  obligations 

02  Current  bonds 

03  Current  other  long-term  debt 

212.  Dividends  declared. 

(a)  This  account  shall  include  the 
amount  of  dividends  declared  but  not 
paid  on  any  issue  of  capital  stock  of  the 
carrier.  Dividends  (except  those  payable 
to  affiliated  companies)  shall  be  credited 
to  this  account  as  of  the  day  upon  which 
they  became  a  liability  of  the  carrier. 

(b)  A  separate  subdivision  shall  be 
maintained  in  this  account  for  dividends 
on  each  class  and  series  of  stock. 


213.  Notes  payable. 

(a)  This  account  shall  include  the  face 
value  of  outstanding  obligations  to  other 
than  affiliates  in  the  form  of  notes, 
drafts,  acceptances,  and  similar  evidences 
of  indebtedness  which  by  their  terms  do 
not  run  for  a  period  in  excess  of  one 
year  from  date  of  issue,  including  the 
face  value  of  notes  receivable  discounted 
or  sold  without  releasing  the  carrier  from 
liability  as  endorser  thereon. 

(b)  This  account  shall  be  subdivided 
as  follows  to  show  separately,  obligations 
maturing  upon  demand  and  obligations 
bearing  a  specified  date  of  maturity: 

01  Demand  notes  payable 
02  Fixed  term  notes  payable 

214.  Accounts  payable. 

(a)  This  account  shall  include 
amounts  payable  to  others  (except  affil¬ 
iated  companies)  that  are  subject  to 
current  settlement,  for  materials,  sup¬ 
plies  and  services  received,  including 
rents  payable  for  the  use  of  revenue  ve¬ 
hicles  and  other  property;  other  ma¬ 
tured  rents,  amounts  due  to  public  au¬ 
thorities,  amounts  of  payable  judgments, 
current  accounts  with  officers  and  em¬ 
ployees,  the  carrier’s  liability  for  trans¬ 
portation  taxes  and  sales  taxes  collected 
from  customers. 

(b)  This  account  shall  also  include  the 
balances  due  other  carriers  (except  affili¬ 
ated  companies)  in  favor  of  each  of 
which  there  is  a  net  credit  balance  rep¬ 
resenting  interline  accounts. 

(c)  This  account  shall  be  subdivided 
as  follows: 

01  Vendor  payables 
02  Interline  payables 
03  Employee  payables 
04  Unremitted  paid  beyond 
05  Other  payables 
06  Accrued  Interline  payable 
07  Garnishments  payable 

215.  Income  taxes  accrued. 

(a)  This  account  shah  be  credited 
each  month  with  the  amount  of  Federal, 
State  and  local  income  taxes  accrued  in 
the  current  period.  The  balance  in  the 
Federal  income  tax  account  at  the  close 
of  the  year  shah  represent  the  estimated 
tax  payable  after  deduction  of  the 
amount  of  utilizable  tax  credits  com¬ 
puted  in  accordance  with  the  Internal 
Revenue  Code. 

(b)  The  records  supporting  entries  to 
this  account  shall  be  kept  to  show  the 
estimated  tax  liability  for  the  current 
year  separately  from  claimed  tax  over¬ 
payments  or  underpayments  in  dispute, 
or  other  items  and  adjustments  appli¬ 
cable  to  prior  years. 

(c)  This  account  shall  be  subdivided 
as  follows: 

01  Federal  income  taxes  accrued 
02  State  income  taxes  accrued 
03  Local  income  taxes  accrued 

216.  Olher  taxes  accrued  and  withheld. 

(a)  This  account  shah  be  credited 
each  month  with  the  amount  of  taxes 
other  than  income,  accrued  during  the 
month,  with  concurrent  debits  to  the  ap¬ 


propriate  accounts  for  tax  charges.  This 
account  shall  also  include  deductions 
from  employees’  wages  for  railroad  re¬ 
tirement  tax  and  Federal,  state  and  lo¬ 
cal  income  taxes.  Credits  to  this  account 
that  are  based  upon  estimates  shah  be 
adjusted  from  time  to  time  during  the 
year  so  that  the  tax  expense  accounts 
may  show  as  nearly  as  possible,  the  taxes 
applicable  to  each  period.  Payments  of 
taxes  for  which  accruals  have  been  made 
shall  be  debited  to  this  account.  Amounts 
representing  prepayment  of  taxes  appli¬ 
cable  to  subsequent  periods  shall  be  in¬ 
cluded  in  account  117-01-prepaid  taxes 
and  licenses. 

(b)  The  records  supporting  entries  to 
this  account  shall  be  kept  so  that  the 
carrier  can  furnish  information  as  to  the 
basis  for  each  tax  accrual,  the  kinds  of 
taxes  paid,  the  amount  of  each  and  the 
accounts  charged  with  the  tax  accruals. 

(c)  This  account  shall  be  subdivided 
as  follows: 

01  Real  estate  taxes  accrued 
02  Personal  property  taxes  accrued 
03  Railroad  retirement  taxes  accrued 
04  Railroad  unemployment  taxes  accrued 
05  Other  taxes  accrued 
06  Federal  withholding  taxes 
07  State  withholding  taxes 
08  City  withholding  taxes 
10  Air  excise  taxes  accrued 

217.  Accrued  expenses. 

This  account  as  subdivided  will  reflect 
current  liability  for: 

01  Wages  payable 
02  Accrued  interest 
03  Accrued  rents 
04  Accrued  insurance 
07  Other  accrued  expenses 
08  Accrued  vacation — nonunion — current 

year 

09  Accrued  vacation — union — current  year 

10  Accrued  vacation — nonunion — next  year 

11  Accrued  vacation — union — next  year 

12  Group  insurance  contribution 

13  Accrued  line  haul  expense 

and  shall  be  credited  each  month  for  the 
amounts  accrued  or  applicable  during 
that  month. 

218.  Affiliate  payables. 

(a)  This  account  shall  Include 
amounts  payable  currently  to  affiliated 
companies,  such  as  amounts  due  for  serv¬ 
ices  and  materials  received,  rentals,  traf¬ 
fic  balances,  matured  interest,  dividends 
and  other  items  in  open  account.  Also, 
the  face  value  of  loans  and  notes  which 
will  fall  due  and  become  payable  to  affili¬ 
ates  within  one  year. 

(b)  This  account  shall  be  subdivided 
as  follows: 

01  Affiliate  loans  payable 
02  Affiliate  accounts  payable 
03  Affiliate  Interest  payable 
04  Affiliate  dividends  payable 

(c)  For  balance  sheet  presentation,  the 
amount  of  payables  to  and  receivables 
from  each  individual  affiliated  company 
shall  be  shown  as  a  net  payable  or  net 
receivable,  as  appropriate. 
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219.  Other  current  liabilities. 

(a)  This  account  shall  include  all  cur¬ 
rent  liabilities  not  includible  in  other 
current  liability  accounts  covering  un¬ 
claimed  wages,  savings  bond  deductions, 
unremitted  C.O.D.’s  and  other  miscel¬ 
laneous  current  liabilities. 

(b)  This  account  shall  be  subdivided 
by  secondary  account  numbers,  as  fol¬ 
lows,  to  show  the  nature  of  each  liability: 

01  Unclaimed  wages 
02  Savings  bond  deductions 
03  Unremitted  C.O.D.’s 
04  Miscellaneous  other  current  liabilities 
05  Union  dues  deductions 

220.  Long-term  obligations. 

221.  Equipment  obligations. 

(a)  This  account  shall  include  the  un¬ 
paid  balance  of  unmatured  equipment 
notes,  chattel  mortgages,  and  conditional 
sales  contracts  executed  by  the  carrier  to 
finance  the  purchase  of  motor  vehicles 
and  other  equipment:  also,  long-term 
leases  capitalized  in  conformity  with  bal¬ 
ance  sheet  account  instruction  4-2  and 
the  unpaid  balance  of  similar  equipment 
obligations  executed  or  issued  by  others 
for  which  the  carrier  has  assumed  the 
obligation  to  pay  and  payable  more  than 
one  year  from  the  date  of  the  balance 
sheet. 

(b)  A  separate  subdivision  shall  be 
maintained  for  each  class  of  equipment 
obligation  and  no  issue  shall  be  consid¬ 
ered  to  be  of  the  same  class  unless  iden¬ 
tical  as  to  the  liability  and  nature  of 
property  covered.  When  reacquired 
equipment  obligations  are  retired,  this 
account  shall  be  cleared  of  amounts  in¬ 
cluded  herein. 

(c)  The  liability  for  equipment  obli¬ 
gations  maturing  within  one  year  from 
the  close  of  each  month  is  includible  in 
account  211-current  long-term  debt. 

222.  Rond*. 

(a)  This  account  shall  reflect  the  un¬ 
paid  balance  of  unmatured  bonds  issued 
by  the  carrier  and  maturing  more  than 
one  year  from  the  close  of  the  account¬ 
ing  period:  also,  the  unpaid  balance  of 
unmatured  bonds  issued  by  others  for 
which  the  carrier  has  assumed  the  ob¬ 
ligation  to  pay.  See  account  211-current 
long-term  debt. 

(b)  A  separate  subdivision  shall  be 
maintained  for  each  class  and  series  of 
bonds,  and  no  issue  shall  be  considered 
to  be  of  the  same  class  unless  identical 
as  to  liability  and  nature  of  property  cov¬ 
ered.  When  reacquired  bonds  are  retired, 
this  account  shall  be  cleared  of  amounts 
included  herein. 

223.  Other  long-term  obligations. 

(a)  This  account  shall  include  all 
other  long-term  liabilities  and  obliga¬ 
tions  that  become  payable  after  one  year 
from  the  close  of  the  accounting  period 
and  not  provided  for  elsewhere  herein. 
These  obligations  include,  but  are  not 
limited  to,  real  estate  mortgages,  assess¬ 
ments  for  public  improvements:  and 
serial  and  other  notes  payable  (except 
equipment  notes).  See  account  211-cur¬ 
rent  long-term  debt. 


(a)  A  separate  subdivision  shall  be 
maintained  for  each  class  of  obligation 
included  herein,  and  records  shall  be 
maintained  to  show  separately  for  each 
issue,  details  as  to  date  of  issue,  date  of 
maturity,  interest  dates  and  rates,  and 
the  security,  if  any,  pledged.  When  re¬ 
acquired  other  long-term  obligations  are 
retired,  this  account  shall  be  cleared  of 
amounts  included  herein. 

230.  Advances  payable. 

231.  Affiliate  advances  payable. 

(a)  This  account  shall  include  amounts 
payable  to  affiliated  companies  for  notes, 
loans,  and  advances  not  subject  to  cur¬ 
rent  settlement,  including  interest  ac¬ 
crued  on  such  debt  when  such  interest  is 
not  subject  to  current  settlement. 

(b)  This  account  shall  be  subdivided 
by  secondary  account  numbers  as  fol¬ 
lows: 

01  Affiliate  notes  payable 
02  Affiliate  accounts  payable 
03  Affiliate  interest  payable 

232.  Other  advances  payable. 

(a)  This  account  shall  include  the 
amount  of  unsecured  advances  and  other 
unsecured  obligations  payable  to  indi¬ 
viduals  and  companies,  other  than  affil¬ 
iated  companies,  whether  evidenced  by 
notes  or  open  accounts,  which  are  not 
subject  to  current  settlement,  including 
interest  accrued  thereon  when  such  in¬ 
terest  is  not  subject  to  current  settle¬ 
ment.  This  account  shall  also  include  ob¬ 
ligations  that  are  payable  on  demand  but 
which,  by  mutual  agreement,  will  not  be 
presented  for  payment  within  one  year 
from  date  of  issue. 

(b)  This  account  shall  be  subdivided 
by  secondary  account  numbers  as  fol¬ 
lows: 

01  Other  notes  payable 
02  Other  accounts  payable 
03  Other  interest  payable 

(c)  The  liability  for  advances  payable 
to  individuals  and  companies  other  than 
affiliated  companies,  maturing  within 
one  year  of  the  close  of  the  accounting 
period  is  includable  in  account  211-cur¬ 
rent  long-term  debt. 

240.  Oilier  liabilities. 

241.  Accumulated  provision  for  self- 
insurance. 

(a)  The  accounts,  as  subdivided  below, 
shall  be  credited  with  amounts  that  have 
been  included  in  charges  to  the  second¬ 
ary  operating  expense  account  12-insur¬ 
ance,  within  the  primary  operating 
expense  accounts  552-line  haul  trans¬ 
portation,  523-pickup  and  delivery  trans¬ 
portation,  524-air  transportation,  525- 
railroad  transportation,  531-terminal 
management,  573-employee  benefits, 
582-pickup  and  delivery  transportation 
exclusive  air  and  584-terminal  manage¬ 
ment  exclusive  air,  to  provide  accumu¬ 
lated  provisions  for  settlement  of  claims 
that  are  not  covered,  or  partially  cov¬ 
ered,  by  commercial  insurance: 

01  General  Insurance 
02  Public  liability 
03  Workmen’s  compensation 
04  Surface  cargo  loss 


05  Air  cargo  loss 
06  Other 

(b)  The  account  shall  be  maintained 
to  show  separately  the  accretions  to  and 
charges  against  each  account  listed 
above. 

242.  Deferred  credits. 

(a)  This  account  shall  include  credit 
items  not  provided  for  elsewhere  for 
which  the  proper  final  disposition  cannot 
be  effected  until  services  are  performed 
or  additional  information  is  received. 

(b)  This  account  also  shall  include  the 
total  of  the  net  credit  balances  repre¬ 
senting  the  excess  of  the  premium 
realized  over  the  discount  and  expense 
incurred  from  the  issuance  of  each  class 
of  the  carrier’s  outstanding  long-term 
debt  securities. 

(c)  A  separate  subdivision  shall  be 
maintained  for  each  issue  of  securities, 

(d)  This  account  shall  also  include 
amounts  representing  investment  tax 
credit  being  accounted  for  under  the  de¬ 
ferral  method.  The  account  shall  be 
maintained  in  such  manner  as  to  show 
separately  the  unamortized  balance  of 
the  deferred  credit  for  each  year  such 
credits  were  utilized  as  a  reduction  of 
tax  liability.  (See  general  instruction 
1-18.) 

230.  Shareholders’  equity. 

251.  Preferred  stoek. 

(a)  This  account  shall  include  the 
par  value  of  par  value  stock,  stated  value 
of  no-par  value  stock  and  the  amount 
received  for  no-par  value  stock  without 
stated  value,  which  have  been  issued  to 
bona  fide  purchasers  and  have  not  been 
reacquired  and  cancelled;  also,  shares 
of  stock  nominally  issued,  and  reacquired 
shares  which  have  not  been  cancelled. 
When  other  than  cash  is  received  for 
no-par  value  stock  without  stated  value, 
the  fair  market  value  of  the  considera¬ 
tion  shall  be  entered  in  this  account. 

(b)  This  account  shall  be  divided  so 
as  to  show  separately  each  class  of 
stock  issued,  subdivided  between  is¬ 
sued  and  actually  outstanding,  nomi¬ 
nally  issued  and  nominally  outstanding, 
and  reacquired. 

(c)  When  reacquired  stock  is  re¬ 
tired,  this  account  should  be  cleared  of 
amounts  included  herein. 

252.  Common  slock. 

(a)  This  account,  as  subdivided  below, 
shall  include  the  par  value  of  par  value 
stock,  stated  value  of  no-par  value  stock 
and  the  amount  received  for  no-par  value 
stock  without  stated  value,  which  have 
been  issued  to  bona  fide  purchasers  and 
have  not  been  reacquired  and  cancelled; 
also,  shares  of  stock  nominally  issued, 
and  reacquired  shares  which  have  not 
been  cancelled.  When  other  than  cash  is 
received  for  no-par  value  stock  without 
stated  value,  the  fair  market  value  of 
the  consideration  shall  be  entered  in  this 
account. 

(b)  This  account  shall  be  divided  so  as 
to  show  separately  each  class  of  stock 
issued,  subdivided  between  issued  and  ac¬ 
tually  outstanding,  nominally  issued  and 
nominally  outstanding,  and  reacquired. 
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(c)  When  reacquired  stock  is  retired, 
this  account  shall  be  cleared  of  amounts 
included  herein. 

253.  Capital  stock  subscribed. 

This  account  shall  include  the  amount 
of  legally  enforceable  subscriptions  to 
capital  stock  of  the  carrier.  It  shall  be 
credited  with  the  par  or  stated  value,  or 
with  the  subscription  price  in  the  case  of 
stock  without  par  or  stated  value,  ex¬ 
clusive  of  accrued  dividends,  if  any.  Con¬ 
currently,  a  debit  shall  be  made  to  ac¬ 
count  114-06 — subscriptions  receivable 
for  the  agreed  purchase  price  and  any 
discount  or  premium  debited  or  credited 
to  the  appropriate  discount  or  premium 
account.  When  properly  executed  stock 
certificates  have  been  issued  represent¬ 
ing  the  stocks  subscribed,  this  account 
shall  be  debited  and  the  appropriate  cap¬ 
ital  stock  account  credited  with  the  par 
or  stated  value  of  the  stock  (or  the  con¬ 
sideration  received  in  the  case  of  no-par 
stock  without  a  stated  value) . 

254.  Capital  surplus. 

(a)  This  account  shall  be  subdivided 
as  follows: 

01  Capital  stock  premium 
02  Other  capital  surplus 

(b)  01  Capital  stock  premium.  (1) 
This  account  shall  include  the  excess  of 
the  actual  cash  value  of  the  considera¬ 
tion  received  by  the  carrier  (at  the  time 
of  original  sale  of  par  value  stock  and  no 
par  stock  with  a  stated  value)  over  the 
par  or  stated  value  of  the  stock  issued, 
plus,  accrued  dividends,  if  any,  also  sub¬ 
sequent  assessments  against  stockhold¬ 
ers  representing  payments  required  in 
excess  of  par  or  stated  value. 

(2)  In  no  event  shall  dividends  be 
charged  against  this  account  without 
prior  authorization  of  the  Commission. 

(3)  The  records  supporting  this  ac¬ 
count  shall  be  maintained  to  show  pre¬ 
miums  and  assessments  on  each  class  of 
stock,  also  proportions  of  the  amounts 
included  therein  when  shares  of  capital 
stock  are  reacquired. 

(c)  02  Other  capital  surplus.  (1)  This 
account  shall  include  gains  from  pur¬ 
chase  and  resale  of  reacquired  stock; 
donations  of  capital  by  stockholders  and 
others;  the  excess  of  retained  earnings 
capitalized  over  the  par  or  stated  value 
of  capital  stock  issued;  and  adjustments 
in  capital  resulting  from  reorganization 
or  recapitalization. 

(2)  This  account  shall  be  subdivided 
to  show  each  source  of  paid-in  capital. 

(3)  This  account  shall  be  charged  with 
net  debits  resulting  from  the  reacquisi¬ 
tion  or  resale  of  the  carrier’s  capital  stock 
to  the  extent  of,  but  not  exceeding  the 
credit  balance  therein,  with  respect  to  the 
particular  class  of  stock  involved;  the 
excess,  if  any,  shall  be  charged  to  ac¬ 
count  255-08-other  debits. 

(4)  Upon  approval  of  the  Commission, 
this  account  may  be  charged  with  (1) 
amounts  credited  to  the  capital  stock  ac¬ 
count  incident  to  the  issuance  of  stock 
dividends,  or  to  increase  the  liability  for 
no  par  stock  without  stated  value,  or  (2) 
amounts  transferred  to  retained  income 


either  directly  by  credits  thereto  of  gains 
on  transactions  in  the  carrier’s  own  cap¬ 
ital  stock,  or  indirectly  by  charges 
against  this  account  for  losses,  write¬ 
downs,  charge-offs,  or  the  distribution  of 
dividends. 

255.  Retained  income. 

(a)  This  account  shall  be  subdivided 
as  follows: 

01  Appropriated  retained  income 
02  Unappropriated  retained  income 
03  Current  net  income 
04  Other  credits 
05  Current  net  loss 
06  Dividend  appropriation 
07  Other  appropriations 
08  Other  debits 

(b)  01  Appropriated  retained  income. 
This  account  shall  include  retained  in¬ 
come  which  has  been  appropriated  and 
set  aside  under  contractual  or  legal  re¬ 
quirements  and  for  other  specific  pur¬ 
poses,  such  as  retirement  of  indebted¬ 
ness,  redemption  of  capital  stock,  certain 
employee  benefits,  replacements  of  plant 
and  for  various  contingencies.  Appropri¬ 
ations  shall  be  released  when  their  re¬ 
spective  purposes  have  been  served.  The 
records  supporting  this  account  shall  be 
maintained  to  show  each  specific  pur¬ 
pose  for  which  retained  income  is 
appropriated. 

(c)  02  Unappropriated  retained  in¬ 
come.  (1)  This  account  shall  include 
retained  income  which  has  not  been 
appropriated  or  set  aside  for  specific 
purposes.  There  shall  be  no  transfers  of 
amounts  between  this  account  and  ac¬ 
count  254-02-other  capital  surplus,  un¬ 
less,  so  authorized  by  the  Commission. 

(2)  The  balances  of  accounts  255-03 
to  255-08,  inclusive,  shall  be  closed  to 
this  account  at  the  end  of  each  year. 

(d)  03  Current  net  income.  If  the 
income  statement  for  the  current  year 
reflects  a  net  credit  balance,  it  shall  be 
brought  forward  to  this  account. 

(e)  04  Other  credits.  (1)  This  ac¬ 
count  shall  include  other  credit  adjust¬ 
ments  net  of  assigned  income  taxes,  not 
provided  for  elsewhere  in  this  system, 
but  only  after  such  inclusion  has  been 
authorized  by  the  Commission. 

(2)  The  records  supporting  entries  in 
this  account  shall  be  so  maintained  that 
an  analysis  thereof  may  be  readily  made 
available. 

(f )  05  Current  net  loss.  If  the  income 
statement  for  the  current  year  reflects  a 
net  debit  balance,  it  shall  be  brought 
forward  to  this  account. 

(g)  06  Dividend  appropriations.  This 
account  shall  include  the  amounts  of 
dividends  declared  during  the  year  on 
all  classes  of  outstanding  capital  stock. 
Stock  reacquired  and  owned  by  the  car¬ 
rier  (except  shares  held  in  special  funds 
not  under  control  of  the  carrier),  shall 
not  be  subject  to  dividends.  Subsidiary 
records  shall  be  kept  to  show  separately, 
the  dividends  declared  on  each  type  and 
class  of  capital  stock.  When  dividends 
are  paid  in  other  than  money,  complete 
detail  of  each  transaction  shall  be  main¬ 
tained. 

(h)  07  Other  appropriations.  This 
account  shall  include  appropriations 


from  retained  income  for  sinking  funds 
and  other  reserves,  and  allotments  of 
surplus  or  transfers  of  definite  amounts 
from  retained  income  to  reserves  under 
the  terms  of  mortgages,  deeds  of  trust, 
or  contracts,  and  other  appropriations  of 
retained  income  set  aside  in  special  re¬ 
serve  accounts. 

(1)  08  Other  debits.  (1)  This  account 
shall  include  (1)  losses  on  resale  of  re¬ 
acquired  capital  stock,  (2)  charges 
which  reduce  or  write-off  discount  on 
capital  stock  issued  by  the  company  but 
only  to  the  extent  that  such  charges  ex¬ 
ceed  credit  balances  in  other  capital  sur¬ 
plus  for  shares  reacquired,  and  (3)  in 
pooling  of  equity  interests  situations,  the 
excess  of  the  value  of  the  surviving  com¬ 
pany’s  capital  stock  over  the  aggregate 
total  of  the  capital  stock  of  the  separate 
companies  before  such  merger  or  con¬ 
solidation,  but  only  to  the  extent  that 
capital  surplus  is  not  available  for  such 
purposes. 

(2)  This  account  shall  include  other 
debit  adjustments,  net  of  assigned  in¬ 
come  taxes,  not  provided  for  elsewhere 
in  this  system  but  only  after  such  inclu¬ 
sion  has  been  authorized  by  the  Com¬ 
mission. 

(3)  The  records  supporting  entries  in 
this  account  shall  be  so  maintained  that 
an  analysis  thereof  may  be  readily  made 
available. 

299.  Form  of  balance  sheet. 

100-Assets 

110  -CURRENT  ASSETS 

111  Cash . $_ . 

112  Temporary  Investments _  _ 

113  Notes  Receivable _  _ 

114  Accounts  Receivable _  _ 

115  Allowance  for  Uncollectible  Re¬ 

ceivables  _  _ _ _ 

116  Material  and  Supplies _  _ 

117  Prepayments  _  _ 

118  Affiliate  Receivables _ _  _ 

119  Other  Current  Assets _  _ 

Total  Current  Assets _ $ - 

120-TANGIBLE  PROPERTY 

121  Operating  Property _ $ 

Less:  122-Accumulated 

Depreciation  _  _ 

123  NonoperatlngProperty. 

Less:  124-Accumulated 

Depreciation _  _ 

Total  Tangible  Property 

130  PERMANENT  INVESTMENTS 

131  Affiliate  Investments _ $. 

132  Other  Investments _  ■ 

Total  Permanent  Invest¬ 
ments  _ $- 

140-OTHER  ASSETS 

141  Intangible  Property _ $ 

Less:  Accumulated 
Amortization _ 

143  Deferred  Charges _ 

144  Special  Funds _ 

Total  Other  Assets 

Total  Assets _ 

Contingent  Assets  (not 
included  above) _ $ - 

200-Liabilities 
210-CURRENT  LIABILITIES 

211  Current  Long-Term  Debt _ $ _ 

212  Dividends  Declared _  _ 

213  Notes  Payable _ _  _ _ 

214  Accounts  Payable _  _ 

215  Income  Taxes  Accrued _  _ 
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216  Other  Taxes  Accrued  and  With¬ 

held  _  . 

217  Accrued  Expenses _  . 

218  Affiliate  Payables _  . 

219  Other  Current  Liabilities — _ ■ 

Total  Current  Liabilities.  $- 

2 20-LONG -TERM  OBLIGATIONS 


221  Equipment  Obligations - t - 

222  Bonds  - - -  - 

223  Other  Long-Term  Obligations.  - 

Total  Long-Term  Obli¬ 
gations  _ $ - * 

230-ADVANCES  PAYABLE 

231  Affiliate  Advances  Payable _ $ - 

232  Other  Advances  Payable _  _ 

Total  Advances  Payable.  $ - 


240-OTHER  LIABILITIES 

241  Accumulated  Provision  for 
Self-Insurance  _ $ 


242 

Deferred  Credits _ 

Total  Other  Liabilities.. 

* - 

250-SHAREHOLDERS’  EQUITY 

251 

Preferred  Stock _ _ 

$ - 

252 

253 

Capital  Stock  Subscribed _ 

254 

255 

Capital  Surplus _ 

Total  Shareholders’ 

Equity _ 

$ - 

Total  T.iahilit.ias 

$  - 

Contingent  LiabUities 

(not  included  above) _ $ - 

Income  Accounts 

300. 

Operating  revenues. 

310, 

.  Domestic  express. 

311 

.  Surface 

(a)  This  account  shall  include  reve¬ 
nues  (including  value  charges  and  sur¬ 
charges)  derived  from  the  transporta¬ 
tion  of  surface  express  traffic  at  lawful 
surface  tariff  rates  to  and  from  points 
within  the  United  States.  Such  revenue 
shall  include  arbitraries  and  single  line 
or  zone  rates  for  commodities,  baggage, 
mail  and  newspapers. 

<b)  There  shall  also  be  separately  in¬ 
cluded  in  this  account  revenues  earned 
for  furnishing  refrigeration  or  heat  to 
preserve  perishable  shipments  while  in 
transit,  for  feeding  and  care  of  birds  and 
animals,  for  armed  guards  provided  to 
protect  shipments  of  money  and  valu¬ 
ables  and  for  similar  services  made  avail¬ 
able  to  the  shipping  public  at  specific 
tariff  charges. 

(c)  Separations  of  revenue  shall  be 
maintained  by  use  of  the  following  sec¬ 
ondary  revenue  accounts: 

01  Prepaid  forwarded 
02  Collect  received 

<d)  This  account  shall  be  charged  with 
overcharges  refunded  to  customers, 
caused  by  use  of  erroneous  rates,  weights, 
classifications  or  computations ;  also, 
revenue  refunds  on  loss  and  damage 
shipments. 

312.  Air. 

(a)  This  account  shall  include  reve¬ 
nues  (including  value  charges  and  sur¬ 
charges)  derived  from  the  transporta¬ 
tion  of  air  express  traffic  at  lawful  air 
express  tariff  rates  to  and  from  points 
within  the  United  States. 

(b)  There  shall  also  be  Included  In 
this  account  revenues  earned  of  armed 


guards  provided  to  protect  shipments  of 
money  and  valuables  and  for  similar 
services  made  available  to  the  shipping 
public  at  specific  tariff  charges. 

(c)  Separations  of  revenue  shall  be 
maintained  by  use  of  the  following  sec¬ 
ondary  revenue  accounts: 

01  Prepaid  forwarded 
02  Collect  received 
03  Air  surcharge 

(d)  This  account  shall  be  charged 
with  overcharges  refunded  to  customers, 
caused  by  use  of  erroneous  rates,  weights, 
classifications  or  computations;  also, 
revenue  refunds  on  loss  and  damage 
shipments. 

320  Foreign  express. 

32 1  Surface. 

(a)  This  account  shall  include  reve¬ 
nues  derived  from  the  transportation  by 
railroad,  motor  vehicles  and  vessels  of 
cargo  shipments  between  points  in  the 
United  States  and  points  in  foreign 
countries,  except  Canada. 

(b)  Separations  of  revenue  shall  be 
maintained  for  each  of  the  following 
secondary  revenue  accounts : 

01  Prepaid  forwarded 
02  Collect  received 

322  Air. 

(a)  This  account  shall  include  the 
revenues  derived  from  the  transporta¬ 
tion  by  air  of  cargo  shipments  between 
points  in  the  United  States  and  points 
in  foreign  countries,  except  Canada. 

(b)  Separations  of  revenue  shall  be 
maintained  for  each  of  the  following 
secondary  revenue  accounts : 

01  Prepaid  forwarded 
02  Collect  received 

330  Interline  express. 

331  Surface. 

(a)  This  account  shall  include  the 
carrier’s  proportion  of  transportation 
revenue  derived  from  surface  transpor¬ 
tation  services  provided  in  the  United 
States  on  shipments  having  Canadian 
origins  or  destinations  received  from  or 
turned  over  to  Canadian  express 
companies. 

(b)  Separations  of  revenue  shall  be 
maintained  for  each  of  the  following  sec¬ 
ondary  revenue  accounts : 

01  Prepaid  northbound 
02  Prepaid  southbound 
03  Collect  northbound 
04  Collect  southbound 

332.  Air. 

(a)  This  account  shall  include  the  car¬ 
rier's  proportion  of  transportation  reve¬ 
nue  derived  from  air  transportation  serv¬ 
ices  provided  in  the  United  States  on 
shipments  having  Canadian  origins  or 
destinations  received  from  or  turned 
over  to  Canadian  carriers. 

(b)  Separations  of  revenue  shall  be 
maintained  for  each  of  the  following 
secondary  revenue  accounts: 

01  Prepaid  northbound 
02  Prepaid  southbound 
03  Collect  northbound 
04  Collect  southbound 


340.  Other  express. 

341.  Miscellaneous  express. 

(a)  This  account  shall  include  mis¬ 
cellaneous  express  transportation  reve¬ 
nue  not  specifically  provided  for  in  other 
accounts,  such  as  sold  transportation. 

(b)  Separations  of  revenue  shall  be 
maintained  by  use  of  the  following  sec¬ 
ondary  revenue  accounts: 

01  Sold  transportation  (1) 

02  Sundry  express 

( 1 )  (Includes  furnishing  a  vehicle  with 
a  driver  to  another  carrier,  transporting 
freight  for  another  carrier  and  moving 
loaded  or  empty  trailers  for  another 
carrier) . 

330  Ollier  revenue. 

351  Advertising  revenue. 

(a)  This  account  shall  Include  reve¬ 
nues  derived  from  advertising  matter 
displayed  on  vehicles  and  structures  con¬ 
cerning  products  or  services  of  other 
companies. 

(b)  Separations  of  revenue  shall  be 
maintained  for: 

01  Vehicle  advertising  revenue 
02  Structure  advertising  revenue 

352  Customs  brokerage  fees. 

This  account  shall  include  revenues 
earned  by  the  carrier  for  paying  duties, 
making  declarations,  executing  forms 
and  papers  and  performing  other  func¬ 
tions  on  behalf  of  customers,  necessary 
to  obtain  clearance  through  customs  of 
export  or  import  shipments. 

333  C.O.D.  service  fees. 

This  account  shall  include  revenues 
earned  for  services  perfomed  incident 
to  the  collection  of  “cash  on  delivery” 
express  shipments  and  the  remittance  of 
such  funds  to  shippers. 

334  Storage  fees. 

This  account  shall  include  revenues 
earned  from  the  storage  of  express  ship¬ 
ments  or  other  freight  for  shippers  and 
others. 

355  Miscellaneous  revenue. 

This  account  shall  include  revenues 
not  provided  for  elsewhere  and  should 
be  separately  recorded  in  secondary 
revenue  accounts  specifically  provided 
for  below : 

01  Order  and  commissions 
02  Payroll  deduction  commissions 
03  Freight  collection  commissions 
04  Garnishment  fees 
05  Vending  machine  revenue 
06  Telephone  revenue 
07  Newsstand  revenue 
08  Restaurant  Income 
09  Material  and  supplies  sales 

10  Shop  work  sales 

11  Vehicle  parking  revenue 

12  Snow  plow  work  revenue 

13  Foreign  commissions 

14  Sundry  revenue 

510  Equipment  maintenance. 

511  Maintenance  management. 

This  account  shall  be  charged  with 
the  salaries  and  other  expenses  incurred 
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by  or  for  officers,  managers,  supervisors, 
and  their  clerical  staffs,  whose  predom¬ 
inant  duties  and  responsibilities  relate  to 
the  administration  and  supervision  of 
the  equipment  maintenance  department. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 

04  Taxes  and  licenses 

Real  estate  and  personal  property  taxes 
05  Utilities 
06  SuppUea 
07/  Services  purchased 
08  Unclassified 
09  Traveling 

12  Insurance 

Insurance  applicable  to  structures  and 
furniture  and  equipment  of  the  main¬ 
tenance  department 

13  Depreciation 

Depreciation  of  structures,  furniture  and 
office  equipment  used  by  the  mainte¬ 
nance  department 

Depreciation  of  shop  and  garage  equip¬ 
ment  except  service  cars 
17  Equipment  rentals 

20  Real  property  rentals 

26  Gain  or  loss  on  sale  of  assets 

512  Line  haul  maintenance. 

This  account  shall  include  all  expenses, 
payroll  and  other,  incurred  in  repairing 
and  servicing  line  haul  vehicles.  This  ac¬ 
count  shall  also  be  charged  with  the  cost 
of  replacing  original  equipment  included 
in  the  book  cost  of  the  line  haul  vehicles, 
such  as  fire  extinguishers,  jacks,  lamps, 
tire  chains,  and  tires  and  tubes.  Joint  ex¬ 
penses  or  those  expenses  that  cannot 
readily  be  identified  between  line  haul, 
pickup  and  delivery  and  service  car 
maintenance  are  to  be  charged  to  this 
account  and  prorated  to  513  and  514 
using  basis  developed  from  statistical  re¬ 
ports  through  expense  account  91-main¬ 
tenance  transfers. 

This  primary  account  shall  include 
but  not  be  limited  to  the  following 
secondary  operating  expense  accounts : 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equlment  rentals 

21  Tires  and  tubes 

513  Pickup  and  delivery  maintenance. 

This  account  includes  all  expenses, 
payroll  and  other  incurred  in  repairing 
and  servicing  pickup  and  delivery  ve¬ 
hicles.  This  does  not  include  vehicles 
assigned  to  exclusive  air  primary  account 
581.  This  account  shall  also  be  charged 
with  the  cost  of  replacing  original  equip¬ 
ment  included  in  the  book  cost  of  pick¬ 
up  and  delivery  vehicles,  such  as  fire 
extinguishers,  jacks,  lamps,  tire  chains 
and  tires  and  tubes.  Joint  expenses  or 
those  maintenance  expenses  not  readily 
Identifiable  will  be  charged  to  this  ac¬ 
count  by  allocations  from  primary  ac¬ 
count  512  through  expense  account  91- 
maintenance  transfers. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 


01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 
21  Tires  and  tubes 

514  Service  cars. 

This  account  shall  be  charged  with 
the  cost  of  operating  and  maintaining 
servce  vehicles  (tow  trucks,  wreckers, 
automobiles,  etc.)  used  in  connection 
with  the  carrier’s  maintenance  and  re¬ 
pair  operations,  including  drivers’  or  op¬ 
erators’  wages,  gasoline,  oil,  tires,  tubes, 
registration  fees  and  vehicle  licenses; 
also  expense  incurred  in  the  operation 
of  platform  equipment  such  as  depot 
tractors,  hydraulic  lifts,  scooters  and 
mobile  terminal  equipment.  Joint  ex¬ 
penses  or  those  maintenance  expenses 
not  readily  identifiable  will  be  charged 
to  this  account  by  allocations  from  pri¬ 
mary  account  512  through  expense  ac¬ 
count  91 -Maintenance  transfers. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
04  Taxes  and  licenses 

Vehicle  licenses.  Inspection  and  regis¬ 
tration  fees  for  automobiles,  service 
cars  and  wreckers;  also  bridge,  ferry 
and  tunnel  tolls  incurred  In  the  op¬ 
eration  of  service  cars  and  wreckers. 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
13  Depreciation 

Depreciation  of  automobiles,  wreckers, 
sand  and  salt  cars,  tow  cars  and  other 
vehicle  service  equipment 
17  Equipment  rentals 

21  Tires  and  tubes 

22  Motor  fuel  and  oil 

26  Gain  or  loss  on  sale  of  assets 

515  Railroad  car  maintenance. 

This  account  shall  include  all  ex¬ 
penses,  payroll  and  other,  incurred 
in  repairing  and  servicing  railroad  cars. 
This  account  shall  also  be  charged  with 
the  cost  of  replacing  original  equipment 
included  in  the  book  cost  of  railroad  cars, 
such  as  fire  extinguishers,  supplies,  jacks, 
lamps,  pads,  poles,  ropes,  stakes  and 
tarpaulins. 

This  primary  account  shall  include 
but  not  be  limited  to  the  following 
secondary  operating  expense  accounts: 
01  Payroll 

07  Services  purchased 
08  Unclassified 
09  Traveling 

520  Transportation. 

522  Line  haul  transportation. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  the  opera¬ 
tion  of  line  haul  service;  also,  payments 
to  water  carriers  and  third  party  motor 
carriers  in  connection  with  intercity  line 
haul  surface  transportation. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 


01  Payroll 

04  Taxes  and  licenses 

This  secondary  account  shall  include: 

Bridge,  ferry,  highway  and  tunnel  tolls 

Certificate  of  title  fees 

Gross  weight  taxes 

License  plate  fees 

Mileage  taxes 

Permits  for  overload  and  oversize 
Registration  fees 
Ton -mile  taxes 
Vehicle  Identification  plates 
Vehicle  qualification  fees 
Port  of  entry  fees 
07  Services  purchased 
08  Unclassified 
09  Traveling 

12  Insurance 

Net  cost  (that  Is,  amounts  of  premiums 
less  the  amounts  of  dividends  and  re¬ 
funds)  of  commercial  insurance  to 
protect  the  carrier  against:  (1)  liabil¬ 
ity  for  deaths  and/or  injuries  to  per¬ 
sons  (other  than  carrier’s  employees), 
and  damages  to  the  property  of  others 
(except  property  entrusted  to  the  car¬ 
rier  for  transportation  or  storage),  re¬ 
sulting  from  the  operation  of  revenue 
vehicles  and  railroad  cars  and  (2)  loss 
from  fire,  theft,  or  collision  damage  to 
owned  or  leased  vehicles. 

Also,  amounts  sufficient  to  meet  the  prob¬ 
able  liability  under  the  classes  of 
risks  set  out  above  not  covered  by 
commercial  Insurance. 

13  Depreciation 

Depreciation  of  revenue  equipment,  ex¬ 
cept  railroad  cars,  Included  in  account 
12103-Operatlng  Property-Revenue 
Equipment,  used  In  line  haul  trans¬ 
portation  service. 

17  Equipment  rentals 

Amounts  payable  to  others  for  furnishing 
line  haul  vehicles  to  the  carrier  for  Its 
exclusive  use,  and  under  its  control, 
in  intercity  service  where  payment  does 
not  Include  drivers'  wages. 

Credits  for  rents  receivable  by  the  car¬ 
rier  for  owned  or  leased  line  haul  ve¬ 
hicles  which  are  furnished  to  others 
without  the  service  of  drivers. 

Credits  for  rents  receivable  by  the  car¬ 
rier  for  owned  or  leased  line  haul  ve¬ 
hicles  furnished  to  other  motor  carriers 
under  an  arrangement  whereby  both 
vehicle  and  driver  are  furnished  by  the 
carrier  but  the  wages  of  the  drivers  are 
paid  separately  by  the  hiring  carrier 
and  included  on  Its  payroll. 

18  Purchased  transportation 

Intercity  transportation  of  individual 
shipments  and  partloads,  billed  by  the 
carrier,  in  the  vehicles  of  another 
motor  carrier  when  the  hauling  carrier 
retains  control  of  the  vehicle  and 
driver. 

Payments  to  railroads,  water  carriers  and 
other  motor  carriers  for  the  Intercity 
transportation  of  the  carrier's  loaded 
and  empty  line  haul  vehicles. 

The  amounts  included  in  this  account 
shall  be  segregated  as  follows:  (l) 
Payments  to  railroads  and  water  car¬ 
riers  and  (2)  payments  to  motor 
carriers. 

22  Motor  fuel  and  oil 

Cost  thereof  applicable  to  this  expense 
account  will  be  based  on  consumption 
statistics. 

25  Surface  substitute  service 

26  Gain  or  loss  on  sale  of  assets. 

523  Pickup  and  delivery  transportation. 

This  account  shall  include  payroll  and 
all  other  expenses  of  supervisors,  cleri¬ 
cal  employees,  drivers  and  others  whose 
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predominant  duties  and  responsibilities 
are  concerned  with  the  performance  of 
pickup  and  delivery  service,  “shuttle 
trips”  and  “peddle  trips.”  It  also  includes 
the  incidental  loading,  unloading  and 
checking  of  vehicles  when  performed  by 
employees  whose  predominant  duties  are 
the  driving  of  vehicles.  This  does  not  in¬ 
clude  those  vehicles  and  drivers  assigned 
to  an  exclusive  air  primary  account  582- 
pickup  and  delivery  transportation  ex¬ 
clusive  air. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
04  Taxes  and  licenses 

This  secondary  account  shall  Include : 

Bridge,  ferry  and  tunnel  tolls 

Certificate  of  title  fees 

Gross  weight  taxes 

License  plate  fees 

Mileage  taxes 

Permits  for  overload  and  oversize 
Port  of  entry  fees 
Registration  fees 
Ton-mile  taxes 
Vehicle  identification  plates 
Vehicle  qualification  fees 
06  Unclassified 
09  Traveling 

12  Insurance 

Net  cost  (that  is,  amounts  of  premiums 
less  the  amounts  of  dividends  and  re¬ 
funds  )  of  commercial  Insurance  to 
protect  the  carrier  against:  (1)  liabil¬ 
ity  for  deaths  and/or  injuries  to  per¬ 
sons  (other  than  carrier’s  employees), 
and  damages  to  the  property  of  others 
(except  property  entrusted  to  the  car¬ 
rier  for  transportation  or  storage),  re¬ 
sulting  from  the  operation  of  revenue 
vehicles  and  railroad  cars;  (2)  Liabil¬ 
ity  for  claims  resulting  from  loss  and 
damage  to,  or  delay  of,  property  en¬ 
trusted  to  it  for  transportation  or 
Btorage  and  (8)  lo6s  from  fire,  theft 
or  collision  damage  to  owned  or  leased 
vehicles. 

Also,  amounts  sufficient  to  meet  the 
probable  liability  under  the  classes  of 
risks  set  out  above  not  covered  by 
commercial  insurance. 

13  Depreciation 

Depreciation  of  revenue  equipment,  ex¬ 
cept  railroad  cars,  included  in  ac¬ 
count  12103 -Operating  Property-Rev¬ 
enue  Equipment,  used  in  surface 
pickup  and  delivery  service. 

17  Equipment  rentals 

Amounts  payable  to  others  for  furnish¬ 
ing  pickup  and  delivery  vehicles  to  the 
carrier  for  its  exclusive  use,  and  under 
its  control,  in  pickup  and  delivery  and 
other  local  operations,  including  air 
service,  when  the  payment  does  not 
Include  drivers’  wages. 

Credits  for  rents  receivable  by  the  car¬ 
rier  for  owned  or  leased  pickup  and 
delivery  vehicles  furnished  to  others 
without  the  services  of  drivers. 

Credits  for  rents  receivable  by  the  car¬ 
rier  for  owned  or  leased  pickup  and 
delivery  vehicles  furnished  to  other 
motor  carriers  under  an  arrangement 
whereby  both  vehicle  and  driver  are 
furnished  by  the  carrier  but  the  wages 
of  the  driver  are  paid  separately  by 
the  hiring  carrier  and  Included  on  its 
payroll. 

18  Purchased  transportation 

Payments  to  others  for  picking  up  and 
delivering  the  carrier’s  intercity  freight 
and  performing  its  local  cartage  serv- 
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ices,  when  the  vehicles  so  employed 
are  not  used  exclusively  in  the  car¬ 
rier’s  service  and  are  not  under  its 
control. 

Allowances  to  shippers  and  consignees 
for  picking  up  and  delivering  inter¬ 
city  surface  shipments. 

22  Motor  fuel  and  oil 

Cost  thereof  applicable  to  this  expense 
account  will  be  distributed  based  on 
consumption  statistics. 

26  Gain  or  loss  on  sale  of  assets 

524  A:r  transportation. 

This  account  shall  be  charged  directly 
with  cargo  loss  and  damage  incurred  in 
air  transportation,  payments  to  air  lines 
for  line  haul  services  and  air  excise  tax 
in  connection  with  line  haul  payments  to 
airlines. 

This  primary  account  shall  include  the 
following  secondary  operation  expense 
accounts : 

04  Taxes  and  licenses 

This  secondary  account  shall  only  in¬ 
clude:  Air  excise  tax 
12  Insurance 

Liability  for  claims  resulting  from  loss 
and  damage  to,  or  delay  of,  property 
entrusted  to  it  for  transportation  or 
storage. 

18  Purchased  transportation 

Payments  to  airlines  for  providing  inter¬ 
city  transportation  to  air  express 
shipments. 

525  Railroad  transportation. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  connection 
with  the  supervision  and  direction  of  the 
operation  of  carrier  owned  or  leased  rail¬ 
road  cars  including  amounts  paid  to  rail¬ 
roads  for  “trailers  on  flat  cars”  line  haul 
service. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 

04  Oar  Une  tax 

07  Services  purchased 

Payments  to  railroads  for  the  movement 
of  carrier’s  empty  railroad  cars. 

08  Unclassified 
09  Traveling 
12  Insurance 

Net  cost  (that  Is,  amounts  of  premiums 
less  the  amounts  of  dividends  and  re¬ 
funds)  of  commercial  insurance  to 
protect  the  carrier  against:  (1)  lia¬ 
bility  for  deaths  and/or  injuries  to 
persons  (other  than  carrier’s  em¬ 
ployees)  and  damages  to  the  property 
of  others  (except  property  entrusted  to 
the  carrier  for  transportation  or  stor¬ 
age),  resulting  from  the  operation  of 
revenue  vehicles;  and  (2)  loss  from 
fire,  theft,  or  collision  damage  to 
owned  or  leased  vehicles. 

Also,  amounts  sufficient  to  meet  the 
probable  liability  under  the  classes  of 
risks  set  out  above  not  covered  by 
commercial  Insurance. 

18  Depreciation 

Depreciation  of  railroad  car  equipment. 
17  Equipment  rentals 

Amounts  payable  to  others  for  furnish¬ 
ing  railroad  cars  to  the  carrier  for  Its 
exclusive  use,  and  under  Its  control, 
In  intercity  service  where  payment 
does  not  Include  trainmen’s  wages. 
Credits  for  rents  receivable  by  the  car¬ 
rier  for  owned  or  leased  railroad  cars 
furnished  to  a  railroad  under  an  ar¬ 


rangement  whereby  both  railroad  car 
and  trainmen  are  furnished  by  the 
carrier  but  the  wages  of  the  trainmen 
are  paid  separately  by  the  railroad 
and  included  on  Its  payroll.  Rents  from 
carrier  owned  cars  shall  be  separately 
stated  In  this  account. 

18  Purchased  transportation 

Amounts  payable  to  others  for  furnish¬ 
ing  railroad  cars  with  the  services  of 
trainmen  for  the  exclusive  use  and 
under  the  control  of  the  carrier  In 
Intercity  service  where  the  payment  1 

Includes  the  wages  of  trainmen. 

Intercity  transportation  of  Individual 
shipments  and  partloads,  billed  by  the 
carrier,  in  the  railroad  cars  of  a  rail¬ 
road  when  the  railroad  retains  control  ^ 

of  the  railroad  car  and  trainmen.  v 

23  Demurrage  and  detention  changes 

Amounts  payable  to  railroads  for  failure 
to  promptly  load  or  unload  express 
traffic  to  and  from  railroad  cars  on  the 
line  of  the  railroad  company. 

26  Gain  or  loss  on  sale  of  assets 

530  Terminal. 

531  Terminal  management. 

This  account  shall  Include  payroll  and 
all  other  expenses  Incurred  In  the  ad¬ 
ministration  and  management  of  the 
terminal  department,  including  first  line 
excepted  supervision.  This  account  shall 
not  include  any  expenses  Incurred  In 
connection  with  an  exclusive  air  facility. 

These  expenses  will  be  charged  to  584 — 
terminal  management  exclusive  air. 

This  primary  account  shall  Include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 

04  Taxes  and  licenses 

Taxes  based  on  the  value  of  real  estate 
and  personal  property. 

06  Utilities 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
10  Communications 

This  secondary  account  shall  include : 

Telephone  expenses,  telegrams,  rentals 
for  other  communication  systems;  tele¬ 
type  rentals  when  not  part  of  M.I.S. 
system,  etc. 

Net  cost  (that  Is,  the  amounts  of 
premiums  less  the  amounts  of  divi¬ 
dends  or  refunds),  of  commercial  In¬ 
surance  to  protect  the  carrier  against 
loss  from  fire  and  other  perils  to 
structures  and  Improvements. 

Also,  amounts  sufficient  to  meet  the 
probable  liability  for  claims  under  the 
classes  of  risks  set  out  above,  that  are 
not  covered  by  commercial  Insurance. 

13  Depreciation 

Depreciation  of  terminal  structures  situ¬ 
ated  on  owned  and  unowned  land. 

Including  all  appurtenant  fixtures 
permanently  attached  thereto,  and  of 
Improvements  to  owned  land  and  other 
structures  or  constructions. 

Depreciation  of  equipment  used  In  load¬ 
ing,  unloading,  sorting,  arranging, 
moving  or  other  handling  of  cargo  at 
the  terminals. 

Depreciation  of  leasehold  property  In¬ 
stalled  by  the  carrier. 

Depreciation  of  automobiles  and  sta¬ 
tion  wagons  used  by  officers  and  em¬ 
ployees  of  terminal  department. 

Depreciation  of  office  furniture  and 
equipment. 

17  Equipment  rentals 
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19  Commission  agents 

20  Beal  property  rentals 

Rental  payments  for  real  estate  used  by 
the  terminal  department. 

21  Tires  and  tubes 

22  Motor  fuel  and  oil 

26  Gain  or  loss  on  sale  of  assets 

This  account  shall  include  payroll  and 
all  other  expenses  of  supervisory,  cleri¬ 
cal,  platform,  warehouse  and  station  em¬ 
ployees  incurred  in  connection  with  the 
loading,  unloading,  assorting  and  other 
platform  handling  of  express  shipments 
at  the  carrier’s  terminals.  It  will  not  in¬ 
clude  any  excepted  supervisory  person¬ 
nel.  This  account  will  not  include  ex¬ 
penses  incurred  in  connection  with  an 
exclusive  air  facility.  These  expenses  will 
be  charged  to  583-cargo  handling  exclu¬ 
sive  air. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

534  Property  maintenance. 

(a)  This  account  shall  include  payroll 
and  all  other  expenses  Incurred  in  the 
repair  and  maintenance  of  all  terminal 
and  office  properties,  except  revenue 
equipment.  Such  property  shall  include 
but  is  not  limited  to  the  following: 

(1)  Air  conditioning  and  cooling  systems 

(2)  Conveyors 

(3)  Docks 

(4)  Elevators  and  escalators 

(5)  Fixtures  and  equipment 

(6)  Heat,  light  and  power  systems 

(7)  Leasehold  Improvements 

(b)  The  cost  of  construction  and  other 
work  property  chargeable  to  asset  ac¬ 
counts  shall  be  excluded  from  this 
account. 

(c)  This  account  will  not  be  charged 
with  expenses  incurred  inconnection  with 
an  exclusive  air  facility.  These  expenses 
will  be  charged  to  587-property  main¬ 
tenance  exclusive  air. 

(d)  This  primary  account  shall  in¬ 
clude  but  not  be  limited  to  the  following 
secondary  operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

540  Operations. 

541  Operations  management. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
cent.al  operations  management  person¬ 
nel  whose  duties  and  responsibilities 
relate  to  the  administration  and  super¬ 
vision  of  the  central  operations  depart¬ 
ment. 

This  primary  account  shall  include 
but  not  be  limited  to  the  following  sec¬ 
ondary  operating  expense  accounts: 

01  Payroll 
04  Taxes  and  licenses 

Real  estate  and  personal  property  taxes, 
licenses  and  registration  fees. 


06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 

12  Insurance 

Insurance  applicable  to  structures,  auto¬ 
mobiles  and  furniture  and  equipment. 

13  Depreciation 

Depreciation  of  structures  used  by  cen¬ 
tral  operations  department. 
Depreciation  of  office  furniture  and 
equipment  at  all  offices  of  the  central 
fleet  operations  management  Includ¬ 
ing  the  central  fleet  maintenance 
function,  the  central  terminal  opera¬ 
tions  function,  and  the  central  In¬ 
dustrial  engineering  function. 
Depreciation  of  passenger  automobiles 
and  station  wagons  used  by  officers 
and  employees  of  the  central  opera¬ 
tions  department. 

17  Equipment  rentals 

20  Real  property  rentals 

Rental  payments  for  real  estate  used  by 
the  operations  department. 

21  Tires  and  tubes 

22  Motor  fuel  and  oil 

26  Gain  or  loss  on  sale  of  assets 

542  Fleet  maintenance. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  the  oper¬ 
ation  of  the  central  fleet  maintenance 
function. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 

14  Professional  services 

Consultant  fees  for  fleet  maintenance 
services  and/or  surveys,  development 
of  automotive  statistics,  etc. 

17  Equipment  rentals 

543  Transportation  management. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for  su¬ 
pervisors,  their  assistants,  clerical  staffs 
and  other  personnel  of  the  Transporta¬ 
tion  department  engaged  In  supervising 
and  directing  line  haul  transportation 
functions  and  activities. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
10  Communications 
17  Equipment  rentals 

544  Engineering  and  real  estate. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  the  opera¬ 
tion  of  the  central  engineering  and  real 
estate  function. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
14  Professional  services 
17  Equipment  rentals 
20  Real  property  rentals 


550  Marketing. 

552  Sales. 

This  account  shall  include  payroll  and 
all  other  expenses  of  employees  engaged 
in  the  solicitation  of  domestic  surface 
traffic. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
04  Taxes  and  licenses 

License  and  registration  fees  paid  for 
automobiles  and  station  wagons  used 
by  officers  and  employees  of  the  mar¬ 
keting  department. 

Personal  property  taxes  applicable  to 
furniture  and  equipment. 

06  Supplies 
07  Services  purchased 

Commissions  and  fees  paid  to  outside 
organizations  for  the  solicitation  of 
traffic  with  the  exception  of  payments 
to  commission  agents. 

Pees  paid  to  personnel  agencies  for  the 
procurement  of  employees. 
Maintenance  contracts  for  equipment 
used  in  the  work  applicable  to  this 
account. 

08  Unclassified 
09  Traveling 

12  Insurance 

Insurance  applicable  to  automobiles, 
station  wagons  and  furniture  and 
equipment. 

13  Depreciation 

Depreciation  of  automobiles  assigned  to 
the  sales  and  marketing  functions. 

17  Equipment  rentals 

20  Real  property  rentals 

21  Tires  and  tubes 

22  Motor  fuel  and  oil 

26  Gain  or  loss  on  sale  of  assets 

553  Freight  claims. 

This  account  shall  Include  payroll  and 
all  other  expenses  incurred  in  the  opera¬ 
tion  of  the  freight  claim  and  salvage 
function. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary’ 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

554  Surface  advertising. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  connec¬ 
tion  with  advertising  for  the  purpose  of 
securing  surface  traffic  such  as,  the  prep¬ 
aration,  printing  and  distribution  of  ad¬ 
vertising  matter  and  copy,  commissions 
and  fees  paid  others,  and  the  cost  of 
space  in  newspapers  and  periodicals. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 

03  Advertising 

06  Supplies 

07  Services  purchased 

08  Unclassified 

09  Traveling 

10  Communications 

14  Professional  services 
17  Equipment  rentals 
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535  Air  advertising. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  connec¬ 
tion  with  advertising  for  the  purpose  of 
securing  air  express  traffic  such  as,  the 
preparation,  printing  and  distribution  of 
advertising  matter  and  copy,  commis¬ 
sions  and  fees  paid  others,  and  the  cost 
of  space  in  newspapers  and  periodicals. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 

103  Advertising 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
10  Communications 
14  Professional  services 
17  Equipment  rentals 

536  Market  research. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for  per¬ 
sonnel  engaged  in  the  operation  of  the 
market  research  function  in  connection 
with  domestic  and  foreign  surface  and 
air  operations. 

This  primary  account  shall  include  but 

I  not  be  limited  to  the  following  secondary 

operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

537  Traffic. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  the  prep¬ 
aration,  printing  and  distribution  of 
tariffs  and  schedules. 

This  primary  account  shall  include 
but  not  be  limited  to  the  following  sec¬ 
ondary  operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 

Outside  agency  fees  for  publishing  the 
carrier’s  tariffs  and  schedules. 

08  Unclassified 
09  Traveling 
10  Communications 
17  Equipment  rentals 

539  Foreign  services  management. 

This  account  shall  include  payroll  and 
all  other  expenses  of  supervisors  and  their 
clerical  staffs  incurred  in  the  adminis¬ 
tration  and  management  of  foreign  air 
express  traffic,  foreign  freight  forward¬ 
ing  services  and  customs  brokerage 
services. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 
20  Real  property  rentals 

560  Finance  and  administration. 

561  Banking  and  corporate  accounting. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  personnel 


engaged  in  banking  and  corporate 
accounting. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
10  Communications 
14  Professional  sendees 
17  Equipment  rentals 

562  Disbursements. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
supervisory  personnel  and  their  clerical 
staff,  engaged  in  operating  and  directing 
the  payroll,  accounts  payable,  and  other 
disbursements  functions. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
10  Communications 
14  Professional  services 
17  Equipment  rentals 
20  Real  property  rentals 

563  Budget  and  cost. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
supervisory  and  clerical  personnel  re¬ 
sponsible  for  budget  and  cost  functions. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

564  Revenue,  billing  and  collecting. 

This  account  shall  include  payroll  and 

all  other  expenses  incurred  by  or  for 
supervisory  and  clerical  personnel  en¬ 
gaged  in  the  revenue  function  of  ac¬ 
counting  for  surface,  air  and  other 
transportation  and  accessorial  revenues: 
and  in  billing  customers.  This  account 
shall  not  include  expenses  incurred  in 
connection  with  the  Credit  function. 
These  expenses  will  be  charged  to  569- 
credit  and  collections.’ 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  sec¬ 
ondary  operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 

This  secondary  account  shall  include: 
Accounts  receivable  billing  by  outside 
service  bureaus. 

Armored  car  service. 

Fees  paid  to  personnel  agencies  for  the 
procurement  of  employees. 
Maintenance  contracts  for  equipment 
used  in  the  work  applicable  to  this 
account. 


08  Unclassified 

This  secondary  account  shall  include: 
Bank  service  charges. 

Cash  differences  of  accounts  receivable, 
cashiers,  and  drivers. 

Writing  off  differences  in  bill  controls. 
Expenses  not  chargeable  to  other  expense 
accounts. 

09  Traveling 
10  Communications 
17  Equipment  rentals 
20  Real  property  rentals 

565  Tax  and  insurance. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
supervisory  and  clerical  personnel  en¬ 
gaged  in  the  tax  and  insurance  functions. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts : 

01  Payroll 
06  Supplies 
07  Services  purchased 

This  secondary  account  shall  include : 
Dues  and  subscriptions  to  tax  and  in¬ 
surance  services  organizations  and 
periodicals. 

Insurance  inspection  service. 

Notarial  fees. 

Payments  to  outside  attorneys,  investi¬ 
gators,  and  adjustors  for  services  in 
connection  with  loss  and  damage 
cases. 

Special  costs  incurred  in  procuring  in¬ 
surance,  such  as  brokerage  fees  (not 
Included  in  premiums) . 

08  Unclassified 
09  Traveling 
14  Professional  services 

Charges  from  outside  professional  agen¬ 
cies  for  insurance  or  tax  consultants. 

17  Equipment  rentals 

566  Internal  auditing. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for  the 
supervisory  and  clerical  personnel  en¬ 
gaged  in  the  internal  auditing  function. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

567  Data  processing. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
supervisory  and  clerical  personnel  en¬ 
gaged  in  the  data  processing  operations. 

This  primary  account  shall  include 
but  not  be  limited  to  the  following 
secondary  operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
10  Communications 
14  Professional  services 

Charges  from  outside  professional  agen¬ 
cies  for  consultations,  evaluations,  and 
surveys  In  connection  with  data 
processing. 

17  Equipment  rentals 

568  Systems  and  programming. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
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supervisory  and  clerical  personnel  en¬ 
gaged  in  the  systems  and  programming 
function. 

This  primary  account  shall  Include 
but  not  be  limited  to  the  following  sec¬ 
ondary  operating  expense  accounts : 

01  Payroll 
06  Supplies 
07  Services  purchased 

This  secondary  account  shall  Include: 
Management  Information  services. 
Programming  assistance  by  service 
bureaus. 

Charges  for  consultations,  evaluations 
and  surveys,  etc. 

Maintenance  contracts  for  equipment 
used  In  the  work  applicable  to  this 
account. 

08  Unclassified 
09  Traveling 
14  Professional  services 
17  Equipment  rentals 

569  Credit  and  collections. 

This  account  shall  include  payroll  and 
all  other  expenses  Incurred  by  or  for 
supervisory  and  clerical  personnel  en¬ 
gaged  in  the  credit  and  collections 
function.  This  account  shall  not  include 
any  expenses  incurred  on  behalf  of  the 
revenue  billing  function.  These  expenses 
shall  be  charged  to  564-revenue  billing. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts : 

01  PayroU 
06  Supplies 
07  Services  purchased 

Credit  and  collection  agency  fees 
Credit  bureau  membership  and  report 
costs 

Collection  attorney  and  agency  fees 
(other  than  those  applicable  to  ac¬ 
counts  previously  written  ofT) . 

Fees  charged  by  banks  for  processing 
accounts  receivable  mall  payments. 

08  Unclassified 

Court  costs  for  collecting  accounts 
receivable 

Writing  off  differences  in  bill  controls 
09  Traveling 
10  Communications 

16  Uncollectible  revenues 

17  Equipment  rentals 

570  Personnel. 

571  Personnel  management. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
personnel  engaged  in  the  administration 
of  the  personnel  department. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 

13  Depreciation 

Depreciation  of  office  furniture  and 
equipment  of  the  personnel  depart¬ 
ment 

14  Professional  services 
17  Equipment  rentals 
20  Real  property  rentals 

26  Gain  or  loss  on  sale  of  assets 

572  Office  services. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  the  office 
services  function  which  Includes  the 


maintenance  of  the  corporate  offices,  the 
administration  of  the  copy  room,  the 
training  of  executives  and  other  man¬ 
agement  personnel  and  all  other  ex¬ 
penses  Incurred  in  connection  with  the 
administration  of  the  corporate  offices. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

573  Employee  benefits. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  connection 
with  employee  benefits;  and  in  pro¬ 
viding  supplementary  benefits  to  em¬ 
ployees,  including  vacation  accruals,  em¬ 
ployee  activity  programs,  tuition  refunds, 
medical  services  and  health  and  welfare 
costs. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll-Vacation  accrual 
02  Employee  welfare 

Use  this  expense  account  for  the  redis¬ 
tribution  of  employee  benefits  to  all 
accounts,  thus  obtaining  total  payroll 
and  employee  welfare  costs  in  each 
expense  account.  The  basis  of  the  allo¬ 
cation  shall  be  the  ratio  of  total  var¬ 
ious  employee  benefits  expense  ac¬ 
counts  (primary  account  673)  to  total 
company  payroll  (expense  account  01) 
excluding  employee  benefits  payroll 
(573-01).  The  charge  shall  be  in¬ 
cluded  In  expense  account  02  in  each 
of  the  primary  operating  expense  ac¬ 
counts.  The  credit  shall  be  to  (673-02) 
for  the  amount  of  employee  benefits 
distributed  to  other  expense  accounts. 
04  Taxes  and  licenses 

11  Pensions 

12  Insurance 

This  secondary  account  shall  include  the 
net  cost  (that  is,  the  amounts  of  pre¬ 
miums  less  the  amounts  of  dividends 
or  refunds)  of  insurance  required  to 
provide  for  workmen’s  compensation 
or  similar  employee  protection  whether 
such  Insurance  is  provided  by  means 
of  premiums  payable  to  governmental 
agencies  or  commercial  insurance 
companies. 

Also,  amounts  sufficient  to  meet  the 
probable  liability  not  covered  by  out¬ 
side  insurance  on  account  of  claims 
'for  Injuries  to  and  deaths  of  employees 
arising  under  workmen’s  compensa¬ 
tion  and  employer’s  liability  acts. 

Contributions  to  health  and  welfare 
funds  payments  for  supplemental  un¬ 
employment  benefits,  whether  under 
contract  arrangements  with  labor 
unions  or  otherwise. 

Premiums  on  group  Insurance  policies 
for  benefit  of  employees  or  their  bene¬ 
ficiaries,  Including  hospitalization, 
medical,  surgical,  life,  accident  and 
travel,  and  disability  benefits. 

580  Exclusive  air  operations. 

581  Pickup  and  delivery  maintenance — 
exclusive  air. 

This  account  Includes  all  expenses, 
payroll  and  other,  incurred  in  repairing 
and  servicing  exclusive  air  pickup  and 
delivery  vehicles.  This  account  shall 


also  be  charged  with  the  cost  of  replac¬ 
ing  original  equipment  included  in  the 
book  cost  of  pickup  and  delivery  vehi¬ 
cles,  such  as  fire  extinguishers,  jacks, 
lamps,  tire  chains  and  tires  and  tubes. 
Joint  expenses,  or  those  maintenance 
expenses  not  readily  identifiable,  will  be 
charged  to  this  account  by  allocations 
from  primary  account  512. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
13  Depreciation 

Depreciation  of  automobiles,  service  cars 
and  equipment  used  In  maintenance 
and  repair  functions  of  air  operations. 
Depreciation  of  shop  and  garage  equip¬ 
ment. 

17  Equipment  rentals 

20  Real  property  rentals 

21  Tires  and  tubes 

26  Gain  or  loss  on  sale  of  assets 

582  Pickup  and  delivery  transporta¬ 
tion — exclusive  air. 

This  account  shall  include  payroll  and 
all  other  expenses  of  supervisors,  clerical 
employees,  drivers  and  others  whose  pre¬ 
dominant  duties  and  responsibilities  are 
concerned  with  the  performance  of 
pickup  and  delivery  services  for  exclu¬ 
sive  air  service.  It  also  includes  the 
incidental  loading,  unloading  and  check¬ 
ing  of  vehicles  when  performed  by  em¬ 
ployees  whose  predominant  duties  are 
the  driving  of  vehicles. 

This  primary  account  shall  include 
but  not  be  limited  to  the  following 
secondary  operating  expense  accounts: 

01  Payroll 

04  Taxes  and  licenses 

This  secondary  account  shall  include: 

Bridge,  ferry  and  tunnel  tolls 

Certificate  of  title  fees 

Gross  weight  taxes 

License  plate  fees 

Mileage  taxes 

Permits  for  overload  and  oversize 
Port  of  entry  fees 
Registration  fees 
Ton-mUe  taxes 
Vehicle  Identification  plates 
Vehicle  qualification  fees 
08  Unclassified 
09  Traveling 

12  Insurance 

Net  cost  (that  is  amounts  of  premiums 
less  the  amounts  of  dividends  and 
refunds)  of  commercial  insurance  to 
protect  the  carrier  against:  (1)  lia¬ 
bility  for  deaths  and/or  Injuries  to 
persons  (other  than  carrier's  em¬ 
ployees)  ,  and  damages  to  the  property 
of  others  (except  property  entrusted 
to  the  carrier  for  transportation  or 
storage),  resulting  from  the  operation 
of  revenue  vehicles;  (2)  liability  for 
claims  resulting  from  loss  and  damage 
to,  or  delay  of,  property  entrusted  to  it 
few:  transportation  or  storage  and  (3) 
loss  from  fire,  theft  or  collision  dam¬ 
age  to  owned  or  leased  vehicles. 

13  Depreciation 

Depreciation  of  pickup  and  delivery 
equipment. 
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17  Equipment  rentals 

Amounts  payable  to  others,  for  furnish¬ 
ing  pickup  and  delivery  vehicles  to 
the  carrier  for  its  exclusive  use,  and 
under  its  control.  In  pickup  and  de¬ 
livery  and  other  local  operations,  when 
the  payment  does  not  Include  drivers’ 
wages. 

Credits  for  rents  receivable  by  the  carrier 
for  owned  or  leased  pickup  and  de¬ 
livery  vehicles  furnished  to  others 
without  the  services  of  drivers. 

Credits  for  rents  receivable  by  the  carrier 
for  owned  or  leased  pickup  and  de¬ 
livery  vehicles  furnished  to  other 
motor  carriers  tinder  an  arrangement 
whereby  both  vehicle  and  driver  are 
furnished  by  the  carrier  but  the  wages 
of  the  driver  are  paid  separately  by  the 
hiring  carrier  and  included  on  its  pay¬ 
roll. 

It  Purchased  transportation 

Payments  to  others  for  picking  up  and 
delivering  the  carrier's  intercity  freight 
and  performing  its  local  cartage  serv¬ 
ices,  when  the  vehicles  so  employed 
are  not  used  exclusively  In  the  car¬ 
rier’s  service  and  are  not  under  its 
control. 

Allowances  to  shippers  and  consignees 
for  picking  up  and  delivering  intercity 
surface  shipments. 

22  Motor  fuel  and  oil 

Cost  thereof  applicable  to  this  expense 
account  will  be  distributed  from  522- 
Line  Haul  Transportation  based  on 
consumption  statistics. 

26  Gain  or  loss  on  sale  of  assets 

583  Cargo  handling-exclusive  air. 

This  account  shall  include  payroll  and 
all  other  expenses  of  supervisory,  clerical, 
platform  and  warehouse  employees  in¬ 
curred  in  connection  with  the  loading, 
unloading,  assorting  and  other  platform 
handling  of  express  shipments  at  an  ex¬ 
clusive  air  terminal. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

58 1  Terminal  management — exclusive 
air. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  In  the  ad¬ 
ministration  and  management  of  an  ex¬ 
clusive  air  terminal. 

This  primary  account  shall  Include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
04  Taxes  and  licenses 

Taxes  based  on  value  of  real  estate  and 
personal  property. 

06  UtUities 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
10  Communications 

Telephone  expenses,  telegrams,  rentals 
for  other  communication  systems;  tele¬ 
type  rentals  when  not  part  of  M  I  S. 
system  etc. 
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12  Insurance 

Net  cost  (that  is,  the  amounts  of  premi¬ 
ums  less  the  amounts  of  dividends  or 
refunds),  of  commercial  insurance  to 
protect  the  carrier  against  loss  from 
■  fire  and  other  perils  to  structures  and 
improvements . 

Also,  amounts  sufficient  to  meet  the  prob¬ 
able  liability  for  claims  under  classes 
of  risks  set  out  above,  that  are  not 
covered  by  commercial  insurance. 

13  Depreciation 

Depreciation  of  structures  situated  on 
owned  or  unowned  land,  including  all 
appurtenant  fixtures  permanently  at¬ 
tached  thereto,  and  of  improvements 
to  owned  land  and  other  structures  or 
constructions. 

Depreciation  of  leasehold  property  in¬ 
stalled  by  carrier. 

Depreciation  of  office  furniture  and 
equipment.  m 

Depreciation  of  automobiles  and  station 
wagons. 

17  Equipment  rentals 

19  Commission  agents 

20  Real  property  rentals 

Rental  payments  for  real  estate  used  by 
the  terminal  department. 

21  Tires  and  tubes 

22  Motor  fuel  and  oil 

26  Gain  or  loss  on  sale  of  assets 

585  Air  services  management. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  in  the  re¬ 
gional  and  corporate  administration  and 
management  of  Exclusive  Air  Express 
Operations.  This  account  shall  not  in¬ 
clude  any  expenses  connected  with  the 
administration  and  management  of  ex¬ 
clusive  air  terminals. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondai-y 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

587  Property  maintenance-excluMve  air. 

ia)  This  account  shall  include  pay¬ 
roll  and  all  other  expenses  incurred  in 
the  repair  and  maintenance  of  all  ex¬ 
clusive  air  terminal  and  office  properties, 
except  revenue  equipment. 

Such  property  shall  include  but  is  not 
limited  to  the  following: 

(1)  Air  conditioning  and  cooling  systems 

(2)  Conveyors 

(3)  Docks 

(4)  Elevators  and  escalators 

(5)  Fixtures  and  equipment 

(6)  Heat,  light  and  power  systems 

(7)  Leasehold  improvements 

(b)  The  cost  of  construction  and  other 
work  property  chargeable  to  asset  ac¬ 
counts  shall  be  excluded  from  this 
account. 

(c)  This  primary  account  shall  in¬ 
clude  but  not  limited  to  the  following 
secondary  operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rented 


588  Sales  and  marketing — exclusive  air. 

This  account  shall  include  payroll  and 
all  other  expenses  of  employees  en¬ 
gaged  in  the  solicitation  of  domestic 
and  foreign  air  traffic.  It  also  includes 
staff  personnel  and  expenses  related  to 
exclusive  air  market  research. 

This  primary  operating  expense  ac¬ 
count  shall  include  but  not  be  limited 
to  the  following  secondary  operating  ex¬ 
pense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 

Commissions  and  fees  paid  to  outside 
organizations  for  the  solicitation  of 
traffic  with  the  exception  of  payments 
to  commission  agents. 

Pees  paid  to  personnel  agencies  for 
the  procurement  of  employees. 
Maintenance  contracts  for  equipment 
used  in  the  work  applicable  to  this 
account. 

08  Unclassified 
09  Traveling 
17  Equipment  rentals 

590  Executive. 

591  Executive  management. 

This  account  shall  include  payroll  and 
all  other  expenses  Incurred  by  or  for  all 
officers  and  their  staffs  engaged  In  the 
administration  of  the  executive  depart¬ 
ment. 

This  primary  account  shall  Include 
but  not  be  limited  to  the  following  sec¬ 
ondary  operating  expense  accounts : 

01  Payroll 

Employees  whose  compensation  is  to  be 
charged  hereto  are  covered  by,  but  not 
limited  to,  the  following  position 
titles: 

President 

Executive  Vice  President 

Assistant  to  President  and  Vice  President 

Vice  Presidents 

Controller 

Treasurer 

04  Taxes  and  licenses 

This  secondary  account  shall  Include : 
Capital  stock  taxes 
City  licenses  and  permits 
Franchise  taxes  (for  privilege  of  doing 
business  as  a  corporation) 

Gross  receipts  taxes 
Occupancy  taxes 
Permits  to  haul  liquor,  etc. 

Stock  transfer  taxes 

Taxes  on  property  leased  from  others 
where  lessee  Is  obligated  under  the 
terms  of  the  lease  to  pay  such  taxes 
in  addition  to  stipulated  rent. 

Use  taxes  paid  by  carrier  as  vendee. 

Taxes  based  on  value  of  real  estate  and 
personal  property 
05  Utilities 
06  Supplies 
07  Services  purchased 

This  secondary  account  shall  include: 
Printing  reports  and  notices  to  stock¬ 
holders. 

Fees  paid  to  personnel  agencies  for  pro¬ 
curement  of  employees. 

Maintenance  contracts  for  equipment 
used  in  the  work  applicable  to  this 

account. 
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08  Unclassified 

This  secondary  account  shall  include: 

Dues  and  subscriptions. 

Expenses  not  chargeable  to  other  ex¬ 
pense  accounts. 

Moving  allowances  paid  to  employees. 

Interview  travel  expenses  paid  to  appli¬ 
cants. 

Directors  and  trustees  fees. 

Entertainment  of  a  general  company 
nature. 

Fees  for  filing  annual  reports  and  other 
documents  not  specifically  related  to 
certificates  or  applications  for  issuance 
of  securities. 

Fees  of  stocks  and  bonds  registrar  and 
transfer  agent. 

Living  expenses  and  tuition  of  execu¬ 
tives  attending  lengthy  management 
courses. 

09  Traveling 
10  Communications 

12  Insurance 

Net  cost  (that  is,  the  amounts  of  premi¬ 
ums  less  the  amounts  of  dividends  or 
refunds),  of  commercial  insurance  to 
protect  against  loss  from  boiler;  bur¬ 
glary;  fidelity;  holdup;  lightning;  plate 
glass;  owners,  landlords,  and  tenants 
liability;  and  other  risks  not  provided 
for  elsewhere. 

Insurance  applicable  to  real  estate  and 
personal  property. 

13  Depreciation 

Depreciation  of  office  furniture  and 
equipment  of  the  executive  depart¬ 
ment. 

Depreciation  of  general  office  building. 

Depreciation  of  automobiles  and  station 
wagons  used  by  officials  and  employees 
of  the  administrative  and  executive 
department. 

14  Professional  services 

Charges  from  outside  professional  agen¬ 
cies  for  consultations,  evaluations  and 
surveys. 

15  Donations 

Contributions  for  charitable,  social,  or 
community  welfare  purpose,  except 
contributions  to  employees’  welfare 
associations. 

17  Equipment  rentals 

20  Real  property  rentals 

21  Tires  and  tubes 

22  Motor  fuel  and  oil 

26  Gain  or  loss  on  sale  of  assets 

592  Law. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for  at¬ 
torneys  and  others  in  operating  the  le¬ 
gal  function. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  second¬ 
ary  operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
14  Professional  services 
17  Equipment  rentals 
24  Regulatory  fees 

593  Purchasing. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
personnel  engaged  in  the  purchasing  and 
storekeeping  functions. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts : 

01  Payroll 
06  Supplies 
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07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

594  Security. 

This  account  shall  include  payroll  and 
all  other  expenses  incurred  by  or  for 
personnel  engaged  in  field  and  central 
safety  and  security  functions. 

This  primary  account  shall  include  but 
not  be  limited  to  the  following  secondary 
operating  expense  accounts: 

01  Payroll 
06  Supplies 
07  Services  purchased 
08  Unclassified 
09  Traveling 
17  Equipment  rentals 

Note:  Detail  of  appUcable  items  has  been 
omitted  under  certain  of  the  secondary  op¬ 
erating  expense  accounts  shown  under  pri¬ 
mary  operating  expense  accounts  511  to  594 
Inclusive,  where  that  information  has  been 
specifically  provided  for  in  the  instructions 
for  those  accounts. 

600  Nonoperating  income. 

610  Noncarrier  income. 

61 1  Noncarricr  revenues. 

(a)  This  account  shall  include  the 
gross  revenues  from  business  operations 
and  activities  that  are  not  connected 
with  the  performance  of  express  trans¬ 
portation  services  by  the  carrier. 

(b)  Separations  of  noncarrier  revenue 
shall  be  maintained  in  accordance  with 
the  following  secondary  accounts: 

01  Rents  from  Owned  Operating  Property 
02  Rents  from  Owned  Nonoperating  Prop¬ 
erty 

03  Rents  from  Subleased  Property 
04  Sundry  Income 

612  Noncarricr  expenses. 

This  account  shall  include  expenses 
incurred  in  deriving  gross  revenues 
included  in  account  611 -noncarrier 
revenues. 

Note:  Expenses  as  used  in  the  text  of  this 
account,  include  all  elements  of  cost  incurred 
in  noncarrier  operations,  including  depreci¬ 
ation  of  noncarrier  property,  rents,  taxes, 
(other  than  income  taxes),  and  insurance. 

620  Interest  income. 

621  Investment  interest  income. 

(a)  This  account  shall  include  inter¬ 
est  accruing  to  the  carrier  upon  securi¬ 
ties  of  other  companies  (other  than  affili¬ 
ated  companies)  and  federal,  state  or 
municipal  governments,  on  loans,  notes 
and  advances;  special  deposits  and  all 
other  interest  bearing  assets.  Interest 
accrued  shall  not  be  credited  to  this  ac¬ 
count  unless  its  payment  is  reasonably 
assured;  in  other  cases,  credits  to  this 
account  shall  be  based  upon  the  interest 
actually  collected. 

(b)  This  account  shall  be  maintained 
to  show  separately  the  interest  income 
from  each  investment. 

622  Affiliate  interest  income. 

(a)  This  account  shall  Include  interest 
accruing  to  the  carrier  upon  securities 
of  affiliated  companies. 
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(b)  This  account  shall  be  maintained 
to  show  separately  the  Interest  income 
from  each  affiliated  company. 

623  Miscellaneous  interest  income. 

This  account  shall  include  interest 
accruing  to  the  carrier  which  has  not 
been  provided  for  elsewhere. 

630  Dividend  income. 

631  Investment  dividend  income. 

(a)  This  account  shall  include  income 
derived  by  the  carrier  from  the  dividends 
on  stock  of  other  companies  (other  than 
affiliated  companies)  held  by  it.  Accruals 
of  guaranteed  dividends  may  be  included 
in  this  account  if  the  payment  is  reason¬ 
ably  assured. 

(b)  This  account  shall  be  maintained 
to  show  separately  the  dividend  income 
from  each  investment. 

632  Affiliate  dividend  income. 

(a)  This  account  shall  include  income 
derived  by  the  carrier  from  the  dividends 
on  stock  of  affiliated  companies. 

(b)  This  account  shall  be  maintained 
to  show  separately  the  dividend  income 
from  each  affiliated  company. 

640  Other  income. 

641  Miscellaneous  income. 

This  account  shall  include  all  income 
accrued  to  the  accounting  carrier  in  ac¬ 
cordance  with  the  terms  of  any  contract 
by  which  the  carrier  is  entitled  to  par¬ 
ticipate  in  the  profits  from  the  opera¬ 
tions  of  others,  and  all  nonoperating  in¬ 
come  not  provided  for  in  any  of  the  fore¬ 
going  accounts.  Credits  for  rents  re¬ 
ceivable  by  the  carrier  for  owned  or 
leased  railroad  cars  shall  also  be  included 
in  this  account. 

Note:  “Profits  from  the  operations  of 
others”  does  not  include  any  dividends  on 
stock.  Income  from  dividends  shall  be  cred¬ 
ited  to  account  631-investment  dividend  in¬ 
come,  or  account  632-affiliate  dividend  in¬ 
come,  as  appropriate. 

700  Nonoperating  expenses. 

710  Interest  expense. 

711  Investment  interest  expense. 

(a)  This  account  shall  include  all  in¬ 
terest  accrued  on  funded  and  unfunded 
debt,  and  on  obligations  of  indebtedness 
of  whatever  kind  issued,  assumed,  or  in¬ 
curred  by  the  carrier  (other  than  affili¬ 
ated  companies) .  This  account  shall  not 
include  interest  on  securities  held  by  the 
carrier  in  its  treasury,  in  sinking  or  other 
special  funds,  or  pledged  as  collateral. 

(b)  Secondary  accounts,  as  indicated 
below,  shall  be  maintained  to  show  sep¬ 
arately  the  interest  expense  on  each  of 
the  following: 

01  Advances  Interest  Expense 
02  Bond  Interest  Expense 
03  Equipment  Obligation  Interest  Expense 
04  Other  Long-term  Obligation  Interest  Ex¬ 
pense 

05  Current  Obligation  Interest  Expense 

712  Affiliate  interest  expense. 

(a)  This  account  shall  Include  interest 
accrued  on  funded  and  unfunded  debt. 
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and  on  obligations  of  whatever  kind  la- 
sued,  assured  or  Incurred  by  the  carrier 
to  affiliated  companies. 

(b)  This  account  shall  be  maintained 
to  show  separately  the  Interest  expense 
to  each  affiliated  company. 

720  Debt  expense  and  credit. 

721  Debt  discount  expense. 

(a)  This  account  shall  be  charged  each 
month  with  the  applicable  proportion  of 
the  unamortized  discount  and  expense 
on  outstanding  long-term  debt. 

(b)  A  plan  of  amortization  shall  be 
adopted  that  will  result  In  distributing 
the  total  debt  discount  and  expense 
through  equal  monthly  charges  to  this 
account  over  the  life  of  the  security. 

722  Debt  premium  credit. 

(a)  This  account  shall  be  credited 
each  month  with  the  applicable  propor¬ 
tion  of  the  premium  at  which  outstand¬ 
ing  long-term  debt  was  issued. 

(b)  A  plan  of  amortization  shall  be 
adopted  that  will  result  in  distributing 
the  debt  premium  through  equal 
monthly  credits  to  this  account  over  the 
life  of  the  security. 

730  Other  expenses. 

731  Miscellaneous  expenses. 

(a)  This  account  shall  be  charged  with 
all  items  properly  chargeable  to  income 
of  the  current  year  which  have  not  been 
provided  for  elsewhere,  including  con¬ 
tract  guarantees  to  be  assumed  by  the 
carrier,  loss  reimbursements  in  accord¬ 
ance  with  the  terms  of  contracts,  non¬ 
operating  bad  debts,  intangible  write¬ 
offs,  contributions  that  do  not  have  a  di¬ 
rect  relationship  to  the  protection  of  car¬ 
rier  property,  development  of  business  or 
welfare  of  the  carriers;  employees’  fines 
and  penalties  for  violations  of  law,  and 
excess  of  premiums  for  life  insurance  of 
officers  and  employees  over  the  increase 
in  cash  surrender  value  of  the  policies. 

(b)  Charges  to  this  account  shall  be 
separated  upon  basis  of  the  following  sec¬ 
ondary  accounts: 

01  Contract  Guarantees 

02  Loss  Reimbursements 

03  Nonoperating  Bad  Debts 

04  Intangible  Write-Offs 

05  Nonoperating  Donations 

06  Pines  and  Penalties 

07  Excess  Life  Insurance  Premium 

08  Sundry  Expenses 

09  Salvage  Value  of  Revenue  Equipment 

800  Income  taxes  on  ordinary  income. 

810  Income  taxes  on  ordinary  income. 

811  Federal  income  taxes. 

This  account  shall  be  charged  each 
month  with  its  proportion  of  Federal 
income  taxes  payable  on  the  net  annual 
income  or  profits  of  the  carrier.  (See 
account  930-income  taxes  on  extraordi¬ 


nary  and  prior  period  items  for  recording 
other  Federal  Income  taxes) . 

813  Other  income  taxes. 

This  account  shall  be  charged  each 
month  with  its  proportion  of  Income 
taxes  (other  than  Federal)  payable  cm 
the  net  annual  income  or  profits  of  the 
carrier.  (See  account  930-income  taxes 
on  extraordinary  and  prior  period  items 
for  recording  other  income  taxes.) 

900  Extraordinary  and  prior  period 
items. 

910  Extraordinary  items  (net). 

911  Extraordinary  items  (net). 

(a)  This  account  shall  include  ex¬ 
traordinary  items  accounted  for  during 
the  current  year  in  accordance  with 
general  instruction  1-1  (b)  and  with  the 
approval  of  the  Commission.  Among  the 
items  which  shall  be  included  in  this 
account  are: 

(1)  Net  gain  or  loss  on  sale  of  land  used 
for  transportation  purposes. 

(2)  Net  gain  or  loss  on  sale  of  securities 
acquired  for  long-term  Investment  purposes. 

(3)  Net  gain  or  loss  on  reacquisition  of 
company  bonds. 

(4)  Loss  on  retirement  of  express  property 
because  of  abandonment  or  other  cause  for 
which  depreciation  accruals  have  not  been 
provided. 

(5)  Changes  in  application  of  accounting 
principles. 

(b)  Income  tax  consequences  of 
charges  and  credits  to  this  account  shall 
be  included  in  account  930-income  taxes 
on  extraordinary  and  prior  period  items. 

(c)  This  account  shall  be  maintained 
in  a  manner  sufficient  to  identify  the 
nature  and  gross  amount  of  each  debit 
and  credit. 

920  Prior  period  items  (net). 

921  Prior  period  items  (net). 

(a)  This  account  shall  include  unusual 
delayed  items  accounted  for  during  the 
current  fiscal  year  in  accordance  with  the 
text  of  general  Instruction  1-1  (b)  and 
with  the  approval  of  the  Commission. 
Among  the  items  which  shall  be  included 
in  this  account  are: 

(1)  Unusual  adjustments,  refunds  or  as¬ 
sessments  of  Income  taxes  of  prior  years. 

(2)  Similar  items  representing  transac¬ 
tions  of  prior  years  which  are  not  identifiable 
with  or  do  not  result  from  business  opera¬ 
tions  of  the  current  year. 

(b>  Income  tax  consequences  of 
charges  and  credits  to  this  account  shall 
be  included  in  account  930-income  taxes 
on  extraordinary  and  prior  period  items. 

(c)  This  account  shall  be  maintained 
in  a  manner  sufficient  to  identify  the  na¬ 
ture  and  gross  amount  of  each  debit  and 
credit. 


930  Income  taxes  on  extraordinary  and 
prior  period  items. 

931  Income  taxes  on  extraordinary  and 
prior  period  items. 

This  account  shall  include  the  esti¬ 
mated  income  tax  consequences  (debit  or 
credit)  assignable  to  the  aggregate  of 
items  of  both  taxable  income  and  deduc¬ 
tions  from  taxable  income  which,  for  ac¬ 
counting  purposes,  are  classified  as  un¬ 
usual  and  extraordinary  and  are  includ¬ 
able  in  account  910-extraordinary  items, 
or  account  920-prior  period  items,  as 
appropriate. 

999  Form  of  income  statement. 

300 — Operating  Revenues 

310  Domestic  Express _ $ _ 

320  Foreign  Express _  _ _ 

330  Interline  Express _  _ 

340  Other  Express _  _ _ _ 

350  Other  Revenue _  _ 

Total  Operating  Reve¬ 


nues  _ $  -  J 

500 — Operating  Expenses 
510  Equipment  Maintenance _ $ _ 


520  Transportation _ _ 

630  Terminal _ _ 

540  Operations _ 

550  Marketing _ _ 

560  Finance  and  Administration _ 

670  Personnel _ 

580  Exclusive  Air  Operations _ _ 

590  Executive _ 

Total  Operating  Ex¬ 


penses  _ _ 8— 

Net  Operating  Revenue.  $  = 
600 — Nonoperating  Income 
610  Noncarrier  Income _ 


620  Interest  Income _ 

630  Dividend  Income _ 

640  Other  Income _ 

Total  Nonoperating  In¬ 


come  _ $ - 

Total  Income _ _  $  -  — -« 

700 — Nonoperating  Expenses 

710  Interest  Expense _ _  $ _ _ 

720  Debt  Expense  and  Credit _  _ 

730  Other  Expenses _  _ 

Total  Nonoperating  Ex¬ 
penses  _ $ - 

Ordinary  Income  Before 

Income  Taxes _ $==» 

800 — Income  Taxes  on  Ordinary  Income 
810  Income  Taxes  on  Ordinary  In¬ 
come  _ $ - 

Ordinary  Income _ $  =■  — - 

900 — Extraordinary  and  Prior  Period  Items 
910  Extraordinary  Items  (Net) _ $ _ 


920  Prior  Period  Items  (Net) _  _ _ 

930  Income  Taxes  on  Extraordinary 

and _  _ _ _ 

Prior  Period  Items _  _ 

Total  Extraordinary  and 

Prior  Period  Items _ $ - 

NET  INCOME  (OR 

LOSS)  . $==— 
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999  Matrix  of  secondary  and  primary  expense  accounts. 


[PR  Doc.73-16485  Filed  8-12-73;8:45  am] 
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Title  50 — Wildlife  and  Fisheries 

CHAPTER  I— BUREAU  OF  SPORT  FISHER¬ 
IES  AND  WILDLIFE,  FISH  AND  WILD¬ 
LIFE  SERVICE,  DEPARTMENT  OF  THE 

INTERIOR 

PART  32— HUNTING 
Kirwin  National  Wildlife  Refuge 

The  following  special  regulation  is  Is¬ 
sued  and  is  effective  on  date  of  publica¬ 
tion  in  the  Federal  Register. 

§  32.22  Special  regulations;  upland 
game;  for  individual  wildlife  refuge 
areas. 

Kansas 

KIRWIN  NATIONAL  WILDLIFE  REFUGE 

Public  hunting  of  pheasants,  quail, 
cottontail  rabbits,  and  fox  squirrels  on 
the  Kirwin  National  Wildlife  Refuge, 
Kansas,  is  permitted  only  on  the  area 
designated  by  signs  as  open  to  hunting. 
This  open  area,  comprising  3,300  acres, 
is  delineated  on  maps  available  at  refuge 
headquarters,  5  miles  west  of  Kirwin, 
Kansas,  and  from  the  Regional  Director, 
Bureau  of  Sport  Fisheries  and  Wildlife, 
10597  W  6th  Ave.,  Denver,  Colorado 
80215.  Hunting  shall  be  in  accordance 
with  all  applicable  State  regulations  gov¬ 
erning  the  hunting  of  pheasants,  quail, 
cottontail  rabbits,  and  fox  squirrels  sub¬ 
ject  to  the  following  special  conditions: 

(1)  The  open  season  for  him  ting 
pheasants  on  the  refuge  extends  from 
November  10,  1973  through  January  31, 
1974,  inclusive. 

(2)  The  open  season  for  hunting  quail 
on  the  refuge  extends  from  November  10, 
1973  through  January  31,  1974,  inclusive. 

(3)  The  open  season  for  hunting 
cottontail  rabbits  and  fox  squirrels  on 
the  refuge  shall  be  only  on  those  days 
during  the  open  season  for  the  hunting 
of  pheasants  and  quail. 

(4)  Shotguns  and  bow  and  arrows  are 
legal  weapons.  Rifles  or  handguns  will  not 
be  permitted. 

The  provisions  of  this  special  regula¬ 
tion  supplement  the  regulations  which 
govern  hunting  on  wildlife  refuge  areas 
generally  which  are  set  forth  in  Title  50, 
Code  of  Federal  Regulations,  Part  32,  and 
are  effective  through  January  31,  1974. 

Keith  S.  Hansen, 
Refuge  Manager,  Kirwin  Na¬ 
tional  Wildlife  Refuge,  Kir¬ 
win,  Kansas. 

August  3,  1973. 

[FR  Doc.73-16676  Filed  8-10-73;8:45  am] 


Title  5 — Administrative  Personnel 
CHAPTER  I— CIVIL  SERVICE  COMMISSION 
PART  213— EXCEPTED  SERVICE 
Department  of  Labor 

Section  213.3315  is  amended  to  reflect 
the  following  title  change:  from  four 
Assistants  to  the  Special  Assistant  to  the 
Secretary  for  Legislative  Affairs  to  four 
Assistants  to  the  Deputy  Under  Sec¬ 
retary  for  Legislative  Affairs. 

Effective  on  August  13,  1973,  para¬ 
graph  (a)  (8)  of  §  213.3315  Is  amended  a> 
set  out  below. 


§  213.3315  Department  of  Labor. 

(a)  Office  of  the  Secretary.  •  •  • 

(8)  Four  Assistants  to  the  Deputy 
Under  Secretary  for  Legislative  Affairs. 
•  •  •  •  • 

(5  Ufl.C.  secs.  3301,  3302;  E.O.  10677,  3 
CFR  1964-68  Comp.  p.  218) 

United  States  Civil  Serv¬ 
ice  Commission, 

[sealI  James  C.  Spry, 

Executive  Assistant 
to  the  Commissioners. 

[FR  Doc.73-16638  Filed  8-10-73;8:45  ami 


PART  213— EXCEPTED  SERVICE 

Department  of  Labor 

Section  213.3315  is  amended  to  reflect 
the  following  title  change:  from  one 
Special  Assistant  to  the  Assistant  Sec¬ 
retary  for  Occupational  Safety  and 
Health  to  one  Executive  Assistant  to  the 
Assistant  Secretary. 

Effective  on  August  13,  1973,  para¬ 
graph  (a)  (35)  is  added  and  paragraph 
(a)  (22)  is  amended  of  §  213.3315  as  set 
out  below. 

§213.3315  Department  of  Labor. 

(a)  Office  of  the  Secretary.  •  •  • 

(22)  Two  Special  Assistants  to  the 
Assistant  Secretary  for  Occupational 
Safety  and  Health. 

•  •  •  •  • 

(35)  One  Executive  Assistant  to  the 
Assistant  Secretary  for  Occupational 
Safety  and  Health. 

•  •  •  •  • 

(5  UJS.C.  seca.  3301,  3302;  E.O.  10677,  3 
CFR  1954-68  Comp.  p.  218) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  James  C.  Spry, 

Executive  Assistant 
to  the  Commissioners. 

[FR  Doc.73-16639  Filed  8-10-73;8:45  am] 


PART  213— EXCEPTED  SERVICE 
Department  of  Labor 

Section  213.3315  is  amended  to  show 
that  one  position  of  Office  Management 
Assistant  to  the  Counsellor  to  the  Secre¬ 
tary  is  excepted  under  Schedule  C. 

Effective  August  13,  1973,  §  213.3315 
(a)  (34)  is  added  as  set  out  below. 

§  213.3315  Department  of  Labor. 

(a)  Office  of  the  Secretary.  •  •  • 

(34)  One  Office  Management  Assistant 
to  the  Counsellor  to  the  Secretary. 

•  •  •  •  • 

(5  U.S.C.  seca.  3301,  3302;  E.O.  16577.  3  CFR 
1954-68  Comp.  p.  218) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  James  C.  Spry, 

Executive  Assistant 
to  the  Commissioners. 
[FR  Doc.73-16640  Filed  8-10-73:8:45  am] 


PART  213— EXCEPTED  SERVICE 

U.S.  Arms  Control  and  Disarmament 
Agency 

Section  213.3364  is  amended  to  show 
that  one  position  of  Staff  Assistant  to  the 
Special  Assistant  to  the  Director  is  ex¬ 
cepted  under  Schedule  C. 

Effective  August  13,  1973,  §  213.3364 
(h)  is  added  as  set  out  below. 

§  213.3364  U.S.  Arms  Control  and  Dis¬ 
armament  Agency. 

*  *  *  *  *  > 

(h)  One  Staff  Assistant  to  the  Special 
Assistant  to  the  Director. 

(5  U.S.C.  secs.  3301,  3302;  E.O.  10577,  3  CFR 
1954-58  Comp.  p.  218) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  James  C.  Spry, 

Executive  Assistant 
to  the  Commissioners. 
[FR  Doc.73-16641  Filed  8-10-73;8:45  am] 


PART  213— EXCEPTED  SERVICE 
Department  of  Transportation 

Section  213.3394  is  amended  to  show 
that  one  position  of  Deputy  Under  Secre¬ 
tary  is  excepted  under  Schedule  C. 

Effective  on  publication  in  the  Federal 
Register,  §  213.3394(a)  (44)  is  added  as 
set  out  below. 

§  213.3394  Transportation  Department. 

(a)  Office  of  the  Secretary.  *  •  • 

(44)  Deputy  Under  Secretary. 

•  *  •  •  • 

(5  US.C.  3301,  3302,  E.  O.  10577;  3  CFR  1954- 
58  Comp.,  p.  218) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  James  C.  Spry, 

Executive  Assistant  to 
the  Commissioners. 
[FR  Doc.73-16808  Filed  8-10-73;8:45  am] 


Title  7 — Agriculture 

CHAPTER  II— FOOD  AND  NUTRITION 
SERVICE,  DEPARTMENT  OF  AGRICUL¬ 
TURE 

NATIONAL  SCHOOL  LUNCH  PROGRAM, 
SPECIAL  MILK  PROGRAM  FOR  CHIL¬ 
DREN,  SCHOOL  BREAKFAST  PROGRAM, 
AND  SPECIAL  FOOD  SERVICE  PRO¬ 
GRAM 

Definition  of  Milk 

On  June  4, 1973,  there  was  published  in 
the  Federal  Register  (38  FR  14691),  a 
notice  of  proposed  rulemaking  to  amend 
the  Regulations  governing  the  operation 
of  the  National  School  Lunch  Program  (7 
CFR  Part  210) ,  Special  Milk  Program  for 
Children  (7  CFR  Part  215),  School 
Breakfast  FTogram  (7  CFR  Part  220), 
and  the  Special  Food  Service  Program  for 
Children  (7  CFR  Part  225)  for  the  pur¬ 
pose  of  authorizing  a  choice  in  the  type 
of  milk  served  under  the  child  nutrition 
programs.  Responses  to  the  proposed 
amendments  were  received  from  512  in¬ 
dividuals  and  organizations.  The  com- 
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ments  and  the  action  taken  as  a  result 
thereof  are  discussed  below. 

The  proposed  revision  to  the  definition 
of  milk  was  supported  overwhelmingly 
by  501  respondents.  Many  of  these  re¬ 
spondents  specifically  referred  to  the  fact 
that  the  new  definition  would  Increase 
flexibility  in  the  meal  service  without 
causing  a  loss  of  necessary  protein,  vita¬ 
mins,  and  minerals.  Many  respondents 
also  expressed  the  belief  that  this  in¬ 
creased  flexibility  will  be  a  great  step 
toward  increasing  program  participation. 

Twelve  of  the  respondents  favoring  the 
amendments  suggested  that  the  defini¬ 
tion  be  rewritten  to  include  a  requirement 
that  skim  and  low  fat  milk  be  fortified 
with  Vitamins  A  and  D.  Inasmuch  as  the 
State  standards  for  milk  and  for  the  for¬ 
tification  of  milk  vary,  the  Department 
does  not  believe  it  should  impose  such  a 
requirement.  Ten  of  the  above  respond¬ 
ents  were  not  in  favor  of  allowing  a 
choice  of  flavored  milk.  They  expressed 
the  concern  that  children  would  most  of¬ 
ten  choose  the  flavored  milk  and  that  the 
inclusion  of  sugar  and  chocolate  in  such 
milk  contributes  heavily  to  dental  caries 
and  obesity. 

Eleven  respondents  had  mixed  com¬ 
ments  opposing  the  implementation  of 
the  proposed  amendments.  They  ex¬ 
pressed  concern  that  many  schools  and 
institutions  would  serve  only  low  fat  milk 
because  it  is  cheaper;  that  the  packaging 
of  these  additional  varieties  of  milk  would 
be  more  expensive;  that  a  choice  of  milk 
would  create  new  problems  with  record¬ 
keeping,  ordering,  inventory  and  serving; 
that  the  definition  offers  no  method  of 
control  for  maintaining  the  nutritional 
quality  of  the  meals  provided  to  children; 
that  a  choice  of  milk  would  be  particu¬ 
larly  detrimental  to  younger  children 
who  need  whole  milk  in  early  years;  that 
the  need  for  children  to  drink  other  than 
whole  milk  is  a  controversial  issue  that 
has  never  been  proven  or  settled,  that  is, 
that  fat  in  children’s  diets  is  responsible 
for  certain  types  of  ailments  in  middle 
age  and  later  years;  and  that  the  future 
adequate  national  milk  supply  would  be 
jeopardized. 

Local  school  officials  have  always  been 
permitted  to  serve  a  variety  of  milk  types 
and,  heretofore,  many  schools  and  insti¬ 
tutions  have  made  a  choice  of  milk  avail¬ 
able  with  meals  but  were  not  reimbursed 
for  those  meals  because  child  nutrition 
program  regulations  authorized  the  serv¬ 
ice  of  fluid  whole  milk  only,  except  in 
certain  cases  where  individual  partici¬ 
pating  children  were  unable,  because  of 
medical  or  other  special  dietary  needs, 
to  consume  fluid  whole  milk. 

These  amendments  are  intended  to  ex¬ 
pand  the  child  nutrition  programs  to  in¬ 
clude  the  service  of  a  variety  of  milk 
types  as  a  meal  component  under  the 
National  School  Lunch  Program,  School 
Breakfast  Program  and  Special  Food 
Service  Program  for  Children,  and  to 
include  the  service  of  a  variety  of  milk 
types  under  the  Special  Milk  Program 
for  Children  for  which  the  Department 
will  provide  reimbursement. 

The  issuance  of  these  amendments  is 
not  an  advocation  or  a  mandate  by  the 
Department  to  serve  any  one  of  the  pro- 

No.  155— Pt.I- 


posed  types  of  milk,  nor  are  these  amend¬ 
ments  Intended  to  discourage  the  con¬ 
tinued  use  of  whole  milk.  The  service  of 
the  type  or  types  of  milk  (meeting  the 
requirements  of  the  definition)  shall 
continue  to  be  left  to  the  discretion  of 
the  State  and  local  school  authorities. 
Thus  no  change  has  been  made  in  the 
final  amendments. 

Accordingly,  the  National  School 
Lunch  Program,  Special  Milk  Program 
for  Children,  School  Breakfast  Program 
and  Special  Food  Service  Program  for 
Children  regulations  are  amended  as 
follows: 

[Arndt.  13] 

PART  210— NATIONAL  SCHOOL  LUNCH 
PROGRAM 

1.  In  §  210.2  paragraph  (i)  is  revised  to 
read  as  follows : 

§  210.2  Definitions. 

*  *  *  *  ♦ 

(i)  “Milk”  means  fluid  types  of  un¬ 
flavored  whole  milk  or  lowfat  milk  or 
skim  milk  or  cultured  buttermilk  which 
meet  State  and  local  standards  for  such 
types  of  milk  and  flavored  milk  made 
from  such  types  of  milk  which  meet  such 
standards;  and,  in  those  areas  of  Alaska, 
Guam,  Hawaii,  American  Samoa,  Puerto 
Rico,  and  the  Virgin  Islands  where  a  suf¬ 
ficient  supply  of  such  types  of  milk  can¬ 
not  be  obtained,  shall  include  recombined 
or  reconstituted  whole  milk,  and,  in  those 
areas  of  Alaska,  American  Samoa,  Puerto 
Rico,  and  the  Virgin  Islands  where  a 
sufficient  supply  of  such  types  of  milk  or 
of  recombined  or  reconstituted  whole 
milk  cannot  be  obtained,  shall  include 
reconstituted  nonfat  dry  milk. 

*  *  *  •  * 
(Catalog  of  Federal  Domestic  Assistance  Pro¬ 
gram  No.  10.555,  National  Archives  Reference 
Services) 


[Arndt.  10] 

PART  215— SPECIAL  MILK  PROGRAM  FOR 
CHILDREN 

2.  In  §215.2  paragraph  (1)  is  revised 
to  read  as  follows ; 

§  215.2  Definitions. 

***** 

(1)  “Milk”  means  fluid  types  of  un¬ 
flavored  whole  milk  or  lowfat  milk  or 
skim  milk  or  cultured  buttermilk  which 
meet  State  and  local  standards  for  such 
types  of  milk  and  flavored  milk  made 
from  such  types  of  milk  which  meet  such 
standards;  and,  in  those  areas  of  Alaska, 
Guam,  and  Hawaii  where  a  sufficient 
supply  of  such  types  of  milk  cannot  be 
obtained,  shall  Include  recombined  or 
reconstituted  whole  milk. 

*  *  *  •  • 
(Catalog  of  Federal  Domestic  Assistance  Pro¬ 
gram  No.  10.556,  National  Archives  Reference 
Services) 


[Arndt.  15] 

PART  220— SCHOOL  BREAKFAST  AND 
NONFOOD  ASSISTANCE  PROGRAMS 
AND  STATE  ADMINISTRATIVE  EX¬ 
PENSES 

3.  In  §  220.2  paragraph  (j)  is  revised  to 
read  as  follows: 


§  220.2  Definitions. 

*  *  *  *  * 

(j)  “Milk”  means  fluid  types  of  un¬ 
flavored  whole  milk  or  lowfat  milk  or 
skim  milk  or  cultured  buttermilk  which 
meet  State  and  local  standards  for  such 
types  of  milk  and  flavored  milk  made 
from  such  types  of  milk  which  meet 
such  standards;  and,  in  those  areas  of 
Alaska,  Guam,  Hawaii,  American  Samoa, 
Puerto  Rico,  and  the  Virgin  Islands 
where  a  sufficient  supply  of  such  types 
of  milk  cannot  be  obtained,  shall  include 
recombined  or  reconstituted  whole  milk, 
and,  in  those  areas  of  Alaska,  American 
Samoa,  Puerto  Rico,  and  the  Virgin  Is¬ 
lands  where  a  sufficient  supply  of  such 
types  of  milk  or  of  recombined  or  recon¬ 
stituted  whole  milk  cannot  be  obtained, 
shall  include  reconstituted  nonfat  dry 
milk. 

***** 

§  220.8  [Amended] 

4.  In  §  220.8,  the  term,  “fluid  whole 
milk”  in  subparagraph  (1)  of  paragraph 
(a)  is  deleted  and  the  term  “milk”  is 
substituted  therefor. 

(Catalog  of  Federal  Domestic  Assistance  Pro¬ 
gram  No.  10.553,  National  Archives  Reference 
Services) 


[Arndt.  7] 

PART  225— SPECIAL  FOOD  SERVICE 
PROGRAM  FOR  CHILDREN 

5.  In  §  225.2,  paragraph  (k)  is  re¬ 
vised  to  read  as  follows: 

§  225.2  Definitions. 

*  •  *  *  • 

(k)  “Milk”  means  fluid  types  of  un¬ 

flavored  whole  milk  or  lowfat  milk  or 
skim  milk  or  cultured  buttermilk  which 
meet  State  and  local  standards  for  such 
types  of  milk  and  flavored  milk  made 
from  such  types  of  milk  which  meet  such 
standards;  and.  in  those  areas  of  Alaska, 
Guam,  Hawaii,  American  Samoa,  Puerto 
Rico,  the  Trust  Territory  of  the  Pacific 
Islands,  and  the  Virgin  Islands  where  a 
sufficient  supply  of  such  types  of  milk 
cannot  be  obtained,  shall  Include  re¬ 
combined  or  reconstituted  whole  milk, 
and,  in  those  areas  of  Alaska,  American 
Samoa,  Puerto  Rico,  the  Trust  Territory 
of  the  Pacific  Islands,  and  the  Virgin 
Islands  -where  a  sufficient  supply  of  such 
types  of  milk  or  of  recombined  or  recon¬ 
stituted  whole  milk  cannot  be  obtained, 
shall  include  reconstituted  nonfat  dry 
milk. 

§  225.9  [ Amended] 

6.  In  §  225.9,  the  term  “fluid  whole 
milk”  in  subdivision  (i)  of  subparagraphs 

(1)  and  (2)  of  paragraph  (b)  is  deleted 
and  the  term  “milk”  is  substituted 
therefor. 

•  *  *  •  • 

(Catalog  of  Federal  Domestic  Assistance  Pro¬ 
gram  No.  10.552,  National  Archives  Reference 
Services.) 

Effective  date.  These  amendments 
shall  be  effective  August  13,  1973. 

Dated:  August  9, 1973. 

Clayton  Yeutter, 
Assistant  Secretary. 

[FR  Doc.73-16791  FUed  8-10-73:8:45  am] 
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CHAPTER  IX— AGRICULTURAL  MARKET¬ 
ING  SERVICE  (MARKETING  AGREE¬ 
MENTS  AND  ORDERS;  FRUITS,  VEGE¬ 
TABLES,  NUTS),  DEPARTMENT  OF 
AGRICULTURE 

[ Avocado  Reg.  15,  Amdt.  2] 

PART  915— AVOCADOS  GROWN  IN 
SOUTH  FLORIDA 

Limitation  of  Shipments 

This  amendment  to  Avocado  Regula¬ 
tion  15  revises  the  maturity  require¬ 
ments  for  the  handling  of  the  Nesbitt 
variety  of  avocados,  so  as  to  permit  the 
marketing  of  mature  avocados  of  this 
variety.  The  maturity  requirements  are 
specified  in  terms  of  minimum  weights 
or  diameters  and  are  those  which  have 
been  found  to  be  necessary  for  the 
avocados  to  ripen  properly  after  harvest¬ 
ing. 

Findings.  (1)  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  915,  as  amended  (7  CFR  Part  915), 
regulating  the  handling  of  avocados 
grown  in  South  Florida,  effective  under 
the  applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.S.C.  601-674) ,  and  upon 
the  basis  of  the  recommendation  of  the 
Avocado  Administrative  Committee,  es¬ 
tablished  under  the  aforesaid  marketing 
agreement  and  order,  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  of  handling  of 
avocados,  as  hereinafter  provided,  will 
tend  to  effectuate  the  declared  policy  of 
the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rulemaking  procedure, 
and  postpone  the  effective  date  of  this 
amended  regulation  until  30  days  after 
publication  thereof  in  the  Federal  Reg¬ 
ister  (5  U.S.C.  553)  because  the  time 
intervening  between  the  date  when  in¬ 
formation  upon  which  this  amendment  is 
based  became  available  and  the  time 
w’hen  this  amendment  must  become 
effective  in  order  to  effectuate  the 
declared  policy  of  the  act  is  insufficient; 
a  reasonable  time  is  permitted,  under  the 
circumstances,  for  preparation  for  such 
effective  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective  as 
hereinafter  set  forth.  Shipments  of  Flor¬ 
ida  avocados  are  currently  regulated  pur¬ 
suant  to  Avocado  Regulation  15  (38  FR 
15511;  17437)  and,  unless  sooner  modi¬ 
fied  or  terminated,  will  continue  to  be  so 
regulated  until  April  30,  1974.  The  rec¬ 
ommendation  and  supporting  informa¬ 
tion  for  amendment  of  the  regulation 
during  the  period  specified  herein  were 
promptly  submitted  to  the  Department 
after  an  open  meeting  of  the  Avocado 
Administrative  Committee  on  August  7, 
1973;  such  meeting  was  held  to  consider 
recommendations  for  regulation,  after 
giving  due  notice  of  such  meeting,  and 
interested  persons  were  afforded  an  op¬ 
portunity  to  submit  their  views  at  this 
meeting;  the  recommended  amendment 


and  information  upon  which  the  amend¬ 
ment  is  based  were  received  by  the 
Department  on  August  7,  1973;  the  pro¬ 
visions  of  this  amended  regulation,  in¬ 
cluding  the  effective  time  hereof,  are 
identical  with  the  aforesaid  recommen¬ 
dation  of  the  committee,  and  information 
concerning  such  provisions  and  effective 
time  has  been  disseminated  among  han¬ 
dlers  of  avocados;  It  is  necessary,  in  order 
to  effectuate  the  declared  policy  of  the 
act,  to  make  this  amended  regulation 
effective  during  the  period  and  in  the 
manner  hereinafter  set  forth  so  as  to 
provide  for  the  continued  regulation  of 
the  handling  of  such  avocados;  compli¬ 
ance  with  this  amended  regulation  will 
not  require  any  special  preparation  on 
the  part  of  the  persons  subject  thereto 
which  cannot  be  completed  by  the  effec¬ 
tive  time  hereof,  and  it  relieves  restric¬ 


tions  by  permitting  shipment  of  the  Nes¬ 
bitt  variety  at  an  earlier  date  than  now 
provided. 

The  need  for  the  amendment  to 
Avocado  Regulation  15  stems  from  the 
current  avocado  crop  maturity  situation. 
Because  of  current  rainfall  and  warm 
weather,  the  Nesbitt  variety  of  avocados 
are  of  a  larger  size  than  normal,  and  are 
maturing  about  two-weeks  earlier  than 
the  date  such  variety  of  avocados  are. 
permitted  to  be  handled  pursuant  to  the 
provisions  of  such  regulation. 

Order.  The  provisions  of  paragraph 
(a)  (2)  of  §  915.315  (Avocado  Regulation 
15;  38  FR  15511;  17437)  are  amended  by 
changing  in  Table  I  the  dates  and  mini¬ 
mum  weights  applicable  to  the  Nesbitt 
variety,  so  that  after  such  changes  the 
portion  of  Table  I  relating  to  the  Nes¬ 
bitt  variety  reads  as  follows: 


Minimum 

Minimum 

Minimum 

\  ariety 

Date  Weight  or 

Date 

Weight  or 

Date 

Weight  or 

Date 

Diameter 

Diameter 

Diameter 

(1) 

(2)  (3) 

(4) 

(5) 

(6) 

(7) 

(8) 

Nesbitt . 

....  8-8-73  22  oz . 

.  8-20-73 

18  oz . 

.  8-27-73 

16  oz _ _ 

9-17-73 

(Secs.  1-19,  48  Stat.  31,  as  amended,  7  U.S.C.  601-674) 

Dated,  August  8, 1973,  to  become  effective  August  8, 1973. 

D.  S.  Kuryloski, 

Acting  Deputy  Director,  Fruit  and 
Vegetable  Division,  Agricultural  Marketing  Service. 
(FR  Doc.73-16745  Filed  8-10-73:8:45  am] 


PART  919— PEACHES  GROWN  IN 
MESA  COUNTY,  COLORADO 

Expenses  and  Rate  of  Assessment 

This  document  authorizes  expenses  of 
$1,000  of  the  Administrative  Committee, 
under  Marketing  Order  No.  919,  for  the 
1972-73  fiscal  period  and  fixes  the  rate 
of  assessment  of  $0,005  per  cwt.  of 
peaches  handled  in  such  period  to  be 
paid  to  the  committee  by  each  first  han¬ 
dler  as  his  pro  rata  share  of  such 
expenses. 

On  July  30,  1973,  notice  of  rule  mak¬ 
ing  was  published  in  the  Federal  Regis¬ 
ter  (38  FR  20265)  regarding  proposed 
expenses  and  the  related  rate  of  assess¬ 
ment  for  the  period  December  1,  1972, 
through  November  30,  1973,  pursuant  to 
the  marketing  agreement,  as  amended, 
and  Order  No.  919,  as  amended  (7  CFR 
Part  919),  regulating  the  handling  of 
peaches  grown  in  Mesa  County,  Colorado. 
This  notice  allowed  interested  persons  7 
days  during  which  they  could  submit 
written  data,  views,  or  arguments  per¬ 
taining  to  these  proposals.  None  were 
submitted.  This  regulatory  program  is 
effective  under  the  Agricultural  Market¬ 
ing  Agreement  Act  of  1937,  as  amended 
(7  U.S.C.  601-674).  After  consideration 
of  all  relevant  matters  presented,  in¬ 
cluding  the  proposals  set  forth  in  such 
notice  which  were  submitted  by  the  Ad¬ 
ministrative  Committee  (established 
pursuant  to  said  marketing  agreement 
and  order),  it  is  hereby  found  and  de¬ 
termined  that: 


§  919.212  Expenses  and  rale  of  assess¬ 
ment. 

(a)  Expenses.  Expenses  that  are  rea¬ 
sonable  and  likely  to  be  incurred  by  the 
Administrative  Committee  during  the 
period  December  1,  1972,  through  No¬ 
vember  30,  1973,  will  amount  to  $1,000. 

(b)  Rate  of  assessment.  The  rate  of 
assessment  for  said  period,  payable  by 
each  handler  in  accordance  with 
§  919.41,  is  fixed  at  $0,005  per  cwt.  of 
peaches. 

It  is  hereby  further  found  that  good 
cause  exists  for  not  postponing  the  ef¬ 
fective  date  hereof  until  30  days  after 
publication  in  the  Federal  Register  (7 
U.S.C.  553)  in  that  (1)  shipments  of 
peaches  have  already  begun,  (2)  the 
relevant  provisions  of  said  marketing 
agreement  and  this  part  require  that 
the  rate  of  assessment  herein  fixed  shall 
be  applicable  to  all  assessable  peaohes 
handled  during  the  aforesaid  period;  and 
(3)  such  period  began  on  December  1, 
1972,  and  the  rate  of  assessment  herein 
fixed  will  automatically  apply  to  all 
assessable  peaches  beginning  with  such 
date. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) . 

Dated:  August  8,  1973. 

D.  S.  Kuryloski, 
Acting  Deputy  Director,  Fruit 
and  Vegetable  Division,  Agri¬ 
cultural  Marketing  Service. 

[FR  Doc.73-16744  Filed  8-10-73;8:45  am] 
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PART  948— IRISH  POTATOES  GROWN  IN 
COLORADO 

Expenses  and  Rate  of  Assessment 

This  document  authorizes  expenses  of 
$14,780  for  the  Area  No.  2  Committee 
under  Marketing  Order  No.  948,  as 
amended,  during  the  1973-74  fiscal  period 
and  fixes  a  rate  of  assessment  of  $0.0025 
per  hundredweight  of  potatoes  handled 
in  such  period  to  be  paid  to  the  committee 
by  each  first  handler  as  his  pro  rata 
share  of  such  expenses. 

Notice  of  rulemaking  regarding  the 
proposed  expenses  and  rate  of  assess¬ 
ment  for  Area  No.  2  (San  Luis  Valley), 
to  be  effective  under  Marketing  Agree¬ 
ment  No.  97  and  Order  No.  948,  both  as 
amended  (7  CFR  Part  948),  was  pub¬ 
lished  in  the  July  17,  1973,  Federal 
Register  (38  FR  19047).  This  regulatory 
program  is  effective  under  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.S.C.  601  et  seq.). 

The  notice  afforded  Interested  persons 
an  opportunity  to  file  written  data,  views, 
or  arguments  pertaining  thereto  not  later 
than  August  6,  1973.  None  was  filed. 

After  consideration  of  all  relevant 
matters,  including  the  proposals  set  forth 
in  the  aforesaid  notice  which  were  rec¬ 
ommended  by  the  Area  No.  2  Committee, 
established  under  the  marketing  agree¬ 
ment  and  order,  it  is  hereby  determined 
that: 

§  948.269  Expenses  and  rale  of  assess¬ 
ment. 

(a)  The  reasonable  expenses  that  are 
likely  to  be  incurred  by  the  Area  No.  2 
Committee  to  enable  it  to  perform  its 
functions,  under  the  provisions  of  Mar¬ 
keting  Agreement  No.  97,  as  amended, 
and  this  part,  during  the  fiscal  period 
ending  June  30,  1974,  will  amount  to 
$14,780. 

(b)  The  rate  of  assessment  to  be  paid 
by  each  handler  pursuant  to  Marketing 
Agreement  No.  97,  as  amended,  and  this 
part,  shall  be  $0.0025  per  hundredweight 
of  potatoes  grown  in  Area  No.  2  handled 
by  him  as  the  first  handler  thereof  dur¬ 
ing  said  fiscal  period. 

(c)  Unexpended  income  in  excess  of 
expenses  for  the  fiscal  period  ending 
June  30,  1974,  may  be  carried  over  as  a 
reserve. 

(d)  Terms  used  in  this  section  shall 
have  the  same  meaning  as  when  used 
in  Marketing  Agreement  No.  97,  as 
amended,  and  this  part. 

It  is  hereby  found  that  good  cause 
exists  for  not  postponing  the  effective 
date  of  this  section  until  30  days  after 
publication  In  the  Federal  Register  (5 
U.S.C.  553)  in  that  (1)  the  relevant  pro¬ 
visions  of  the  said  marketing  agreement 
and  this  part  require  that  the  rate  of 
assessment  for  a  particular  fiscal  period 
shall  be  applicable  to  all  assessable  po¬ 
tatoes  from  the  beginning  of  such  period, 
and  (2)  the  current  fiscal  period  began 
on  July  1,  1973,  and  the  rate  of  assess¬ 
ment  herein  fixed  will  apply  to  all  assess¬ 
able  potatoes  beginning  with  such  date. 


(Secs.  1-19,  48  Stat.  31,  as  amended;  7  O.S.C. 
801-674) . 

Dated :  August  7, 1973. 

D.  S.  Kuryloski, 
Acting  Deputy  Director,  Fruit 
and  Vegetable  Division,  Agri¬ 
cultural  Marketing  Service. 

[FR  Doc.73-16669  Filed  8-10-73:8:46  am] 


CHAPTER  XIV— COMMODITY  CREDIT 

CORPORATION,  DEPARTMENT  OF 
AGRICULTURE 

SUBCHAPTER  B — LOANS  PURCHASES,  AND 
OTHER  OPERATIONS 

[  1973-Crop  Distress  Grain  Loan  Program 
Regs.] 

PART  1473— DISTRESS  LOANS 

Subpart — 1973-Crop  Distress  Grain  Loan 
Program 

Correction 

In  FR  Doc.  73-16029  appearing  at  page 
20843  In  the  issue  of  Friday,  August  3, 
1973,  make  the  following  changes: 

1.  In  the  Table  of  Contents  immedi¬ 
ately  after  entry  “1473.12  Release  of 
grain  under  loan.”,  insert  “1473.13  In¬ 
surance”. 

2.  In  the  second  line  of  §  1473.19,  after 
“§  1421.24”  insert  “of  this  chapter”. 

Title  14 — Aeronautics  and  Space 

CHAPTER  I— FEDERAL  AVIATION  ADMIN¬ 
ISTRATION,  DEPARTMENT  OF  TRANS¬ 
PORTATION 

[Airspace  Docket  No.  73-EA-66] 

PART  71— DESIGNATION  OF  FEDERAL 
AIRWAYS,  AREA  LOW  ROUTES,  CON 
TROLLED  AIRSPACE  AND  "REPORTING 
POINTS 

Alteration  of  Control  Zone  and  Transition 
Area 

The  Federal  Aviation  Administration 
is  amending  §S  71.171  and  71.181  of  Part 
71  of  the  Federal  Aviation  Regulations  so 
as  to  alter  the  Greater  Pittsburgh  Con¬ 
trol  Zone  (38  FR  411)  and  Pittsburgh, 
Pa.,  Transition  Area  (38  FR  557). 

The  Greater  Pittsburgh,  Pa.  Airport 
name  was  recently  changed  to  “Greater 
Pittsburgh  International  Airport.”  To  re¬ 
flect  the  revised  name  of  the  airport,  we 
will  require  an  editorial  change  to  the 
description  of  the  control  zone  and  700- 
foot  floor  transition  area  description. 

Since  the  foregoing  is  editorial  in  na¬ 
ture,  notice  and  public  procedure  hereon 
are  unnecessary  and  the  amendment 
may  be  made  effective  in  less  than  30 
days. 

In  view  of  the  foregoing,  Part  71  of 
the  Federal  Aviation  Regulations  is 
amended,  effective  on  August  13,  1973,  as 
follows: 

1.  Amend  §  71.171  of  Part  71,  Federal 
Aviation  Regulations  by  altering  the  de- 


acription  of  the  Pittsburgh,  Pa.  (Greater 
Pittsburgh)  Control  Zone  by  deleting  the 
phrase  “Greater  Pittsburgh  Airport,” 
and  by  substituting  therefor  the  phrase, 
“Greater  Pittsburgh  International  Air¬ 
port,”. 

2.  Amend  §  71.181  of  Part  71,  Federal 
Aviation  Regulations  by  altering  the  de¬ 
scription  of  the  Pittsburgh,  Pa.  700-foot 
floor  transition  area  by  deleting  the 
phrase,  “Greater  Pittsburgh  Airport,” 
and  by  substituting  therefor  the  phrase 
“Greater  Pittsburgh  International  Air¬ 
port,”. 

(Sec.  307(a);  Federal  Aviation  Act  of  1958; 
72  Stat.  749  ;  49  U.S.C.  1348;  sec.  6(c):  De¬ 
partment  of  Transportation  Act;  49  US.C. 
1655(c)) 

Issued  in  Jamaica,  N.Y.,  on  July  27, 
1973. 

L.  J.  Cardinali, 

Acting  Director, 
Eastern  Region. 

[FR  Doc.73-16631  Filed  8-10-73;8:45  am] 

Title  16 — Commercial  Practices 

CHAPTER  I— FEDERAL  TRADE 
COMMISSION 

SUBCHAPTER  C— REGULATIONS  UNDER 
SPECIFIC  ACTS  OF  CONGRESS 

[Docket  No.  206-13] 

PART  303— RULES  AND  REGULATIONS 

UNDER  THE  TEXTILE  FIBER  PRODUCTS 

IDENTIFICATION  ACT 

Generic  Names  and  Definitions  for 
Manufactured  Fibers 

On  December  9,  1970,  Unitika  Limited, 
a  Japanese  corporation  with  executive 
offices  at  4-68  Kitakyutaro-Machi,  Hi- 
gashiku,  Osaka,  Japan,  and  U.S.  offices 
at  350  Fifth  Avenue,  New  York,  N.Y. 
10001,  filed  an  application  pursuant  to 
§  303.8  [16  CFR  303.81  of  the  rules  and 
regulations  under  the  Textile  Fiber 
Products  Identification  Act,  72  Stat. 
1717,  et  seq.,  79  Stat.  124,  15  U.S.C.  §  70, 
et  seq.  (hereinafter  referred  to  as  “Act”) , 
requesting  that  16  CFR  303.7,  setting 
forth  generic  names  and  definitions  of 
manufactured  textiles  fibers,  be  amended 
by  adding  thereto  a  new  generic  name 
and  definition  to  cover  its  fiber  called 
“A-Tell.”  Applicant  alleged  that  A-Tell 
is  a  distinctive  new  fiber  exhibiting  ad¬ 
vantageous  physical  and  chemical  prop¬ 
erties,  that  it  is  not  covered  by  any 
generic  classification  in  §  303.7,  and  that 
it  should  not  be  identified  by  any  of  the 
generic  names  in  such  section.  Accord¬ 
ing  to  the  application,  the  fiber  has  es¬ 
sentially  the  following  chemical  formula: 


The  new  generic  name  and  definition 
proposed  by  applicant  are  as  follows: 


Benzoate  [or  Peb  or  rcbfll  or  Benox]=a  manufactured  fiber  In  which  the  fiber-forming  substance  Is  any  long  chain 

synthetic  polymer  composed  of  at  least  86%  by  weight  of  para-etbyleneoxy 
benzoate  units 
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By  letter  of  February  8,  1972,  the 
Commission  assigned  the  designation 
“UT-0001”  to  Unitika’s  fiber  for  tem¬ 
porary  use  until  a  final  determination 
could  be  made  as  to  the  merits  of  the 
application. 

On  February  25,  1972,  a  Notice  of  pro¬ 
posed  rule  making  was  issued  by  the 
Commission  in  this  proceeding  and  sub¬ 
sequently  published  in  the  Federal 
Register  at  37  FR  4726,  March  4,  1972. 
Such  Notice  announced  that  the  Com¬ 
mission  was  considering  the  application, 
including  the  following  questions: 

( 1 )  Whether  the  fiber  described  In  the  ap¬ 
plication  may  properly  be  designated  by  any 
existing  generic  name  or  names  contained  in 
16  CFR  303.7,  and 

(2)  What,  if  any,  amendment  to  the  rules 
and  regulations  under  the  Act,  particularly 
I  303.7  thereof,  may  be  necessary  and  proper 
with  regard  to  matters  raised  in  the 
application. 

The  notice  further  provided  that  should 
the  Commission  determine  that  some 
amendment  of  §  303.7  is  necessary,  It 
would  consider  whether  the  present  defi¬ 
nition  of  polyester,  paragraph  (c) 
thereof,  should  be  broadened  to  cover 
fibers  such  as  applicant’s  or  whether  a 
new  generic  name  and  definition  should 
be  added  to  §  303.7. 

The  notice  also  provided  that  inter¬ 
ested  parties  could  participate  in  this 
proceeding  by  submitting  their  views, 
arguments,  or  other  pertinent  data,  in 
writing,  to  the  Commission. 


E.I.  du  Pont  de  Nemours  &  Co.,  Inc. 
submitted  comment  in  which  it  opposed 
creation  of  a  new  generic  classification  to 
cover  A-Tell,  favoring  instead  a  broaden¬ 
ing  of  the  polyester  definition  to  cover 
such  fibers.  Applicant  also  submitted 
comment  in  further  support  of  its  appli¬ 
cation  and  in  rebuttal  to  du  Pont’s  com¬ 
ment.  This  material  included,  among 
other  things,  letters  of  support  of  the 
application  from  two  polymer  chemists, 
Dr.  Teiji  Tsuruta,  of  the  University  of 
Tokyo,  Japan,  and  Dr.  Maurice  L.  Hug¬ 
gins  of  the  Arcadia  Institute  for  Scien¬ 
tific  Research,  Inc.,  in  the  United  States. 

The  present  definition  of  polyester  is 
“a  manufactured  fiber  in  which  the  fiber¬ 
forming  substance  is  any  long  chain  syn¬ 
thetic  polymer  composed  of  at  least  85% 
by  weight  of  an  ester  of  a  dihydric 
alcohol  and  terephthalic  acid  (p. — 
HOOC — C„H< — COOH ) .”  By  far  the  most 
commonly  known  and  widely  sold  fiber 
falling  within  this  definition  is  known 
as  PET  or  2  GT  polyester  (Hereinafter 
the  term  2  GT  is  used.  “G”  stands  for 
gylcol;  “T”  stands  for  terephthalic  acid; 
the  number  stands  for  the  number  of 
CH-  groups  in  the  gylcol.)  Another  well- 
known,  but  less  common  commercial 
polyester  is  PCDT  polyester.  The  chemi¬ 
cal  structures  of  these  two  fibers  and  A- 
Tell  are  diagramed  below.  Also  included 
is  the  3  GT  experimental  polyester 
referred  to  by  du  Pont  in  its  comments. 
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It  is  readily  apparent  that  A-Tell  and 
2  GT  polyester  are  very  much  alike.  Both 
have  an  ester  linkage,  an  aromatic  ring, 
and  an  ethylene  section  in  their  repeat¬ 
ing  units.  The  only  difference  is  in  the 
other  linkage  adjacent  to  the  aromatic 
ring  (left  side  in  the  drawing),  which 
is  an  ester  linkage  in  the  polyester  and 
an  ether  linkage  in  the  A-Tell.  Both  fibers 
would  be  called  polyesters  in  chemical 
terminology,  although  A-Tell  could  be 
called  a  polyester-ether.  Because  of  this 
very  substantial  similarity  in  chemical 
structure  it  would  be  the  Commission’s 
inclination  to  enlarge  the  polyester  defi¬ 
nition  to  encompass  applicant’s  fiber, 
unless  there  is  some  clear  reason  why 
this  should  not  be  done.  In  this  connec¬ 
tion,  the  Commission  has  considered  the 
various  property  similarities  and  differ¬ 
ences  among  A-Tell  and  the  polyesters, 
raised  by  applicant  and  du  Pont. 

Applicant  indicated  in  the  portion  of 
its  application  designated  “Supplemen¬ 
tary  Information”  that  A-Tell  and  2  GT 
polyester  are  either  identical  or  very 
similar  in  such  qualities  as  specific 
gravity,  moisture  regain,  tensile  strength, 
elongation  at  break,  extension  recovery, 
abrasion  resistance,  light  resistance,  and 
acid  resistance;  and  that  they  are  only 
slightly  different  in  tenacity  against 
heat.  Applicant  reported  some  differences 
in  X-ray  diffraction  photographs,  infra¬ 
red  absorption  spectra,  nuclear  magnetic 
resonance  absorption  spectra,  second 
order  transition  temperature,  weather 
resistance,  solubility  in  certain  organic 
solvents,  alkali  resistance,  and  dyeability. 
Pronounced  differences  were  noted  in 
melting  point  and  modulus. 

In  the  Commission’s  view,  the  X-ray 
diffraction  photographs,  infra-red  ab¬ 
sorption  spectra,  and  NMR  absorption 
spectra  mainly  indicate  that  the  molec¬ 
ular  structures  of  A-Tell  and  2  GT  poly¬ 
ester  are  different,  but,  as  has  been  in¬ 
dicated  above,  the  Commission  does  not 
take  this  as  necessarily  requiring  that 
A-Tell  be  classified  separately  from  the 
polyesters. 

Applicant  said  that  A-Tell  was  less  re¬ 
sistant  to  certain  organic  solvents  than 
2  GT  polyester;  du  Pont  stated  such  sol¬ 
vents  were  exotic  ones  not  used  by  con¬ 
sumers  or  the  textile  trade.  To  appli¬ 
cant’s  tests  showing  superior  alkali  and 
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weather  resistance  of  A-Tell  as  compared 
with  2  GT  polyester,  du  Pont  countered 
that  the  test  conditions  employed  would 
not  likely  be  encountered  In  normal 
usage.  (Such  conditions  did  Include  six 
months’  outdoor  exposure,  soaking  In 
16%  or  more  caustic  soda,  boiling  150  to 
300  hours  in  pressurized  120°C  hot 
water.) 

Applicant  reported  the  following  mod¬ 
ulus  and  melting  point  differences  be¬ 
tween  A-T611  and  2  GT  polyester: 


A-Tcll  filament 
yarn 

2  GT  polyester 
filament  yarn 

Young’s  modulus... 

400-900 

1,100-2,000 

Initial  modulus _ 

33-76 

90-100 

Molting  point . 

223-228 

225-260 

Du  Pont  countered  that  the  melting 
points  of  Type  765  “Fortrel”  polyester  (a 
commercial  4  GT  polyester)  and  3  GT 
polyester  are  218°C  and  220°C,  respec¬ 
tively,  and  that  the  initial  modulus  of  3 
GT  polyester  is  only  20. 

As  against  applicant’s  showing  of  a 
difference  of  nearly  5°C  in  second  order 
transition  temperature  between  A-Tell 
and  2  GT  polyester,  du  Pont  showed  a 
12°C  spread  among  fibers  within  the  ex¬ 
isting  polyester  definition. 

Applicant  stated  in  its  Supplementary 
Information  that  A-Tell  can  be  dyed 
brilliantly  and  fast  with  disperse  and 
azoic  dyes  and  that  its  dyeability  is  far 
better  than  that  of  polyester.  It  pre¬ 
sented  a  graph  showing  considerably 
more  disperse  dye  exhaustion  by  A-Tell 
than  2  GT  polyester  at  97°C.  It  stated  in 
its  later  comments  that  A-Tell,  but  not 
polyester,  can  be  treated  with  sulphur 
after  manufacture  to  dye  with  basic  dye¬ 
stuffs.  Du  Pont  indicated  in  its  comments 
that  both  3  GT  and  4  GT  polyesters  have 
disperse  dyeability  rates  in  the  same 
range  as  A-Tell  and  that  A-Tell  dyes 
with  the  same  dyes  as  the  polyesters.  It 
said  that  applicant  has  not  shown  that 
dyeing  A-Tell  with  basic  dyes  after  sul¬ 
phur  treatment  is  superior,  economically 
and  otherwise,  to  processes  presently 
used  for  dyeing  polyesters. 

A  study  of  the  various  test  results  and 
points  raised  above  has  revealed  little  to 
the  Commission  in  the  way  of  properties 
of  interest  to  the  consumer  that  would 
distinguish  A-Tell  from  existing  polyes¬ 
ters,  particularly  when  A-Tell  is  com¬ 
pared  with  the  wider  range  of  polyester 
fibers  and  not  just  2  GT  polyester.  Also, 
with  regard  to  weather  and  alkali  resist¬ 
ance  and  dyeability,  the  Commission 
must  consider,  along  with  applicant’s  test 
results,  that  the  polyesters  have  over  the 


years  exhibited  characteristics  in  these 
areas  quite  adequate  for  normal  trade 
and  consumer  use.  See  in  this  connection, 
e.g.,  Cook,  Handbook  of  Textile  Fibers, 
4th  Ed.,  pp.  384,  385-387,  393,  398-401. 

An  additional  claim  particularly 
emphasized  by  applicant  is  that  A-Tell 
possesses  a  special  suitability  for  use  in 
next-to-the-body  wear — e.g.,  men’s  and 
women’s  underwear  and  hosiery.  It 
claims  A-Tell  can  be  successfully 
utilized  in  such  garments  even  at  100  per¬ 
cent  fiber  content  level;  that  such  use 
potential  results  mostly  from  an  excep¬ 
tional  moisture  dispersing  property  and 
a  good  elasticity  of  A-Tell;  and  that 
polyester  is  not  as  suitable  for  the  next- 
to-the-body  wear  as  A-Tell,  primarily 
because  polyester  lacks  moisture  dispers¬ 
ing  ability  and  sufficient  elasticity.  In  its 
comments  applicant  stated  A-Tell  read¬ 
ily  disperses  moisture,  quickly  releasing 
it  to  the  atmosphere  ‘‘by  reason  of  the 
greater  surface  area  available  for  mois¬ 
ture  evaporation.”  In  its  later  comments 
it  stated  that  the  ‘‘highly  polar  nature  of 
the  ether  moiety  vis-a-vis  an  ester  link 
provides  for  a  greater  degree  of  inter- 
molecular  hydrogen  bonding  between 
*  *  *  [ A-Tell]  and  water  molecules,  or, 
in  other  words,  a  stronger  affinity  for 
water  than  the  polyesters,  even  though 
the  moisture  regain  among  *  *  •  [A- 
Telll  and  the  polyesters  is  roughly  the 
same.”  Applicant  reported  testing 
samples  of  A-Tell  and  2  GT  polyester, 
inter  alia,  which,  it  maintained,  showed 
A-Tell  to  transpire  water  faster  than 
polyester.  However,  du  Pont  disputed  the 
validity  of  these  tests  and  reported  a  test 
of  its  own  which  it  maintained  showed 
the  water  transpiration  of  the  two  fibers 
to  be  similar. 

With  regard  to  elasticity,  applicant’s 
Supplementary  Information  compared 
tensile  strain  recoveries  of  A-Tell  and 
2  GT  polyester  at  various  percentages 
of  strain  or  extension.  A-Tell  was  shown 
to  be  the  same  as  polyester  at  2%  and 
3%;  to  be  very  slightly  higher  at  5%; 
and  to  be  significantly  higher  at  10%. 
Du  Pont,  in  its  comments  showed  tensile 
strain  recovery  significantly  lower  for 
A-Tell  than  2  GT  polyester  at  3%  strain 
(but  at  a  temperature  of  40’C).  It  also 
showed  work  recovery  of  A-Tell  at  3% 
and  5%  strains  to  be  considerably  higher 
than  2  GT  polyester,  but  clearly  in  the 
same  range  as  (although  slightly  less 
than)  “Kodel”  and  3  GT  experimental 
polyester. 

In  the  Commission’s  view,  if  applicant 
bases  its  claim  for  superior  water  dispers¬ 
ing  ability  for  A-Tell  on  greater  surface 
area,  the  property  does  not  have  a  chemi¬ 
cal  basis  and  should  not  be  considered  in 


connection  with  determining  A-Tell’s 
generic  classification.  If,  on  the  other 
hand,  its  claim  is  based  on  A-Tell’s 
chemistry,  we  are  faced  with  1)  data  in 
applicant’s  Supplementary  Information 
that  A-Tell  and  2  GT  polyester  have  the 
same  moisture  regain  and  2)  the  incon¬ 
clusive  nature  of  the  data  submitted  (ap¬ 
plicant’s,  vis-a-vis  du  Pont’s)  as  to  how 
much,  if  any,  A-Tell  is  superior  in  dis¬ 
persing  moisture.  It  is  difficult  for  the 
Commission  to  see  how  there  could  be 
appreciably  more  hydrogen  bonding  with 
water  in  A-Tell  than  in  2  GT  polyester 
when  their  moisture  regain  values  are 
the  same.  Also,  the  Commission  cannot 
overlook  the  fact  that  polyester  itself  has 
the  reputation  for  readily  transpiring 
water.  In  Manmade  Fibers  by  R.W. 
Moncrieff,  3d  Ed.,  c.  1957,  there  appears 
the  following,  pp.  358-359: 

In  the  staple  form  •  *  •  [polyester]  has 
been  used  for  socks  which  are  fairly  comfort¬ 
able  for  town  wear  and  which  practically 
eliminate  the  housewife’s  darning  chores. 
***** 

It  [polyester]  "wicks”  so  that  polyester 
fabric  transfers  rain  or  snow  quickly  from 
the  outside  to  the  interior  of  a  garment;  wool 
does  not  do  this. 

***** 

It  must  be  added,  however,  that  many  peo¬ 
ple  who  have  worn  •  •  •  [polyester]  under¬ 
clothes  say  that  the  lowness  of  its  moisture 
regain  is  not  disadvantageous,  and  that  the 
moisture  travels  through  the  garment  doubt¬ 
less  by  wicking  and  then  evaporates;  they 
maintain,  too,  that  there  is  no  chilliness 
when  cooling  off  after  being  hot.  Something 
has  to  be  allowed  for  personal  preferences 
and  for  conditions  of  wear. 

Also,  in  Handbook  of  Textile  Fibres  by 
J.  Gordon  Cook,  4th  Ed.,  c.  1968,  there 
appears  on  p.  391  the  following: 

Fibres  of  low  moisture  absorption  tend  to 
be  unsatisfactory  for  use  in  underwear  and 
other  garments  in  contact  with  the  skin. 
They  do  not  absorb  the  perspiration  as  wool, 
for  example,  does,  and  they  may  feel  damp 
and  clammy.  This  is  mitigated  to  some  extent 
in  the  case  of  PET  polyester  fabrics,  as  the 
fibres  tend  to  "wick”  readily.  Moisture  is 
carried  rapidly  through  the  fabrics,  so  that 
it  can  evaporate  quickly  as  it  reaches  the 
outer  surface. 

Finally,  the  Commission  has  serious 
doubt  concerning  the  degree  to  which 
high  moisture  transpiration  can  be  a  sub¬ 
stitute  for  high  moisture  regain  as  a  com¬ 
fort  factor  in  next-to-the-body  wear. 

As  to  elasticity,  the  actual  data  sub¬ 
mitted,  both  by  applicant  and  du  Pont 
(summarized  above)  certainly  could  not 
be  said  to  show  a  strong  superiority  of 
A-Tell  over  the  polyesters  in  this  area. 

Also,  it  is  evident  to  the  Commission 
that  both  the  ability  to  disperse  moisture 


FEDERAL  REGISTER,  VOL.  38,  NO.  155— MONDAY,  AUGUST  13,  1973 


21782 

and  the  elasticity  of  fabrics  can  be 
greatly  controlled  by  texturizing  and 
finishing  processes. 

In  view  of  all  these  considerations,  the 
Commission  cannot  see  where  the  superi¬ 
ority  of  A-Tell  over  polyester  for  next- 
to-the-body  wear,  to  the  extent  that  it 
exists,  is  a  compelling  argument  for  crea¬ 
tion  of  a  new  generic  classification  for 
A-Tell. 

A  second  additional  claim  made  by  ap¬ 
plicant  is  that  A-Tell  has  the  appearance 
of  natural  silk.  However,  a  glance  at  page 
2  of  the  Supplementary  Information  re¬ 
veals  that  A-Tell  is  much  closer  in  prop¬ 
erties  to  2  GT  polyester  than  to  silk.  (The 
specific  gravity  of  silk  given  In  the  Sup¬ 
plementary  Information,  1.33-1.45,  ap¬ 
parently  relates  to  silk  prior  to  degum- 
ming.  The  usual  text-book  figure  for 
boiled-off  or  degummed  silk  is  1.25,  as 
compared  with  A-Tell’s  reported  specific 
gravity  of  1.34.)  Of  course,  the  chemical 
structure  of  A-Tell  is  very  different  from 
silk,  which  is  composed  of  various  poly¬ 
peptide  chains.  In  view  of  these  consid¬ 
erations,  A-Tell’s  stated  appearance  of 
natural  silk  is  hardly  unique.  Several 
silk -like  polyesters  appear  to  be  on  the 
market,  some  of  which  are  Japanese  fi¬ 
bers.  See,  e.g..  Guidebook  to  Man-made 
Textile  Fibers  and  Textured  Yams  of 
The  World,  the  United  Piece  Dye  Works, 
c  1969,  3d  ed. 

Another  additional  claim  for  A-Tell  is 
that  it  can  be  treated  with  bromine 
(nonobromonated  in  the  benzine  ring) 
to  improve  its  heat  resistance,  raise  its 
melting  point,  increase  its  strength  at 
elevated  temperatures,  render  it  more 
resistant  to  certain  chemical  solvents, 
render  it  “more  insensitive  to  laundering 
and  dry  cleaning,”  enhance  its  affinity 
for  basic  dyestuffs,  enhance  its  self -extin¬ 
guishing  property,  and  enhance  its  non¬ 
flammability  characteristics;  whereas 
the  polyesters  cannot  be  so  treated.  Ap¬ 
plicant  states  that  in  this  way  A-Tell 
“can  be  rendered  more  abundantly  suited 
than  polyesters,  by  simple  chemical 
treatment,  for  such  consumer  products 
as  curtains,  sheets,  and  sleepwear  (in¬ 
cluding  pajamas  and  like)  wherein  en¬ 
hanced  resistance  to  heat,  flammability, 
and  household  and  dry  cleaning  chemi¬ 
cals  is  an  obvious  desideratum.”  Du  Pont 
countered  that  fibers  and  fabrics  of  poly¬ 
ester  with  topical  flame  retardant  treat¬ 
ments  are  commercially  available. 

It  is  the  Commission’s  view  that  a 
treatment,  such  as  applicant’s,  which  fits 
a  fiber  for  specialized  end  uses,  should 
be  given  little  weight  in  determining 
generic  classification,  since  it  does  not 
change  the  basic  identity  of  the  fiber. 
Any  other  course  could  lead  to  an  un¬ 
necessary  and  confusing  proliferation  of 
generic  names,  since  it  is  hardly  likely 
that  A-Tell  is  the  only  fiber  susceptible 
to  such  treatments. 
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After  careful  consideration  of  the  ap¬ 
plication,  It  Is  the  Commission’s  opinion 
that  A-Tell  Is  so  closely  related  to  the 
polyesters  that  It  belong*  in  the  same 
generic  classification.  It  is  recognized 
that  A-Tell’s  chemical  structure  is  some¬ 
what  different  from  fibers  falling  within 
the  present  polyesters  definition,  and  that 
this  difference  may  be  related  to  some 
differences  in  properties.  However,  it  is 
the  Commission’s  judgment  that  these 
differences  are  not  great  enough  to  jus¬ 
tify  creation  of  a  new  generic  category 
and  that  if  this  were  done  it  would  tend 
to  confuse,  rather  than  aid  consumers. 

Wherefore,  after  consideration  of  the 
views,  arguments,  and  data  submitted 
pursuant  to  the  Notice  of  proposed  rule 
making  herein  and  other  pertinent  in¬ 
formation  and  material  available  to  the 
Commission,  the  Commission  has  deter¬ 
mined  to  deny  applicant’s  request  that  a 
new  generic  classification  be  promulgated 
and  has  further  determined  to  amend  the 
rules  and  regulations  under  the  Textile 
Fiber  Products  Identification  Act  in  the 
manner  set  forth  below. 

Section  303.7,  “Generic  names  and 
definitions  for  manufactured  fibers,”  of 
Part  303,  Subchapter  C,  Chapter  I,  Title 
16,  Code  of  Federal  Regulations,  is  here¬ 
by  amended  to  revise  the  polyester  defini¬ 
tion  in  such  section,  paragraph  (c),  to 
read  as  follows: 

§  303.7  Generic  names  and  definitions 
for  manufactured  fibers. 

(c)  Polyester.  A  manufactured  fiber 
in  which  the  fiber-forming  substance 
is  any  long  chain  synthetic  polymer 
composed  of  at  least  85%  by  weight  of 
an  ester  of  a  substituted  aromatic 
carboxylic  acid,  including  but  not  re¬ 
stricted  to  substituted  terephthalate 
units,  p(-R-0-C-C*H«-C-0-),  and  para 

6  6 

substituted  hydroxy-benzoate  units,  p 
(-R-0-C6H«-C-0-). 

fl 

o 

•  *  •  *  » 

(Sec.  6,  72  Stat.  1717;  15  U.S.C.  section  70e) 

Effective  date.  The  amendment  to  the 
rules  and  regulations  under  the  Act 
prescribed  herein  shall  become  effective 
on  September  12,  1973. 

As  amended  §  303.7(c)  will  cover  ap¬ 
plicant’s  fiber.  The  designation  UT-0001 
previously  assigned  to  applicant’s  fiber 
for  temporary  use  Is  hereby  revoked  as 
of  the  effective  date  of  the  above 
amendment. 

Issued:  August  6,  1973. 

By  the  Commission. 

[seal]  Charles  A,  Tobin, 

Secretary. 

[FR  Doc.73-16736  Filed  8-10-73;8:45  am] 


Title  17 — Commodity  and  Securities 
Exchanges 

CHAPTER  II— SECURITIES  AND 
EXCHANGE  COMMISSION 

[Release  Nos.  33-5414,  34-10317,  AS-145] 

PART  211— INTERPRETATIVE  RELEASES 
RELATING  TO  ACCOUNTING  MATTERS 
(ACCOUNTING  SERIES  RELEASES) 

PART  231— INTERPRETATIVE  RELEASES 
RELATING  TO  THE  SECURITIES  ACT  OF 
1933  AND  GENERAL  RULES  AND  REG¬ 
ULATIONS  THEREUNDER 

PART  241— INTERPRETATIVE  RELEASES 
RELATING  TO  THE  SECURITIES  EX¬ 
CHANGE  ACT  OF  1934  AND  GENERAL 
RULES  AND  REGULATIONS  THERE¬ 
UNDER 

Accounting  for  Catastrophe  Reserves 
On  January  3,  1973  the  Commission 
issued  Accounting  Series  Release  No.  134 
[38  FR  1734]  calling  attention  to  the  re¬ 
cent  adoption  by  some  property  and  cas¬ 
ualty  insurance  companies  of  accounting 
policies  providing  for  charges  to  income 
thereby  creating  a  reserve  for  future 
catastrophe  losses.  It  was  noted  that  the 
matter  was  being  considered  by  the 
American  Institute  of  Certified  Public 
Accountants  and  that  definitive  princi¬ 
ples  were  expected  to  be  announced  in 
time  for  use  in  preparing  1973  annual  fi¬ 
nancial  statements.  The  Accounting 
Principles  Board  has  now  referred  this 
matter  to  the  Financial  Accounting 
Standards  Board  and  it  is  apparent  that 
a  definitive  statement  will  not  be  avail¬ 
able  for  use  in  1973  financial  statements. 

The  Commission  continues  to  believe 
that  alternative  accounting  principles  for 
similar  fact  situations  are  undesirable. 
However,  since  active  consideration  of 
this  matter  is  continuing  and  only  a 
small  number  of  companies  have  changed 
to  the  reserve  method,  it  will  continue  to 
accept  financial  statements  of  Insurance 
companies  using  the  same  method  of  ac¬ 
counting  as  they  followed  in  their  latest 
published  financial  statements  provided 
the  disclosure  specified  In  Accounting 
Series  Release  No.  134  is  made.  No  further 
changes  of  accounting  policy  for  catas¬ 
trophe  losses  should  be  made  until  a 
single  method  has  been  adopted  by  the 
Financial  Accounting  Standards  Board. 

By  the  Commission. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

August  2, 1973. 

[FR  Doc.73-16686  Filed  8-10-73:8:45  am] 
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Title  21 — Food  and  Drugs 

CHAPTER  I— FOOD  AND  DRUG  ADMINIS¬ 
TRATION,  DEPARTMENT  OF  HEALTH, 

EDUCATION,  AND  WELFARE 
SUBCHAPTER  B— FOOD  AND  FOOD  PRODUCTS 
PART  121— FOOD  ADDITIVES 
Subpart  D — Food  Additives  Permitted  in 
Food  for  Human  Consumption 
Endosulfan 

A  petition  (PAP  2H2667)  was  filed  by 
American  Hoechst  Corp.,  11312  Hartland 
Street,  North  Hollywood,  CA  91605,  in 
accordance  with  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (21 
U.S.C.  348),  proposing  establishment  of 
a  food  additive  tolerance  (21  CFR  Part 
121)  of  35  parts  per  million  for  combined 
residues  of  the  insecticide  endosulfan 
(6,7,8,9,10,10  -  hexachloro  -  1, 5, 5a, 6, 9,9a- 
hexahydro-6,9-methano-2,4,3  -  benzodi- 
oxathiepin-3 -oxide)  and  its  metabolite 
endosulfan  sulfate  (6,7,8,9,10,10-hexa- 
chloro  -  1,5, 5a, 6, 9, 9a  -  hexahydro  -  6,9- 
methano-2,4,3  -  benzodioxathiepin  -  3,3- 
dioxide)  in  or  on  dried  tea  resulting  from 
application  of  the  insecticide  to  growing 
tea. 

Subsequently,  the  petitioner  amended 
the  petition  by  reducing  the  proposed 
tolerance  to  24  parts  per  million  (reflect¬ 
ing  less  than  0.1  part  per  million  residues 
of  the  insecticide  in  beverage  tea). 

The  Reorganization  Plan  No.  3  of  1970, 
published  in  the  Federal  Register  of 
October  6,  1970  (35  FR  15623),  trans¬ 
ferred  (effective  December  2, 1970)  to  the 
Administrator  of  the  Environmental 
Protection  Agency  the  functions  vested 
in  the  Secretary  of  Health,  Education, 
and  Welfare  for  establishing  tolerances 
for  pesticide  chemicals  under  sections 
406,  408,  and  409  of  the  Federal  Food, 
Drug,  and  Cosmetic  Act,  as  amended  (21 
U.S.C.  346,  346a,  and  348).  Pesticide 
tolerances  for  residues  of  endosulfan 
have  been  previously  established. 

Having  evaluated  the  data  in  the  pe¬ 
tition  and  other  relevant  material,  it  is 
concluded  that  the  tolerance  should  be 
established. 

Therefore,  pursuant  to  provisions  of 
the  act  (sec.  409(c)(1),  (4),  72  Stat. 
1786;  21  U.S.C.  348(c)(1),  (4)),  the  au¬ 
thority  transferred  to  the  Administrator 
of  the  Environmental  Protection  Agency 
(35  F.R.  15623),  and  the  authority  dele¬ 
gated  by  the  Administrator  to  the  Deputy 
Assistant  Administrator  for  Pesticide 
Programs  (36  F.R.  9038),  Part  121  is 
amended  by  adding  the  following  new 
section  to  Subpart  D: 

-§  121.1252  Endosulfan. 

A  tolerance  of  24  parts  per  million  1s 
established  for  combined  residues  of  the 


insecticide  endosulfan  (6,7,8,9,10,10- 
hexachloro-l,5,5a,6,9,9a-hexahydro  -  6,9- 
methano  -  2,4,3  -  benzodioxathiepin  -  3- 
oxide)  and  its  metabolite  endosulfan  sul¬ 
fate  (6,7,8,9,10,10-hexachloro  -  l,5,5a,6, 
9,9a-hexahydro-6,9  -  methano  -  2,4,3- 
benzodioxathiepin-3, 3-dioxide)  in  or  on 
dried  tea  (reflecting  less  than  0.1  part 
per  million  residues  in  beverage  tea)  re¬ 
sulting  from  application  of  the  insecti¬ 
cide  to  growing  tea. 

Any  person  who  will  be  adversely 
affected  by  the  foregoing  order  may  at 
any  time  on  or  before  September  12, 1973, 
file  with  the  Hearing  Clerk,  Environ¬ 
mental  Protection  Agency,  Room  3902A, 
4th  &  M  Streets,  SW,  Waterside  Mall, 
Washington,  D.C.  20460,  written  objec¬ 
tions  thereto  in  quintuplicate.  Objections 
shall  show  wherein  the  person  filing  will 
be  adversely  affected  by  the  order  and 
specify  with  particularity  the  provisions 
of  the  order  deemed  objectionable  and 
the  grounds  for  the  objections.  If  a  hear¬ 
ing  is  requested,  the  objections  must  state 
the  issues  for  the  hearing.  A  hearing  will 
be  granted  if  the  objections  are  supported 
by  grounds  legally  sufficient  to  justify  the 
relief  sought.  Objections  may  be  accom¬ 
panied  by  a  memorandum  or  brief  in  sup¬ 
port  thereof. 

Effective  date.  This  order  shall  become 
effective  on  August  13,  1973. 

(Sec.  409(c)(1),  (4),  72  Stat.  1786;  21  U.S.C. 
348(c)(1),  (4)) 

Dated:  August  8,  1973. 

Henry  J.  Korp, 
Deputy  Assistant  Administrator 
for  Pesticides  Programs. 

[FR  Doc.73-16754  Filed  8-10-73;8:45  am] 

Title  40 — Protection  of  Environment 

CHAPTER  I— ENVIRONMENTAL 
PROTECTION  AGENCY 
SUBCHAPTER  E— PESTICIDE  PROGRAMS 

PART  180— TOLERANCES  AND  EXEMP¬ 
TIONS  FROM  TOLERANCES  FOR  PESTI¬ 
CIDE  CHEMICALS  IN  OR  ON  RAW  AGRI¬ 
CULTURAL  COMMODITIES 

Benzene  Hexachloride 

In  response  to  a  petition  (PP  3F1374) 
submitted  by  Klein  Bros.,  1305  West  Fre¬ 
mont  Street,  Stockton,  CA  95201,  a  no¬ 
tice  was  published  by  the  Environmental 
Protection  Agency  in  the  Federal  Reg¬ 
ister  of  May  30,  1973  (38  FR  14175), 
proposing  establishment  of  an  interim 
tolerance  of  1  part  per  million  for  resi¬ 
dues  of  the  insecticide  BHC  (benzene 
hexachloride)  in  or  on  dried  lima  beans 
from  postharvest  application  in  the  Mal¬ 
agasy  Republic.  The  tolerance  was  re¬ 
quested  specifically  to  cover  residues  of 


BHC  in  or  on  imported  dried  lima  beans 
being  detained  by  the  Food  and  Drug 
Administration. 

One  comment  was  received  from  the 
District  Attorney  of  the  18th  Judicial 
District,  Wichita,  Kansas,  asking  (1)  if 
the  BHC  applied  in  the  Malagasy  Re¬ 
public  was  produced  by  American  manu¬ 
facturers,  and  (2)  if  any  manufacturers 
of  BHC  joined  in  or  initiated  the  request 
for  a  tolerance. 

No  requests  for  referral  to  an  advisory 
committee  were  received.  It  is  concluded 
that  the  proposal  should  be  adopted. 

Therefore,  pursuant  to  provisions  of 
the  Federal  Food,  Drug,  and  Cosmetic 
Act  (sec.  408(e),  68  Stat.  514;  21  U.S.C. 
346a (e)),  the  authority  transferred  to 
the  Administrator  of  the  Environmental 
Protection  Agency  (35  F.R.  15623),  and 
the  authority  delegated  by  the  Adminis¬ 
trator  to  the  Deputy  Assistant  Adminis¬ 
trator  for  Pesticide  Programs  (36  F.R. 
9038) ,  Part  180  is  amended  by  adding  the 
following  new  section  to  subpart  C; 

§  180.319a  BIIC;  interim  tolerance  for 
residues. 

An  interim  tolerance  of  1  part  per  mil¬ 
lion  is  established  for  residues  of  the  in¬ 
secticide  BHC  (benzene  hexachloride)  in 
or  on  the  raw  agricultural  commodity 
dried  lima  beans  imported  from  the 
Malagasy  Republic.  This  interim  toler¬ 
ance  expires  December  31,  1973. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  on  or  before  September  12,  1973, 
file  with  the  Hearing  Clerk,  Environ¬ 
mental  Protection  Agency,  Room  3902A, 
4th  &  M  Streets,  SW.,  Waterside  Mall, 
Washington,  D.C.  20460,  written  objec¬ 
tions  thereto  in  quintuplicate.  Objections 
shall  show  wherein  the  person  filing  will 
be  adversely  affected  by  the  order  and 
specify  with  particularity  the  provisions 
of  the  order  deemed  objectionable  and 
the  grounds  for  the  objections.  If  a  hear¬ 
ing  is  requested,  the  objections  must 
state  the  issues  for  the  hearing.  A  hear¬ 
ing  will  be  granted  if  the  objections  are 
supported  by  grounds  legally  sufficient  to 
justify  the  relief  sought.  Objections  may 
be  accompanied  by  a  memorandum  or 
brief  in  support  thereof. 

Effective  date.  This  order  shall  become 
effective  on  August  13,  1973. 

(Sec.  408(e),  68  Stat.  514;  21  U.S.C.  346a(e) ) 

Dated:  August  8,  1973. 

Henry  J.  Korp, 

Deputy  Assistant  Administrator 
for  Pesticides  Programs. 

[FR  Doc.73-16750  Filed  8-10-73; 8: 45  am] 
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Title  42— Public  Health 

CHAPTER  I — PUBLIC  HEALTH  SERVICE, 
DEPARTMENT  OF  HEALTH,  EDUCA¬ 
TION,  AND  WELFARE 

SUBCHAPTER  C — MEDICAL  CARE  AND 
EXAMINATIONS 

PART  37— SPECIFICATIONS  FOR  MEDL 
CAL  EXAMINATIONS  OF  UNDER¬ 
GROUND  COAL  MINERS 

Second  Round  of  Chest  Roentgenographic 
Examinations 

Correction 

In  FR  Doc.  73-15273  appearing  at  page 
20076  in  the  issue  of  Friday,  July  27, 1973, 
make  the  following  changes: 

1.  In  §  37.4(a)  (8)  the  word  “for”  in  the 
8th  line  should  read  “and”. 

2.  In  §  37.20(a)  the  word  “member” 
In  the  third  line  should  read  “miner”. 

3.  In  §  37.40(b)  the  word  “mined”  in 
the  6th  line  should  read  “miner”. 


Title  46 — Shipping 

CHAPTER  I — COAST  GUARD,  DEPART¬ 
MENT  OF  TRANSPORTATION 
SUBCHAPTER  Q— SPECIFICATIONS 

I  COD  72  163  RC[ 

PART  160— LIFESAVING  EQUIPMENT 

Specification  for  Lifesaving  Equipment; 

Correction 

In  FR  Doc.  73-5737,  appearing  at  page 
8117  in  the  March  28,  1973  issue  of  the 
Federal  Register,  the  amendatory  para¬ 
graph  29  appearing  on  page  8119  is  cor¬ 
rected  by  changing  in  the  second  line  the 
words  “paragraph  (d)  to  follow  para¬ 
graph  (c)  ”  to  read  “paragraph  (c)  to  fol¬ 
low  paragraph  (b)  ”,  and  by  changing  in 
the  amended  §  160.050-1  the  paragraph 
designated  as  “  (d)  ”  to  read  “(c)  ”. 

Dated:  August  3,  1973. 

C.  R.  Bender, 

Admiral,  UJ5.  Coast  Guard 
Commandant. 

[FR  Doc.73-16636  Filed  8-10-73;8:45  am] 
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_ Proposed  Rules _ 

Thi*  section  of  the  FEDERAL  REGISTER  contains  notices  to  the  public  of  the  proposed  issuance  of  rules  and  regulations.  The  purpose  of 
these  notices  is  to  give  interested  persons  an  opportunity  to  participate  in  the  rulemaking  prior  to  the  adoption  of  the  final  rules. 


DEPARTMENT  OF  THE  TREASURY 

U.S.  Customs  Service 
[19  CFR  Part  174] 

PROTESTS 

Time  for  Review  With  Respect  To 

Merchandise  Excluded  From  Entry  or 

Delivery 

Notice  is  hereby  given  that  under  the 
authority  of  Revised  Statute  251,  as 
amended  (19  U.S.C.  66),  section  515, 
46  Stat.  736,  as  amended  (19  U.S.C. 
1515),  and  section  624,  46  Stat.  759  (19 
U.S.C.  1624),  it  is  proposed  to  amend 
section  174.21  of  the  Customs  Regula¬ 
tions  (19  CFR  174.21)  to  provide  for 
prompt  disposition  of  protests  with  re¬ 
spect  to  merchandise  excluded  from 
entry  or  delivery  under  any  provision  of 
the  Customs  laws. 

Representatives  of  importers  and 
others  have  asserted  that  delays  by  the 
Bureau  of  Customs  in  acting  on  protests 
arising  out  of  decisions  by  Customs  to 
exclude  merchandise  from  entry  or 
delivery  under  any  provision  of  the 
Customs  laws  have  created  substantial 
difficulties.  It  has  been  asserted  that 
although  judicial  review  in  the  Customs 
Court  of  actions  on  protests  of  deci¬ 
sions  to  exclude  merchandise  from  entry 
or  delivery  is  a  theoretical  possibility,  it 
is  one  which  does  not  afford  an  adequate 
remedy  because  of  the  delay  which, 
under  present  practice,  ensues  before 
the  protest  is  acted  upon  by  Customs. 
There  appears  to  be  considerable  merit 
in  the  position  thus  set  forth.  The  pro¬ 
posed  amendment  would  have  no  effect 
on  protests  to  the  extent  that  they  relate 
to  classification  or  value  decisions  by 
Customs  for  duty  assessment  purposes. 

Accordingly,  it  is  proposed  to  amend 
5  174.21  by  designating  the  present  text 
as  paragraph  (a)  and  adding  a  new 
paragraph  (b),  to  read  as  follows: 

§  174.21  Time  for  review  of  protests. 

(a)  In  general.  Except  as  provided  in 
paragraph  (b)  of  this  section,  the  district 
director  shall  review  and  act  on  a  protest 
filed  in  accordance  with  section  514, 
Tariff  Act  of  1930,  as  amended  (19  U.S.C. 
1514),  within  2  years  from  the  date  the 
protest  was  filed.  If  several  timely  filed 
protests  are  treated  as  part  of  a  single 
protest  pursuant  to  section  174.15,  the 
2 -year  period  shall  be  deemed  to  run 
from  the  date  the  last  such  protest  was 
filed  in  accordance  with  section  514, 
Tariff  Act  of  1930,  as  amended  (19  U.S.C. 
1514). 

(b)  Protests  relating  to  exclusion  of 
merchandise.  If  the  protest  relates  to  an 
administrative  action  involving  exclusion 


of  merchandise  from  entry  or  delivery 
under  any  provision  of  the  Customs  laws, 
the  district  director  shall  review  and  act 
on  a  protest  filed  in  accordance  with 
section  514,  Tariff  Act  of  1930,  as 
amended  (19  U.S.C.  1514),  within  30 
days  from  the  date  the  protest  was  filed, 
unless  the  person  filing  the  protest  shall 
request  an  additional  delay  for  the  pur¬ 
pose  of  presenting  evidence  or  argument 
with  respect  to  the  matters  involved  in 
the  protest.  In  no  event  shall  the  dis¬ 
trict  director  (or  the  Commissioner  of 
Customs  or  his  designee  if  the  protest  is 
the  subject  of  further  review  as  provided 
for  in  §§  174.25  and  174.26)  delay  action 
on  the  protest  beyond  30  days,  or  such 
additional  time  period  as  may  be  agreed 
to  by  the  person  filing  the  protest.  Any 
protest  filed  pursuant  to  this  para¬ 
graph  shall  clearly  so  state  on  its  face. 

Prior  to  the  adoption  of  this  amend¬ 
ment,  consideration  will  be  given  to  any 
relevant  data,  views,  or  arguments  which 
are  submitted  in  writing  to  the  Commis¬ 
sioner  of  Customs,  Attention:  Regula¬ 
tions  Division,  Washington,  D.C.  20229, 
and  received  on  or  before  Seotember  12, 
1973. 

Written  material  or  suggestions  sub¬ 
mitted  will  be  available  for  public  inspec¬ 
tion  in  accordance  with  §  103.3(b)  of 
the  Customs  Regulations  (19  CFR  103.3 
(b) ) ,  at  the  Regulations  Division,  Bu¬ 
reau  of  Customs,  Washington,  D.C.,  dur¬ 
ing  regular  business  hours. 

[seal]  Vernon  D.  Acree, 

Commissioner  of  Customs. 

Approved:  July 31, 1973. 

Edward  L.  Morgan, 

Assistant  Secretary 
of  the  Treasury. 

[FR  Doc.73-16664  Filed  8-10-73:8:45  am] 


DEPARTMENT  OF  AGRICULTURE 
Agricultural  Marketing  Service 
[  7  CFR  Part  52  ] 

CANNED  GRAPEFRUIT1 

Proposed  United  States  Standards  for 
Grades 

Notice  is  hereby  given  that  the  United 
States  Department  of  Agriculture  is  con¬ 
sidering  a  revision  of  the  United  States 
Standards  for  Grades  of  Canned  Grape¬ 
fruit1  (7  CFR  52.1141-52.1154).  These 
grade  standards  are  issued  under  the 


1  Compliance  with  the  provisions  of  these 
standards  shall  not  excuse  failure  to  com¬ 
ply  with  the  provisions  of  the  Federal  Food, 
Drug,  and  Cosmetic  Act,  or  with  applicable 
State  laws  and  regulations. 


authority  of  the  Agricultural  Marketing 
Act  of  1946  (Sec.  205,  60  Stat.  1090,  as 
amended:  7  U.S.C.  1624)  which  provides 
for  the  issuance  of  official  U.S.  grades 
to  designate  different  levels  of  quality 
for  the  voluntary  use  by  producers,  buy¬ 
ers,  and  consumers.  Official  grading 
services  are  also  provided  under  this  act 
upon  request  and  upon  payment  of  a  fee 
to  cover  cost  of  such  services. 

All  persons  who  desire  to  submit  writ¬ 
ten  views,  data,  or  arguments  for  con¬ 
sideration  in  connection  with  the  pro¬ 
posed  revision  should  file  the  same  in 
duplicate,  not  later  than  September  15, 
1973  with  the  hearing  clerk,  U.S.  Depart¬ 
ment  of  Agriculture,  Room  112,  Admin¬ 
istration  Building,  Washington,  D.C. 
20250.  All  written  submissions  made  pur¬ 
suant  to  this  notice  will  be  available  for 
public  inspection  at  the  office  of  the 
Hearing  Clerk  during  regular  business 
hours  (7  CFR  1.27  (b)). 

Statement  of  consideration  leading  to 
the  proposed  revision  of  the  standard. 
The  Florida  Canners  Association  repre¬ 
senting  all  of  the  processors  of  canned 
grapefruit  has  requested  the  U.S.D.A.  to 
revise  the  current  U.S.  Standards  for 
Grades  of  Canned  Grapefruit  to  over¬ 
come  problems  associated  with  mecha¬ 
nized  segmenting  and  filling  operations. 

The  Department  concludes  that  the 
proposed  changes  are  consistent  with 
good  industry  practice  and  serve  the 
public  interest  in  facilitating  efficient 
processing  of  food  products. 

Changes  proposed  are  as  follows: 

(1)  Elimination  of  drained  weight  as 
a  scoring  factor  of  quality  and  adoption 
of  new  acceptance  criteria  for  these 
weights.  This  is  consistent  with  other 
U.S.  standards  since  it  is  variable  from 
container  to  container  and  is  not  neces¬ 
sarily  related  to  quality. 

(2)  Lowering  of  the  recommended 
minimum  drained  weight  from  56%  of 
the  water  capacity  of  the  container  to 
53%  for  Grade  A.  This  is  equal  to  the 
FDA  minimum  fill  of  container  and  is 
the  current  minimum  requirement  for 
grade  B. 

(3)  Lower  the  minimum  percent  of 
whole  or  almost  whole  segments  in  grade 
A  from  75%  to  65%  of  drained  weight. 
In  addition  in  grade  B,  relax  the  restric¬ 
tion  on  loose  floating  cells.  These  changes 
are  to  compensate  for  unavoidable  in¬ 
creased  breakage  due  to  machanized  seg¬ 
menting  and  filling  operations. 

Other  changes  proposed  to  be  con¬ 
sistent  with  current  practice  in  U.S. 
standards  are  as  follows: 

(4)  Sirup  designations  of  “Heavy 
Sirup”  and  “Heavily  Sweetened  Grape- 
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fruit  Juice  Sirup”  added  to  the  stand¬ 
ards. 

(5)  Criteria  for  Brix  determination — 
equalized  (15  days  after  pack)  or  forced 
by  comminuting. 

(6)  Fill  of  Container — each  container 
be  filled  as  full  as  practical  without 
impairment  of  quality. 

(7)  Realignment  of  scorepoints  to  25 
points  for  each  factor  that  is  scored. 

(8)  Changing  “Fairly  Good  Flavor”  to 
“Reasonably  Good  Flavor” — grade  B 
terminology. 

(9)  Presents  “Allowance  for  Defects” 
in  a  tabular  form. 

Subpart — United  States  Standards  for  Grades  of 
Canned  Grapefruit 

Identity  and  Grades 

Sec. 

62.1141  Identity. 

62.1142  Grades. 

Liquid  Media  and  Brix  Measurements 

62.1143  Liquid  media  and  brix  measure¬ 

ments. 

Fill  of  Container 

62.1144  Fill  of  container. 

Drained’  Weights 

62.1146  Minimum  Drained  weights. 

Sample  Unit  Size 
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Authority:  Sec.  205,  60  Stat.  1090,  as 
amended;  7  U.S.C.  1624. 

Identity  and  Grades 
§  52.1141  Identity. 

“Canned  Grapefruit”  means  the 
canned  product  prepared  from  clean, 
sound,  and  mature  grapefruit  (Citrus 
paradisi  Macfadyen) ,  as  such  product  is 
defined  in  the  standards  of  identity  for 
canned  grapefruit  (21  CFR  27.90)  issued 
pursuant  to  the  Federal  Food,  Drug  and 
Cosmetic  Act. 

§  52.1142  Grades. 

(а)  “U.S.  Grade  A”  (or  “U.S.  Fancy”) 
is  the  quality  of  canned  grapefruit  that: 

(1)  Has  a  drained  weight  or  average 
drained  weight  of  not  less  than  53  per¬ 
cent  of  the  water  capacity  of  the  con¬ 
tainer,  of  which  not  less  than  65  percent 
by  weight  of  the  drained  grapefruit 
consists  of  whole  or  practically  whole 
segments; 

(2)  Has  a  good  color; 

(3)  Is  practically  free  from  defects; 

(4)  Has  a  good  character; 

(5)  Has  a  good  flavor  and  odor;  and 

(б)  Scores  not  less  than  90  points 


when  scored  in  accordance  with  the  scor¬ 
ing  system  outlined  in  this  subpart. 

(b)  “U.S.  Grade  B”  (or  “U.S.  Choice”) 
is  the  quality  of  canned  grapefruit  that: 

(1)  Has  a  drained  weight  or  average 
drained  weight  of  not  less  than  53  per¬ 
cent  of  the  water  capacity  of  the  con¬ 
tainer,  of  which  not  less  than  50  percent 
by  weight  of  the  drained  grapefruit  con¬ 
sists  of  whole  or  practically  whole  seg¬ 
ments  (sample  average) ; 

(2)  Has  a  reasonable  good  color; 

(3)  Is  reasonably  free  from  defects; 

(4)  Has  a  reasonably  good  character; 

(5)  Has  a  reasonably  good  flavor  and 
odor;  and 

(6)  Scores  not  less  than  80  points 
when  scored  in  accordance  with  the  scor¬ 
ing  system  outlined  in  this  subpart. 

(c)  “U.S.  Broken”  is  the  quality  of 
canned  grapefruit  that: 

(1)  Has  a  drained  weight  or  average 
drained  weight  of  not  less  than  53  per¬ 
cent  of  the  water  capacity  of  the  con¬ 
tainer,  of  which  less  than  50  percent  by 
weight  of  the  drained  grapefruit  consists 
of  whole  or  practically  whole  segments 
(sample  average) ; 

(2)  Has  at  least  a  reasonably  good 
color; 

(3)  Is  at  least  reasonably  free  from 
defects; 

(4)  Has  at  least  a  reasonably  good 
character; 

(5)  Has  at  least  a  reasonably  good 
flavor  and  odor;  and 

(6)  Scores  not  less  than  70  points 
when  scored  in  accordance  with  the  scor¬ 
ing  system  outlined  in  this  subpart. 

(d)  “Substandard-’  is  the  quality  of 
canned  grapefruit  that  fails  to  meet  the 
requirements  of  U.S.  Grade  B  and  U.S. 
Broken. 

Liquid  Media  and  Brix  Measurements 

§  52.1143  Liquid  media  and  brix  meas¬ 
urements. 

(a)  Brix  measurement  requirements 
for  the  liquid  media  in  canned  grapefruit 
are  not  incorporated  in  the  grades  of  the 
finished  product  since  sirup,  or  any  other 
liquid  medium,  as  such,  is  not  a  factor 
of  quality  for  the  purposes  of  these 
grades.  The  designation  of  liquid  packing 
media  and  brix  measurements,  where  ap¬ 
plicable,  are  as  follows: 

Designation  Brix  Measurements 

Water _  Not  applicable 

Grapefruit  Juice _  Not  applicable 

Grapefruit  Juice  and  wa-  Not  applicable 

ter. 

Slightly  sweetened  water.  12*  or  more,  but 
less  than  16° 

Slightly  sweetened  grape¬ 
fruit  Juice _  12°  or  more,  but 

less  than  16° 

Sirup _  16°  or  more,  but 

less  than  18° 

Grapefruit  Juice  sirup _  16°  or  more,  but 

less  than  18° 

Heavy  sirup _  18°  or  more 

Heavily  sweetened  grape¬ 
fruit  Juice  sirup _  18'  or  more 

(b)  The  densities  of  the  packing  media, 
as  listed  in  this  section,  are  measured  on 
the  refractometer,  expressed  as  percent 
by  weight  sucrose  (degree  Brix)  with 
correction  for  temperature  to  the  equiva¬ 


lent  at  20“  C.  (68“  F) ,  but  without  correc¬ 
tion  for  invert  sugars  or  other  substances. 
The  degrees  Brix  of  the  packing  media 
may  be  determined  by  any  other  method 
which  gives  equivalent  results. 

(c)  Brix  determination  is  made  on  the 
packing  media  15  days  or  more  after  the 
grapefruit  is  canned  or  on  the  blended 
homogenized  slurry  of  the  comminuted 
entire  contents  of  the  container  if  canned 
for  less  than  15  days. 

Fill  of  Container 
§  52.1144  Fill  of  container. 

(a)  The  fill  of  container  for  canned 
grapefruit  is  not  incorporated  in  the 
grades  of  the  finished  product  since  fill 
of  container,  as  such,  is  not  a  factor  of 
quality  for  the  purpose  of  these  grades. 
It  is  recommended  that  each  container 
be  filled  as  full  as  practicable  with  grape¬ 
fruit  without  impairment  of  quality. 

tb)  Canned  grapefruit  shall  also  meet 
the  fill  of  container  requirements  as  set 
forth  in  the  Regulations  of  Food  and 
Drug  Administration  (21  CFR  27.92). 

Drained  Weights 

§  52.1145  Minimum  drained  weights. 

(a)  General.  The  minimum  drained 
weight  requirements  for  the  various  con¬ 
tainer  sizes  are  listed  in  Table  I.  The 
drained  weight  of  the  grapefruit  is  not 
less  than  53  percent  of  the  water  capacity 
of  the  container. 

(b)  Definitions.  (1)  Sample  average — 
average  of  all  the  drained  weights  of  the 
sample  containers  representing  a  lot. 

(2)  X,! — means  a  specified  minimum 
sample  average  drained  weight. 

(3)  LL — lower  limit  for  individual 
container  drained  weight. 

(c)  Method  for  ascertaining  drained 
weight.  The  drained  weight  of  canned 
grapefruit  is  determined  by  emptying 
the  contents  of  the  container  upon  a  U.S. 
Standard  No.  8  circular  sieve  of  proper 
diameter  containing  8  meshes  to  the  inch 
(0.0937  inch  (2.3  mm) ,  ±3  percent  square 
openings)  so  as  to  distribute  the  product 
evenly  over  the  sieve.  Without  shifting 
the  product,  incline  the  sieve  at  an  angle 
of  17*  to  20“  to  facilitate  drainage  and 
allow  to  drain  for  2  minutes.  The  weight 
of  drained  grapefruit  is  the  weight  of  the 
sieve  and  product  less  the  weight  of  the 
dry  sieve.  A  sieve  8  inches  in  diameter 
is  used  if  the  contents  of  the  container 
is  less  than  3  pounds  and  a  sieve  12  inches 
in  diameter  is  used  if  the  contents  of  the 
container  is  3  pounds  or  more. 

(d)  Compliance  with  minimum,  drained 
weights.  A  lot  of  canned  grapefruit  is 
considered  as  meeting  the  minimum 
drained  weight  requirement  when  the 
following  criteria  are  met: 

(1)  The  sample  average  meets  the 
specified  minimum  sample  average 
drained  weight  (designated  as  “Xa”  in 
Table  I) ;  and 

(2)  The  number  of  sample  containers 
which  fail  to  meet  the  minimum  drained 
weight  for  individual  containers  (desig¬ 
nated  as  “LL”  in  Table  I)  does  not  exceed 
the  applicable  acceptance  number  speci¬ 
fied  in  Table  II. 
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Table  I— Minimum  Drained  Weights 


Container  Designation 

LL 

Xa 

ounces 

ounces 

8Z  (211 1  300 . . . . . 

4.25 

4.60 

No.  303  (303  X  406) . 

8.50 

8.95 

No.  3  CyL  (404  I  700) _ 

26.30 

27.40 

Table  II— Single  Sampling  Plans  and  Acceptance 
Number 

Sample  Slie  (No.  of  sam- 

pie  containers. . 3  6  13 

21  29  38 

48  60 

Acceptance  numbers _ 0  12 

3  4  6 

6  7 

Sample  Unit  Size 


§52.1146  Sample  unit  size. 

Compliance  with  requirements  for  fac¬ 
tors  of  quality  is  based  on  a  sample  unit 
comprised  of  the  entire  contents  of  one 
container,  irrespective  of  container  size. 

Factors  of  Quality 

§  32.1147  Ascertaining  the  grade  of  a 
sample  unit. 

(a)  General.  The  grade  of  a  sample 
unit  of  canned  grapefruit  is  ascertained 
by  considering  the  factor  of  flavor  and 
odor  which  is  not  scored ;  the  ratings  for 
the  factors  of  wholeness,  color,  defects, 
and  character  which  are  scored;  the 
total  score;  and  the  limiting  rules  which 
may  be  applicable. 

(b)  Factors  rated  by  score  points.  The 
relative  importance  of  each  factor  which 
is  scored  is  expressed  numerically  on  the 
scale  of  100.  The  maximum  number  of 
points  that  may  be  given  each  factor  are: 


Factors  Points 

Wholeness _ -  25 

Color  _  25 

Defects _  25 

Character _  25 


(c)  Definition.  (1)  “Good  flavor  and 
odor”  means  that  the  product  has  a  dis¬ 
tinct  and  normal  flavor  and  odor  typical 
of  canned  grapefruit  and  is  free  from 
objectionable  flavors  and  objectionable 
odors  of  any  kind. 

(2)  “Reasonably  good  flavor  and  odor” 
means  that  the  product  may  be  lacking 
in  good  flavor  and  odor  but  is  free  from 
objectionable  flavors  and  objectionable 
odors  of  any  kind. 

§  32.1 14ft  Ascertaining  the  rating  for 
the  factors  which  are  scored. 

The  essential  variations  within  each 
factor  which  is  scored  are  so  described 
that  the  value  may  be  ascertained  for 
each  factor  and  expressed  numerically. 
The  numerical  range  within  each  factor 
which  is  scored  is  inclusive  (for  example, 
“23  to  25  points”  means  23,  24,  or  25 
points.) 


§  52.1149  Wholeness. 

(a)  General.  (1)  A  “whole  segment” 
means  any  grapefruit  segment  that  is 
substantially  intact  and  retains  its  ap¬ 
parent  original  conformation. 

(2)  A  “practically  whole  segment” 
means  any  portion  of  a  grapefruit  seg¬ 
ment  that  is  not  less  than  75  percent  of 
its  apparent  original  size  and  is  not  ex¬ 
cessively  trimmed. 

(b)  (A)  classification.  Sample  units  of 
canned  grapefruit  that  consist  of  less 
less  than  65  percent  by  weight  of  the 
drained  grapefruit  in  whole  and/or  prac¬ 
tically  whole  segments  may  be  given  a 
score  of  21  to  25  points. 

(c)  (B)  classification.  Sample  units  of 
canned  grapefruit  that  consists  of  less 
than  65  percent  but  not  less  than  40 
percent  by  weight  of  the  drained  grape¬ 
fruit  in  whole  and/or  practically  whole 
segments  may  be  given  a  score  of  17  to 
20  points.  In  addition  the  sample  aver¬ 
age  (average  of  all  sample  units  repre¬ 
senting  a  lot)  shall  not  be  less  than  50 
percent  by  weight  of  whole  and/or  prac¬ 
tically  whole  segments.  Sample  units  of 
canned  grapefruit  that  fall  into  this  clas¬ 
sification  shall  not  be  graded  above  U.S. 
Grade  B,  regardless  of  the  total  score  for 
the  product.  (This  is  a  limiting  rule.) 

(d)  ( Broken )  classification.  Sample 
units  of  canned  grapefruit  that  consists 
of  less  than  40  percent  by  weight  of  the 
drained  grapefruit  in  whole  and/or 
practically  whole  segments  may  be  given 
a  score  of  0  to  16  poihts.  Sample  units  of 
canned  grapefruit  that  fall  into  this 
classification  shall  not  be  graded  above 
U.S.  Broken,  regardless  of  the  total  score 
for  the  product.  (This  is  a  limiting  rule.) 

§  52.1150  Color. 

(a)  (A)  classification.  Canned  grape¬ 
fruit  that  has  a  good  color  may  be  given 
a  score  of  23  to  25  points.  “Good  color” 
means  a  practically  uniform,  bright, 
typical  color  free  from  any  noticeable 
tinge  of  amber. 

(b)  (B)  classification.  Canned  grape¬ 
fruit  that  has  a  reasonably  good  color 
may  be  given  a  score  of  21  to  22  points. 
Canned  grapefruit  that  falls  into  this 
classification  shall  not  be  graded  above 
U.S.  Grade  B.  regardless  of  the  total 
score  for  the  product.  (This  is  a  limiting 
rule.)  “Reasonably  good  color”  means  a 
fairly  bright  color  which  may  be  variable 
but  is  not  off  color  for  any  reason. 

(c)  ( SStd .)  classification.  Canned 
grapefruit  that  fails  to  meet  the  require¬ 
ments  in  paragraph  (b)  of  this  section 
may  be  given  a  score  of  0  to  20  points 
and  shall  not  be  graded  above  Substand¬ 
ard,  regardless  of  the  total  score  for  the 
product.  (This  is  a  limiting  rule.) 


§  52.1151  Defects. 

(a)  General.  The  factor  of  defects  re¬ 
fers  to  the  degree  of  freedom  from  ex¬ 
traneous  vegetable  material,  from  seeds, 
from  portions  of  albedo,  from  portions  of 
tough  membrane,  from  damaged  units, 
and  from  other  similar  defects. 

(1)  “Extraneous  vegetable  material” 
means  leaves,  portions  of  leaves,  small 
pieces  of  peel,  and  other  similar  material 
that  is  harmless. 

(2)  “Seed”  means  any  seed  or  any 
portion  thereof,  whether  or  not  fully  de¬ 
veloped,  that  measures  more  than  i3tf 
inch  in  any  dimension. 

(3)  “Large  seed”  means  any  seed  or 
any  portion  thereof,  whether  or  not  fully 
developed,  that  measures  more  than  % 
inch  in  any  dimension. 

(4)  “Damaged  unit”  means  any  grape¬ 
fruit  segment  or  portion  thereof  that  is 
damaged  by  lye  peeling,  by  discoloration, 
or  by  similar  injury  or  that  is  otherwise 
damaged  to  such  an  extent  that  the  ap¬ 
pearance  or  eating  quality  of  the  unit  is 
materially  affected. 

(b)  (A)  classification.  Canned  grape¬ 
fruit  that  is  practically  free  from  defects 
may  be  given  a  score  of  23  to  25  points. 
“Practically  free  from  defects”  means 
that: 

( 1 )  All  defects  present,  whether  or  not 
specifically  defined  or  listed  in  this  sec¬ 
tion,  do  not  more  than  slightly  affect 
the  appearance  or  edibility  of  the  prod¬ 
uct;  and 

(2)  The  defects  that  may  be  present 
in  a  sample  unit  and  in  the  entire  sample 
do  not  exceed  the  allowances  specified  in 
Table  in. 

(c)  (B)  classification.  Canned  grape¬ 
fruit  that  is  reasonably  free  from  defects 
may  be  given  a  score  of  21  to  22  points. 
Canned  grapefruit  that  falls  into  this 
classification  shall  not  be  graded  above 
U.S.  Grade  B,  regardless  of  the  total 
score  for  the  product.  (This  is  a  limiting 
rule.)  “Reasonably  free  from  defects” 
means  that: 

( 1 )  All  defects  present,  whether  or  not 
specifically  defined  or  listed  in  this  sec¬ 
tion,  may  materially,  but  not  seriously, 
affect  the  appearance  or  edibility  of  the 
product;  and 

(2)  The  defects  that  may  be  present 
in  a  sample  unit  and  in  the  entire  sample 
do  not  exceed  the  allowances  specified  in 
Table  IV. 

(d) _  (SStd.)  classification.  Canned 
grapefruit  that  fails  to  meet  the  require¬ 
ments  of  paragraph  (c)  of  this  section 
may  be  given  a  score  of  0  to  20  points 
and  shall  not  be  graded  above  Substand¬ 
ard,  regardless  of  the  total  score  for  the 
product.  (This  is  a  limiting  rule.) 


FEDERAL  REGISTER,  VOL.  38,  NO.  155— MONDAY,  AUGUST  13,  1973 


21788  PROPOSED  RULES 

Table  m— Allowances  fob  Defects  in  Canned  Grapefruit 

v.a.  GRADE  A 


Factors 


Score  Points 


8Z  (111X804)  No.  803  (803X406)  No.  8  CyL  (404X700) 


Defects  Sample  Unit  Sample  Sample  Unit  Sample  Sample  Unit  Sample 
Average  Average  Average 


Maximum  Maximum  Maximum 


Extraneous  Vege-  1  Piece - 0.25  Piece.-.™  1  Piece.. r...;-  0.50  Piece.™.  1  Piece..;.....  0.75  Piece. 

table  Material. 

Seeds  and  large  Total  of  3  1.6  seeds  In-  Total  of  4  3.2  seeds  in-  Total  of  10 

seeds.  seeds  in-  eluding  not  seeds  in-  eluding  not  seeds  in¬ 
cluding  not  more  than  eluding  not  more  than  eluding  not 

more  than  1  0.4  large  more  than  2  0.8  large  more  than  3 

large  seed.  seed.  large  seeds.  seed.  large  seeds. 

Albedo  and  Tough  1  Square  inch.  Vi  Square  2  Square  1  Square  inch.  5  Square  4  Square 
Membrane.  inch.  inches.  inches.  inches. 

Damaged  Units _ Vi  ounce . . . K>  ounce .  1W  ounces . « . r 

Total — All  Defects  Cumulative  Effect— Does  not  More  Than  Slightly  Affect  the  Appearance  or  Eating  Quality 
Specified  Above  of  the  Product, 

and/or  any  Other 
Defects  That 
May  be  Present. 


Table  IV— Allowance!  for  Defects  in  Canned  Grapefruit 

U.9.  GRADE  B 


SZ  (211X304)  No.  303  (303X406)  No.  3  Cyl.  (404X700) 


Defects 

Sample  Unit 

Sample 

Average 

Sample  Unit 

Sampe 

Average 

Sample  Unit 

Sample 

Average 

Maximum 

Maximum 

Maximum 

Extraneous  Vege- 

2  Pieces . . 

.  0.50  Piece . 

.  2  Pieces . 

0.75  Piece . 

.  2  Pieces . . 

1  Piece. 

table  Material. 

Seeds  and  Large 

Total  of  6 

4.8  seeds  in- 

Total  of  12 

9.6  seeds  in- 

Total  of  20 

Seeds. 

seeds  in- 

eluding  not 

seeds  in- 

eluding  not 

seeds  in- 

eluding  not 

more  than 

eluding  not 

more  than 

eluding  not 

more  than 

1.2  large 

more  than 

2.4  large 

more  than 

2  largo 

seeds. 

3  large 

seeds. 

5  large 

seeds. 

seeds. 

seeds. 

AH>edo  and  Touch 

1  Vi  square 

J "  square 

3  square 

2  square 

7 14  square 

6  square 

Membrane. 

inches. 

inch. 

inches. 

iuches. 

inches. 

inches. 

Damaged  Units _ J*  ounce . . .  1 V6  ounces .  4  ounces 

Total— All  defects  Cumulative  Effect— May  Materially,  but  not  Seriously,  Affect  the 

Specified  Above  Appearance  of  Eating  Quality  of  the  Product. 

and/or  Any  Other 
Defects  That  May 
Be  Present. 


§  52.1152  Character. 

(a)  General.  The  factor  of  character 
refers  to  the  structure  and  condition  of 
the  cells  of  the  grapefruit  and  reflects 
the  maturity  of  the  grapefruit. 

(b)  (A)  classification.  Canned  grape¬ 
fruit  that  has  a  good  character  may  be 
given  a  score  of  21  to  25  points.  “Good 
character’’  means  that  the  grapefruit 
segments  are  moderately  firm  and  fleshy; 
that  the  segments  or  portions  thereof 
possess  a  juicy,  cellular  structure  free 
from  dry  cells,  or  “ricey”  cells,  or  fibrous 
cells  that  materially  affects  the  appear¬ 
ance  or  eating  quality  of  the  product. 

(c)  (B)  classification.  Canned  grape¬ 
fruit  that  has  a  reasonably  good  char¬ 
acter  may  be  given  a  score  of  17  to  20 
points.  Canned  grapefruit  that  falls  into 
this  classification  shall  not  be  graded 
above  U.S.  Grade  B,  regardless  of  the 
total  score  for  the  product.  (This  is  a 
limiting  rule.)  “Reasonably  good  char¬ 
acter”  means  that  the  grapefruit  seg¬ 
ments  may  be  affected,  but  not  seriously 
so,  by  dry  cells,  “ricey”  cells  or  fibrous 
cells  that  detract  from  the  appearance 
or  eating  quality  of  the  product. 

(d)  ( SStd .)  classification.  Canned 


grapefruit  that  fails  to  meet  the  require¬ 
ments  of  paragraph  (c)  of  this  section 
may  be  given  a  score  of  0  to  16  points 
and  shall  not  be  graded  above  Substand¬ 
ard,  regardless  of  the  total  score  for  the 
product.  (This  is  a  limiting  rule.) 

Lot  Inspection  and  Certification  4 

§  52.1153  Ascertaining  the  grade  of  a 
lot. 

The  grade  of  a  lot  of  canned  grape¬ 
fruit  covered  by  these  standards  Is  deter¬ 
mined  by  the  procedures  set  forth  in  the 
Regulation  Governing  Inspection  and 
Certification  of  Processed  Fruits  and 
Vegetables,  Processed  Products  Thereof, 
and  Certain  Other  Processed  Food  Prod¬ 
ucts  f  §  §  52.1  through  52.87). 

Score  Sheet 

§  52.1  154  Score  sheet  for  canned  grape¬ 
fruit. 

Size  and  kind  of  container 
Container  mark  or  identification 
Label 

Net  weight  (ounces) 

Vacuum  (inches) 

Drained  weight  (ounces) 

Brix  measurement 
Syrup  designation 


Wholeness 


Color. 


Defects. 


Character . 


Total  score. 
Flavor  and  odor.. 
Grade.... _ 


25 

(A) . 

.  21-25 

(B) . 

.  »  17-20 

(Broken) _ 

.  i  0  16 

25 

(A) . 

.  23-25 

(Broken)... 

.  i  21-22 
.  121-25 

(SStd.) _ 

.  »0  20 

25 

(A) . 

.  23-25 

(B) . 

.  121-22 

(Broken)... 

.  121-25 

(SStd.) _ 

.  10  20 

25 

(A) . 

.  23-25 

(B) . 

.  121-22 

(Broken) _ 

.  121-25 

(SStd.).... 

.  >0-20 

100 

Good;  Reasonably  Good. 


i  Indicates  Limiting  Rule. 

Dated:  August  3, 1973. 

John  C.  Blum, 
Acting  Administrator. 
[FR  Doc.73-16508  Filed  8-10-73;8:45  am] 


DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 
Office  of  Education 
[  45  CFR  Part  124  ] 

FINANCIAL  ASSISTANCE  FOR  DEMON¬ 
STRATION  PROJECTS  FOR  REDUCING 

SCHOOL  DROPOUTS 

Notice  of  Proposed  Rulemaking 

In  accordance  with  section  503  of  the 
Education  Amendments  of  1972  (P.L.  92- 
318)  and  pursuant  to  the  authority  con¬ 
tained  in  the  Dropout  Prevention  Pro¬ 
gram,  title  VHI,  section  807,  of  the  Ele¬ 
mentary  and  Secondary  Education  Act 
as  amended  by  title  I  of  the  Education 
Amendments  of  1970,  P.L.  91-230,  20 
U.S.C.  887,  the  Commissioner  of  Educa¬ 
tion,  with  the  approval  of  the  Secretary 
of  Health,  Education,  and  Welfare,  pro¬ 
poses  to  amend  title  45,  part  124  of  the 
Code  of  Federal  Regulations  to  read  as 
set  forth  below.  The  Commissioner  also 
proposes  to  establish  guidelines  for  this 
program,  which  are  set  forth  following 
the  text  of  the  proposed  regulation. 

1.  Program  purpose.  The  Dropout  Pre¬ 
vention  Program  provides  for  a  program 
of  financial  assistance  to  local  educa¬ 
tional  agencies  to  carry  out,  in  schools 
with  a  high  percentage  of  students  who 
are  from  families  with  an  income  which 
does  not  exceed  a  low-income  factor  and 
who  do  not  complete  their  education  in 
elementary  or  secondary  school,  innova¬ 
tive  demonstration  projects  which  show 
promise  of  reducing  the  number  of  such 
students. 

2.  Section  503  procedures  and  effect. 
Section  503  of  the  Education  Amend¬ 
ments  of  1972  requires  the  Commissioner 
to  study  all  rules,  regulations,  guidelines, 
or  other  published  interpretations  or 
orders  issued  by  him  or  by  the  Secretary 
after  June  30,  1965,  in  connection  with, 
or  affecting  the  administration  of  Office 
of  Education  programs;  to  report  to  the 
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Committee  on  Labor  and  Public  Welfare 
of  the  Senate  and  the  Committee  on 
Education  and  Labor  of  the  House  of 
Representatives  concerning  such  study; 
and  to  publish  in  the  Federal  Register 
such  rules,  regulations,  guidelines,  inter¬ 
pretations,  and  orders,  with  ap  oppor¬ 
tunity  for  public  hearing  on  the  matters 
so  published.  The  regulations  and  guide¬ 
lines  proposed  below  reflect  the  results 
of  this  study  as  it  pertains  to  the  pro¬ 
gram  under  the  Dropout  Prevention  Pro¬ 
gram.  Upon  publication  of  revised  Part 
124  in  final  form,  after  comments  and 
hearing,  all  preceding  rules,  regulations, 
guidelines,  and  other  published  interpre¬ 
tations  and  orders  issued  in  connection 
with  or  affecting  Part  124  (as  amended 
by  the  Office  of  Education  general  provi¬ 
sions  regulation;  see  the  notice  of  pro¬ 
posed  rulemaking  at  38  FR  10388)  will 
be  superseded  effective  thirty  days  after 
such  publication. 

3.  Effect  of  Office  of  Education  gen¬ 
eral  provisions  regulation.  The  proposed 
regulation  differs  from  the  current  reg¬ 
ulation  in  that  provisions  have  been  de¬ 
leted  relating  to  general  fiscal  and  ad¬ 
ministrative  matters  which  are  presently 
covered  in  45  CFR  Part  124  and  which 
will  be  covered  in  the  future  under  the 
overall  Office  of  Education  general  pro¬ 
visions  regulation,  published  under  no¬ 
tice  of  proposed  rulemaking  in  the  Fed¬ 
eral  Register  at  38  FR  10386  (April  26, 
1973) ,  in  connection  with  the  same  study 
under  section  503  of  the  Education 
Amendments  of  1972  of  which  this  pub¬ 
lication  is  a  part.  (Reference  is  made  in 
particular  to  the  provisions  of  proposed 
part  100a  of  Title  45  CFR,  containing 
general  provisions  for  direct  assistance 
programs,  which  would  be  applicable  to 
the  Dropout  Prevention  Program.) 

4.  Guidelines.  Guidelines  for  the  pro¬ 
gram  have  not  previously  been  published 
in  the  Federal  Register.  The  guidelines 
proposed  below  essentially  contain  rec¬ 
ommendations  and  suggestions  for  pro¬ 
gram  management  and  operation  and 
are  designed  to  incorporate  all  materials 
covered  by  section  503  of  the  Education 
Amendments  of  1972  not  otherwise  re¬ 
flected  in  the  regulation.  When  finally 
published  in  the  Federal  Register  in 
accordance  with  section  503(d)  the 
guidelines  will  be  stated  separately  in  the 
general  notice  section  of  the  Federal 
Register. 

5.  Citations  of  legal  authority.  As  re¬ 
quired  by  section  431(a)  of  the  General 
Education  Provisions  Act  (20  U.S.C. 
1232(a) )  and  section  503  of  the  Educa¬ 
tion  Amendments  of  1972,  a  citation  of 
statutory  or  other  legal  authority  for 
each  section  of  the  regulations  and 
guidelines  has  been  placed  in  parentheses 
on  the  line  following  the  text  of  the 
section. 

On  occasion,  a  citation  appears  at  the 
end  of  a  subdivision  of  a  section.  In 
that  case  the  citation  applies  to  all 
material  in  that  section  above  the  cita¬ 
tion.  When  the  citation  appears  only  at 
the  end  of  the  section  it  applies  to  the 
entire  section. 


6.  Opportunity  for  public  hearing. 
Pursuant  to  section  503(c)  of  the  Educa¬ 
tion  Amendments  of  1972,  the  Commis¬ 
sioner  will  provide  interested  parties  an 
opportunity  for  a  public  hearing  on  these 
regulations  and  guidelines,  as  follows: 

A  hearing  will  take  place  at  the  U.S. 
Office  of  Education  on  October  2,  1973 
in  the  auditorium  of  Regional  Office 
Building  Three,  7th  and  D  Streets,  S.W., 
Washington,  D.C.  20202,  beginning  at 
10:00  a.m. 

The  purpose  of  the  hearing  is  to  re¬ 
ceive  comments  and  suggestions  on  the 
published  materials. 

Interested  parties  may  also  submit 
written  comments  and  recommenda¬ 
tions  to  Room  5717,  Regional  Office 
Building  Three,  7th  and  D  Streets,  SW., 
Washington,  D.C.  20202,  Attention: 
Chairman,  Office  of  Education  Task 
Force  on  Section  503.  All  relevant  ma¬ 
terial  received  prior  to  the  date  of  the 
hearing  will  be  considered.  Comments 
and  suggestions  submitted  in  writing 
will  be  available  for  review  in  the  above 
office  between  the  hours  of  9  a.m.  and 
4:30  p.m.,  Monday  through  Friday  of 
each  week. 

Parties  interested  in  attending  the 
hearing  should  notify  the  Office  of  Ed¬ 
ucation  at  the  above  address,  and  are 
urged  to  submit  a  written  copy  of  their 
comments  with  such  notification.  Each 
party  planning  to  make  oral  comments 
at  the  hearing  is  urged  to  limit  his 
presentation  to  a  maximum  of  fifteen 
minutes. 

(Catalog  of  Federal  Domestic  Assistance 
Program  No.  13.410,  Dropout  Prevention) 

Dated:  July  5,  1973. 

John  Ottina, 

Acting  U.S.  Commissioner 
of  Education. 

Approved:  August  3,  1973. 

Frank  Carltjcci, 

Acting  Secretary  of  Health, 
Education,  and  Welfare. 

PART  124 — FINANCIAL  ASSISTANCE  FOR 
DEMONSTRATION  PROJECTS  FOR  RE¬ 
DUCING  THE  NUMBER  OF  SCHOOL 
DROPOUTS 

Subpart  A — Scope;  Definitions 

Sec. 

124.1  Scope. 

124.2  Definitions. 

Subpart  B — Preapplication  and  Project  Proposal 
Requirements 

124.3  Preapplications. 

124.4  EliglbiUty. 

124.5  Project  proposal  requirements. 

124.6  Adequacy  of  facilities. 

Subpart  C — Approval  of  Project  Proposals 

124.15  Criteria  for  evaluation  of  project 

proposals. 

124.16  Dissemination  of  information. 

Authority:  Sec.  807,  Pub.  L.  89-10  as 
amended,  81  Stat.  806  (20  U.S.C.  887),  unless 
otherwise  noted. 

Subpart  A — Scope;  Definitions 
§  124.1  Scope. 

(a)  Financial  assistance  may  be  pro¬ 
vided  under  section  807  of  the  Act  for  the 


carrying  out  of  promising  demonstration 
projects  involving  the  use  of  innovative 
methods,  systems,  materials,  or  pro¬ 
grams,  designed  to  reduce  the  number 
of  children  who  do  not  complete  their 
education  in  elementary  and  secondary 
schools. 

(20  U.S.C.  887(a)) 

(b)  Assistance  provided  under  this 
part  is  subject  to  applicable  provisions 
contained  in  Subchapter  A  of  this  chap¬ 
ter  (relating  to  fiscal,  administrative, 
property  management,  and  other,  mat¬ 
ters). 

(20  U.S.C.  887) 

§  124.2  Definitions. 

As  used  in  this  part: 

“Act”  means  the  Elementary  and  Sec¬ 
ondary  Education  Act  of  1965,  Public 
Law  89-10,  as  amended. 

“Dropout”  means  a  pupil  who  leaves 
elementary  or  secondary  school,  for  any 
reason,  before  he  graduates.  The  term 
designates  those  elementary  and  second¬ 
ary  school  pupils  who  have  been  in  mem¬ 
bership  during  the  regular  school  term 
and  who  withdraw  from  membership  be¬ 
fore  graduating  from  secondary  school 
(as  defined  in  §  100.1  of  this  chapter)  or 
before  completing  equivalent  programs 
of  studies.  Such  an  individual  is  con¬ 
sidered  a  dropout  whether  he  leaves 
school  during  or  between  regular  school 
terms,  whether  he  leaves  school  before 
or  after  he  has  passed  the  compulsory 
school  attendance  age,  and,  where  ap¬ 
plicable,  whether  or  not  he  has  com¬ 
pleted  a  minimum  required  amount  of 
school  work. 

(20  U.S.C.  887) 

“Local  educational  agency”  means  a 
public  board  of  education  or  other  pub¬ 
lic  authority  legally  constituted  within 
a  State  for  either  administrative  control 
or  direction  of,  or  to  perform  a  service 
function  for,  public  elementary  or  sec¬ 
ondary  schools  in  a  city,  county,  town¬ 
ship,  school  district,  or  other  political 
subdivision  of  a  State,  or  such  combina¬ 
tion  of  school  districts  or  counties  as  is 
recognized  in  a  State  as  an  administra¬ 
tive  agency  for  its  public  elementary  or 
secondary  schools.  Such  term  also  in¬ 
cludes  any  other  public  institution  or 
agency  having  administrative  control 
and  direction  of  a  public  elementary  or 
secondary  school. 

(20  U.S.C.  881(f)) 

“Low-income  factor”  means  an  annual 
family  income  of  $4,000  (as  defined  in 
section  103(c)  of  the  Elementary  and 
Secondary  Education  Act  of  1965,  as 
amended) . 

(20  U.S.C.  887(a),  241c(c)) 

“State”  includes,  in  addition  to  the  50 
States  of  the  Union,  the  District  of  Co¬ 
lumbia,  the  Commonwealth  of  Puerto 
Rico,  Guam,  American  Samoa,  and  the 
Virgin  Islands.  This  term  does  not  in¬ 
clude  the  Trust  Territory  of  the  Paciflo 
Islands. 

(20  U.S.C.  887.  881  (J) ) 
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“State  educational  agency”  means  the 
State  board  of  education  or  other  agency 
or  officer  primarily  responsible  for  the 
State  supervision  of  public  elementary 
and  secondary  schools,  or,  If  there  is  no 
such  officer  or  agency,  an  officer  or  agency 
designated  by  the  Governor  or  by  State 
law. 

(20  U.S.C.  881  (k) ) 

Subpart  B — Preapplication  and  Project 
Proposal  Requirements 

§  124.3  Preapplicalions. 

Prior  to  the  preparation  of  a  formal 
project  proposal,  each  prospective  appli¬ 
cant  must  submit  a  preapplication  pro¬ 
posal  to  the  U.S.  Office  of  Education  and 
to  the  apropriate  State  education  agency. 
Office  of  Education  personnel,  State  edu¬ 
cational  agency  personnel,  and  outside 
consultants  will  evaluate  the  preapplica¬ 
tion  proposals.  Each  State  educational 
agency  will  indicate  to  the  Office  of  Ed¬ 
ucation  its  approval  or  disapproval  of  the 
proposals  submitted.  Invitations  and  in¬ 
structions  to  submit  a  formal  proposal 
will  be  given  to  applicants  whose  pre¬ 
application  proposals  have  received  a 
favorable  review  based  on  the  require¬ 
ments  and  criteria  set  forth  in  §§  124.5 
and  124.15. 

(20  US.C.  887 (b)  ) 

§  124.4  Eligibility. 

Financial  assistance  under  section  807 
of  the  Act  may  be  provided  to  a  local  ed¬ 
ucational  agency  with  an  approved  pre¬ 
application  proposal  under  §  123.3  only 
upon  submission  of  an  application  for 
assistance  which  has  been  approved  by 
the  appropriate  State  educational 
agency. 

(20  U.S.C.  887(b)) 

§  124.3  Project  proposal  requirements. 

Each  project  proposal  shall  describe 
the  activities  to  be  undertaken  with 
funds  made  available  under  section  807 
of  the  Act  and  shall  contain  information 
adequate  to  establish: 

(a)  That  the  project  will  be  carried 
out  in  one  or  more  elementary  or  sec¬ 
ondary  schools  (1)  which  are  located  in 
urban  or  rural  areas,  (2)  which  have  a 
high  percentage  of  children  from  fami¬ 
nes  with  incomes  not  exceeding  the  low- 
income  factor,  and  (3)  which  have  a 
high  percentage  of  those  children  who 
do  not  complete  their  education  in  ele¬ 
mentary  or  secondary  schools; 

(b) (1)  That  the  applicant  has  con¬ 
ducted  a  comprehensive  needs  assess¬ 
ment  which  includes  an  analysis  of  the 
reasons  for  the  failure  of  those  children 
in  those  schools  to  complete  their  ele¬ 
mentary  and  secondary  education,  and 
(2)  that  the  proposed  project  has  been 
designed  in  the  light  of  that  assessment 
and  shows  promise  of  effectively  reduc¬ 
ing  or  eliminating  the  causes  of  that 
failure;  and 

(c)  That  effective  procedures,  includ¬ 
ing  objective  measurements  of  educa¬ 
tional  achievement,  will  be  adopted  for 
evaluating  at  least  annually  the  effec¬ 
tiveness  of  the  proposed  project;  and 


(d)  That  an  Independent  review  of 
this  educational  program  evaluation  will 
be  made  by  qualified  persons  not  asso¬ 
ciated  with  the  applicant,  for  the  pur¬ 
pose  of  verifying  the  results  of  that 
evaluation  and  of  assessing  the  appro¬ 
priateness  of  evaluation  procedures  used 
in  determining  the  effectiveness  of  the 
program,  and  that  copies  of  reports  pre¬ 
pared  as  a  result  thereof  shall  be  sub¬ 
mitted  to  the  Office  of  Education. 

(20  U.S.C.  877(b)) 

§  124.6  Adequacy  of  facilities. 

Each  project  proposal  shall  describe 
the  facilities  to  be  made  available  for  the 
project.  If  a  project  proposal  provides 
for  the  leasing  or  remodeling  of  facilities, 
it  must  show  why  such  a  provision  is  nec¬ 
essary  for  the  success  of  the  project. 

(20  U.S.C.  887) 

Subpart  C — Approval  of  Project  Proposals 

g  124.13  Criteria  for  evaluation  of  proj¬ 
ect  proposals. 

In  evaluating  project  proposals  for  the 
purpose  of  making  awards  under  this 
part,  the  Commissioner  wTill  seek  to 
identify  a  relatively  email  number  of 
projects  in  areas  of  outstanding  need 
and  will  give  consideration  to  the  follow¬ 
ing  (in  addition  to  the  criteria  set  forth 
in  §  100a.26(b)  of  this  chapter)  : 

(a)  The  extent  to  which  the  proposed 
innovative  methods,  systems,  materials 
or  programs  show  promise  of  reducing 
the  number  of  children  in  the  target 
school  who  do  not  complete  their  ele¬ 
mentary  and  secondary  school  education; 

(b)  The  extent  to  which  the  project 
is  likely  to  result  in  the  development  of 
new  materials  and  methods  which  will 
be  of  value  in  reducing  the  number  of 
children  who  do  not  complete  their  ele¬ 
mentary  and  second  school  education; 
and 

(c)  The  percentage  of  children  in  the 
schools  in  which  the  project  will  be  car¬ 
ried  out  who  come  from  families  with  an 
income  not  exceeding  the  low  Income 
factor,  and  the  percentage  of  those  chil¬ 
dren  who  may  not  complete  their  ele¬ 
mentary  and  secondary  school  educa¬ 
tion.  Priority  will  be  given  to  proposals 
where  projects  will  be  undertaken  in 
schools  in  which: 

(1)  At  least  40  percent  of  the  children 
in  average  daily  membership  are  from 
families  with  income  not  exceeding  the 
low  income  factor;  and 

(2)  At  least  7  percent  of  those  chil¬ 
dren  annually  are  dropouts; 

(d) (1)  The  adequacy  of  the  appli¬ 
cant’s  analysis  of  the  causes  for  the  drop¬ 
out  problem  in  the  schools  proposed  to  be 
served,  and  the  (2)  adequacy  of  the  de¬ 
sign  of  the  program  intended  to  elimi¬ 
nate  those  causes; 

(e)  The  extent  to  which  the  applicant 
has  consulted  with  dropouts  and  poten¬ 
tial  dropouts  and  their  families  and  with 
interested  members  of  the  community, 
and  has  sought  their  advice  on  the  rele¬ 
vance  of  the  proposed  project; 

(f)  The  extent  to  which  the  proposed 
project  is  exemplary; 


(g)  The  adequacy  of  evidence  that  the 
proposed  project  will  focus  upon  a  limited 
number  of  schools  Intended  to  be  served 
by  assistance  under  this  part  so  as  to 
have  a  major  impact  on  the  problem  of 
dropout  prevention;  and 

(h)  The  degree  of  the  applicant’s 
awareness  of  other  dropout  prevention 
programs,  research  findings,  or  published 
materials  of  recognized  experts. 

(20  U.S.C.  887;  H.R.  Rept.  No.  1049  ,  90th 
Cong.  1st  Sess.  58  (1967) ;  Sen.  Rept.  No.  726, 
90th  Cong.  1st  Sess.  50-51  (1967).) 

§  124.16  Dissemination  of  information. 

(a)  The  recipient  shall  provide  for  dis¬ 
semination  of  (1)  significant  information 
developed  as  a  result  of  those  projects 
carried  out  under  this  part  and  (2)  the 
recipient’s  evaluation  of  those  projects. 
The  cost  of  dissemination  may  be 
charged  to  the  project  to  the  extent  au¬ 
thorized  in  the  award  document. 

(b)  The  recipient  must  submit  to  the 
Office  of  Education  (1)  three  copies  of 
printed  materials  disseminated  in  con¬ 
nection  with  the  project,  including  cur¬ 
riculum  materials,  newsletters,  bro¬ 
chures,  and  other  printed  matter,  and 
(2)  one  copy  of  any  audiovisual  materials 
produced  in  connection  with  the  project, 
such  as  films,  filmstrips,  slides,  and 
videotapes.  All  materials,  together  with 
a  statement  of  the  purpose  and  extent 
of  distribution,  shall  be  sent  to  the  Office 
of  Education. 

(20  U.S.C.  887) 
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Part  7 — Comprehensive  Evaluation  Design 

Section  7.1  Purpose. 

7.2  Components. 

Part  8 — Educational  Program  Verification 

Section  8.1  Purpose. 

8.2  Suggested  procedures. 

Part  9 — Dissemination 

Section  9.1  Purpose. 

Part  1 — Introduction 
Sec.  1.1  Scope  of  guidelines. 

(a)  The  guidelines  contained  In  this  docu¬ 
ment  are  recommendations  and  suggestions 
for  meeting  the  legal  requirements  which 
apply  to  Federal  assistance  under  the  Ele¬ 
mentary  and  Secondary  Education  Act,  title 
VIII,  section  807.  The  legal  requirements  In¬ 
clude  the  Act  Itself  (20  U.S.C.  887)  and  the 
regulations  (45  CFR  124).  The  guidelines  are 
not  to  be  construed  as  requirements.  How¬ 
ever,  where  the  guidelines  set  forth  a  per¬ 
missible  means  of  meeting  a  legal  require¬ 
ment,  the  guidelines  may  be  relied  upon. 

(20  U.S.C.  887;  113  Cong.  Rec.  5936,  6939 
(dally  ed.  May  23,  1967);  United  States  v. 
Jefferson  County  Board  of  Education,  372  F. 
2d  836,  857  (1966) ) 

(b)  Where  a  guideline  Is  issued  In  connec¬ 
tion  with  or  affecting  a  provision  In  the  reg¬ 
ulations,  the  pertinent  regulation  will  be 
cited  after  the  citation  of  legal  authority  for 
the  guideline  In  the  parentheses  following  the 
guideline.  For  example,  if  the  legal  authority 
for  the  guideline  Is  Section  807(b)  of  the 
Act  (20  U.S.C.  887(b)),  and  the  guideline 
affects  section  124.5(d)  of  the  regulations  (45 
CFR  124.5(d) ),  the  following  citation  will  be 
placed  on  the  line  Immediately  following  the 
guideline:  (20  U.S.C.  887(b);  45  CFR  124.6 
(b)).  If  no  particular  section  of  the  regula¬ 
tions  is  affected,  no  citation  to  the  Code  of 
Federal  Regulations  (CFR)  will  be  made. 

(20  U.S.C.  1232(a)) 

Sec.  1.2  Purpose  of  the  Act. 

The  Dropout  Prevention  Program,  funded 
under  title  VIII  of  the  Elementary  and  Sec¬ 
ondary  Education  Act  of  1965,  as  amended, 
Is  designed  to  foster  the  development  of  ex¬ 
emplary  educational  programs  which  show 
promise  of  reducing  the  number  of  children 
who  do  not  complete  their  education  in  ele¬ 
mentary  and  secondary  schools.  Since  the 
program  Is  for  the  development  and  demon¬ 
stration  of  promising  educational  practices 
throughout  the  Nation,  projects  funded  in¬ 
volve  the  use  of  Innovative  methods,  systems, 
or  materials  in  their  efforts  to  reduce  the 
dropout  rate. 

(20  U.S.C.  887(a);  45  CFR  124.1) 

See.  1.3  Basic  objectives. 

(a)  Because  of  the  nature  of  the  problem, 
comprehensiveness  of  approach  should  be  an 
essential  element  In  designing  projects.  No 
mere  addition  to  the  existing  school  program 
will  be  significant  in  keeping  children  In 
school;  Instead,  the  school  district  should 
consider  Introducing  basic  and  widespread 
changes  In  Its  organization,  curriculum  offer¬ 
ings,  pupil  services,  and  teacher  training.  The 
thorough  needs  assessment  required  by  45 
CFR  124.5(b)  should  assist  the  school  dis¬ 
trict  In  determining  what  changes  may  be 
needed  and  the  nature  and  extent  of  those 
changes. 

(b)  In  approaching  the  problem  In  a  com¬ 
prehensive  fashion,  the  school  district  should 
also  recognize  that  children  begin  to  drop 
out  of  school  long  before  they  reach  the 
secondary  level  of  education.  Attention 
should  be  paid  to  the  earlier  levels  of  educa¬ 
tion,  for  the  roots  of  the  problem  are  often 
found  at  these  educational  levels. 


(c)  Concentration  of  resources  should 
also  be  an  essential  element  of  the  program. 
Sufficient  human  and  financial  resources 
should  be  utilized  if  dropout  prevention 
efforts  are  to  yield  maximum  Impact  In 
solving  the  problem.  Moreover,  human  re¬ 
sources  involved  In  any  dropout  prevention 
project  should,  to  the  extent  practical,  In¬ 
clude  representatives  of  all  segments  of  the 
community,  since  the  dropout  problem 
should  not  be  separated  from  the  larger  con¬ 
text  of  the  community. 

(d)  Since  the  Dropout  Prevention  Program 
Is  designed  to  develop  model  programs  which 
can  be  replicated  and  adapted  in  school  sys¬ 
tems  across  the  Nation,  emphasis  Is  being 
placed  on  accountability  for  results  by  the 
local  educational  agency.  The  local  educa¬ 
tional  agency  should  be  answerable  for  both 
the  educational  accomplishments  attributa¬ 
ble  to  specific  dropout  prevention  techniques 
and  the  cost  effectiveness  of  Instructional 
and  management  procedures  involved  In  the 
project. 

(20  U.S.C.  877;  45  CFR  124.5,  124.15) 

Part  2 — Program  Design 
Sec.  2.1  Design  of  management  systems. 

(a)  Since  dropout  prevention  projects  are 
comprehensive  and  may  require  large  ex¬ 
penditures  of  funds,  the  local  educational 
agency  should  be  firmly  committed  to  the 
development  of  an  effective  management 
system  with  an  effective  framework  and 
methodology  for  planning,  Installing,  operat¬ 
ing,  communicating  and  evaluating  program 
activities.  It  is  suggested  that  the  project  be 
viewed  as  a  subsystem  within  the  total  school 
system,  serving  a  defined  target  area  and 
requiring  Identified  resources  from  the  local 
educational  agency  at  specified  points  during 
the  project’s  schedule  of  operation. 

(b)  In  designing  a  management  system,  it 
Is  suggested  that  basic  steps  or  actions,  such 
as  the  following,  be  taken  Into  account: 
(1)  Identify  the  problem,  (2)  analyze  the 
problem,  (3)  consider  alternate  solutions, 
(4)  determine  strategy,  (5)  Implement  the 
project,  and  (6)  evaluate  the  project. 

(c)  An  Important  element  in  developing  a 
management  system  Is  the  selection  of  the 
project  director,  i.e.,  the  educational  man¬ 
ager,  who  should  be  experienced  In  acting 
for  educational  change.  In  stimulating  people 
to  get  things  done,  In  making  decisions,  in 
evaluating  educational  programs,  and  In 
using  outside  resources  to  strengthen  the 
school’s  capability  to  solve  educational 
problems. 

(20  U.S.C.  887(b)(2)) 

Sec.  2.2  Planning  and  installation  of 
system. 

(a)  Planning.  After  a  needs  assessment 
(Part  4)  has  been  conducted  and  objectives 
have  been  established,  the  project  director 
and  project  planners  should  determine  what 
components  and  activities  will  be  needed  to 
attain  the  objectives  of  the  project.  Various 
management  tools  can  help  the  project  di¬ 
rector  plan  a  strategy  and  build  an  organi¬ 
zation  for  an  effctlve  program.  Some  of  the 
management  tools  currently  used  in  busi¬ 
ness,  industry,  and  education  are  Program 
Evaluation  and  Review  Techniques  (PERT), 
Critical  Path  Method  (CPM),  and  Line  of 
Balance  (LOB).  Charts  showing  work  break¬ 
down  structures,  work  flow  networks,  staff¬ 
line  relationships,  time  lines  (with  milestone 
events  Identified),  and  monthly  rate  of  ex¬ 
penditures  can  help  planners  analyze  all  the 
constituent  parts  of  a  project.  These  manage¬ 
ment  products  also  serve  as  an  effective  com¬ 
munication  medium  for  all  personnel  in¬ 
volved  In  the  planning  process. 


(b)  Installation.  The  effective  installation 
of  a  dropout  prevention  project  depends  in 
large  measure  on  the  quality  of  the  planning. 
When  plannnlg  Is  well  done,  the  objectives, 
procedures,  and  management  processes  for 
meeting  these  objectives  are  clearly  deline¬ 
ated.  The  project  director’s  task  then 
becomes  that  of  installing  and  operating 
according  to  the  specific  plans,  and  of  provid¬ 
ing  management  decisions  to  keep  the  pro¬ 
gram  moving  toward  Its  stated  objectives  on 
schedule  and  within  cost  projections.  One  of 
the  critical  tasks  of  the  project  director  is 
staffing  the  positions  provided  for  by  the 
organization  structure.  Management  activi¬ 
ties  include  appraising  and  selecting  candi¬ 
dates  for  positions  and  providing  necessary 
training  for  personnel.  Project  directors 
should  determine  the  policies  and  procedures 
they  expect  to  follow  for  recruiting,  selecting, 
training,  and  promoting  the  project  staff 
members. 

(20  U.S.C.  887(b)(2)) 

Sec.  2.3  Internal  communication  system. 

The  control  of  an  operating  program  de¬ 
pends  on  timely  relevant,  and  valid  feedback 
of  Information  so  that  problems  can  be 
readily  identified,  alternate  solutions  con¬ 
sidered,  and  decisions  made  and  Imple¬ 
mented.  Project  directors  should  establish  an 
effective  Internal  communication  system  so 
that  timely  feedback  Information  Is  reported 
by  and  to  project  staff,  and  regular  school 
staff.  The  Information  feedback  system 
should  be  a  process  by  which  information 
about  past  and  present  performances  Is  used 
to  Influence  future  performance.  The  com¬ 
munication  system  should  also  be  linked  to 
procedures  for  utilizing  the  information. 

(20  U.S.C.  887(b)  (2)) 

Sec.  2.4  Evaluation  design. 

The  project  director  should  ensure  that  an 
adequate  evaluation  design  has  been  devel¬ 
oped  for  each  project  component  and  for  the 
overall  project  and  that  provisions  have  been 
made  for  timely  feedback  of  evaluation  find¬ 
ings  to  appropriate  personnel.  An  evaluation 
of  the  project  Is  useful  in  determining  how 
well  each  component  and  the  entire  project 
function  within  the  established  framework 
or  time,  cost,  and  performance  objectives. 
The  evaluation  design  should  provide  a  basis 
for  a  cost  effectiveness  analysis  of  the  proj¬ 
ect.  For  example,  the  design  should  provide 
for  data  to  be  collected  for  the  calculation 
of  total  participant  costs  for  such  compo¬ 
nent,  Including  the  pro-rata  or  proportion¬ 
ate  administrative  costs  applied  to  the  com¬ 
ponents;  the  calculation  of  average  partici¬ 
pant  costs;  and  the  comparison  of  component 
and  project  participant  costs  with  achieve¬ 
ment  gains. 

(20  U.S.C.  887(b)(3);  45  CFR  124.5(c)) 

Part  3 — Community  Participation 
Sec.  3.1  Community  representation. 

The  Office  of  Education  suggests  that  rep¬ 
resentatives  of  all  segments  of  the  com¬ 
munity  be  Involved  In  the  development  and 
operation  of  projects,  with  special  considera¬ 
tion  being  given  to  plans  for  the  participa¬ 
tion  of  dropouts  and  students.  The  Dropout 
Prevention  Program'  is  uniquely  suited  to 
providing  new  opportunities  for  youth  to 
have  a  voice  In  planning,  Implementing,  and 
evaluating  the  experiences  and  programs  in 
which  they  participate.  Encouraging  youth 
to  originate  and  carry  out  Ideas  for  increas¬ 
ing  their  role  and  participation  In  school  and 
community  activities  and  giving  them  oppor¬ 
tunities  to  share  responsibility  with  adults 
and  to  work  with  their  peers  and  adults  in 


FEDERAL  REGISTER,  VOL.  38,  NO.  155— MONDAY,  AUGUST  13,  1973 


21792  PROPOSED  RULES 


a  variety  of  relationships  may  encourage 
students  to  remain  in  school. 

(20  U.S.C.  887(b)  (2);  45  CFR  124.15(e) ) 

Sec.  3.2  Student  involvement. 

(a)  Since  It  Is  well  established  that  a 
major  factor  cited  by  students  for  their 
withdrawal  from  school  is  disinterest  In  a 
curriculum  which  they  view  as  boring  and 
irrelevant,  almost  all  dropout  prevention 
programs  tend  to  focus  on  curriculum  modi¬ 
fication.  Efforts  to  restructure  curriculum 
focus  on  both  content  and  methodology,  and 
these  range  from  the  redesign  of  existing 
courses  and  traditional  subjects  to  the  in¬ 
troduction  of  entirely  new  curriculum  areas. 
Among  some  of  the  more  promising  recent 
curriculum  efforts  are  those  in  which  stu¬ 
dents  have  had  a  major  voice  and  have  oc¬ 
cupied  a  Joint  role  as  both  the  objects  and 
the  agents  of  an  improved  instructional 
program.  In  some  instances,  students  are 
serving  as  advisers  to  teachers  and  depart¬ 
ment  heads  responsible  for  curriculum  revi¬ 
sion;  while  in  others,  working  closely  with 
teachers  as  resource  persons,  students  them¬ 
selves  have  developed  and  conducted  com¬ 
plete  courses,  selected  the  materials  and  in¬ 
structors,  and  arranged  for  speakers  and  out¬ 
side  consultants  to  assist  them. 

(b)  Student  advisory  roles  to  school  facul¬ 
ties,  administrators,  and  boards  of  educa¬ 
tion  are  also  being  developed  and  are  giving 
students  a  greater  understanding  of  the  com¬ 
plexities  of  school  operations  and  the  op¬ 
portunity  to  identify,  study,  and  discuss 
school  problems,  make  recommendations,  and 
help  to  implement  solutions.  As  part  of  their 
responsibilities,  such  youth  advisers  may  re¬ 
port  their  activities  through  various  school 
media  and  help  to  create  a  better  informed 
and  more  concerned  student  body. 

(c)  Additional  opportunities  for  student 
participation  in  school  and  community-re¬ 
lated  experiences  can  be  provided  through 
work-study  programs,  a  prominent  feature 
of  many  dropout  prevention  projects.  In  ad¬ 
dition  to  local  businesses  and  industries, 
project  planners  should  consider  community 
agencies,  municipal  government  offices,  and 
the  schools  themselves  as  potential  place¬ 
ment  sources  for  student  training,  work  ex¬ 
perience,  and  part-time  paid  positions.  With¬ 
in  the  schools,  students  might  serve  as  class¬ 
room  and  library  aides,  tutors  to  other  stu¬ 
dents,  assistants  in  the  operation  of  school 
stores  and  after-school  and  evening  study 
or  recreation  centers,  and  apprentices  in  the 
building  maintenance,  food,  clerical  and  au¬ 
diovisual  supportive  services. 

(20  U.S.C.  887(b)(2);  45  CFR  124.15(e)) 

Sec.  3.3  Involvement  of  parents  and 
other  community  residents. 

(a)  Parents  and  other  residents  of  the 
community  should  similarly  be  given  oppor¬ 
tunities  for  program  participation.  Many  of 
the  roles  suggested  for  students — participat¬ 
ing  in  curriculum  development,  serving  as 
advisers  and  consultants  to  teachers,  admin¬ 
istrators,  and  school  boards,  and  disseminat¬ 
ing  their  activities  to  the  community — are 
equally  appropriate  for  adults,  while  other 
activities  are  suited  uniquely  to  the  interests 
and  resources  of  parents  and  other  residents. 

(b)  Interaction  between  parents  and  proj¬ 
ect  staff — in  home,  classrooms,  and  else¬ 
where — can  help  parents  learn  how  they  may 
best  support  and  influence  the  dropout  pre¬ 
vention  effort  and  on  their  own,  reinforce 
the  goals  of  the  program.  Such  interaction, 
accomplished  through  home  visits,  orienta¬ 
tion  sessions,  workshops,  and  other  methods 
assists  the  project  staff  in  becoming  more 
responsive  to  the  needs  and  goals  of  the  par¬ 
ents  and  community  and  in  becoming  better 


able  to  translate  their  goals  into  project 
activities. 

(c)  Instructional  activities  should  be  open 
to  parent  observers  at  reasonable  and  con¬ 
venient  times,  and  parents  should  be  encour¬ 
aged  to  observe  classes  periodically  during 
the  school  year.  Parental  involvement  might 
also  take  the  form  of  educational  programs 
designed  to  familiarize  parents  with  the 
school  curriculum  or  with  specific  project  ac¬ 
tivities  and  to  instruct  them  in  the  use  otf 
materials  and  techniques  by  which  they 
might  supplement  and  reinforce  their  chil¬ 
dren’s  classroom  instruction  at  home. 

(20  U.S.C.  887(b)  (2) ;  45  CFR  124.15(e) ) 

Part  4 — Needs  Assessment 
Sw.  4.1  Purpose  of  needs  assessment. 

(a)  A  significant  step  in  the  development 
of  a  comprehensive  dropout  prevention  proj¬ 
ect  should  be  the  efforts  of  the  school  district 
to  assess  the  nature  and  scope  of  its  local 
dropout  problem  and  to  analyze  thoroughly 
the  reasons  why  students  drop  out  of  schools 
within  the  district.  In  addition  to  providing 
project  planners  with  the  information  nec¬ 
essary  to  establish  priorities  for  the  dropout 
prevention  project  on  a  sound  basis,  an  ade¬ 
quate  assessment  of  local  needs  will  have 
long-range  value  and  will  yield  information 
useful  to  the  system  in  any  future  planning 
for  both  locally  and  federally  sponsored  pro¬ 
grams. 

(b)  Hie  assessment  of  needs  should  be  a 
continuing  process  during  the  several  stages 
of  the  planning  and  operation  of  a  project. 
Since  a  major  section  of  the  preliminary  pro¬ 
posal  must  be  devoted  to  a  discussion  of  the 
local  dropout  problem  and  the  methods  by 
which  it  has  been  analyzed,  an  initial  as¬ 
sessment  of  needs  should  be  completed  prior 
to  the  submission  of  the  preliminary  pro¬ 
posal.  In  those  districts  selected  to  develop 
a  formal  proposal,  further  examination  and 
Interpretation  of  existing  Information  and 
appropriate  additional  studies  or  surveys 
concerning  school  dropouts  quite  likely  will 
be  among  the  major  activities  of  the  plan¬ 
ning  group  during  the  developmental  period. 
If  the  project  is  funded,  at  least  an  annual 
reexamination  of  local  needs  is  suggested  as 
an  aid  to  project  personnel  in  determining 
appropriate  program  modifications. 


See.  4.2  Analyzing  local  needs. 

The  following  questions  are  suggestions  for 
developing  an  analysis  of  local  needs: 

(a)  By  grade  level,  how  many  students 
drop  out  of  school  in  the  district  each  year? 
What  are  the  grade  levels  at  which  the  high¬ 
est  dropout  rate  occurs?  Which  schools  have 
the  highest  dropout  rates? 

(b)  What  is  the  current  status  of  the  dis¬ 
trict’s  information  about  its  school  dropout 
problem  and  how  adequate  is  the  dropout 
information  system? 

(c)  What  are  the  characteristics  of  those 
students  who  drop  out  of  school? 

(d)  What  happens  to  the  students  who 
drop  out  of  school,  both  on  a  short-term  and 
on  a  long-range  basis? 

(e)  What  are  the  reasons  for  students 
dropping  out  of  school,  as  perceived  by  a 
aide  variety  of  groups  both  within  and  out¬ 
side  of  the  schools?  Such  groups  should  in¬ 
clude  teachers,  administrators,  parents  com¬ 
munity  and  agency  representatives,  former 
dropouts,  potential  dropouts,  and  students 
satisfied  with  the  schools. 

(f)  Which  students  are  likely  to  drop  out 
of  school  and  what  procedures  are  used  to 
Identify  those  students? 

(g)  What  are  the  program  priorities  beet 
designed  to  meet  the  needs  of  those  students 


identified  as  potential  dropouts,  as  suggested 
and  agreed  upon  by  groups  both  within  and 
outside  of  the  schools? 

(h)  What  are  the  implications  of  the  title 
Vin  needs  assessment  for  the  entire  school 
system? 

(20  U.S.C.  887(b)  (2);  45  CFR  124.5(b),  124.15 

(d)) 

Sec.  4.3  Related  resources. 

Several  resources  will  be  valuable  to  the 
project  planners  in  carrying  out  their  work. 
One  of  the  first  tasks  might  be  an  exami¬ 
nation  of  several  of  the  studies  available 
concerning  the  national  dropout  problem, 
which  include  profiles  of  the  typical  school 
dropout  and  analyses  of  the  reasons  for 
withdrawal  from  school.  Although  the  in¬ 
struments  used  in  Individual  studies  vary 
greatly  and  although  It  is  unlikely  that  any 
single  study  or  combination  of  studies  will 
include  all  of  the  variables  of  any  local  situa¬ 
tion  other  than  the  one  studied,  the  use  of 
such  research  may  assist  the  planners  in  the 
identification  of  critical  factors  to  be  in¬ 
vestigated  and  may  suggest  possible  instru¬ 
ments  and  assessment  designs  which  can  be 
adapted  for  local  use.  An  excellent  source  of 
research  and  Information  related  to  the 
dropout  problem  1s  the  Educational  Research 
Information  Center  (ERIC),  a  nationwide, 
comprehensive  Information  system  through 
which  materials  are  available  at  low  cost. 
Information  concerning  the  ERIC  system  can 
be  obtained  by  writing  to  the  Central  ERIC, 
National  Institute  of  Education,  Reporters 
Building,  Room  405,  7th  and  D  Streets,  SW., 
Washington,  D.C.  20202. 

(20  U.S.C.  887(b)(2);  45  CFR  124.15(h)) 
Sec.  4.4  Local  studies. 

Along  with  their  study  of  the  research  and 
literature  on  the  national  dropout  problem, 
the  project  planners  should  review  the  cur¬ 
rently  available  Information  on  the  local 
situation.  The  status  of  local  needs  assess¬ 
ments  will,  of  course,  vary  substantially  in 
individual  districts.  Some  districts  already 
have  adequate  data  and  studies  which,  with 
some  updating  and  expansion,  can  serve  as 
the  basis  for  planning  a  dropout  prevention 
project.  Other  districts  may  have  adequate 
statistical  data  on  the  numbers  and  rate  of 
school  dropouts  over  the  past  several  years, 
but  they  may  lack  information  concerning 
the  reasons  why  students  drop  out  of  school 
or  other  important  Information  related  to 
the  local  problem.  For  these  districts,  a  sur¬ 
vey  sample  may  provide  valuable  insights 
into  the  nature  of  otherwise  unavailable 
information. 

(20  U.S.C.  887(b)  (2) ;  45  CFR  124.15(h) ) 
Part  5 — Technical  Assistance 
See.  5.1  Use  of  technical  assistance. 

Technical  assistance  is  the  use  of  resources 
outside  the  local  educational  agency  in  plan¬ 
ning,  developing,  managing,  evaluating,  dis¬ 
seminating,  and  conducting  an  educational 
audit  of  dropout  prevention  programs.  The 
purpose  of  outside  technical  assistance  is  to 
help  the  local  educational  agency  strengthen 
its  capabilities  to  achieve  the  performance 
objectives  of  the  dropout  prevention  project. 

(20  U.S.C.  887(b)) 

See.  5.2  Resources  for  technical  assist¬ 
ance. 

Outside  technical  assistance  may  be  pro¬ 
vided  by  (a)  Industry,  (b)  business,  (c) 
labor,  (d)  private  and  nonprivate  organiza¬ 
tions,  (e)  colleges  and  universities,  (f)  serv¬ 
ices  clubs,  (g)  community  action  groups,  (h) 
regional  education  laboratories,  (1)  research 
and  development  centers,  (J)  State  educa- 


(20  U.S.C.  887(b)  (2) ;  45  CFR  124  5(b) ,  124.15 
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tional  agencies,  (k)  other  local  educational 
agencies,  (1)  the  U.S.  Office  of  Education, 
(m)  other  Federal  agencies,  (n)  employment 
bureaus,  and  (o)  other  groups  or  organiza¬ 
tions  with  the  needed  expertise.  Because  of 
their  familiarity  with  Improved  techniques 
of  management  and  quality  control,  business 
and  Industrial  resources  may  be  particularly 
helpful  to  local  educational  agencies  In  Im¬ 
proving  their  program  management  opera¬ 
tions. 

(20  U.S.C.  887(b)) 

Sec.  5.3  Selecting  technical  assistance. 

Local  educational  agencies  should  ensure 
that  any  technical  assistance  obtained  is 
furnished  by  reputable  organizations.  For 
example,  program  planners  might  examine 
the  capabilities  of  the  prospective  technical 
assistance  groups  in  terms  of  the  following: 

(a)  Experience  and  evidence  of  acceptable 
performance  In  problem  areas  and  tasks 
similar  to  those  specified  by  the  local  educa¬ 
tional  agency; 

(b)  Evidence  of  staff  expertise  In  the  Job 
area  (Resumes  should  provide  specific  In¬ 
formation  concerning  the  background  and 
experiences  of  personnel  assigned  to  the  con¬ 
tract  work.  The  technical  assistance  agency 
should  Indicate  the  availability  of  these  per¬ 
sonnel,  giving  evidence  of  staff  stability, 
reputation,  and  performance  which  would 
tend  to  Insure  successful  completion  of  the 
contract  terms  and  conditions.) ;  and 

(c)  Evidence  of  cost  effectiveness  in  terms 
of  the  end  products  and  services  provided. 

(20  U.S.C.  887(b)) 

Part  6 — Measurable  Performance 
Objectives 

See.  6.1  Identification  of  objectives. 

Project  accomplishments  rest  heavily  on 
the  degree  to  which  accomplishments  can 
be  validly  measured  by  systematic  methods 
such  as  standardized  tests  and  question¬ 
naires,  teacher-made  tests,  rating  techniques 
and  observational  procedures.  However,  the 
adequacy  of  the  measurement  process  In  turn 
depends  upon  project  planners’  skill  in  de¬ 
termining  and  framing  measurable  project 
objectives,  i.e..  Immediate  or  long-range  goals 
which  can  be  stated  In  terms  of  products, 
performance  criteria.  Indices  of  change  or 
progress,  or  other  operational  accomplish¬ 
ments.  Too  often,  these  objectives  are  de¬ 
scribed  in  loose,  general  language  with  the 
result  that  their  meaning  is  subject  to  a 
variety  of  interpretations.  A  clear  statement 
of  objectives  Identifying  specific  types  of 
performances  to  be  measured  Is,  therefore, 
an  important  task  facing  project  planners. 

(20  UJS.C.  887(b)  (s);  45  CFR  124.5(c)) 

Sec.  6.2  Types  of  measurable  perform¬ 
ance  objectives. 

Performance  objectives  In  an  educational 
program  are  precise  statements  of  anticipated 
project  goals  In  terms  of  behaviors,  out¬ 
comes,  or  material  Items  which  can  be  validly 
measured.  For  purposes  of  project  planning 
under  Section  807  of  the  Act,  performance 
objectives  are  significant  for  three  distinct 
areas  of  program  design — product  outcomes, 
instructional  or  operational  processes,  and 
management  processes.  Product  refers  to  a 
behavior — cognitive,  affective,  or  psychomo¬ 
tor — or  to  a  materials  item  such  as  a  cur¬ 
riculum  guide  or  a  list  of  available  vocational 
opportunities  for  a  work-study  program. 
Process  is  the  means  by  which  a  product  or 
series  of  products  Is  obtalned. 

(20  U.S.C.  887(b)(3);  45  CFR  124.5(c)) 


Sec.  6.3  Elements  for  defining  objec¬ 
tives. 

(a)  In  approaching  the  development  of 
performance  objectives.  It  Is  recommended 
that  program  planners  consider  the  follow¬ 
ing  types  of  elements  In  order  to  have  an 
adequately  defined  measurable  performance 
objective. 

(1)  Identification  of  the  individual  or 
group  that  will  perform  the  desired  behavior. 
For  example,  the  objective  of  “developing 
questionnaires,  survey  techniques,  and  Inter¬ 
view  procedures  for  Identifying  potential 
dropouts"  Is  an  Incomplete  statement,  since 
the  Individuals  responsible  for  the  develop¬ 
ment  of  the  end  products  are  not  specified. 

(2)  Identification  of  the  behavior  to  be 
demonstrated  or  product  to  be  developed.  The 
behavior  should  be  described  as  precisely  as 
possible  as  an  action  or  a  product  that  can 
be  observed.  An  objective  such  as  “a  student 
will  understand  the  Importance  of  education 
for  his  future  success  in  life”  would  not  meet 
this  criterion.  The  word  “understand”  may 
convey  a  variety  of  meanings  to  those  as¬ 
signed  the  task  of  evaluating  whether  the 
objective  was  achieved.  Other  Indefinite  “be¬ 
havior"  terms  Include  expressions  such  as 
“knowing,”  “appreciating,”  “thinking,”  “en¬ 
joying,”  and  “grasping  the  value  of.”  Unlike 
these  expressions,  objectives  stating  a  clear 
form  of  externalized  action  are  not  subject 
to  such  an  array  of  Interpretations.  Such 
actions  might  be  “writing,”  “listing,”  “con¬ 
structing,”  “reading,”  or  “attending.”  A  third 
category  of  possibilities  lies  somewhere  In 
the  middle.  Such  words  as  “demonstrating,” 
“participating,”  or  “utilizing,”  are  visible 
forms  of  behavior,  but  they  may  mean  dif¬ 
ferent  things  to  different  observers.  More 
rigor  could  be  applied  to  a  definition  of  be¬ 
havior  by  Indication  of  the  unit  measure. 
Does  “participating”,  for  example,  mean 
commenting  or  asking  questions  during  dis¬ 
cussions  or  attending  extracurricular  activity 
sessions? 

(3)  Identification  of  the  primary  condi¬ 
tions  under  which  the  performance  is  ex¬ 
pected  to  be  measured.  Conditions  might 
Include  restrictions  placed  upon  the  project 
participant  during  the  performance  of  speci¬ 
fied  behaviors,  such  as  a  time  Imposed  on  a 
student  In  a  test-taking  situation.  Con¬ 
versely,  conditions  might  refer  to  supporting 
services  which  would  be  available  as  re¬ 
sources  to  assist  In  the  attainment  of  the 
anticipated  behavior  or  product.  Programmed 
materials  and  a  teacher  aide  In  a  regular 
classroom  setting  might  be  Identified  as  per¬ 
tinent  resources  or  “given”  during  an  obser¬ 
vation  of  teacher  performance.  Since  every 
measurement  situation  will  be  composed  of 
a  variety  of  conditional  factors,  objectives 
should  specify  those  which  are  unique  or  of 
particular  significance. 

(4)  Identification  of  the  minimum  level  of 
acceptable  performance.  This  step  can  be 
critical  because  it  poses  many  problems  for 
planners.  Not  only  is  there  an  element  or 
risk  Involved  In  predicting  what  a  program 
will  accomplish,  but  there  is  need  for  con¬ 
siderable  care  In  establishing  the  perform¬ 
ance  standard  through  an  analysis  of  past 
experience  or  research  data,  and  determin¬ 
ing  and  collecting  baseline  data  (data  on 
existing  status  of  performance  or  programs). 
Without  adequate  baseline  data,  predictions 
become  trial-and-error  guesswork. 

(5)  Identification  of  the  means  or  instru¬ 
ment  which  will  be  used  to  measure  the  ex¬ 
pected  performance  or  terminal  behavior. 
This  element  Is  closely  related  to  paragraph 
(a)  (4) .  Since,  If  the  minimum  level  of  ac¬ 
ceptable  performance  Is  a  statistically  sig¬ 
nificant  improvement  of  student  skills  In  an 


academic  skill  area,  l.e.,  a  specified  number 
of  correct  answers  to  test  questions,  the  In¬ 
strument  of  measurement  would  be  the  par¬ 
ticular  test  used.  Likewise,  If  a  demonstration 
of  skill  acquisition  by  a  teacher  Is  Indicated 
by  her  attainment  of  20  points  out  of  a 
total  of  30  on  a  rating  scale,  the  means  for 
accomplishing  the  measurement  could  be  a 
videotape  viewed  by  a  panel  of  teachers 
utilizing  the  rating  scale. 

(b)  (1)  The  process  of  defining  perform¬ 
ance  objectives  and  Instruments  to  measure 
the  attainment  of  these  objectives  can  pres¬ 
ent  certain  difficulties  to  project  planners. 

(2)  Project  planners  should  follow  the 
findings  of  the  comprehensive  needs  assess¬ 
ment  closely  In  determining  priorities  among 
possible  objectives.  The  need  for  changes  In 
what  is  termed  the  “affective  domain”  is 
likely  to  be  one  source  of  difficulty.  For  ex¬ 
ample,  If  the  needs  assessment  reveals  that 
dropout-prone  students  perceive  teachers  to 
be  Insensitive  to  their  problems,  project 
planners  might  find  It  difficult  to  construct 
adequate  performance  objectives  for  their 
efforts  to  change  this  perception.  However, 
the  existence  of  problems  In  the  measure¬ 
ment  of  affective  changes  should  not  lead  to 
avoidance  or  postponement  of  the  problem. 
The  unfortunate  result  would  be  inadequate 
use  of  needs  assessment  data  and.  In  all 
probability,  undue  emphasis  upon  more 
mechanistic,  easily  designed  program  ob¬ 
jectives.  Moreover,  the  Interplay  between 
cognitive  and  affective  factors  makes  It  desir¬ 
able  that  project  planners  wrestle  with  the 
problem.  Motivational  farces  might  well  In¬ 
teract  with  program  treatments  to  bring 
about  a  cognitive  behavioral  change  on  the 
part  of  dropout-prone  students.  These 
changes  merit  attention  as  a  product  out¬ 
come  as  much  as  a  score  on  a  standardized 
achievement  test,  particularly  In  determin¬ 
ing  conditions  necessary  for  project  replica¬ 
tion  in  other  situations. 

(3)  Project  planners  should  also  insure  that 
all  target  groups  participating  In  the  pro¬ 
gram  are  included  In  the  statement  of  per¬ 
formance  objectives.  In  too  many  instances, 
there  Is  a  tendency  for  planners  to  develop 
objectives  only  for  target  student  groups. 
However,  a  dropout  prevention  program.  In 
order  to  be  comprehensive,  should  not  be 
focused  exclusively  on  students.  Teachers, 
administrators,  and  community  residents 
are  often  the  recipients  of  program  treat¬ 
ment  or  activities,  and  changes  In  their 
performance  are,  therefore,  appropriate  goals 
for  program  planners'  consideration. 

(20  U.S.C.  887(b)  (3);  45  CFR  124.5(c)) 

Sec.  6.4  Development  of  objectives. 

In  order  to  assist  the  project  manager  In 
developing  adequate  measurable  performance 
objectives,  the  following  questions  relating 
to  each  of  the  basic  management  functions 
have  been  Included  as  suggestions  for 
eliciting  the  type  of  information  that  will 
be  useful  in  this  task. 

(a)  Planning  and  organizing.  (1)  Was  the 
needs  assessment  conducted  by  a  broadly 
based  planning  group  which  provided  a  vari¬ 
ety  ofperspectives  on  the  problem? 

(2)  Were  Individuals  and  groups  to  be 
affected  by  the  project’s  operation  Involved 
In  the  planning  of  activities  which  will  affect 
them? 

(3)  Are  the  needs  assessment  data  re¬ 
flected  In  the  project  priorities  and  com¬ 
ponent  activities? 

(4)  Were  alternative  approaches  to  meet¬ 
ing  specified  needs  considered? 

(5)  Were  special  efforts  made  to  gain  the 
support  of  individuals  or  groups  whose  antic¬ 
ipated  reaction  to  the  program  Is  negative 
or  neutral? 
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(6)  Were  performance  objectives  for  both 
product  outcomes  and  operational  processes 
established  for  each  component? 

(7)  Were  work  breakdown  structures  and 
work  flow  networks  developed  for  each  com¬ 
ponent  and  the  entire  project? 

(8)  Were  the  needs  for  technical  assist¬ 
ance  identified  and  the  appropriate  services 
secured  and  utilized? 

(9)  Were  alternative  resources  identified 
in  the  event  that  selected  contractors,  con¬ 
sultants,  or  suppliers  did  not  provide  serv¬ 
ices  according  to  specifications? 

(b)  Installing  and  operating.  (1)  Did  im¬ 
portant  prerequisite  actions  such  as  staff 
training  take  place  before  component  activi¬ 
ties  were  initiated? 

(2)  Were  all  staff  positions  filled  in  time 
for  program  operation  to  begin  as  planned 
and  on  schedule? 

(3)  Were  student  selection  and  scheduling 
procedures  completed  so  that  students  were 
ready  to  enter  program  activities  on  the  tar¬ 
get  date? 

(4)  Were  the  services  and  products  of  con¬ 
tractors  provided  according  to  specifications 
so  that  component  activities  could  begin  as 
planned? 

(5)  Were  the  facilities  readied  for  opera¬ 
tion  on  schedule  and  were  the  equipment 
and  materials  available  to  the  project  staff 
when  needed? 

(6)  Was  sufficient  authority  delegated  so 
that  project  staff  could  carry  out  its  respon¬ 
sibilities  effectively? 

(7)  Did  the  project  director  have  the 
decision-making  authority  necessary  to  carry 
out  program  plans  and  did  he  exercise  his 
authority  effectively? 

(8)  When  performance  deficiencies  were 
noted,  did  the  project  director  take  prompt 
and  decisive  corrective  action? 

(9)  Did  the  project  director  receive  the 
needed  support  of  services,  personnel,  and 
leadership  from  within  the  school  system, 
and  did  he  effectively  utilize  available 
resources? 

(10)  Were  staff  positions  developed  and 
assigned  so  that  the  workload  was  allocated 
reasonably? 

(c)  Communicating.  (1)  Did  program  staff 
provide  the  director  with  timely  information 
on  problems  so  that  solutions  could  be  devel¬ 
oped  and  implemented  as  quickly  as  possible? 

(2)  Did  the  staff  organizational  pattern 
facilitate  communication  (1)  among  the 
project  staff,  (li)  between  staff  and  school 
system  administration,  and  (ill)  between 
project  staff  and  the  community  groups? 

(3)  Did  the  project  director  consult  with 
those  to  be  affected  by  a  change  in  the  pro¬ 
gram  plan  and  allow  for  feedback  and  fur¬ 
ther  modification  before  the  revised  plan  was 
implemented? 

(4)  Were  the  types  of  media  selected  for 
communication  purposes  determined  by  the 
type  of  information  to  be  presented  and  the 
specific  target  audience? 

(5)  Did  the  communication  system  provide 
a  mechanism  for  the  continuous  flow  of  ideas 
and  suggestions  from  those  involved  with 
and  concerned  about  the  project  to  the  proj¬ 
ect  director? 

(6)  Was  a  mechanism  established  for  the 
periodic  review  and  dissemination  of  infor¬ 
mation  about  the  status  of  the  project? 

(d)  Evaluating.  (1)  Was  technical  assist¬ 
ance  utilized  effectively  in  the  development 
of  evaluation  procedures  when  identified 
areas  of  weakness  existed? 

(2)  Were  the  evaluation  responsibilities 
clearly  assigned? 

(3)  Were  evaluation  techniques  and  in¬ 
struments  determined  as  an  integral  part  of 
the  performance  objective  development 
process? 

(4)  Were  the  baseline  data  secured  prior 
to  the  initiation  of  program  activities  which 
might  affect  the  validity  of  evaluation  data? 
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(5)  Were  the  evaluation  procedures  co¬ 
ordinated  with  the  program  verification 
process? 

(6)  Were  the  evaluation  findings  utilized 
appropriately  by  the  project  staff  in  adjusting 
or  modifying  program  operations  to  correct 
problems? 

(20  U.S.C.  887(b)  (3) ;  45  CFR  124.6(c)  ) 

Part  7 — Comprehensive  Evaluation  Design 
Sec.  7.1  Purpose. 

(a)  A  comprehensive  evaluation  design 
through  which  the  school  system  can  assess 
the  degree  to  which  the  project  objectives 
have  been  achieved  is  an  integral  part  of  the 
overall  program  design.  (See  section  124.5(c) 
of  the  regulations.)  The  purpose  of  the  evalu¬ 
ation  is  to  determine  how  well  each  com¬ 
ponent  and  the  entire  project  Junction  within 
the  established  framework  of  time,  cost,  and 
objectives.  If  well  planned  and  operated,  the 
evaluation  system  should  result  in  informa¬ 
tion  which  communicates  clearly  whether 
the  standards  of  performance  specified  in  the 
objectives  have  been  met  to  a  degree  greater 
than,  equal  to,  or  less  than  the  predeter¬ 
mined  standards  and  why.  The  task  of  de¬ 
signing  the  evaluation  plan  is  both  complex 
and  multifaceted.  Each  component  and  the 
total  project  involves  the  evaluation  of  prod¬ 
uct,  operational  process,  and  management 
process  goals. 

(b)  As  one  of  his  primary  management  re¬ 
sponsibilities,  the  project  director  oversees 
the  design  and  implementation  of  the  evalu¬ 
ation  plan.  Many  districts  may  find  it  neces¬ 
sary  to  hire  consultants  or  to  seek  the  help 
of  an  outside  technical  assistance  group  for 
the  planning,  installation,  or  operation  of 
the  evaluation  system,  particularly  if  the 
program  requires  newly  developed  instru¬ 
ments  or  techniques. 

(20  U.S.C.  887(b)(3)) 

Sec.  7.2  Components. 

The  evaluation  design  (briefly  discussed  in 
section  2.4)  to  be  presented  in  the  formal 
application  should  include  at  least  the  fol¬ 
lowing  components.  Although  the  following 
suggestions  are  not  comprehensive,  they  may 
serve  as  a  general  guide  for  the  description 
of  each  component. 

(a)  Performance  to  be  measured.  (1)  The 
formation  of  the  evaluation  design  is  in¬ 
extricably  linked  to  the  development  of  per¬ 
formance  objectives.  (Part  6)  If  performance 
objectives  are  developed  both  for  product 
outcomes  and  for  operational  and  manage¬ 
ment  processes,  a  major  part  of  the  task  will 
be  accomplished,  since  the  expected  be¬ 
haviors,  the  measurement  instruments,  the 
conditions  of  measurement,  and  the  mini¬ 
mum  levels  of  acceptable  performance  should 
be  specified  within  these  objectives. 

(2)  Following  a  careful  review  of  the  ob¬ 
jectives  to  verify  that  each  one  contains 
the  basic  elements  (section  6.3),  those  re¬ 
sponsible  for  designing  the  evaluation 
should  assist  the  project  planners  in 
strengthening  any  objectives  which  require 
greater  specificity,  refinement,  or  the  addi¬ 
tion  of  omitted  elements. 

(b)  Measurement  instruments  and  tech¬ 
niques.  (1)  The  evaluation  instrument  for 
each  objective  should  be  identified  and  de¬ 
scribed  briefly.  Standardized  tests,  question¬ 
naires,  rating  scales,  interviews,  observation 
schedules,  and  interest  inventories  may  be 
among  the  Instruments  selected.  It  is  recom¬ 
mended  that  the  instruments  be  matched  as 
closely  as  possible  to  the  objectives  and  that 
the  validity  and  reliability  of  each  instru¬ 
ment  be  ascertained  prior  to  its  use.  If  new 
instruments  are  to  be  developed,  a  plan  for 


their  design  and  pretesting  should  be 
Included. 

(2)  (1)  Since  the  validity  of  the  evaluation 
process  may  be  affected  if  the  appropriate 
prerequisite  data  on  the  target  population 
are  not  secured  or  available  at  the  beginning 
of  the  program,  baseline  data  on  ability  and 
achievement  levels,  socio-economic  status, 
attitudes,  and  other  characteristics  of  proj¬ 
ect  participants  may  be  needed  in  many 
cases  for  accurate  measurement  of  the  at¬ 
tainment  of  project  performance  objectives. 

(11)  The  process  of  establishing  baseline 
data  is  a  task  of  some  magnitude  and  re¬ 
quires  skill  on  the  part  of  project  planners. 
Questions  of  appropriateness  of  objectives, 
timeliness  of  collection,  sensitivity  or  re¬ 
sponsiveness  to  short-term  change,  reliabil¬ 
ity  and  objectivity  of  data,  and  compara¬ 
bility  of  data-gatherlng  situations  are  some 
of  the  considerations  which  program 
planners  may  take  into  account  as  they 
formulate  their  evaluation  designs. 

(3)  In  the  case  of  process  evaluation,  pro¬ 
gram  planners  should  consider  various  ap¬ 
proaches  toward  establishing  a  standard 
against  which  operational  and  management 
processes  can  be  measured.  For  example,  (i) 
Does  the  process  exist?  (li)  Is  the  process 
the  most  effective  one  known  as  compared 
with  the  best  practice,  determined  by  recog¬ 
nized  authorities?  (iii)  Is  the  process  more 
effective  than  similar  processes  used  in  other 
school  system  projects  or  operations? 

(4)  The  evaluation  techniques  should 
also  be  described  clearly.  Those  who  design 
the  evaluation  should  determine  whether 
traditional  pretest  and  post-test  techniques 
may  be  used  to  measure  some  of  the  objec¬ 
tives,  for  example,  and  if  so,  on  what  basis 
the  scores  and  ratings  will  be  evaluated. 

(c)  Data  collection  procedures.  It  is  sug¬ 
gested  that  the  plan  for  the  collection  of 
evaluation  data  should  cover  the  appropriate 
budget  period  and  should  include  the  com¬ 
plete  evaluation  schedule,  the  target  popu¬ 
lations  to  be  measured,  those  responsible  for 
arranging  and  administering  the  measure¬ 
ments,  and  any  conditions  of  measurement 
not  specified  in  the  objectives.  Procedures 
for  the  selection  and  training  of  testers, 
observers,  or  interviewers  should  be  de¬ 
scribed.  Charts  and  diagrams  may  prove  to 
be  helpful  tools  in  the  planning  and  organi¬ 
zation  of  data  collection  procedures  and  in 
the  coordination  of  these  procedures  with 
the  plans  for  periodic  reviews  of  the  data  by 
the  independent  educational  accomplish¬ 
ment  auditor. 

(20  U.S.C.  887(b)  (3) ;  45  CFR  124.5(c)  ) 

Part  8 — Educational  Program  Verification 

Sec.  8.1  Purpose. 

An  educational  program  verification  is  an 
external  evaluation  by  qualified  outside 
technical  personnel  who  are  not  directly  in¬ 
volved  in  the  planning  or  operation  of  the 
project.  The  verification  is  designed  (a)  to 
verify  the  results  of  the  evaluation  of  an 
educational  program  and  (b)  to  assess  the 
appropriateness  of  evaluation  procedures  for 
determining  the  effectiveness  of  program 
procedures.  Assuming  that  the  evaluation  is 
complete,  relevant,  and  valid  and  that  it  in¬ 
cludes  procedures  for  assessing  product,  pro¬ 
cess,  and  program  management,  an  educa¬ 
tional  verification  should  provide  an  added 
measure  of  objectivity  for  the  conclusions 
reached  through  the  evaluation  process,  and 
may  also  identify  weaknesses  In  the  evalua¬ 
tion  procedures  and  offer  ideas  for  correcting 
such  weaknesses  in  succeeding  phases  of  the 
project. 

(20  U.S.C.  887(b)  (3) ;  45  CFR  124.6(d) ) 

Sec.  8.2  Suggested  procedures. 

(a)  Program  examiners.  Soon  aftter  a  pre- 
application  proposal  is  selected  for  further 
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development,  the  applicant  should  contact 
and  establish  liaison  with  one  or  more  pro¬ 
spective  educational  program  examiners. 
When  the  district  has  tentatively  selected  an 
examiner,  arrangements  should  be  made  for 
services  to  be  provided  by  him  during  the 
developmental  period.  If  the  local  educa¬ 
tional  agency  has  been  awarded  a  develop¬ 
mental  grant,  some  of  the  funds  from  this 
grant  can  be  used  to  pay  for  the  services  of 
an  examiner  on  a  consultant  basis. 

(b)  Preliminary  procedures.  (1)  As  one  of 
the  first  of  his  activities  during  the  develop¬ 
mental  period,  the  examiner  should  famil¬ 
iarize  himself  thoroughly  with  the  Intent  and 
policies  of  the  dropout  prevention  program 
and  with  the  proposed  objectives  and  project 
activities  which  the  applicant  presented  In 
the  preapplication  proposal.  The  local  dis¬ 
trict  should  provide  all  pertinent  documents 
to  the  examiner  early  In  the  developmental 
period. 

(2)  (1)  A  major  function  of  the  examiner 
during  this  developmental  period  Is  his  con¬ 
duct  of  an  examination  of  the  proposed 
evaluation  system  to  determine  whether  It 
provides  a  basis  for  an  adequate  educational 
verification  of  the  project.  The  examiner 
should  determine,  for  example,  whether  the 
baseline  data,  the  types  of  Instruments  to 
be  used,  and  the  quantity  of  evaluation  data 
to  be  collected  are  adequate  and  whether 
Instruments  and  procedures  are  included  for 
the  evaluation  of  product,  operational  proc¬ 
ess,  and  management  process  objectives. 

(11)  While  the  examination  Is  being  con¬ 
ducted,  the  outside  examiner  should  work 
closely  with  the  prospective  project  evalua¬ 
tor  as  well  as  with  the  planning  director  and 
his  staff.  The  examiner  should  be  given  draft 
materials  for  the  formal  proposal  as  they  are 
developed  and  copies  of  specific  evaluation 
Instruments  as  they  are  selected  or  designed. 
In  making  his  critique  of  the  proposed 
evaluation  design,  the  examiner  must  be 
careful  to  maintain  objectivity  and  detach¬ 
ment,  lest  he  later  find  himself  In  the  posi¬ 
tion  of  auditing  his  own  work.  Designing  and 
modifying  the  evaluation  system  Is  not  his 
function. 

(3)  The  verification  plan  and  a  perform¬ 
ance  contract  for  the  operational  period  also 
should  be  developed  during  the  develop¬ 
mental  period. 

(c)  Evaluation  of  documents.  (1)  Through¬ 
out  the  project  period,  the  local  school  dis¬ 
trict  should  provide  the  examiner  with  proj¬ 
ect  evaluation  documents  at  scheduled  times. 
Prior  to  his  onsite  visits,  the  examiner  needs 
adequate  time  for  a  detailed  analysis  of  the 
evaluation  documents,  the  formulation  of 
questions  to  be  raised  with  the  project  di¬ 
rector  and  the  evaluator,  and  the  deter¬ 
mination  of  the  specific  sampling  to  be  con¬ 
ducted  during  the  visit.  In  turn,  the  local 
educational  agency  will  generally  need  time 
to  arrange  and  confirm  with  the  examiner 
his  onsite  visit  schedule.  Since  It  Is  obvious 
that  the  examiner  cannot  possibly  examine 
all  of  the  project  evaluative  data,  he  will 
need  to  work  largely  from  tabulations,  data 
analyses,  and  written  Interpretations  and 
summaries  of  the  evaluation  made  available 
to  him  by  the  local  educational  agency  during 
the  project  period. 

(2)  In  addition  to  providing  the  examiner 
with  the  evaluation  reports,  the  local  educa¬ 
tional  agency  should  submit  to  him  a  descrip¬ 
tion  of  the  data  analysis  techniques  and  pro¬ 
cedures  used  by  the  project  evaluator,  any 
recommendations  for  revisions  of  the  evalu¬ 
ation  design  which  have  been  proposed  as  a 
result  of  a  particular  phase  of  the  evaluation 
cycle,  and  any  recommendations  for  program 
modifications  which  have  been  suggested  as  a 
result  of  the  evaluation. 

(d)  Onsite  visits.  (1)  The  examiner’s  re¬ 
view  of  the  written  documents  prior  to  his 


visit  will  establish  a  framework  for  the  scope 
and  emphases  of  his  onsite  work,  which  may 
consist  largely  of  spot  checking  and  sampling 
what  has  been  reported  In  the  documents. 
The  critique  of  the  evaluation  reports  Is  an 
important  preliminary  activity,  but  It  Is 
through  the  onsite  visits  that  the  examiner 
can  actually  verify  the  results  of  the  evalua¬ 
tion  and  assess  the  appropriateness  of  the 
evaluation  procedures. 

(2)  Before  concluding  his  onsite  visit,  the 
examiner  should  discuss  any  major  discrep¬ 
ancy  findings  with  the  local  educational 
agency,  so  that  procedures  for  their  correc¬ 
tion  and  for  appropriate  follow-up  activities 
by  the  examiner  can  be  established  as  soon 
as  possible.  If,  for  example,  some  phase  of 
the  evaluation  had  not  been  completed  on 
schedule  and;  therefore,  could  not  be  veri¬ 
fied,  the  examiner  might  plan  to  verify  that 
phase  at  a  later  date;  or  If  the  procedures 
for  some  phase  of  the  evaluation  are  to  be 
modified  substantially,  a  reexamination  of 
that  phase  might  be  appropriate  at  some 
time  prior  to  the  next  regularly  scheduled 
complete  verification. 

(e)  Reports.  (1)  The  major  task  of  the 
examiner  after  he  completes  his  onsite  visit 
Is  the  preparation  of  verification  reports, 
which  should  Include  his  comments,  criti¬ 
ques  and  recommendations  with  regard  to 
the  project  evaluation. 

(2)  It  Is  recommended  that  an  Interim 
and  a  final  report  be  written  Initially  as  draft 
documents,  to  be  presented  to  and  discussed 
with  the  local  educational  agency  prior  to 
formal  submission  to  the  appropriate  local 
personnel  and  In  turn  to  the  Office  of  Educa¬ 
tion.  Provision  for  a  meeting  to  discuss  the 
draft  audit  report  would  enable  both  the 
examiner  and  the  local  educational  agency 
to  raise  final  questions  concerning  Its  con¬ 
tent,  accuracy,  and  completeness.  The  meet¬ 
ing  can  serve  as  the  occasion  for  a  review  of 
the  entire  educational  program  verification 
process  and  the  degree  to  which  both  have 
fulfilled  their  responsibilities. 

(20  U.S.C.  887(h)(3);  46  CFR  124.5(d)) 
Part  9 — Dissemination 
Sec.  9.1  Purpose. 

An  effective  dissemination  program  Is  vital 
to  the  success  of  the  Dropout  Prevention 
Program  and  to  the  success  of  each  project. 
Since  the  Dropout  Prevention  Program  1s  a 
demonstration  program  which  seeks  to  de¬ 
velop  models  that  can  be  emulated  and 
adapted  across  the  Nation,  It  Is  Important 
that  validated  Information  about  these  pro¬ 
jects  be  widely  disseminated.  The  educational 
community  should  be  made  aware  of  these 
projects  and  their  progress  so  that  successful 
approaches  and  solutions  can  be  shared,  mis¬ 
takes  avoided,  and  cooperative  efforts  stimu¬ 
lated.  The  general  public  should  also  be  made 
aware  of  these  efforts  to  find  solutions  to 
the  school  dropout  problem,  since  public  un¬ 
derstanding  of  the  project  and  support  for 
It  are  essential  to  Its  continuation  and 
expansion. 

(20  U.S.C.  887(a);  45  CFR  124.16) 

[FR  Doc.73-16662  Filed  8-10-73; 8: 45  am] 

DEPARTMENT  OF 
TRANSPORTATION 

Federal  Aviation  Administration 
[  14  CFR  Part  71  ] 

[Airspace  Docket  No.  73-CE-14] 

CONTROL  ZONES  AND  TRANSITION  AREA 
Proposed  Alteration 

The  Federal  Aviation  Administration 
Is  considering  amending  Part  71  of  the 


Federal  Aviation  Regulations  so  as  to 
alter  the  Kansas  City,  Missouri  (Interna¬ 
tional  Airport)  and  Kansas  City, 
Missouri  control  zones  and  the  Kansas 
City,  Missouri  transition  area. 

Interested  persons  may  participate  in 
the  proposed  rule  making  by  submitting 
such  written  data,  views  or  arguments 
as  they  may  desire.  Communications 
should  be  submitted  in  triplicate  to  the 
Director,  Central  Region,  Attention: 
Chief,  Air  Traffic  Division,  Federal  Avia¬ 
tion  Administration,  Federal  Building, 
601  East  12th  Street,  Kansas  City,  Mo. 
64106.  All  communications  received  on 
or  before  September  12,  1973,  will  be 
considered  before  action  is  taken  on  the 
proposed  amendment.  No  public  hearing 
is  contemplated  at  this  time,  but  arrange¬ 
ments  for  informal  conferences  with 
Federal  Aviation  Administration  officials 
may  be  made  by  contacting  the  Regional 
Air  Traffic  Division  Chief.  Any  data, 
views  or  arguments  presented  during 
such  conferences  must  also  be  submitted 
in  writing  in  accordance  with  this  notice 
in  order  to  become  part  of  the  record  for 
consideration.  The  proposals  contained 
in  this  notice  may  be  changed  in  the  light 
of  comments  received. 

A  public  docket  will  be  available  for 
examination  by  interested  persons  in  the 
Office  of  the  Regional  Counsel,  Federal 
Aviation  Administration,  Federal  Build¬ 
ing,  601  East  12th  Street,  Kansas  City, 
Mo.  64106. 

With  the  opening  of  the  Kansas  City, 
Missouri  International  Airport,  air  car¬ 
rier  operations  have  shifted  from  the 
Kansas  City  Municipal  Airport  to  the 
new  facility.  As  a  result,  it  is  necessary 
to  alter  controlled  air  space  surround¬ 
ing  Kansas  City  International  Airport  to 
protect  aircraft  operating  in  accordance 
with  instrument  flight  rule  flight  plans. 
Also,  the  shift  in  air  carrier  operations 
has  resulted  in  reduced  control  zone  size 
requirements  for  the  Kansas  City  Muni¬ 
cipal  Airport  and  increased  the  gize  re¬ 
quirements  of  the  Kansas  City  Interna¬ 
tional  control  zone.  Accordingly,  action 
is  taken  herein  to  reflect  these  changes. 

In  consideration  of  the  foregoing,  the 
Federal  Aviation  Administration  pro¬ 
poses  to  amend  Part  71  of  the  Federal 
Aviation  Regulations  as  hereinafter  set 
forth: 

In  §  71.171  (38  FR  351),  the  following 
control  zones  are  amended  to  read: 

Kansas  City,  Missouri 

(International  Airport) 

Within  a  5  mile  radius  of  the  Kansas  City 
International  Airport  (latitude  39°18’05"  N, 
longitude  94°43'37"  W)  and  within  2  miles 
either  side  of  the  Rwy  9  ILS  Localizer  West 
Course  extending  from  the  5  mile  radius 
zone  to  the  Rondell  OM;  and  within  2  miles 
either  side  of  the  Rwy  19  ILS  Localizer  North 
Course  extending  from  the  5  mile  radius  zone 
to  12  miles  north  of  the  Wyandotte  OM;  and 
within  1.5  miles  either  side  of  the  268°  radial 
of  the  Kansas  City  VORTAC  extending  from 
the  5  mile  radius  zone  to  the  VORTAC;  and 
within  2  miles  either  side  of  the  Rwy  1  ILS 
Localizer  South  Course  extending  from  the 
5  mile  radius  zone  to  1.5  miles  south  of  the 
Wyandotte  OM. 
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Kansas  City,  Missouri 

Within  a  5  mile  radius  of  the  Kansas  City 
Municipal  Airport  (latitude  39°07'27”  N. 
longitude  94°35'31”  W)  and  within  1.5  miles 
either  side  of  the  031*  radial  of  the  Riverside, 
Missouri  VOR  extending  from  the  5  mile 
radius  zone  to  6  miles  NE  of  the  VOR;  and 
within  1.5  miles  either  side  of  the  215*  radial 
of  the  Riverside,  Missouri  VOR  extending 
from  the  5  mile  radius  zone  to  6  miles  SW 
of  the  VOR;  and  within  2  miles  either  side 
of  the  353*  radial  of  the  Riverside,  Missouri 
VOR  extending  from  the  5  mile  radius  zone 
to  10.5  miles  N  of  the  VOR,  excluding  that 
area  which  overlies  the  Kansas  City  Interna¬ 
tional  Airport  control  zone. 

In  §  71.181  (38  FR  435),  the  following 
transition  area  is  amended  to  read; 

Kansas  City,  Missouri 

That  airspace  extending  upwards  from  700 
feet  above  the  surface  within  a  10  mile  radius 
of  the  Kansas  City  Municipal  Airport  (lati¬ 
tude  39°  07'20”  N,  longitude  94°  35'30”  W) 
and  within  a  7  mile  radius  of  Sherman  AAF 
(latitude  39"  22'05"  N,  longitude  94°  54'45" 
W);  and  that  airspace  extending  from  700 
feet  above  the  surface  within  an  8.5  mile 
radius  of  the  Kansas  City  International  Air¬ 
port  (latitude  39°  18'05"  N,  longitude  94* 
43 '47''  W)  and  within  5  miles  either  side 
of  the  Rwy  19  ILS  Localizer  North  Course 
extending  from  the  8.5  mile  radius  zone  to 
25  miles  N  of  the  Wyandotte  OM;  and  within 
5  miles  either  side  of  the  088°  radial  of  the 
Kansas  City  VORTAC  extending  from  the 
8.5  mile  radius  zone  to  11.5  miles  E  of  the 
VORTAC;  and  within  5  miles  either  side  of 
the  Rwy  1  ILS  Localizer  South  Course  ex¬ 
tending  from  the  8.5  mile  radius  zone  to  11 
miles  S  of  the  Wyandotte  OM;  and  that  air¬ 
space  extending  upward  from  1,200  feet  above 
the  surface  bounded  on  the  southeast  by  the 
arc  of  a  42  mile  radius  circle  centered  on  the 
Kansas  City  Municipal  Airport,  beginning  at 
the  west  boundary  of  V-159  and  extending 
counter  clockwise  to  the  south  boundary  of 
V-12  to  longitude  93°  30’00"  W,  thence  north 
along  longitude  93°  30  00”  W,  to  the  south¬ 
east  boundary  of  V-10  thence  direct  to  lati¬ 
tude  93*  47'45”  N,  longitude  93°  34'00”  W, 
thence  southwest  along  the  northwest  bound¬ 
ary  of  V-10  to  the  east  boundary  of  V-161, 
thence  west  to  latitude  39°  44'00”  N,  longi¬ 
tude  94°  43 '20''  W,  thence  southwest  to  lati¬ 
tude  39°  30'00”  N,  longitude  94°  49'00”  W, 
thence  west  along  latitude  39°  30’00”  N,  to 
the  southwest  boundary  of  V-71,  thence 
northwest  along  the  southwest  boundary  of 
V-71  to  longitude  95°  09'00”  W,  thence  south 
along  longitude  95°  09  00”  W,  to  the  south¬ 
east  boundary  of  V-10  to  the  arc  of  a  10  mile 
radius  circle  centered  on  the  Kansas  City 
Municipal  Airport,  thence  clockwise  to  the 
west  boundary  of  V-159,  thence  south  along 
the  west  boundary  of  V-159  to  the  point  of 
beginning;  and  that  airspace  extending  up¬ 
ward  from  5,000  feet  MSL  bounded  on  the 
west  by  longitude  93°  30'00”  W;  on  the  south 
by  V-4;  on  the  east  by  V-424;  on  the  north 
by  V-116  and  on  the  northwest  by  V-206; 
and  on  the  north  by  V-10;  and  within  an 
area  bounded  on  the  west  by  V-161;  on  the 
southeast  by  V-10  and  on  the  north  by  V-50. 

These  amendments  are  proposed  un¬ 
der  the  authority  of  section  307(a)  of  the 
Federal  Aviation  Act  of  1958  (49  U.S.C. 
1348),  and  of  section  6(c)  of  the  Depart¬ 
ment  of  Transportation  Act  (49  U.S.C. 
1655(c)). 

Issued  in  Kansas  City,  Missouri  on 
July  20, 1973. 

John  R.  Walls, 
Acting  Director,  Central  Region. 

[FR  Doc.73-16632  Filed  8-10-73;8:45  am] 


[  14  CFR  Part  71  ] 

[Airspace  Docket  No.  73-KA-54] 

CONTROL  ZONE 
Proposed  Alteration 

The  Federal  Aviation  Administration 
is  considering  amending  §  71.171  of  Part 
71  of  the  Federal  Aviation  Regulations  so 
as  to  alter  the  New  York,  N.Y.  (John  F. 
Kennedy  International  Airport)  Control 
Zone  (38  FR  406) . 

Forthcoming  revisions  to  the  VOR  in¬ 
strument  approach  procedures  for 
John  F.  Kennedy  International  Airport 
and  a  review  of  the  controlled  airspace 
requirements  for  the  terminal  area  indi¬ 
cate  alteration  of  the  control  zone  is  re¬ 
quired  to  provide  controlled  airspace  in 
consonance  with  Terminal  Instrument 
Procedures  (TERPS). 

Interested  parties  may  submit  such 
written  data  or  views  as  they  may  desire. 
Communications  should  be  submitted  in 
triplicate  to  the  Director,  Eastern  Re¬ 
gion,  Attn:  Chief,  Air  Traffic  Division, 
Department  of  Transportation,  Federal 
Aviation  Administration,  Federal  Build¬ 
ing,  John  F.  Kennedy  International  Air¬ 
port,  Jamaica,  New  York  11430.  All  com¬ 
munications  received  on  or  before  Sep¬ 
tember  12,  1973  will  be  considered  before 
action  is  taken  on  the  proposed  amend¬ 
ment.  No  hearing  is  contemplated  at  this 
time,  but  arrangements  may  be  made  for 
informal  conferences  with  Federal  Avia¬ 
tion  Administration  officials  by  contact¬ 
ing  the  Chief,  Airspace  and  Procedures 
Branch,  Eastern  Region. 

Any  data  or  views  presented  during 
such  conferences  must  also  be  submitted 
in  writing  in  accordance  with  this  notice 
in  order  to  become  part  of  the  record  for 
consideration.  The  proposal  contained  in 
this  notice  may  be  changed  in  the  light 
of  comments  received. 

The  official  docket  will  be  available  for 
examination  by  interested  parties  at  the 
Office  of  Regional  Counsel,  Federal  Avia¬ 
tion  Administration,  Federal  Building, 
John  F.  Kennedy  International  Airport, 
Jamaica,  New  York. 

The  Federal  Aviation  Administration, 
having  completed  a  review  of  the  air¬ 
space  requirements  for  the  terminal  area 
of  New  York,  N.Y.  (John  F.  Kennedy  In¬ 
ternational  Airport),  proposes  the  air¬ 
space  action  hereinafter  set  forth: 

1.  Amend  §  71.171  of  Part  71  of  the 
Federal  Aviation  Regulations  by  deleting 
the  description  of  the  New  York,  N.Y. 
(John  F.  Kennedy  International  Airport) 
control  zone  and  by  substituting  the  fol¬ 
lowing  in  lieu  thereof : 

Within  a  5-mile  radius  of  the  center 
40°38'25”  N.,  73°46'41"  W„  of  John  F.  Ken¬ 
nedy  International  Airport;  within  the  area 
bounded  by  a  line  beginning  at  40  36'16”  N„ 
73° 52 '32''  W.,  to  40°37'10"  N„  73c54'55”  W„ 
to  40°42'19”  N.f  73°51'07”  W„  to  40°41'23” 
N.,  73°48'48”  W.,  to  the  point  of  beginning: 
within  1.5  miles  each  side  of  the  Kennedy 
VORTAC  106°  radial,  extending  from  the  6- 
mile  radius  zone  to  6.5  miles  east  of  the 
VORTAC;  within  1.5  miles  each  side  of  the 
Kennedy  VORTAC  207°  radial  extending 
from  the  5-mlle  radius  zone  to  5  miles  south¬ 
west  of  the  VORTAC;  within  1.6  miles  each 
side  of  the  Kennedy  VORTAC  134°  radial,  ex¬ 
tending  from  the  5-mile  radius  zone  to  5 
miles  southeast  of  the  VORTAC. 


This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  [72  Stat.  749;  49  U.S.C.  1348] 
and  section  6(c)  of  the  Department  of 
Transportation  Act  [49  U.S.C.  1655(c)]. 


Issued  in  Jamaica,  N.Y.,  on  July  30, 
1973. 


L.  J.  Cardinali, 

Acting  Director,  Eastern  Region. 


[FR  Doc.73-16629  Filed  8-10-73:8:45  am] 


[  14  CFR  Part  71  ] 

[  Airspace  Docket  No.  73-EA-63  ] 

TRANSITION  AREA 
Proposed  Alteration 

The  Federal  Aviation  Administration 
is  considering  amending  §  71.181  of  Part 
71  of  the  Federal  Aviation  Regulations 
so  as  to  alter  the  Wilmington,  Del.,  Tran¬ 
sition  Area  (38  FR  601, 1579). 

A  new  area  navigation  (RNAV)  instru¬ 
ment  approach  procedure  was  developed 
recently  to  serve  Runway  35  at  Summit 
Airpark  Airport,  Middletown,  Delaware. 
Provision  of  controlled  airspace  for  the 
new  procedure  will  require  alteration  of 
the  700-foot  floor  transition  area. 

Interested  parties  may  submit  such 
written  data  or  views  as  they  may  desire. 
Communications  should  be  submitted  in 
triplicate  to  the  Director,  Eastern  Re¬ 
gion,  Attn:  Chief,  Air  Traffic  Division, 
Department  of  Transportation,  Federal 
Aviation  Administration,  Federal  Build¬ 
ing,  John  F.  Kennedy  International  Air¬ 
port,  Jamaica,  New  York  11430.  All  com¬ 
munications  received  on  or  before  Sep¬ 
tember  4,  1973  will  be  considered  before 
action  is  taken  on  the  proposed  amend¬ 
ment.  No  hearing  is  contemplated  at 
this  time,  but  arrangements  may  be  made 
for  informal  conferences  with  Federal 
Aviation  Administration  officials  by  con¬ 
tacting  the  Chief,  Airspace  and  Proce¬ 
dures  Branch,  Eastern  Region. 

Any  data  or  views  presented  during 
such  conferences  must  also  be  submitted 
in  writing  in  accordance  with  this  notice 
in  order  to  become  part  of  the  record 
for  consideration.  The  proposal  con¬ 
tained  in  this  notice  may  be  changed  in 
the  light  of  comments  received. 

The  official  docket  will  be  available  for 
examination  by  interested  parties  at  the 
Office  of  Regional  Counsel,  Federal  Avia¬ 
tion  Administration,  Federal  Building, 
John  F.  Kennedy  International  Airport, 
Jamaica,  New  York. 

The  Federal  Aviation  Administration, 
having  completed  a  review  of  the  air¬ 
space  requirements  for  the  terminal  area 
of  Wilmington,  Delaware,  proposes  the 
airspace  action  hereinafter  set  forth: 

1.  Amend  §  71.181  of  Part  71,  Federal 
Aviation  Refutations  so  as  to  alter  the 
description  of  the  Wilmington,  Delaware 
700-foot  floor  transition  area  by  deleting 
all  after,  ‘‘Summit  Airpark  Airport,’’  and 
substituting  therefor,  “Middletown,  Del.; 
within  2.5  miles  each  side  of  a  line  bear¬ 
ing  345°  from  a  point  in  latitude  39°23'- 
31"  N.,  longitude  75°40'38"  W.  extending 
from  said  point  to  the  5-mile  radius  area 
centered  on  Summit  Airpark  Airport  and 
within  3  miles  each  side  of  a  234°  bearing 
from  the  Greater  Wilmington,  Del.,  ELS 
OM  extending  from  the  Summit  Airpark 
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Airport  5-mile  radius  area  to  13  miles 
southwest  of  the  OM.’\ 

This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  [72  Stat.  749;  49  U.S.C.  13481 
and  section  6(c)  of  the  Department  of 
Transportation  Act  [49  U.S.C.  1655(c)]. 


Issued  in  Jamaica,  N.Y.,  on  July  27, 


1973. 


L.  J.  Cardinali, 
Acting  Director,  Eastern  Region. 


[FR  Doc.73-16630  Filed  8-10-73;8:45  am] 


[  14CFR  Part  71  ] 

(Airspace  Docket  No.  73-EA-65] 

TRANSITION  AREA 
Proposed  Alteration 

The  Federal  Aviation  Administration 
is  considering  amending  §  71.181  of  Part 
71  of  the  Federal  Aviation  Regulations 
so  as  to  alter  the  Wise,  Va.,  Transition 
Area  (38  FR  602). 

A  recent  revision  of  the  Lonesome 
Pine  Airport,  Wise,  Virginia  NDB  in¬ 
strument  approach  procedure  to  runway 
24  will  require  alteration  of  the  transi¬ 
tion  area. 

Interested  parties  may  submit  such 
written  data  or  views  as  they  may  desire. 
Communications  should  be  submitted  in 
triplicate  to  the  Director,  Eastern  Region, 
Attn:  Chief,  Air  Traffic  Division,  Depart¬ 
ment  of  Transportation,  Federal  Aviation 
Administration,  Federal  Building,  John 
F.  Kennedy  International  Airport, 
Jamaica,  New  York  11430.  All  communi¬ 
cations  received  on  or  before  Septem¬ 
ber  12,  1973  will  be  considered  before 
action  is  taken  on  the  proposed  amend¬ 
ment.  No  hearing  is  contemplated  at  this 
time,  but  arrangements  may  be  made  for 
informal  conferences  with  Federal  Avia¬ 
tion  Administration  officials  by  contact¬ 
ing  the  Chief,  Airspace  and  Procedures 
Branch,  Eastern  Region. 

Any  data  or  views  presented  during 
such  conferences  must  also  be  submitted 
in  writing  in  accordance  with  this  no¬ 
tice  in  order  to  become  part  of  the  record 
for  consideration.  The  proposal  contained 
in  this  notice  may  be  changed  in  the 
light  of  comments  received. 

The  official  docket  will  be  available  for 
examination  by  interested  parties  at  the 
Office  of  Regional  Counsel,  Federal  Avia¬ 
tion  Administration,  Federal  Building, 
John  F.  Kennedy  International  Airport, 
Jamaica,  New  York. 

The  Federal  Aviation  Administration, 
having  completed  a  review  of  the  air¬ 
space  requirements  for  the  terminal  area 
of  Wise,  Virginia,  proposes  the  airspace 
action  hereinafter  set  forth: 

1.  Amend  §  71.181  of  Part  71  Federal 
Aviation  Regulations  by  amending  the 
text  of  the  Wise,  Virginia  700-foot  floor 
transition  area  by  deleting  all  after 
“Wise,  Va.,”  and  by  substituting  there¬ 
for,  “and  within  3.5  miles  each  side  of 
the  056°  bearing  from  the  Wise  RBN 
(37°01T8"  N.,  82°28'04"  W.)  extending 
from  the  11-mile  radius  area  to  11.5 
miles  northeast  of  the  RBN.”. 


This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  [72  Stat.  749;  49  U.S.C.  13481 
and  section  6(c)  of  the  Department  of 
Transportation  Act  [49  U.S.C.  1655(c)]. 


Issued  in  Jamaica,  N.Y.,  on  July  30, 
1973. 


L.  J.  Cardinali, 

Acting  Director,  Eastern  Region. 


| FR  Doc.73-16628  Filed  8-10-73:8:45  am] 


Federal  Railroad  Administration 
[49CFR  Part  217  ] 

[Docket  No.  RSOR-1;  Notice  3] 

RAILROAD  OPERATING  PRACTICES 

Extension  of  Time  for  Filing  Comments; 

New  Date  for  Public  Hearing 

On  May  14,  1973,  the  Federal  Railroad 
Administration  (FRA)  published  in  the 
Federal  Register  a  notice  of  proposed 
rulemaking  to  add  a  new  Part  217  to 
Title  49  of  the  Code  of  Federal  Regula¬ 
tions  to  establish  initial  rules  respecting 
railroad  operating  practices  (38  FR 
12617).  The  closing  date  for  comments 
and  date  for  public  hearing  provided  in 
that  notice  were  re-scheduled  to  Au¬ 
gust  14,  1973,  and  August  15,  1973;  re¬ 
spectively,  in  a  second  notice  of  rule- 
making  published  at  38  FR  14865. 

The  Association  of  American  Rail¬ 
roads  (AAR)  has  filed  a  request  for  ad¬ 
ditional  time  to  submit  the  views  and 
arguments  of  its  member  railroads  and 
to  make  an  oral  presentation.  This  re¬ 
quest  was  made,  in  part,  due  to  the 
FRA’s  late  response  in  issuing  an  inter¬ 
pretation  of  the  scope  and  intent  of  the 
proposed  rules  as  asked  by  the  AAR  in  a 
letter  of  July  5,  1973.  The  July  5  letter 
and  the  FRA’s  interpretation  are  avail¬ 
able  in  the  public  docket. 

For  good  cause  shown  in  the  AAR  re¬ 
quest,  the  FRA  has  decided  to  extend  the 
closing  date  for  filing  written  comments 
and  to  set  a  new  time  for  the  public 
hearing.  The  new  deadline  for  filing 
written  comments  is  September  19,  1973, 
except  that  written  statements  may  be 
submitted  at  the  oral  hearing.  Written 
comments  received  after  September  19, 
other  than  at  the  oral  hearing,  will  be 
considered  only  so  far  as  practicable.  The 
new  time  and  the  place  for  the  oral 
hearing  are  10:00  a.m.,  September  20, 
1973,  in  Room  5332,  Nassif  Building,  400 
Seventh  St.,  S.W.,  Washington,  D.C. 
Persons  wishing  to  make  an  oral  presen¬ 
tation  should  notify  the  Docket  Clerk, 
Office  of  the  Chief  Counsel,  Federal 
Railroad  Administration,  400  Seventh 
St.,  SW.,  Washington,  DC  20590,  before 
September  20.  Participants  should  refer 
to  the  original  notice  (38  FR  12619)  for 
a  brief  statement  of  the  procedures  to 
be  followed  at  the  hearing. 

(Sec.  202,  84  Stat.  971,  45  U.S.C.  431;  §  1.49 
(n) ,  49  C.F.R.  1.49(n) ) 

Issued  in  Washington,  D.C.,  on  Au¬ 
gust  7,  1973. 

Donald  W.  Bennett, 
Chief  Counsel. 

(FR  Doc.73-16649  Filed  8-10-73;8:45  am] 
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ENERGY  POLICY  OFFICE 

[  32A  CFR  Ch.  XIII  ] 

EPO  REG.  1 

Mandatory  Fuel  Allocation 

The  Energy  Policy  Office  is  considering 
the  adoption  of  a  mandatory  fuel  allo¬ 
cation  program  pursuant  to  the  author¬ 
ity  granted  under  Section  203(a)  (3)  of 
the  Economic  Stabilization  Act  of  1970, 
as  amended. 

On  April  30,  1973,  the  Economic  Stabi¬ 
lization  Act  was  amended  by  PL  93-28 
to  give  the  President  (or  his  delegate) 
the  power  to  allocate  petroleum  products 
including  crude  oil.  Guidelines  for  a  vol¬ 
untary  program  for  allocation  of  crude 
oil  and  refinery  products  were  published 
in  the  Federal  Register,  Vol.  38,  No.  99, 
on  Wednesday,  May  23,  1973.  Public 
Hearings  concerning  the  operation  of  the 
voluntary  program  and  the  need  for  a 
mandatory  program  were  held  in  Wash¬ 
ington  on  June  11-14,  1973. 

The  following  proposed  program  would, 
if  adopted,  provide  for  the  mandatory 
allocation  of  crude  oil,  refined  petroleum 
products  and  liquified  petroleum  gas.  It 
is  being  published  at  this  time  so  that 
public  comments  may  be  considered  prior 
to  the  institution  of  a  mandatory  alloca¬ 
tion  program.  It  should  be  noted  that  the 
program  is  being  published  for  comment 
only  and  that  there  is  no  intention  to 
actually  implement  a  mandatory  pro¬ 
gram  at  this  time. 

Interested  persons  may  submit  writ¬ 
ten  data,  views  or  arguments  to:  Manda¬ 
tory  Petroleum  Allocation  FTogram,  At¬ 
tention:  Charles  J.  Cullen,  Office  of  Oil 
and  Gas,  P.O.  Box  19407,  Washington, 
D.C.  20504.  Comments  should  be  received 
prior  to  September  10,  1973. 

Comments  are  welcome  on  (1)  the 
general  need  for  a  mandatory  program 
(2)  the  overall  effects  of  the  mandatory 
program  as  proposed,  (3)  individual  sec¬ 
tions  of  the  proposed  program  and  their 
expected  effects,  (4)  the  proposed  base 
period  and  method  of  establishing  the 
purchaser/supply  relationship,  (5)  the 
relationship  of  the  proposed  program  to 
other  federal  and  state  programs  which 
may  effect  fuel  allocation,  such  as  na¬ 
tural  gas  curtailment  procedures,  en¬ 
vironmental  implementation  plans  and 
Cost  of  Living  Council  regulations,  and 
(6)  any  other  matter  relevant  to  the 
proposed  regulations. 

Specific  forms  which  are  referred  to  in 
the  proposed  program  are  not  included 
for  comment. 

In  the  event  a  decision  is  made  to  in¬ 
stitute  a  mandatory  fuel  allocation  pro¬ 
gram  under  203(a)  (3)  of  the  Economic 
Stabilization  Act,  as  amended,  it  1s  pro¬ 
posed  to  add  a  new  Chapter  Xin  to  Title 
32A  CFR  consisting  of  the  following 
EPO— Reg  1 : 
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CHAPTER  XIII— ENERGY  POLICY  OFFICE 

EPO— REG  1— MANDATORY  FUEL 
ALLOCATION  PROGRAM 

Subpart  A — Mandatory  Allocation  Program  for 
Crude  Oil 

Sec. 

1  Intent  or  program. 

2  Definitions. 

3  Coverage  of  program. 

4  Basis  for  allocations. 

5  Procedure  and  timing  requirements. 

6  Pricing  and  terms  of  crude  oil  sales  by 

refiners  to  comply  with  the  mandatory 
allocation  program. 

7  Compliance  provisions. 

Subpart  B — Mandatory  Allocation  Program  for 
Refined  Petroleum  Products  and  Liquified  Pe¬ 
troleum  Gas 

8  Intent  of  program. 

9  Definitions. 

10  Coverage  of  program. 

11  Basis  for  proportional  allocations. 

12  Priority  allocations. 

13  Timing  of  program  and  report  require¬ 

ments. 

14  Adjustments  in  program. 

15  Prices. 

16  Normal  business  practices. 

17  Appeals  to  the  Department  of  Interior. 

18  Compliance  provisions. 

19  Relationship  with  other  Governmental 

programs. 

Subpart  C — General  Provisions 

20  Exceptions. 

21  Force  majeure. 

22  Discrimination. 

23  Preemption. 

24  Termination. 

25  Voluntary  allocation  program. 

26  Sanctions. 

Authority:  Sec.  203(a)  (3)  of  the  Economic 
Stabilization  Act  of  1970  as  added  on  April  30, 
1973  by  Sec.  2(b)  of  the  Economic  Stabiliza¬ 
tion  Act  Amendments  of  1973  (Pi.  93-28); 
12  UJ3.C.  1904  (Note);  EO  11695,  38  FR  1473; 
Cost  of  Living  Council  Order  No.  33  ,  38  FR 
20960. 

Subpart  A — Mandatory  Allocation 
Program  for  Crude  Oil 

Section  1.  Intent  of  program. 

The  mandatory  crude  oil  allocation 
program  Is  intended  to  facilitate  opera¬ 
tions  by  small  refiners  at  levels  of  at  least 
90  percent  of  capacity.  Imported  crude 
oil  will  not  be  subject  to  control;  it  is 
expected  that  refiners  who  have  histori¬ 
cally  been  able  to  obtain  and  process  im¬ 
ported  crude  will  continue  to  do  so.  The 
program  provides  for  allocation  of 
domestic  crude  oil  to  crude  deficient 
small  refiners,  sufficient  to  maintain  each 
small  refiner’s  1972  ratio  of  domestic 
crude  to  imported  crude  oil  input  were 
he  to  operate  at  90  percent  of  capacity. 
Shortages  of  domestic  crude  will  be  de¬ 
termined  by  the  Department  of  Interior, 
based  on  reports  from  small  refiners. 
Each  eligible  major  refiner  will  submit 
reports  of  domestic  crude  availability  to 
the  Department  of  Interior  and  will  be 
required  to  offer  a  specified  proportional 
quantity  of  crude  oil  for  sale  to  the  small 
refiners.  Major  refiners  operating  at  be¬ 
low  90%  of  capacity  will  not  be  required 
to  sell  crude  oil  to  small  refiners.  The 
parties  involved  will  be  required  to  effect 
the  necessary  sales  and  exchanges  to  ac¬ 
tually  accomplish  the  redistribution.  The 
sales  price  will  be  posted  price  plus  six 


percent  for  brokerage  and  handling  plus 
actual  transportation  costs.  To  encourage 
exploration  for  new  reserves,  the  pro¬ 
gram  exempts  from  allocation  production 
from  new  discoveries. 

Sec.  2.  Definitions. 

“Brokerage  and  Handling  Fee” — 6  per¬ 
cent  surcharge  on  all  sales  of  crude  oil 
under  this  program. 

“Crude  Deficient  Refiner” — any  re¬ 
finer  with  anticipated  crude  availability 
which  is  expected  to  result  in  operations 
below  90%  of  capacity  during  the  next 
quarterly  period. 

“Crude  Sales  Fraction” — a  fraction 
applied  to  each  eligible  major  refiner’s 
eligible  crude  availability  to  determine 
the  actual  amount  (in  barrels)  the  re¬ 
finer  must  offer  for  sale  in  any  period. 
The  crude  sales  fraction  Is  the  same  for 
all  eligible  major  refiners;  it  is  the  quo¬ 
tient  of  the  total  small  refiner’s  defi¬ 
ciencies  divided  by  the  total  eligible 
crude  availability. 

“Domestic  Crude  Availability” — the 
amount  of  domestic  crude  oil  available 
to  major  refiners  operating  at  or  above 
90%  of  capacity  as  of  the  effective  date 
of  this  program,  a  portion  of  which  will 
be  designated  for  sale  to  small  refiners 
by  the  Department  of  Interior.  All  new 
discoveries  subsequent  to  the  commence¬ 
ment  of  this  program  will  not  be  included 
in  a  refiner’s  eligible  crude  availability, 
but  will  be  considered  In  determining  if 
a  major  refiner  is  crude  deficient. 

“Historical  domestic  crude  fraction” — 
domestic  crude  runs  as  a  fraction  of  total 
refinery  runs  (including  all  imports)  of 
crude  oil  during  calendar  year  1972. 

“Major  Refiner” — any  refiner  with 
total  capacity  equal  to  or  greater  than 
175,000  barrels  per  day;  major  refiners 
operating  at  or  above  90%  of  capacity 
are  “eligible”  and  will  be  required  to  sell 
domestic  crude  oil  to  small  refiners. 

“Period” — Quarterly  periods  as  desig¬ 
nated  by  the  Department  of  Interior 
after  the  commencement  of  this 
program. 

“Proportional  Share” — the  actual 
amount  of  domestic  crude  offered  for  sale 
by  an  eligible  major  refiner.  The  propor¬ 
tional  share  equals  the  product  of  each 
major  refiner’s  eligible  crude  availability 
multiplied  by  the  national  crude  sales 
fraction. 

“Small  Refiner” — any  refiner  with 
total  capacity  less  than  175,000  barrels 
per  day. 

“Small  Refiner  Deficiencies” — those 
quantities  of  domestic  crude  oil  that  a 
refiner  is  deficient  according  to  the 
formula  in  section  4(c). 

Sec.  3.  Coverage  of  program. 

The  program  will  apply  to  all  refiners 
and  others  who  purchase  crude  oil  from 
producers  directly  or  Indirectly  for  re¬ 
sale  or  transfer  to  refineries.  However, 
only  refining  companies  with  a  total  do¬ 
mestic  refinery  capacity  of  less  than 
175,000  barrels  per  day  will  be  permitted 
to  purchase  domestic  crude  oil  under  this 
program  as  specified  by  the  Department 
of  Interior.  All  major  refiners  reporting 
operations  equal  to  or  greater  than  90% 


of  capacity  in  the  next  period  will  be 
required  to  offer  a  proportional  share  of 
domestic  crude  for  sale  to  small  re¬ 
finers.  All  crude  deficient  major  refiners 
will  be  exempt  from  offering  domestic 
crude  for  sale,  but  will  be  required  to  re¬ 
port  to  the  Department  of  Interior. 

See.  4.  Basis  fur  allocations. 

(a)  Separate  programs  will  be  estab¬ 
lished  for  Districts  I-IV  and  for  District 
V. 

(b)  Each  established  refining  com¬ 
pany  will  report  to  the  Department  of 
Interior  within  ten  days  of  the  com¬ 
mencement  of  this  program.  These  re¬ 
finers  shall  report  for  each  refinery  for 
each  period  capacity  and  anticipated 
crude  oil  availability.  Refiners  will  also 
report  on  a  one-time  basis  the  total 
amounts  of  domestic  and  imported  crude 
oil  run  through  their  refineries  during 
calendar  year  1972. 

(c)  Based  upon  reports  provided  by 
each  refiner,  the  Department  of  Interior 
may  verify  the  estimated  crude  avail¬ 
ability  for  the  next  period.  The  Depart¬ 
ment  of  Interior  will  determine  each 
small  refiner’s  deficiency  according  to  the 
following  formula; 

S.R.D.  =  (H.D.CJ.)  X  [0.9  (capacity)  ]- 
SE.D.C.A. 

H  D  C.F.  =  historical  domestic  crude  frac¬ 
tion 

S.R.D.C.A.  =  small  refiner  domestic  crude 
availability  (anticipated  for 
the  next  period) 

The  Department  of  the  Interior  will  sum 
all  small  refiner  deficiencies  and  deter¬ 
mine  the  total  domestic  crude  availability 
from  eligible  major  refiners.  The  Depart¬ 
ment  of  Interior  will  determine  the 
crude  sales  fraction  (which  applies  to  all 
eligible  major  refiners)  by  dividing  the 
total  small  refiner  deficiencies  by  the 
total  domestic  crude  availability.  Each 
eligible  major  refiner  will  be  required  to 
sell  a  proportional  share  of  domestic 
crude  equal  to  the  product  of  the  crude 
sales  fraction  and  his  reported  domestic 
crude  availability.  The  Department  of 
Interior  will  publish  in  the  Federal 
Register  a  list  of  refiners  who  may  pur¬ 
chase  crude  oil  under  this  program  and  a 
list  of  refiners  wTho  are  required  to  offer 
crude  oil  for  sale.  Specific  quantities  will 
be  specified  for  each  selling  or  purchasing 
refiner  for  each  period. 

(d)  Major  refiners  who  are  required 
to  sell  crude  oil  must_offer  this  crude  oil. 
directly  or  through  exchange,  to  small 
refiners  who  have  the  opportunity  to  pur¬ 
chase  crude  oil  under  this  program.  The 
crude  oil  offered  must  be  suitable  for 
processing  in  and  practical  for  delivery  to 
plants  of  purchasing  refiners.  The  crude 
will  be  made  available  in  reasonable  in¬ 
crements  during  the  period  in  accord¬ 
ance  with  normal  business  practices. 

(e)  Refiners  allowed  to  purchase  crude 
oil  under  this  program  who  desire  to  pur¬ 
chase  crude  oil,  but  are  unable  to  nego¬ 
tiate  a  contract  for  an  acceptable  crude 
oil  within  the  time  period  allotted  may 
request  that  the  Department  of  the  In¬ 
terior  compel  a  refiner  to  sell  an  accept¬ 
able  type  of  crude  oil  to  the  deficit  re¬ 
finer.  Upon  such  request,  the  Department 
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of  Interior  will  direct  a  refiner  who  has 
not  sold  its  required  volume  of  crude  oil 
to  sell  a  specified  volume  of  a  specified 
crude  to  the  purchasing  refiner.  If  the 
Department  of  Interior  directs  the  sale, 
the  Department  of  Interior  will  collect 
the  brokerage  fee  from  the  buyer.  Should 
the  refiner  then  decline  not  to  purchase 
the  crude  oil  specified  by  the  Depart¬ 
ment  of  Interior,  any  rights  to  purchase 
that  volume  of  crude  oil  based  on  this 
program  will  be  forfeited  for  that  period, 
provided  that  all  provisions  of  this  pro¬ 
gram  have  been  met  by  the  prospective 
seller. 

(f)  In  determining  subsequent  small 
refiner  deficiencies,  the  Department  of 
the  Interior  will  adjust  the  amount  a 
small  refiner  may  purchase  by  the  actual 
overage  or  underage  (the  difference  be¬ 
tween  the  estimated  and  actual  supply 
of  crude  oil)  in  the  previous  period,  based 
on  data  in  the  quarterly  report  on  actual 
operations. 

(g)  Major  refiners  who  report  that 
they  will  operate  below  90%  of  capacity 
will  not  be  required  to  sell  crude  oil. 
Should  a  major  refiner  then  actually 
operate  at  or  above  90%  of  capacity,  the 
Department  of  Interior  will  increase  the 
amount  a  major  refiner  must  offer  for 
sale  in  the  next  period  accordingly.  The 
domestic  crude  availability  reported  by 
crude  deficient  major  refiners  will  not 
be  included  in  the  total  eligible  crude 
availability. 

(h)  If  the  proportional  share  assigned 
for  sale  by  the  Department  of  Interior 
results  in  a  major  refiner  becoming  crude 
deficient,  the  major  refiner  will  not  be 
required  to  provide  more  crude  for  sale 
to  small  refiners  than  would  result  In 
reducing  the  major  refiner’s  operations 
to  less  than  90%  of  capacity.  Should  this 
occur,  the  Department  of  Interior  will 
reduce  the  total  eligible  crude  availabil¬ 
ity  accordingly. 

(i)  Foreign  crude  may  be  substituted 
for  domestic  crude,  providing  that  this 
is  acceptable  to  both  the  purchaser  and 
seller.  The  sales  shall  be  at  a  price  agree¬ 
able  to  both  parties.  Except  as  specified 
in  this  paragraph,  no  other  portion  of 
this  mandatory  crude  oil  allocation  pro¬ 
gram  applies  to  the  purchase,  sale,  or 
distribution  of  imported  crude  oil. 

(j)  Domestic  crude  oil  purchased  by 
small  refiners  under  this  program  may 
not  be  sold,  but  must  be  utilized  or  ex¬ 
changed  for  crude  oil  which  will  be  uti¬ 
lized  by  the  small  refiner. 

(k)  The  type  of  crude  oil  purchased  or 
sold,  the  location  of  each  sale,  and  the 
terms  and  conditions  of  sale  shall  be 
agreed  upon  by  individual  companies 
conducting  the  transactions  consistent 
with  normal  business  practice,  subject  to 
provisions  of  these  regulations  and  to  the 
applicable  laws  in  effect  at  the  time  of 
the  transactions. 

(l)  If  any  refiner  radically  changes 
existing  supply  relationships  so  that  the 
net  result  is  to  significantly  reduce  the 
sales  on  the  free  market  and  to  increase 
the  sales  under  this  program  (thus  re¬ 
ceiving  the  6%  brokerage  fee  on  a  higher 
portion  of  crude  sales)  the  Department 
of  Interior  may  direct  the  reestablish¬ 


ment  of  the  historical  supply  relation¬ 
ships  at  posted  prices,  allowing  no  bro¬ 
kerage  fee. 

(m)  In  the  event  of  supply  disruptions 
that  substantially  affect  the  program  or 
any  refiner,  the  Department  of  Interior 
may  terminate  or  reduce  the  sales 
volumes  of  any  agreements  made  as  re¬ 
quired  by  this  program  and  issue  addi¬ 
tional  instructions  for  sales  to  bring  the 
program  back  into  reasonable  balance. 

(n)  Exchanges  of  crude  oil  may  be 
utilized  to  comply  with  the  purchase  and 
sale  provisions  of  this  program,  pro¬ 
vided  they  are  on  a  barrel-for-barrel 
basis.  (For  example,  Refiner  A  who  is  re¬ 
quired  to  sell  crude  oil,  may  deliver  a 
barrel  of  crude  oil  to  Refiner  B  who  in 
turn  delivers  a  barrel  of  crude  oil  to 
Refiner  C,  who  is  allowed  to  purchase 
crude  oil  under  the  program.) 

(o)  The  Department  of  Interior,  based 
upon  periodic  reports  of  all  refiners,  will 
review  the  allocations  quarterly  and 
make  adjustments  to  reflect  the  changing 
availability  in  crude  supplies  or  trans¬ 
portation.  Purchasers  and  sellers  are  en¬ 
couraged  to  continue  the  supply  relation¬ 
ships  in  effect  at  the  commencement  of 
this  program  and  instituted  under  the 
first  period  of  this  program  to  minimize 
disruption  and  maximize  crude  avail¬ 
ability.  Small  refiners  with  25%  or  more 
of  their  refinery  output  as  asphalt  will 
not  necessarily  receive  the  full  allocation 
of  domestic  crude  oil  according  to  the 
formula  in  Section  4(c) .  The  Department 
of  Interior  may  reduce  the  allocations  to 
reflect  seasonal  patterns  of  asphalt  pro¬ 
duction. 

(p)  All  new  discoveries  of  domestic 
crude  subsequent  to  the  commencement 
of  the  program  shall  be  exempt  from  al¬ 
location  under  this  program.  These  new 
supplies  shall  be  available  to  the  owner 
for  use  or  sale  in  any  manner  consistent 
with  normal  business  practices  and  laws 
governing  each  use  and  transaction. 
“New  discoveries”  is  interpreted  to  mean 
new  crude  petroleum  as  defined  in 
§  150.354(b)  (4),  Subpart  L  of  Phase  IV 
Proposed  Rulemaking,  6  CFR  Part  150, 
July  20,  1973  (38  FR  19468). 

Sec.  5.  Procedure  and  timing  require¬ 
ments. 

(a)  Initial  report.  Within  ten  days  fol¬ 
lowing  the  commencement  of  this  pro¬ 
gram,  each  refiner  shall  submit  a  report 
to  the  Department  of  Interior  with  the 
following  information : 

(1)  Capacity  of  each  refinery  reported 
to  the  Bureau  of  Mines,  and  any  new 
capacity  estimated  to  be  put  on  stream 
from  July  1,  1973  through  June  30,  1974. 

(2)  Total  crude  availability  for  the 
next  period,  segregating  domestic  crude 
oil  and  imported  crude  oil,  including: 

(i)  Estimated  monthly  deliveries  of 
various  grades  of  crude  oil,  excluding 
crude  oil  to  be  processed  for  other  re¬ 
finers  under  agreements. 

(ii)  Estimated  monthly  deliveries  of 
various  crude  oils  to  other  refiners’ 
plants  for  processing  for  its  own  account 
under  processing  agreements. 

(iii)  Any  crude  oil  to  which  the  com¬ 
pany  has  title  or  will  obtain  title,  that 


is  not  committed  by  contract  to  other 
refiners,  or  is  not  included  in  its  esti¬ 
mates  for  deliveries  to  its  refineries,  or 
for  processing  by  other  refiners  under 
processing  agreements. 

(3)  The  total  quantities  of  domestic 
crude  oil  and  imported  crude  oil  proc¬ 
essed  during  calendar  year  1972.  Total 
deliveries  of  various  crudes  to  other  re¬ 
finers’  plants  for  processing  under  its 
own  account  as  well  as  crude  oil  proc¬ 
essed  for  other  refiners  will  be  separately 
identified.  (Refiners  with  25%  or  more 
of  their  output  as  asphalt  shall  report 
1972  crude  runs  on  a  monthly  basis.) 

The  amounts  reported  shall  be  certi¬ 
fied  for  correctness  by  an  officer  of  the 
company  to  be  accurate  to  the  best  of 
his  knowledge.  The  provisions  of  18 

U. S.C.  1001  shall  apply  to  all  submis¬ 
sions  made.  Supporting  documents  may 
be  required  by  the  Department  of  Inte¬ 
rior  as  it  deems  necessary.  The  projected 
volume  of  imported  crude  oil  reported 
shall  be  that  which  the  company  antici¬ 
pates  importing  for  the  upcoming  pe¬ 
riod,  and  must  be  at  least  equal  to  that 
average  daily  volume  of  imported  crude 
oil  actually  charged  to  the  refiner’s 
plants  during  the  period  from  July  1, 
1972  through  June  30,  1973;  any  reduc¬ 
tions  in  this  level  of  imported  crude  oil 
by  major  refiners  will  not  be  considered 
in  determining  the  eligibility  of  the  re¬ 
finer  for  sales  under  this  program,  i.e., 
will  not  be  considered  in  reviewing  a 
major  refiner’s  operations  at  or  near 
90%  of  capacity.  Any  reductions  in  the 
level  of  imported  crude  from  the  calen¬ 
dar  1972  levels  by  crude  deficient  small 
refiners  will  be  deducted  from  the  quan¬ 
tities  of  crude  oil  to  be  purchased  under 
this  program. 

(b)  Subsequent  reports.  Each  refiner 
will  report  to  the  Department  of  Inte¬ 
rior  60  days  prior  to  the  first  day  of  each 
new  period.  These  reports  shall  be  iden¬ 
tical  to  the  initial  report,  except:  refin¬ 
ers  will  not  report  on  1972  historical 
crude  runs,  but  will  report  actual 
crude  runs  and  actual  capacity  for  the 
previous  period,  segregating  domestic 
crude  from  imported  crude  oil. 

(c)  Each  transaction  made  to  comply 
with  this  program  shall  be  reported  to  the 
Department  of  Interior.  This  report 
will  indicate  the  selling  and  purchasing 
refiner,  the  price  of  the  contract  modified 
by  any  allowed  transportation  cost  ad¬ 
justments,  and  the  identity  and  volumes 
of  the  crude  oil  sold. 

(d)  The  Department  of  Interior  will 
publish  a  list  showing  required  sales  vol¬ 
umes  and  purchase  opportunities  for 
each  refiner  in  Districts  I-IV  and  District 

V,  and  issue  instructions  to  the  major  re¬ 
finers  to  sell  the  required  volumes  of 
crude  oil  or  inform  small  refiners  of  their 
opportunities  to  purchase  additional  sup¬ 
plies.  The  lists  shall  be  published  by  the 
Department  of  Interior  at  least  30  days 
prior  to  the  beginning  of  a  new  period. 

(e)  Within  20  days  of  the  date  the 
lists  are  published  in  the  Federal  Regis¬ 
ter,  each  refiner  shall  make  a  report  to 
the  Department  of  Interior  showing 
progress  made  to  comply  with  the  pro¬ 
gram.  Based  on  these  reports,  the  De- 
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partment  of  Interior  will  work  with  re¬ 
finers  in  the  ten  days  prior  to  the  begin¬ 
ning  of  the  new  period  to  assist  them  in 
complying  with  the  program  and  may 
require  any  refiner  who  has  not  complied 
with  this  program  to  date  to  sell  speci¬ 
fied  volumes  of  a  specified  crude  oil  to 
refiners  unable  to  purchase  crude  oil. 

(f)  All  agreements  for  exchanges  of 
foreign  oil  for  domestic  oil  in  effect  at 
the  initiation  of  this  program  shall  re¬ 
main  in  effect  as  long  as  the  foreign 
crude  oil  being  delivered  for  exchange 
continues  to  be  available.  In  the  event 
that  supplies  of  foreign  crude  oil  being 
exchanged  become  unavailable  through 
circumstances  not  under  the  control  of 
the  person,  firm,  or  corporation  that 
is  supplying  the  foreign  crude  oil,  and 
other  replacement  crude  oils  cannot  be 
secured,  then  the  exchange  agreement 
may  be  terminated  upon  seven  days  no¬ 
tice,  provided  that  a  full  report  is  sent 
to  the  Department  of  Interior  and  that 
the  Department  of  Interior  is  notified  by 
telegram  at  the  time  of  the  notice.  The 
Department  of  Interior  may  then  alter 
previous  allocations  in  an  attempt  to  en¬ 
sure  that  crude  deficient  small  refiners 
obtain  supplies  of  crude  oil. 

(g)  Any  refiner  may  report  to  the  De¬ 
partment  of  Interior  any  significant 
changes  in  available  supply.  Such  reports 
may  be  filed  at  any  time;  however, 
changes  in  allocation  to  small  refiners 
can  usually  be  best  accommodated  utiliz¬ 
ing  the  reporting  and  adjustment  pro¬ 
cedure  presented  in  section  4(f).  New 
supply  exempt  from  allocation  shall  be 
listed  separately  in  such  reports. 

Sec.  6.  Pricing  and  terms  of  crude  oil 
sales  by  refiners  to  comply  with  the 
mandatory  allocation  program. 

(a)  The  price  at  which  crude  oil  shall 
be  offered  for  sale  as  required  by  this 
program  in  Districts  I-IV  or  District  V 
shall  equal  posted  prices  (plus  other 
applicable  costs  as  specified  in  para¬ 
graphs  (b)  and  (c)  of  this  section),  plus 
a  6  percent  brokerage  fee.  In  no  case, 
will  the  price  charged  be  in  violation  of 
Cost  of  Living  Council  rules.  Each  re¬ 
finer  required  to  sell  oil  under  this  pro¬ 
gram  shall  maintain  records,  which  shall 
be  made  available  to  the  Department  of 
Interior  upon  request,  listing  the  volumes 
and  prices  of  all  crude  oils  delivered  to 
its  plants  during  each  month. 

(b)  The  delivered  price  charged  a 
deficit  refinery  may  also  include,  where 
applicable,  any  gathering  or  trucking 
allowances  and  terminaling  costs,  and 
exchange  differentials  paid  to  deliver  the 
crude  oil  to  the  seller’s  refineries. 

(c)  Actual  additional  transportation 
expenses  incurred  in  moving  the  offered 
crude  oil  to  the  purchaser’s  refinery  shall 
be  paid  by  the  purchaser  at  the  published 
tariff  rate.  Actual  transportation  ex¬ 
penses  saved  as  a  result  of  moving  the 
offered  crude  oil  directly  to  the  pur¬ 
chaser’s  refinery  shall  be  deducted  from 
the  selling  price. 

(d)  In  the  event  that  an  exchange  is 
used  to  effect  the  delivery  of  crude  oil  to 
the  purchaser’s  refinery,  no  exchange 
differential  may  be  collected  other  than 


actual  additional  transportation  ex¬ 
penses  which  are  associated  with  the 
exchange. 

(e)  In  no  case  will  a  supplier  be  re¬ 
quired  to  sell  crude  oil  at  a  price  that  Is 
less  than  cost  and  therefore  confisca¬ 
tory. 

(f)  If  a  refiner  does  not  effect  a  sale 
and  the  Department  of  Interior  is  re¬ 
quired  to  force  a  sale,  the  6  percent 
brokerage  and  handling  fee  shall  be  paid 
to  the  Department  of  the  Interior  by  the 
buyer. 

Sec.  7.  Compliance  provisions. 

(a)  Compliance  with  this  program 
shall  be  mandatory.  Each  refiner  required 
to  sell  crude  oil  under  the  provisions  of 
this  program  must  do  so  or  face  penalties 
or  sanctions. 

(b)  Any  participant  in  the  program 
may  file  a  complaint  with  the  Depart¬ 
ment  of  Interior  against  any  other  par¬ 
ticipant.  Upon  receipt  of  such  complaint, 
the  Department  of  Interior  will  conduct 
an  investigation,  and  in  the  event  of 
violations,  instruct  the  violators  to  com¬ 
ply  with  the  program,  impose  penalties 
as  specified,  and  if  necessary  impose 
sanctions. 

Subpart  B — Mandatory  Allocation  Program 

for  Refined  Petroleum  Products  and 

Liquefied  Petroleum  Gas 

Sec.  8.  Intent  of  program. 

It  is  the  intent  of  the  mandatory  al¬ 
location  program  for  refined  petroleum 
products  and  liquefied  petroleum  gases 
(LPG)  to  distribute  available  products 
among  wholesale  purchasers  equitably, 
and  to  provide  a  state  reserve  for  priority 
uses.  The  Federal  Government  will  ad¬ 
minister  that  portion  of  the  program 
which  ensures  equitable  distribution  to 
the  wholesale  purchaser.  It  is  intended 
that  allocations  will  be  made  by  sup¬ 
pliers  consistent  with  normal  regional 
patterns  through  normal  distribution 
networks.  Wholesale  purchasers  of  pe¬ 
troleum  products  and  LPG  will  be  al¬ 
located  100%  of  the  same  quantities  as 
purchases  in  calendar  year  1972  or  if 
these  quantities  are  not  available,  a  pro¬ 
portional  share  of  the  supplier’s  allocable 
supplies.  Marketers,  jobbers,  dealers,  or 
direct  wholesale  customers  not  in  busi¬ 
ness  during  the  entire  base  period,  or 
who  have  had  substantial  changes  in 
fuel  requirements  such  that  allocations 
equal  to  or  proportional  to  base  period 
supply  levels  would  create  exceptional 
economic  hardships,  may  petition  the 
Department  of  Interior  to  receive  greater 
allocations.  The  state  governments  may 
direct  use  of  the  state  reserve  if  desired 
to  meet  priority  needs.  Dealers,  market¬ 
ers  and  jobbers  who  supply  priority 
users  may  apply  to  the  designated  state 
office  for  additional  supplies  above  their 
allocations  to  meet  priority  demands. 

Sec.  9.  Definitions. 

“Adjusted  Base  Period  Supply  Vol¬ 
ume.”  The  amount  assigned  by  the  De¬ 
partment  of  Interior  to  a  wholesale  pur¬ 
chaser  in  lieu  of  the  wholesale  pur¬ 
chaser’s  actual  base  period  sales  or  usage 
which  a  supplier  must  use  as  a  base  for 
calculating  allocations. 


“Allocable  Supplies."  Any  supplier’s 
total  supply  of  any  refined  petroleum 
product  covered  by  this  program  less  any 
exempt  volumes  not  allocable. 

“Allocation  Fraction.”  A  fraction, 
calculated  as  described  in  the  program 
regulations,  which  each  supplier  will  use 
to  apportion  its  allocable  supplies  among 
all  its  wholesale  purchasers  based  on 
their  base  period  supply  volumes. 

“Assigned  Customer.”  A  wholesale 
purchaser  with  whom  a  supplier  did  not 
do  business  during  March  1973  or  the 
nearest  month  in  1973  prior  to  March 
1973  that  is  assigned  to  a  supplier  by  the 
Department  of  Interior  and  whom  the 
supplier  must  supply  for  the  duration  of 
this  program. 

“Base  Period.” 1  The  equivalent  month 
in  1972. 

“Base  Period  Supply  Volume.”  A 
wholesale  purchaser’s  base  period  sales 
or  usage.  A  supplier’s  base  period  supply 
volume  will  be  equal  to  the  sum  of  its 
wholesale  purchaser’s  base  period  supply 
volumes  and  the  base  period  supply  vol¬ 
umes  of  its  own  retail  outlets,  plus  ad¬ 
justments  by  the  Department  of  the 
Interior. 

“LPG.”  Liquefied  petroleum  gas,  in¬ 
cluding  propane  and  butanes,  but  ex¬ 
cluding  ethane. 

“Proportional  Allocation.”  If  the  1972 
supply  levels  are  not  available,  the  pro¬ 
portional  allocation  equals  the  total 
allocation  received  by  each  wholesale 
purchaser.  This  is  equal  to  the  product 
of  the  supplier’s  allocation  fraction  times 
the  wholesale  purchaser’s  base  period 
supply  volume  or  adjusted  base  period 
supply  volume. 

“State  Reserve.”  10  percent  of  the  total 
allocation  which  may  be  allocated  by 
the  states  for  priority  use. 

“Supplier.”  Any  refiner,  gas  plant  op¬ 
erator,  wholesale  marketer,  jobber,  dis¬ 
tributor,  terminal  operator,  or  any  per¬ 
son,  firm  or  corporation  who  supplies 
petroleum  products  or  LPG  in  bulk  at  the 
wholesale  level. 

“Total  Allocation.”  100  percent  of  a 
wholesale  purchaser’s  base  period  sup¬ 
ply  volume,  or,  if  the  supplier  does  not 
have  this  quantity,  a  proportional 
allocation. 

“Wholesale  Customer  or  Purchaser.” 
Any  person,  firm,  corporation,  coopera¬ 
tive,  or  governmental  unit  that  purchases 
petroleum  products  in  bulk  or  under  con¬ 
tract  at  the  wholesale  level,  including 
distributors,  independent  or  branded 
and  unbranded  jobbers  or  dealers,  public 
utilities,  industries  or  large  volume  users. 

Sec.  10.  Coverage  of  program. 

(a)  The  program  will  cover  all  desig¬ 
nated  products  produced  in  or  imported 
into  all  states,  territories,  common¬ 
wealths,  and  possessions. 

1  The  base  period  currently  under  review 
is  calendar  year  1972  as  a  basis  for  quantities 
to  be  allocated;  associated  with  this  base  pe¬ 
riod  is  the  use  of  March  1973  as  a  basis  for 
establishing  the  supplier/purchaser  relation¬ 
ship.  An  alternative  Is  to  utilize  calendar 
year  1972  both  for  determining  quantities 
and  for  establishing  supplier/purchaser 
relationships.  Comments  on  alternative  base 
periods  are  solicited. 
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(b)  Separate  programs  will  exist  for 
Districts  I-IV  and  for  District  V.  How¬ 
ever,  normal  supply  patterns  that  cross 
district  boundaries  will  be  continued.  For 
the  purpose  of  this  program,  retail  out¬ 
lets  normally  supplied  across  district 
lines  will  be  considered  to  be  in  the  dis¬ 
trict  from  which  they  are  supplied. 

(c)  The  mandatory  provisions  of  the 
program  will  apply  to  all  refiners,  gas 
plant  operators,  wholesale  marketers, 
jobbers,  distributors,  and  terminal  op¬ 
erators,  or  any  person,  firm  or  corpora¬ 
tion  which  supplies  petroleum  products 
or  LPG  In  bulk  at  the  wholesale  level. 

(d)  The  program  will  apply  to  the  dis¬ 
tribution  and  marketing  of  the  following 
petroleum  products:  propane,  butanes, 
gasoline  including  aviation  gasoline, 
naphtha,  and  naphtha  base  jet  fuel, 
kerosine,  stove  oil,  and  No.  1  fuel  oil: 
and  heavy  distillates  such  as  diesel  fuel, 
furnace  oil  and  No.  2  fuel  oil,  and  re¬ 
sidual  oils.  Petrochemicals  (but  not  feed¬ 
stocks),  lubricants,  asphalt,  and  refined 
solvents  will  be  excluded. 

Ser.  11.  Basis  for  proportional  alloca¬ 
tions. 

(a)  Each  wholesale  purchaser  en¬ 
titled  to  receive  allocations  under  this 
program  will  be  supplied  by  his  sup¬ 
plier^)  of  record  during  March  1973. 
Each  supplier  will  be  required  to  con¬ 
tinue  to  serve  the  customers  he  served 
during  March  1973.  However,  a  supplier 
may  in  addition,  if  he  so  elects,  continue 
to  serve  customers  signed  to  new  supply 
contracts  since  March  - 1973,  providing 
that  provision  of  supplies  to  the  new 
customer  does  not  reduce  the  level  of 
supplies  available  to  a  supplier’s  his¬ 
torical  customers. 

(b)  Any  person,  firm,  corporation  or 
organization  who  qualifies  as  a  whole¬ 
sale  purchaser  and  who  did  not  have  a 
supplier  during  March  1973  may  apply 
to  the  Department  of  Interior  and  be 
assigned  a  supplier.  Any  assigned  cus¬ 
tomer  must  be  accepted  by  the  supplier, 
and  during  this  program,  must  be 
treated  in  the  same  manner  as  any  other 
customer  of  the  equivalent  category  and 
wholesale  level. 

(c)  Each  wholesale  purchaser’s  base 
period  supply  volume  in  any  month  will 
be  the  amount  purchased  from  all  sup¬ 
pliers  during  the  corresponding  month 
of  1972,  provided  however,  that  whole¬ 
sale  purchasers  not  in  business  during  all 
of  1972,  or  who  have  had  substantial 
changes  in  requirements  such  that  allo¬ 
cations  based  upon  a  percentage  of 
actual  base  period  supplies  would  cre¬ 
ate  an  exceptional  economic  hardship, 
may  petition  the  Department  of  Interior 
to  be  granted  adjusted  base  period  sup¬ 
ply  volume  greater  than  the  actual  base 
period  supply  purchased.  The  Depart¬ 
ment  of  Interior  will  develop  and  public 
a  set  of  criteria  under  which  such  peti¬ 
tions  will  be  considered:  the  criteria  will 
include  consideration  of  unusual  con¬ 
ditions  or  misfortunes  in  the  base  period, 
new  investments,  sales  experience  of 
comparable  purchasers,  etc. 


(d)  A  supplier  will  be  required  to 
allocate  supplies  to  each  wholesale  pur¬ 
chaser  based  on  the  purchaser’s  claimed 
base  period  supply  volume,  or  any  ad¬ 
justed  base  period  supply  volume  as¬ 
signed  to  that  purchaser  by  the  Depart¬ 
ment  of  Interior.  It  will  be  each  whole¬ 
sale  purchaser’s  responsibility  to  notify 
his  supplier  of  his  base  period  supply 
volume  within  30  days  of  the  commence¬ 
ment  of  this  program,  if  it  differs  from 
the  amounts  actually  supplied  by  the 
supplier  during  the  base  period  or  if  the 
wholesale  purchaser  had  multiple  sup¬ 
pliers  in  March  1973.  The  supplier  may, 
if  he  so  desires,  request  that  the  notifi¬ 
cation  be  on  an  OOG  form  which  re¬ 
quires  certification.  When  a  supplier  does 
not  receive  notification  from  a  whole¬ 
sale  purchaser,  he  should  assume  that 
the  wholesale  purchaser’s  volume  is  the 
same  as  his  sales  to  that  purchaser  dur¬ 
ing  the  base  period. 

(e)  A  wholesale  purchaser  with  more 
than  one  supplier  during  March  1973  will 
distribute  his  base  period  supply  volume 
among  his  March  1973  suppliers  in  pro¬ 
portion  to  the  percent  of  his  total  supply 
that  each  supplier  provided  during 
March  1973.  Purchasers  who  do  not  ad¬ 
vise  their  suppliers  of  multiple  supply 
arrangements  and  who  intentionally  ob¬ 
tain  supplies  from  multiple  suppliers 
greater  than  their  total  allocation  will 
be  subject  to  sanctions,  including  exclu¬ 
sion  from  further  entitlement  to  alloca¬ 
tions  under  this  program. 

(f)  Suppliers  and  purchasers  may 
agree  among  themselves  to  either  bor¬ 
row  on  future  allocations  or  defer  cur¬ 
rent  allocations  within  the  level  of  the 
total  allocation  for  the  year,  as  long  as 
such  arrangements  do  not  result  in  an 
involuntary  reduction  in  allocations  to 
other  purchasers. 

(g)  Each  wholesale  purchaser  notify¬ 
ing  his  supplier  of  a  base  period  volume 
different  from  the  supplier’s  actual  sales 
to  the  purchaser  during  the  base  period 
must  be  prepared  to  document  his  base 
period  supply  levels.  The  supplier  may 
request  documentation  of  the  wholesale 
purchaser’s  reported  base  period  sales, 
and  if  the  purchaser  fails  to  supply  this 
documentation  within  30  days,  the  sup¬ 
plier  may  reduce  the  purchaser’s  base  pe¬ 
riod  supply  volume  to  the  volume  of 
products  the  supplier  sold  the  purchaser 
during  the  base  period.  The  Department 
of  Interior  may  investigate  such  cases 
and  depending  upon  its  findings  may  (1) 
restore  part  or  all  of  the  original  base 
period  volume  plus  any  underage  in  sup¬ 
ply  to  the  purchaser  that  may  result 
during  the  time  the  base  period  volume 
is  reduced,  (2)  penalize  the  purchaser  for 
its  overage  during  the  initial  periods  of 
over  supply,  or  (3)  if  the  violation  war¬ 
rants  it,  impose  sanctions  upon  the 
wholesale  purchaser. 

(h)  If  a  supplier  has  insufficient  sup¬ 
plies  to  provide  every  purchaser  with  a 
quantity  equal  to  the  1972  supply  level, 
plus  those  purchasers  assigned  by  the 
Department  of  Interior,  the  supplier  will 
allocate  based  on  proportional  alloca¬ 
tions.  To  determine  monthly  proportional 


allocations  to  its  wholesale  purchasers, 
each  supplier  shall  determine  its  alloca¬ 
tion  fraction  for  the  coming  month.  Each 
supplier’s  allocation  fraction  (calculated 
separately  for  each  product  category) 
shall  be  equal  to  its  adjusted  total  alloca¬ 
ble  supplies  for  that  month  divided  by 
the  adjusted  base  period  supply  volume 
(total  base  period  supply  volume  plus 
purchasers  assigned  by  the  Department 
of  Interior)  of  all  its  wholesale  pur¬ 
chasers,  including  its  own  retail  outlets. 
A  supplier’s  adjusted  total  allocable  sup¬ 
plies  shall  be  equal  to  its  total  estimated 
allocatable  supplies  for  the  coming 
month,  less  any  adjustments  to  correct 
for  the  difference  between  the  previous 
month’s  estimated  supplies  and  actual 
supplies. 

(i)  Each  purchaser’s  total  allocation 
for  each  month  shall  be  equal  to  100 
percent  of  the  supplier’s  allocation  frac¬ 
tion  multiplied  by  the  wholesale  pur¬ 
chaser’s  base  period  supply  volume  (or 
adjusted  base  period  supply  volume). 

(j)  In  the  event  that  a  supplier’s  ad¬ 
justed  total  allocable  supplies  exceed  the 
sum  of  the  total  allocations  for  all  pur¬ 
chasers,  the  supplier  may  distribute  any 
surplus  supplies  at  his  discretion. 

(k)  To  allow  suppliers  flexibility  in 
meeting  regional  imbalances  in  normal 
demand,  any  supplier  may  vary  his 
monthly  allocation  fraction  to  wholesale 
purchasers  in  different  areas  or  regions 
by  as  much  as  10%;  provided  that  all 
customers  in  any  local  area  receive  al¬ 
locations  based  on  an  identical  allocation 
fraction  and  that  the  total  of  all  propor¬ 
tional  allocations  remains  unchanged. 
It  is  intended  that  suppliers  shall  use  this 
privilege  sparingly. 

Sec.  12.  Priority  allocations. 

(a)  Any  wholesaler,  purchaser  or  user 
of  refined  petroleum  products  may  apply 
to  the  designated  state  office  to  obtain 
products  for  priority  use  by  certifying 
that  these  or  like  products  will  not  be 
diverted  from  priority  uses.  An  OOG 
form  or  a  similar  state  form  may  be 
used  for  such  certification. 

(b)  The  following  list  of  activities  con¬ 
sidered  as  priority  uses  of  petroleum 
products  is  recommended  as  a  guide¬ 
line  for  use  in  state  programs  to  allocate 
petroleum  products: 

(l)  Farming,  ranching,  dairy,  and 
commercial  fishing. 

(2)  Services  directly  related  to  the  cul¬ 
tivation,  production,  processing,  preser¬ 
vation,  or  distribution  of  food. 

(3)  Oil,  gas  and  coal  industry  opera¬ 
tions  and  related  suppliers  and  services. 

(4)  Health  and  sanitation  services. 

(5)  Police,  firefighting  and  emergency 
aid  services. 

(6)  Public  passenger  transportation, 
including  school  buses  and  other  buses, 
intercity  and  mass  transit  rail  systems, 
and  airline  passenger  services,  but  ex¬ 
cluding  taxicabs  and  tour  and  excursion 
services. 

(7)  Rail,  highway,  sea  and  air  freight 
transportation  services. 

(8)  Public  utilities,  except  for  substi¬ 
tute  natural  gas  feedstocks  and  fuels 
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required  for  conversion  from  coal  and 
residual  fuel  oil  other  than  those  neces¬ 
sary  to  meet  primary  air  standards. 

(9)  Telecommunications. 

(c)  States  may  direct  the  suppliers  to 
distribute  future  allocations  of  petroleum 
products  and  LPG  in  quantities  different 
than  prescribed  in  section  11  to  any 
wholesale  purchasers  or  any  end  users 
to  meet  priority  needs.  States  may  not 
direct  more  than  10  percent  of  any 
wholesale  purchaser’s  total  allocation. 
This  redistribution  should  be  for  priority 
use  only  and  states  are  encouraged  to 
make  all  efforts  to  equalize  the  impact  of 
redistribution  on  affected  purchasers. 

<d*  The  state  reserve  is  intended  for 
use  by  the  states  in  meeting  priority 
needs.  If,  in  any  month,  the  states  do  not 
direct  use  of  any  or  all  of  the  state  re¬ 
serve  for  priority  needs,  the  wholesale 
purchaser  will  automatically  receive  all 
or  the  balance  of  his  total  allocation. 
States  are  encouraged  to  return  all 
wholesale  purchasers  to  a  supply  level 
equal  to  their  total  allocation  as  soon  as 
possible.  As  supplies  of  petroleum  prod¬ 
ucts  and  LPG  continue  to  increase,  most 
priority  needs  should  be  met  by  the 
functioning  of  the  normal  market 
mechanism. 

<e)  The  state  reserve  cannot  be  accu¬ 
mulated  or  deferred. 

(f)  States,  territories,  commonwealths 
and  possessions  may  not  restrict  or  in 
any  way  interfere  with  the  interstate 
commerce  of  fuels,  either  as  raw  ma¬ 
terials  or  products.  The  allocation  au¬ 
thority  of  the  state  shall  extend  only  to 
the  state  reserve  w7hich  comes  to  rest  in 
the  state.  States  may  not  take  actions 
which  will  result  in  overt  discrimination 
against  non-residents  in  favor  of  resi¬ 
dents  for  any  fuel  or  products.  Interstate 
transportation,  out-of-state  travellers, 
and  wholesalers  and^retailers  doing  busi¬ 
ness  in  more  than  one  state  are  examples 
of  classes  of  petroleum  buyers  and  users 
to  whom  the  states  may  not  restrict  sup¬ 
plies  to  beyond  proportional  allocations 
affecting  all  buyers  and  users  equally. 

S«m‘.  1 3.  Timing  of  program  and  report 
requirements. 

(a)  This  program  shall  become  effec¬ 
tive  immediately  after  the  approved  pro¬ 
gram  is  published  in  the  Federal  Regis¬ 
ter.  The  first  month  of  allocations  will 
be  prescribed  by  the  Department  of  In¬ 
terior  upon  commencement  of  the 
program. 

< b  *  To  be  assured  of  allocations  once 
the  program  has  commenced,  each 
wholesale  purchaser  should  immediately 
file  a  specified  form  with  his  suppliers. 
Wholesale  purchasers  without  a  supplier 
should  file  a  specified  form  with  the  De¬ 
partment  of  Interior  in  order  to  be  as¬ 
signed  a  supplier.  To  be  assured  of  pri¬ 
ority  allocations  each  month,  wholesale 
purchasers  should  contact  the  designated 
state  offices. 

<c)  Each  supplier  selling  covered  prod¬ 
ucts  to  wholesale  purchasers  will  be  re¬ 
quired  to  file  a  monthly  and  yearly  re¬ 
port  with  the  Department  of  Interior. 

(d)  Each  supplier  selling  covered  prod¬ 
ucts  to  wholesale  purchasers  will  be  re¬ 


quired  to  advise  the  designated  state  of¬ 
fice  monthly  of  estimated  total  quanti¬ 
ties  of  the  supplier’s  products  (for  each 
product)  that  will  be  available  within 
the  respective  states. 

Sec.  14.  Adjustments  in  program. 

(a)  In  order  to  meet  imbalances  in 
supply  that  may  arise  from  unusual 
weather  conditions  or  from  supply  dis¬ 
ruptions,  the  Department  of  Interior 
shall  reserve  the  right  to  order  the  trans¬ 
fer  of  supplies  from  one  region  to 
another,  to  the  extent  that  may  be  pos¬ 
sible  with  existing  transportation  facili¬ 
ties  and  to  allocate  supplies  among  sup¬ 
pliers  when  such  an  allocation  could  help 
alleviate  imbalances.  Under  these  cir¬ 
cumstances,  the  allocation  fraction  for 
individual  suppliers  could  vary  from 
state  to  state  w'ithin  Districts  I-IV  and 
District  V. 

(b>  The  Department  of  Interior  may 
reassign  wholesale  purchasers,  require  a 
transfer  of  some  wholesale  purchasers 
among  suppliers,  direct  a  reallocation  of 
supplies  among  suppliers,  or  make  other 
adjustments  as  may  be  necessary  to 
achieve  a  more  equitable  balance  of  as¬ 
signed  sales  and  priority  sales  among 
suppliers.  The  Department  of  Interior 
shall  make  such  adjustments  sparingly 
and  may  seek  the  advice  of  the  desig¬ 
nated  state  offices  and  of  the  affected 
companies  concerning  how  to  make  such 
adjustments  with  a  minimum  cost  and  a 
minimum  effect  upon  commerce  and 
competition. 

(c)  Suppliers  may  make  arrangements 
to  supply  purchasers  to  whom  they  have 
an  allocation  responsibility  through 
other  suppliers  providing  that  price  and 
other  non-price  contract  provisions  are 
comparable  and  that  the  same  quantity 
is  supplied. 

<d)  In  cases  where  abnormal  market 
conditions  have  resulted  in  distortions 
in  distribution  channels,  the  Department 
of  Interior  may  redirect  supplies  to 
traditional  markets. 

Sec.  1 5.  Prices. 

The  prices  at  which  petroleum  prod¬ 
ucts  shall  be  sold  by  suppliers  to  each 
class  of  wholesale  customers  in  a  market 
area,  if  such  a  sale  is  ordered  by  the 
Federal  or  state  government,  shall  bear 
a  normal  and  reasonable  relationship 
to  the  price  at  wrhich  such  products  are 
sold  to  each  other  class  of  customers  in 
each  market  area  or  the  nearest  market 
area,  after  adjustment  for  normal  and 
reasonable  costs  of  transportation  be¬ 
tween  market  areas.  Whether  a  price 
bears  a  “normal  and  reasonable  relation¬ 
ship”  to  other  prices  shall  be  determined 
by  the  Department  of  Interior  in  coop¬ 
eration  with  the  Cost  of  Living  Council, 
except  that  in  the  exercise  of  this  au¬ 
thority,  the  Department  of  Interior  shall 
have  no  powder  to  compel  sale  at  below 
cost. 

.Sec.  16.  Normal  business  practices. 

It  is  the  intent  of  the  program  that 
suppliers  will  deal  with  wholesale  pur¬ 
chasers  according  to  normal  business 
practices.  Nothing  in  this  program  shall 


be  construed  to  require  suppliers  to  sell 
to  wholesale  purchasers  who  do  not  ar¬ 
range  proper  credit  or  payment  for  prod¬ 
ucts.  However,  a  supplier  may  not  re¬ 
quire  or  impose  cedit  terms  or  payment 
schedules  on  wholesale  purchasers  more 
stringent  than  the  supplier’s  normal  busi¬ 
ness  practice  during  the  first  half  of  1972, 
other  than  are  common  under  current 
market  conditions  (such  as  higher  inter¬ 
est  rates). 

Sec.  17.  Appeals  lo  the  Department  of 
Interior. 

(a)  Any  party  may  file  a  complaint 
with  the  Department  of  Interior  or  the 
designated  state  office  against  any  other 
party  concerning  failure  to  comply  with 
their  respective  portion  of  this  program. 

(b)  Any  supplier  or  wholesale  pur¬ 
chaser  may  request  adjustments  from  the 
Department  of  Interior  hi  his  base  period 
volumes,  assigned  customers,  or  any  other 
feature  of  this  program,  where  such  fea¬ 
tures  result  in  exceptional  economic 
hardship  or  gross  inequities. 

(c)  The  Department  of  Interior  will 
investigate  all  complaints  and  requests 
for  adjustments  and  take  such  action  as 
it  deems  appropriate.  It  may  require  ad¬ 
justments,  impose  penalties,  or  in  cases 
of  willful  violations  of  the  program,  in¬ 
voke  sanctions  on  any  violating  parties. 

Sec.  18.  Compliance  provisions. 

(a)  Compliance  with  this  program 
shall  be  mandatory.  Each  supplier  of  re¬ 
fined  petroleum  products  and  LPG  must 
allocate  all  available  supplies  not  exempt 
from  allocation  in  accordance  with  the 
provisions  of  this  program  or  face  pen¬ 
alties  or  sanctions. 

(b)  Wholesale  purchasers  failing  to 
comply  with  reporting  requirements  of 
the  program  face  possible  loss  of  or  re¬ 
ductions  in  allocations  by  their  suppliers. 
Willful  misrepresentations  on  reports  to 
suppliers  shall  be  grounds  for  exclusion 
from  the  program. 

Sec.  19.  Relationship  with  other  Govern¬ 
mental  programs. 

(a)  No  provision  of  this  program  is 
intended  to  conflict  with  the  rules  and 
regulations  of  the  Cost  of  Living  Council 
or  of  the  Mandatory  Oil  Import  Pro¬ 
gram. 

(b)  Proof  that  any  wholesale  purchaser 
is  willfully  violating  Cost  of  Living 
Council  regulations  shall  provide  grounds 
for  exclusion  of  the  purchaser  from  this 
program  by  the  Department  of  Interior. 

(c)  The  Cost  of  Living  Council  may 
Initiate  a  complaint  against  any  supplier 
of  wholesale  purchaser  violating  its  reg¬ 
ulations  and  request  appropriate  action 
by  the  Department  of  Interior  under  this 
program  to  help  obtain  compliance. 

(d)  The  Department  of  Interior  will 
assist  the  states  in  establishing  their 
programs  for  priority  allocation  of  petro¬ 
leum  products  and  LPG.  The  Department 
of  Interior  will  provide  suggested  forms 
and  procedures.  A  representative  of  the 
Department  of  Interior  will  be  appointed 
to  assist  most  designated  state  offices 
(some  states  may  be  served  by  a  regional 
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representative)  and  to  provide  liaison 
with  the  Federal  portions  of  the  program. 

Subpart  C — General  Provisions 
Sff.  20.  Exceptions. 

The  intent  of  this  program  is  as  ex¬ 
pressed  separately  for  the  crude  oil  allo¬ 
cation  and  the  refined  products  and 
LPG  allocation  programs.  If  the  results 
of  some  aspects  of  the  programs  are  con¬ 
trary  to  the  intent,  the  person  affected 
may  request  that  the  Department  of  In¬ 
terior  grant  an  exception  on  the  basis 
of  unintended  results. 

Sec.  21.  Force  majeurc. 

No  person  shall  be  held  liable  by  any 
other  person  for  damages  or  penalties 
for  any  act  or  failure  to  act  resulting  di¬ 
rectly  or  indirectly  from  compliance  with 
a  rule,  regulation,  or  order  issued  pur¬ 
suant  to  this  program  notwithstanding 
that  any  such  rule,  regulation,  or  order 
shall  thereafter  be  declared  by  judicial 
or  other  competent  authority  to  be 
invalid. 

Sec.  22.  Discrimination. 

No  supplier  shall  discriminate  against 
any  wholesale  purchaser  or  refiner  pur¬ 
chasing  crude  oil  by  failing  to  make  allo¬ 
cations  as  described  under  this  program, 
or  any  rule,  regulation,  or  directive  issued 
pursuant  thereto,  by  charging  higher 
prices  or  by  imposing  different  terms  and 
conditions  on  sales  upon  any  single  pur¬ 
chaser  than  charged  or  imposed  upon  all 
other  purchasers  at  an  equivalent  level 
of  trade,  except  as  may  be  normal  in  gen¬ 
eral  business  practice. 

See.  23.  Preemption. 

For  the  allocation  program  to  be  suc¬ 
cessful,  it  is  imperative  that  supplies  of 
crude  oil  and  refined  products  be  made 
on  a  coordinated  national  basis.  There¬ 


fore  the  provisions  of  this  program  pre¬ 
empt  the  regulations  of  any  state,  terri¬ 
torial,  commonwealth,  insular  possession 
or  local  community  which  would  obstruct 
the  smooth  and  equitable  functioning  of 
this  national  program. 

Sec.  24.  Termination. 

This  program  will  continue  until  ter¬ 
minated  by  the  President  or  by  expiration 
of  the  Economic  Stabilization  Act. 

Sec.  25.  Voluntary  allocation  program. 

Upon  commencement  of  this  program, 
all  requests  for  assistance  under  the  vol¬ 
untary  allocation  program  with  the  De¬ 
partment  of  Interior  will  be  voided.  Any 
problem  of  allocation  of  crude  oil  or  re¬ 
fined  products  which  remains  or  occurs 
after  the  commencement  of  the  manda¬ 
tory  allocation  program  should  be 
brought  to  the  attention  of  the  Depart¬ 
ment  of  Interior  in  the  manner  pie- 
scribed  in  this  program. 

See.  26.  Sanctions. 

(a)  Any  refiner  who  does  not  comply 
with  the  crude  oil  provisions  of  this  pro¬ 
gram  may,  upon  further  review  by  the 
relevant  agency  of  the  U.S.  Government, 
be  denied  fee-free  import  licenses  in  the 
year  following  the  violation  of  this  pro¬ 
gram.  In  addition,  the  Department  of 
Justice  may  be  requested  to  bring  an  ap¬ 
propriate  civil  or  criminal  action  in  a  dis¬ 
trict  court  of  the  United  States. 

(b)  The  Department  of  Justice  may  be 
requested  to  bring  an  appropriate  civil 
or  criminal  action  in  a  district  court  of 
the  United  States  against  any  refiner,  gas 
plant  operator,  wholesale  marketer,  job¬ 
ber,  or  distributor  who  fails  to  comply 
with  the  refined  products  provisions  of 
this  program.  Failure  to  comply  with  the 
provisions  of  this  program  will  subject 
the  party  to  termination  of  all  benefits 
under  the  program. 


(c)  Any  person  who  requests  either  a 
priority  or  non-priority  allocation  under 
false  circumstances  or  who  uses  products 
provided  under  a  priority  allocation  for 
non-priority  use,  shall  be  subject  to  ap¬ 
propriate  civil  and  criminal  penalties  for 
each  violation  of  these  provisions,  and 
shall  be  subject  to  loss  of  any  right  to  be 
assigned  to  a  supplier.  In  addition,  the 
Department  of  Justice  may  be  requested 
to  seek  appropriate  injunctive  relief  to 
halt  the  use  and  sale  of  products  pro¬ 
vided  under  a  priority  allocation  for  non- 
priority  use. 

John  A.  Love, 

Director, 

Energy  Policy  Office. 

[FR  Doc.73-16773  Filed  &-9-73;  11:20  am] 

ENVIRONMENTAL  PROTECTION 
AGENCY 

[40  CFR  Part  52] 

APPROVAL  AND  PROMULGATION  OF 
IMPLEMENTATION  PLANS 

Proposed  Transportation  Control  and/or 
Land  Use  Plan;  Correction 

The  proposed  transportation  control 
plan  for  the  State  of  Colorado  in  the 
August  2,  1973  issue  of  the  Federal  Reg¬ 
ister,  Volume  38,  Number  148,  page 
20754  is  corrected  by  changing  the  loca¬ 
tions  where  comments  are  available  for 
public  inspection  from  the  EPA  Region 
VIII  Office  and  the  Freedom  of  Infor¬ 
mation  Center,  EPA,  401  M  Street,  SW.. 
Washington,  D.C.  20460  to  the  EPA  Re¬ 
gion  VIII  Office. 

Dated:  August  7, 1973. 

Robert  L.  Sansom. 

Assistant  Administrator 
for  Air  and  Water  Programs. 

[FR  Doc  73-16753  Filed  8-10-73;C:45  am] 
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DEPARTMENT  OF  STATE 

[Public  Notice  395;  Delegation  of  Authority 
No.  122—5] 

SPECIAL  ASSISTANT  TO  THE  SECRETARY 

FOR  FISHERIES  AND  WILDLIFE  AND 

COORDINATOR  OF  OCEAN  AFFAIRS 

Delegation  of  Authority 

Pursuant  to  the  authority  vested  in 
me  by  section  4  of  the  Act  of  May  26, 
1949,  as  amended  22  U.S.C.  §  2658),  I 
hereby  delegate  to  the  Special  Assistant 
to  the  Secretary  for  Fisheries  and  Wild¬ 
life  and  Coordinator  of  Ocean  Affairs  the 
authority  to  appoint  for  the  U.S.  Gov¬ 
ernment  members  and  non-voting  tech¬ 
nical  advisers  to  the  U.S. -Polish  Fish¬ 
eries  Conciliation  Board,  established  pur¬ 
suant  to  the  Agreement  Between  the 
Government  of  the  United  States 
of  America  and  the  Government 
of  the  Polish  People’s  Republic  Regard¬ 
ing  Fisheries  in  the  Western  Region  of 
the  Middle  Atlantic  Ocean  (TIAS  7659), 
and  to  similarly  appoint  or  designate  for 
the  United  States  members,  experts,  and 
advisers  to  any  board  similar  in  purpose 
and  function  to  the  U.S. -Polish  Fish¬ 
eries  Conciliation  Board  and  to  the 
American-Soviet  Claims  Boards,  estab¬ 
lished  pursuant  to  the  Agreement  Be¬ 
tween  the  Government  of  the  United 
States  of  America  and  the  Government 
of  the  Union  of  Soviet  Socialists  Repub¬ 
lics  Relating  to  the  Consideration  of 
Claims  Resulting  from  Damage  to  Fish¬ 
ing  Vessels  or  Gear  and  Measures  to 
Prevent  Fishing  Conflicts  (TIAS  7575). 

This  Delegation  of  Authority  amends 
Delegation  of  Authority  No.  122  of  March 
3.  1971  (36  FR  4897.  March  13.  1971),  as 
amended. 

r  seal  1  William  P.  Rogers, 

Secretary  of  State. 

July  30,  1973. 

(PR  Doc.73-16703  Filed  8-10-73,8:45  ami 


[Public  Notice  CM-51] 

SHIPPING  COORDINATING  COMMITTEE, 
SUBCOMMITTEE  ON  CODE  OF  CONDUCT 
FOR  LINER  CONFERENCES 

Notice  of  Meeting 

A  meeting  of  the  Subcommittee  on  the 
Code  of  Conduct  for  Liner  Conferences 
will  be  held  at  10  a.m.  on  Thursday,  Sep¬ 
tember  20,  1973  in  Room  1105,  Depart¬ 
ment  of  State,  Washington,  D.C.  The 
meeting  will  be  open  to  the  public. 

The  participants  at  the  meeting  will 
discuss  United  States  positions  on  the 
draft  Code  of  Conduct  for  Liner  Confer¬ 


ences  in  regard  to  the  October  meeting 
of  the  Special  Group  on  UNCTAD  of  the 
OECD  Maritime  Transport  Committee 
and  regarding  the  UN  Conference  of 
Plenipotentiaries  on  the  Code  scheduled 
to  convene  November  12,  1973. 

For  information  concerning  the  meet¬ 
ing,  contact  Mr.  Richard  K.  Bank,  Sec¬ 
retary,  Shipping  Coordinating  Commit¬ 
tee,  Department  of  State,  Washington, 
D.C.,  telephone  (area  code  202)  632- 
0704. 

Dated:  August  6,  1973. 

Richard  K.  Bank, 

Secretary, 

Shipping  Coordinating  Committee. 

[FR  Doc.73-16648  Filed  8-10-73:8:45  am] 

DEPARTMENT  OF  THE  TREASURY 

Bureau  of  Alcohol,  Tobacco  and  Firearms 
NOTICE  OF  GRANTING  OF  RELIEF 

Notice  is  hereby  given  that  pursuant  to 
18  U.S.C.,  section  925(c)  the  following 
named  persons  have  been  granted  relief 
from  disabilities  imposed  by  Federal  laws 
with  respect  to  the  acquisition,  transfer, 
receipt,  shipment,  or  possession  of  fire¬ 
arms  incurred  by  reason  of  their  convic¬ 
tions  of  crimes  punishable  by  imprison¬ 
ment  for  a  term  exceeding  one  year. 

It  has  been  established  to  my  satis¬ 
faction  that  the  circumstances  regard¬ 
ing  the  convictions  and  each  applicant’s 
record  and  reputation  are  such  that  the 
applicant  will  not  be  likely  to  act  in  a 
manner  dangerous  to  public  safety,  and 
that  the  granting  of  the  relief  will  not  be 
contrary  to  the  public  interest. 

Askegard,  Delmont  Lloyd,  30713  Fourth 
Avenue  SW.,  Federal  Way,  Washington,  con¬ 
victed  on  September  16,  1960,  in  Superior 
Court  in  and  for  King  County,  State  of 
Washington. 

Cahall.  James  Wesley,  506  North  96th  Place, 
Mesa,  Arizona,  convicted  on  AprU  21,  1954,  in 
United  States  District  Court,  Northern  Judi¬ 
cial  District  of  Oklahoma,  and  on  May  19, 
1954,  in  United  States  District  Court  for  the 
District  of  New  Mexico. 

Iverson,  James  E.,  Jr.,  11501  84th  Avenue 
South,  Seattle,  Washington,  convicted  on 
July  30,  1965,  in  Superior  Court  of  the  State 
of  Washington. 

Washakie,  Russell  E.,  Box  254,  Fort  Wash¬ 
akie,  Wyoming,  convicted  on  June  19,  1967, 
in  United  States  District  Court  for  District 
of  Wyoming. 

Webster,  Wallace  G.,  18902  Brady,  Detroit, 
Michigan,  convicted  on  March  18, 1953,  In  the 
Circuit  Court  of  Wayne  County,  Wayne 
County,  Michigan. 

Weston,  Don,  Route  1,  Jonesville,  Virginia, 
convicted  on  June  21,  1968,  in  the  United 
States  District  Court,  Western  District  of 
Virginia. 


White,  Lester,  1 1 1  N.  Park  Street.  Saginaw, 
Michigan,  convicted  on  May  2,  1955,  in  Sagi¬ 
naw  County  Circuit  Court,  Saginaw, 
Michigan. 

Signed  at  Washington,  D.C.,  this  6th 
day  of  August  1973. 

I  seal]  Rex  D.  Davis, 

Director,  Bureau  of  Alcohol, 

Tobacco  and  Firearms. 

[FR  Doc.73-16671  Filed  8-10-73;8:45  am] 


Comptroller  of  the  Currency 

[Delegation  Order  No.  15] 

FIRST  DEPUTY  COMPTROLLER  OF  THE 
CURRENCY  ET  AL. 

Order  of  Succession  To  Act  as  Comptroller 

By  virtue  of  the  authority  vested  in 
me  by  Treasury  Department  Order  No. 
129  (Rev.  No.  2),  dated  AprU  22,  1955, 
it  is  hereby  ordered  as  foUows: 

1.  The  following  officers  in  the  Bureau 
of  Comptroller  of  the  Currency,  in  the 
order  of  succession  enumerated,  shall  act 
as  Comptroller  of  the  Currency  during 
the  absence  or  disability  of  the  Comp¬ 
troller  of  the  Currency  or  when  there 
is  a  vacancy  in  such  office : 

(1)  Justin  T.  Watson,  First  Deputy  Comp¬ 
troller  of  the  Currency. 

(2)  Thomas  G.  DeShazo,  Deputy  Comp¬ 
troller  of  the  Currency. 

(3)  David  C.  Motter,  Deputy  Comptroller 
of  the  Currency. 

(4)  John  D.  Gwin,  Deputy  Comptroller  of 
the  Currency. 

(5)  Robert  Bloom,  Chief  Counsel. 

(6)  Dean  E.  Miller,  Deputy  Comptroller  of 
the  Currency. 

(7)  Kenneth  W.  Leaf,  Chief  National  Bank 
Examiner. 

(8)  William  A.  Howland,  Jr.,  Deputy 
Comptroller  of  the  Currency  for  Adminis¬ 
tration. 

(9)  Richard  J.  Blanchard,  Deputy  Comp¬ 
troller  of  the  Currency. 

(10)  Albert  J.  Faulstich,  Deputy  Comp¬ 
troller  of  the  Currency. 

( 11 )  Robert  A.  Mullln,  Deputy  Comptroller 
of  the  Currency  for  International  Banking. 

2.  In  the  event  of  an  enemy  attack  on 
the  continental  United  States,  all  Re¬ 
gional  Administrators  of  National  Banks, 
including  any  Acting  Regional  Adminis¬ 
trators,  are  authorized  in  their  respective 
regions  to  perform  any  function  of  the 
Comptroller  of  the  Currency,  or  the  Sec¬ 
retary  of  the  Treasury,  whether  or  not 
otherwise  delegated,  which  is  essential  to 
the  carrying  out  of  responsibilities  other¬ 
wise  assigned  to  them.  The  respective 
officers  will  be  notified  when  they  are  to 
cease  exercising  the  authority  delegated 
In  this  paragraph. 
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3.  Delegation  Order  No.  14  is  hereby 
repealed. 

Dated:  August  6, 1973. 

[seal]  James  E.  Smith, 

Comptroller  of  the  Currency. 
[FR  Doc.73-16670  Filed  8-10-73:8:46  am] 


[Order  No.  150-82] 

COMMISSIONER  OF  INTERNAL  REVENUE 

Delegation  of  Authority  To  Perform  Price 
Stabilization  Functions 

Pursuant  to  the  authority  vested  in 
me  as  Secretary  of  the  Treasury,  includ¬ 
ing  the  authority  in  Reorganization  Plan 
No.  26  of  1950,  and  the  delegation  of  au- . 
thority  to  me  as  Secretary  of  the  Treas¬ 
ury  by  Cost  of  Living  Council  Order  No. 
37,  it  is  ordered  that: 

1.  The  authority  to  perform  all  func¬ 
tions  delegated  to  me  by  Cost  of  Living 
Council  Order  No.  37,  is  hereby  redele¬ 
gated  to  the  Commissioner  of  Internal 
Revenue.  This  authority  is  to  be  exercised 
subject  to  the  policy  guidance  and  dis¬ 
cretion  of  the  Director  of  the  Cost  of 
Living  Council. 

2.  The  Commissioner  may  redelegate 
this  authority  to  any  official  of  the  In¬ 
ternal  Revenue  Service. 

This  Order  shall  become  effective  upon 
issuance. 

Dated:  August  9,  1973. 

Issued:  August  13,  1973. 

[seal]  George  P.  Shultz, 

Secretary  of  the  Treasury. 

[FR  Doc.73-16879  Filed  8-10-73:11:67  am] 

DEPARTMENT  OF  DEFENSE 

Office  of  the  Secretary  of  Defense 

ADVISORY  GROUP  ON  ELECTRON 
DEVICES 

Notice  of  Meeting 

The  Department  of  Defense  Advisory 
Group  on  Electron  Devices  (Working 
Group  or  Microwave  Devices)  will  meet 
In  closed  session  at  201  Varick  Street, 
New  York,  New  York  10014,  17  August 
1973. 

The  purpose  of  the  DoD  Advisory 
Group  on  Electron  Devices  is  to  provide 
the  Director  of  Defense  Research  and 
Engineering  and  the  Military  Depart¬ 
ments  with  advice  and  recommendations 
on  the  conduct  of  economical  and  effec¬ 
tive  Research  and  Development  programs 
in  the  field  of  electron  devices,  e.g.,  lasers, 
radar  tubes,  transistors,  infrared  sensors, 
etc.  The  group  is  also  the  vehicle  for  in¬ 
terservice  coordination  of  planned  R&D 
efforts. 

In  accordance  with  Public  Law  92-463, 
section  lOd,  the  Director  of  Defense  Re¬ 
search  and  Engineering  has  determined, 
on  28  February  1973,  that  the  meetings 
of  the  Advisory  Group  are  matters  which 
fall  within  policies  analogous  to  those 
recognized  in  section  552(b)  of  title  5 
of  the  United  States  Code  and  that  the 


public  interest  requires  such  activities 
to  be  withheld  from  disclosure  insofar  as 
the  requirements  of  subsection  (a)(1) 
and  subsection  (b)  of  section  10,  Public 
Law  92-463  are  concerned. 

Maurice  W.  Roche, 
Director,  Correspondence  and 
Directives  Division,  OASD 
(Comptroller) . 

August  6, 1973. 

[FR  Doc.73-16643  Filed  8-10-73:8:45  am] 

DEPARTMENT  OF  JUSTICE 

Drug  Enforcement  Administration 

MANUFACTURER  OF  METHADONE 
INTERMEDIATE 

Notice  of  Withdrawal  of  Application 

On  July  6, 1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of  Ap¬ 
plication  in  the  Federal  Register  (38  FR 
18046-50)  stating  that  the  Monsanto 
Research  Corporation,  Dayton,  Ohio,  had 
submitted  an  application  for  registra¬ 
tion  as  a  bulk  manufacturer  of  Metha¬ 
done  Intermediate,  a  basic  class  con¬ 
trolled  substance  listed  in  Schedule  II. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug 
Enforcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  ap¬ 
plication  having  been  withdrawn,  all 
proceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 
Acting  Administrator, 

Drug  Enforcement  Administration. 

[FR  Doc.73-16717  Filed  8-10-73:8:45  am[ 

MANUFACTURER  OF  DIPRENORPHINE 

Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforce¬ 
ment  Administration  published  a  Notice 
of  Application  in  the  Federal  Register 
(38  FR  18046-50)  stating  that  the  Mon¬ 
santo  Research  Corporation,  Dayton, 
Ohio,  had  submitted  an  application  for 
registration  as  a  bulk  manufacturer  of 
Diprenorphine,  a  basic  class  controlled 
substance  listed  in  Schedule  II. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug  En¬ 
forcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 


ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7, 1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 
[FR  Doc.73-16718  Filed  8-10-73:8:45  am) 


MANUFACTURER  OF  ACETYLMETHADOL 
Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of  Ap¬ 
plication  in  the  Federal  Register  (38  FR 
18046-50)  stating  that  the  Monsanto  Re¬ 
search  Corporation,  Dayton,  Ohio,  had 
submitted  an  application  for  registration 
as  a  bulk  manufacutrer  of  Acetylmeth- 
adol,  a  basic  class  controlled  substance 
listed  in  Schedule  I. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug 
Enforcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7, 1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

[FR  Doc.73-16719  Filed  8-10-73:8:45  am] 


MANUFACTURER  OF 
ALPHACETYLMETHADOL 

Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of  Ap¬ 
plication  in  the  Federal  Register  (38  FR 
18046-50)  stating  that  the  Monsanto  Re¬ 
search  Corporation,  Dayton,  Ohio,  had 
submitted  an  application  for  registration 
as  a  bulk  manufacturer  of  Alphacetyl- 
methadol,  a  basic  class  controlled  sub¬ 
stance  listed  in  Schedule  I. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  Au¬ 
gust  15,  1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug  En¬ 
forcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7, 1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

|FR  Doc.73-16720  Filed  8-10-73:8:45  am] 
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MANUFACTURER  OF  OXYMORPHONE 
Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforce¬ 
ment  Administration  published  a  Notice 
of  Application  in  the  Federal  Register 
(38  FR  18046-50)  stating  that  the  Mon¬ 
santo  Research  Corporation,  Dayton, 
Ohio,  had  submitted  an  application  for 
registration  as  a  bulk  manufacturer  of 
Oxymorphine,  a  basic  class  controlled 
substance  listed  in  Schedule  II. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug 
Enforcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all 
proceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

|FR  Doc.73-16721  Filed  8-10-73:8:45  am] 


MANUFACTURER  OF  THEBAINE 
Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforce¬ 
ment  Administration  published  a  Notice 
of  Application  in  the  Federal  Register 
<38  FR  18046-50)  stating  that  the  Mon¬ 
santo  Research  Corporation,  Dayton, 
Ohio,  had  submitted  an  application  for 
registration  as  a  bulk  manufacturer  of 
Thebaine,  a  basic  class  controlled  sub¬ 
stance  listed  in  Schedule  n. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug 
Enforcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all 
proceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

|FR  Doc .73-1 6722  Filed  8-10-73:8:45  am] 


MANUFACTURER  OF  NORMETHADONE 
Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforce¬ 
ment  Administration  published  a  Notice 
of  Application  in  the  Federal  Register 
(38  FR  18046-50)  stating  that  the  Mon¬ 
santo  Research  Corporation,  Dayton, 
Ohio,  had  submitted  an  application  for 
registration  as  a  bulk  manufacturer  of 


Normethadone,  a  basic  class  controlled 
substance  listed  in  Schedule  L 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug  En¬ 
forcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

[FR  Doc.73-16723  Filed  8-10-73;8:45  am] 


MANUFACTURER  OF  NORACYMETHADOL 

Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of  Ap¬ 
plication  in  the  Federal  Register  (38  FR 
18046-50)  stating  that  the  Monsanto  Re¬ 
search  Corporation,  Dayton,  Ohio,  had 
submitted  an  application  for  registration 
as  a  bulk  manufacturer  of  Noracymetha- 
dol,  a  basic  class  controlled  substance 
listed  in  Schedule  I. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug  En¬ 
forcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7, 1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 

Drug  Enforcement  Administration. 

[FR  Doc.73-16724  Filed  8-10-73:8:45  am] 

MANUFACTURER  OF  NALTREXONE 

Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of  Ap¬ 
plication  in  the  Federal  Register  (38 
FR  18046-50)  stating  that  the  Monsanto 
Research  Corporation,  Dayton,  Ohio,  had 
submitted  an  application  for  registration 
as  a  bulk  manufacturer  of  Naltrexone, 
a  basic  class  controlled  substance  listed 
in  Schedule  II. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August 
15,  1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug  En¬ 
forcement  Administration  that  it  was 
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withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

[FR  Doc.73-16725  FUed  8-10-73;8:45  am] 

MANUFACTURER  OF  MORPHINE 
Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of  Ap¬ 
plication  in  the  Federal  Register  (38 
FR  18046-50)  stating  that  the  Monsanto 
Research  Corporation,  Dayton,  Ohio,  had 
submitted  an  application  for  registration 
as  a  bulk  manufacturer  of  Morphine, 
a  basic  class  controlled  substance  listed 
in  Schedule  II. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August 
15,  1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug  En¬ 
forcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

[FR  Doc.73-16726  Filed  8-10-73:8:45  am] 


MANUFACTURER  OF  BETAMETHADOL 
Notice  of  Withdrawal  of  Application 

On  July  6,  1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of 
Application  in  the  Federal  Register 
(38  FR  18046-50)  stating  that  the  Mon¬ 
santo  Research  Corporation,  Dayton, 
Ohio,  had  submitted  an  application  for 
registration  as  a  bulk  manufacturer  of 
Betamethadol,  a  basic  class  controlled 
substance  listed  in  Schedule  I. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug 
Enforcement  Administration  that  it  was 
withdrawing  its  application  for  registra¬ 
tion  as  a  bulk  manufacturer.  The  appli¬ 
cation  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 
Drug  Enforcement  Administration. 

[FR  Doc.73-16727  Filed  8-10-73;8:45  am] 
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MANUFACTURER  OF 
BETACETYLM  ETH  ADOL 

Notice  of  Withdrawal  of  Application 

On  July  6, 1973,  the  Drug  Enforcement 
Administration  published  a  Notice  of 
Application  in  the  Federal  Register  (38 
FR  18046-50)  stating  that  the  Monsanto 
Research  Corporation,  Dayton,  Ohio,  had 
submitted  an  application  for  registration 
as  a  bulk  manufacturer  of  Betacetyl- 
methadol,  a  basic  class  controlled  sub¬ 
stance  listed  in  Schedule  I. 

All  persons  registered  to  manufacture 
the  basic  class  in  bulk  were  afforded  an 
opportunity  to  file  written  comments  on 
or  objections  to  the  issuance  of  the  pro¬ 
posed  registration  on  or  before  August  15, 
1973. 

On  July  30,  1973,  the  Monsanto  Re¬ 
search  Corporation  advised  the  Drug  En¬ 
forcement  Administration  that  it  was 
withdrawing  its  application  for  regis¬ 
tration  as  a  bulk  manufacturer.  The  ap¬ 
plication  having  been  withdrawn,  all  pro¬ 
ceedings  relating  to  application  have 
been  terminated. 

Dated:  August  7,  1973. 

John  R.  Bartels,  Jr., 

Acting  Administrator, 

Drug  Enforcement  Administration. 

[FR  Doc.73-16728  Filed  8-10-73:8:45  am] 

DEPARTMENT  OF  THE  INTERIOR 

National  Park  Service 

PACIFIC  NORTHWEST  REGIONAL 
ADVISORY  COMMITTEE 

Notice  of  Meeting 

Notice  is  hereby  given  in  accordance 
with  the  Federal  Advisory  Committee 
Act  that  a  meeting  of  the  Pacific  North¬ 
west  Regional  Advisory  Committee  will 
be  held  at  9:00  a.m.  on  Wednesday,  Au¬ 
gust  29,  1973,  in  the  Diablo  Community 
Building,  Diablo,  Washington. 

The  Committee  was  established  by 
Public  Law  91-383  to  provide  for  the  free 
exchange  of  ideas  between  the  National 
Park  Service  and  the  public  and  to  facili¬ 
tate  the  solicitation  of  advice  or  other 
counsel  from  members  of  the  public  on 
programs  and  problems  pertinent  to  the 
Pacific  Northwest  Region  of  the  National 
Park  Service. 

The  members  of  the  Committee  are  as 
follows: 

Mr.  Earl  J.  Davenport,  Olympia,  Washing¬ 
ton  (Chairman);  Dr.  Robert  L.  Whitner, 
Walla  Walla,  Washington  (Secretary);  Mr. 
Leo  V.  Bodlne,  Boise,  Idaho;  Mr.  J.  Allen 
Jensen,  Idaho  Falls,  Idaho;  Mr.  Roger 
Mellem,  Eugene,  Oregon;  Dr.  Richard  M. 
Noyes,  Eugene,  Oregon;  Mr.  Wesley  A.  Phil¬ 
lips,  Jr.,  Seattle,  Washington;  Mr.  John  C. 
Sackett,  Fairbanks,  Alaska;  Honorable  LoweU 
Thomas,  Jr.,  Anchorage,  Alaska. 

The  matters  to  be  discussed  at  this 
meeting  include  new  permit  systems  for 
backcountry  use  in  Mount  Rainier  and 
North  Cascades  National  Parks,  reser- 
tion  systems  for  campgrounds,  environ¬ 
mental  impact  statements,  the  McKin¬ 
ley  Park  Hotel  replacement,  new  area 
proposals  in  Alaska,  and  the  status  of 


study  proposals  for  Thousand  Springs, 
Hagerman  Pliocene  Fauna  Preserve,  City 
of  Rocks,  and  Saw  tooths  in  Idaho. 

The  meeting  will  be  open  to  the  pub¬ 
lic.  Any  person  may  file  with  the  Com¬ 
mittee  a  written  statement  concerning 
the  matters  to  be  discussed. 

Persons  desiring  further  information 
concerning  this  meeting  or  who  wish  to 
file  written  statements  may  contact 
Glenn  D.  Gallison,  Acting  Assistant  Re¬ 
gional  Director,  Cooperative  Activities, 
Pacific  Northwest  Region,  National  Park 
Service,  at  (206)  442-5962.  Minutes  of 
the  meeting  will  be  available  for  public 
inspection  three  weeks  after  the  meeting 
at  the  Pacific  Northwest  Regional  Of¬ 
fice,  Fourth  and  Pike  Building,  Seattle, 
Washington. 

Dated  July  31,  1973. 

Stanly  W.  Hulett, 
Associate  Director, 
National  Park  Service. 

[FR  Doc.73-16701  Filed  8-10-73; 8: 45  am] 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Stabilization  and 
Conservation  Service 

[Docket  No.  SH-313-ROl ] 

MAINLAND  CANE  SUGAR  AREA 

Notice  of  Reopening  of  Hearing  on  Propor¬ 
tionate  Shares  for  1974-Crop  Sugarcane 

Pursuant  to  the  authority  contained  in 
section  302  of  the  Sugar  Act  of  1948,  as 
amended  (7  U.S.C.  1132),  notice  is 
hereby  given  that  the  Secretary  of  Agri¬ 
culture  will  reopen  the  public  hearing  on 
proportionate  shares  (farm  acreage  al¬ 
lotments)  for  the  1974  crop  of  Mainland 
sugarcane. 

The  reopened  hearing  will  be  con¬ 
ducted  at  West  Palm  Beach,  Florida,  on 
August  24,  1973  in  the  Ramada  Inn,  1800 
Palm  Beach  Lakes  Boulevard,  beginning 
at  9:30  a.m.  local  time. 

On  July  13,  1973,  subsequent  to  the 
informal  public  hearing  held  last  April 
in  Atlanta,  Georgia,  the  Department  of 
Agriculture  announced  that  farm  pro¬ 
portionate  shares  would  not  be  estab¬ 
lished  for  the  1974  crop  of  sugarcane 
in  the  Mainland  Cane  Sugar  Area  (Flor¬ 
ida  and  Louisiana) .  That  action  re¬ 
moved  the  acreage  controls  that  have 
been  in  effect  each  year  since  1965,  and 
gives  the  area  the  opportunity  to  in¬ 
crease  its  sugar  production  to  a  level  suf¬ 
ficient  to  meet  its  annual  quota  and  pro¬ 
vide  a  normal  carryover  inventory. 

Subsequent  to  the  announcement  of  an 
unrestricted  1974-crop  proportionate 
share  program,  several  independent  pro¬ 
ducers  in  Florida  expressed  concern  that 
the  processor-producer  with  whom  they 
have  customarily  marketed  their  sugar¬ 
cane  will  now  significantly  expand  his 
own  acreage  and  at  the  same  time  not 
afford  the  independent  growers  an  op¬ 
portunity  to  increase  their  acreage.  The 
independent  producers  requested  that 
the  Department  afford  them  protection 
under  the  “small  producer”  provision  of 
the  Sugar  Act. 


That  provision  Is  found  in  section  302 
(b)  of  the  act  and  reads  as  follows: 

•  •  •  (5)  Whether  farm  proportionate 
shares  are  or  are  not  determined,  the  Secre¬ 
tary  shall,  insofar  as  practicable,  protect  the 
interests  of  new  producers  and  small  pro¬ 
ducers  and  the  interest  of  producers  who  are 
cash  tenants,  share  tenants,  adherent  plant¬ 
ers,  or  sharecroppers  and  of  the  producers 
whose  past  production  has  been  adversely, 
seriously,  and  generally  affected  by  drought, 
storm,  flood,  freeze,  disease,  insects,  or 
other  similar  abnormal  and  uncontrollable 
conditions. 

The  independent  growers  believe  that 
the  Department  should  amend  the  1974 
Mainland  cane  area  proportionate  share 
regulation  to  protect  small  and  inde¬ 
pendent  producers.  One  manner  sug¬ 
gested  would  be  patterned  after  the  pro¬ 
tection  concept  applicable  to  the  Hawai¬ 
ian  sugarcane  program.  To  protect  the 
interests  of  small  producers  in  Hawaii, 
the  proportionate  share  regulation,  which 
has  been  in  effect  since  1955,  establishes 
proportionate  shares  subject  to  practica¬ 
ble  conditions  for  maintaining  an  equita¬ 
ble  production  relationship  between  the 
farm  of  the  processor-producer  and  the 
farms  of  small  producers  in  the  mill  area. 
In  other  words,  the  proportionate  share 
for  any  farm  is  established  at  the  actual 
level  of  production,  except  that  the  es¬ 
tablishment  of  the  proportionate  share 
for  the  farm  of  a  processor-producer  is 
subject  to  conditions  designed  to  main¬ 
tain  the  pro  rata  relationship  in  the 
acreage  under  cultivation  to  sugarcane 
between  the  processor-producer  and  the 
small  producers  in  the  event  of  an  ad¬ 
justment  in  production.  There  are  also 
provisions  permitting  modification  of  the 
conditions  set  forth  in  the  Hawaiian  pro¬ 
portionate  share  regulation  in  cases  that 
arise  which  are  beyond  the  control  of  the 
processor-producer. 

The  Department  believes  that  another 
informal  public  hearing  should  be  held 
to  afford  all  interested  persons  an  op¬ 
portunity  to  present,  for  consideration  by 
the  Secretary,  evidence  on  whether  there 
is  sufficient  justification  for  establishing 
provisions  in  the  Determination  of  Pro¬ 
portionate  Shares  for  the  Mainland  Cane 
Sugar  Area  to  protect  the  interests  of 
independent  sugarcane  producers  so  that 
they  may  increase  their  acreage  pro¬ 
portionately  with  that  of  the  processor- 
producer.  The  record  and  the  hearing 
(identified  as  Docket  No.  SH-313-R01) 
will  be  reopened  for  that  purpose.  The 
scope  of  the  reopened  hearing  will  be 
limited  to  the  presentation  of  evidence 
on  that  issue  relative  and  pertinent  to 
the  proportionate  share  program  for  the 
1974  crop  of  Mainland  sugarcane. 

To  obtain  the  best  possible  informa¬ 
tion,  all  interested  persons  are  requested 
to  appear  at  the  hearing  to  express  their 
views,  preferably  supported  in  writing  by 
an  original  and  three  copies  of  their  oral 
statement,  and  to  present  appropriate 
evidence  in  regard  to  the  foregoing  mat¬ 
ter.  Statements  may  also  be  submitted  in 
writing  (original  and  two  copies)  at  the 
hearing  without  an  oral  presentation,  or 
they  may  be  mailed  to  the  Director,  Sugar 
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Division,  Agricultural  Stabilization  and 
Conservation  Service,  U.S.  Department  of 
Agriculture,  Washington,  DC  20250,  post¬ 
marked  not  later  than  September  7, 1973. 

All  written  submissions  made  pursuant 
to  this  notice  will  be  made  available  for 
public  inspection  in  the  Office  of  the 
Hearing  Clerk,  Room  112-A,  Administra¬ 
tion  Building,  US.  Department  of  Agri¬ 
culture,  Washington,  DC  (7  C.F.R.  1.27 
(b)>. 

Signed  at  Washington,  DC  on  August  8, 
1973. 

Kenneth  E.  Prick, 
Administrator,  Agricultural  Sta¬ 
bilization  and  Conservation 
Service. 

[FR  Doc.73-16790  Filed  8-9-73; 2: 53  p.m.J 

Forest  Service 

ANTHONY  LAKES  RECREATION  AREA 

Notice  of  Availability  of  Final 
Environmental  Statement 

Pursuant  to  section  102(2)  (C)  of  the 
National  Environmental  Policy  Act  of 
1969,  the  Forest  Service,  Department  of 
Agriculture,  has  prepared  a  final  environ¬ 
mental  statement  for  the  Anthony  Lakes 
Recreation  Area  USDA-FS-FES-(Adm)- 
73-60. 

The  environmental  statement  concerns 
a  proposed  management  plan  for  the 
Anthony  Lakes  Recreation  Area  that  will 
provide  quality  year-long  recreation  ex¬ 
periences  in  a  scenic,  high  elevation  set¬ 
ting.  Specific  features  include:  (a)  re¬ 
location  of  recreation  activities  and  de¬ 
velopment  of  facilities  away  from  the 
shoreline  of  Anthony  Lake,  (b)  reloca¬ 
tion  and  improvement  of  existing  resort 
facilities,  and  (c)  expansion  of  the  ad¬ 
jacent  Anthony  Lake  Ski  Area. 

This  final  environmental  statement 
was  filed  with  CEQ  on  August  1,  1973. 

Copies  are  available  for  inspection  dur¬ 
ing  regular  working  hours  at  the  follow¬ 
ing  locations: 

USDA,  Forest  Service 
South  Agriculture  Bldg.,  Room  3230 
12th  St.  &  Independence  Ave.,  S.W. 
Washington,  D.C.  20260 

USDA,  Forest  Service 
Pacific  Northwest  Region 
319  S.W.  Pine  Street 
Portland,  Oregon  97204 

Wallowa-Whitman  National  Forest 
Federal  Building 
Baker,  Oregon  97814 

A  limited  number  of  single  copies  are 
available  upon  request  to  Regional  For¬ 
ester  T.  A.  Schlapfer,  Pacific  Northwest 
Region,  P.O.  Box  3623,  Portland,  Oregon 
97208. 

Copies  are  also  available  from  the  Na¬ 
tional  Technical  Information  Service, 
U.S.  Department  of  Commerce,  Spring- 
field,  Virginia,  22151.  Please  refer  to  the 
name  and  number  of  the  environmental 
statement  above  when  ordering. 

Copies  of  the  environmental  statement 
have  been  sent  to  various  Federal,  state 


and  local  agencies  as  outlined  in  the 
CEQ  guidelines. 

Philip  L.  Thornton, 

Deputy  Chief, 
Forest  Service. 

August  7, 1973. 

[FR  Doc.73-16666  Filed  8-10-73; 8: 45  ami 

MULTIPLE  USE  PLAN  PLEASANT  VALLEY 
PLANNING  UNIT 

Notice  of  Availability  of  Draft 
Environmental  Statement 

Pursuant  to  section  102(2)  (C)  of  the 
National  Environmental  Policy  Act  of 
1969,  the  Forest  Service,  Department  of 
Agriculture,  has  prepared  a  draft  en¬ 
vironmental  statement  for  Multiple  Use 
Plan  Pleasant  Valley  Planning  Unit, 
Forest  Service  report  number  USDA-FS- 
DES  (Adm)  73-93. 

The  environmental  statement  concerns 
a  proposed  implementation  of  a  revised 
multiple  use  plan  for  the  Pleasant  Valley 
Planning  Unit,  Fisher  River  Ranger  Dis¬ 
trict,  Kootenai  National  Forest  and  lo¬ 
cated  in  Lincoln  County,  Montana.  The 
proposal  affects  approximately  41,000 
acres  of  National  Forest  lands  which 
have  been  stratified  into  six  management 
situations  or  units  with  similar  resource 
implications. 

This  draft  environmental  statement 
was  filed  with  CEQ  on  August  3,  1973. 

Copies  are  available  for  inspection 
during  regular  working  hours  at  the 
following  locations: 

USDA  Forest  Service 
South  Agriculture  Bldg.,  Room  3230 
12th  St.  &  Independence  Ave.,  S.W. 
Washington,  D  C.  20250 
USDA,  Forest  Service 
Northern  Region 
Federal  Building 
Missoula,  Montana  59801 
USDA,  Forest  Service 

Kootenai  National  Forest 
418  Mineral  Avenue 
Libby,  Montana  59923 

A  limited  number  of  single  copies  are 
available  upon  request  to  Acting  Forest 
Supervisor,  Robert  W.  Damon,  Kootenai 
National  Forest,  418  Mineral  Avenue,  Box 
AS,  Libby,  Montana  59923. 

Copies  are  also  available  from  the  Na¬ 
tional  Technical  Information  Service, 
US.  Department  of  Commerce,  Spring- 
field,  Va.  22151.  Please  refer  to  the  name 
and  number  of  the  environmental  state¬ 
ment  above  when  ordering. 

Copies  of  the  environmental  statement 
have  been  sent  to  various  Federal,  State, 
and  local  agencies  as  outlined  in  the 
Council  on  Environmental  Quality 
Guidelines. 

Comments  are  invited  from  the  public 
and  from  State  and  local  agencies  which 
are  authorized  to  develop  and  enforce  en¬ 
vironmental  standards,  and  from  Fed¬ 
eral  agencies  having  jurisdiction  by  law 
or  special  expertise  with  respect  to  any 
environmental  impact  involved  for  which 
comments  have  not  been  requested  spe¬ 
cifically. 

Comments  concerning  the  proposed 


action  and  requests  for  additional  infor¬ 
mation  should  be  addressed  to  Acting 
Forest  Supervisor  Robert  W.  Damon, 
Kootenai  National  Forest,  418  Mineral 
Avenue.  Box  AS,  Libby.  Montana  59923. 
Comments  must  be  received  by  9/16/73 
in  order  to  be  considered  in  the  prepara¬ 
tion  of  the  final  environmental  state¬ 
ment. 

Philip  L.  Thornton, 

Deputy  Chief, 
Forest  Service. 

August  7,  1973. 

[FR  Doc.73-16666  FUed  8-10-73:8:45  am) 

Office  of  the  Secretary 

NATIONAL  PEANUT  ADVISORY 
COMMITTEE 

Notice  of  Reestablishment 

Notice  is  hereby  given  that  the  Secre¬ 
tary  of  Agriculture  has  reestablished  the 
National  Peanut  Advisory  Committee  for 
the  purpose  of  advising  the  Secretary  and 
other  officials  on  domestic  and  export 
requirements  for  peanuts,  production 
adjustment,  and  stabilization  programs, 
and  other  matters  relating  to  this  com¬ 
modity.  The  Secretary  has  determined 
that  reestablishment  of  this  committee 
is  in  the  public  interest  in  connection 
with  the  duties  imposed  on  the  Depart¬ 
ment  by  law. 

The  Chairman  of  this  Committee  is 
the  Assistant  Secretary  for  International 
Affairs  and  Commodity  Programs,  U.S. 
Department  of  Agriculture,  Washington, 
D.C.  20250. 

This  notice  is  given  in  compliance  with 
Public  Law  92-463. 

Joseph  R.  Wright,  Jr., 
Assistant  Secretary 
fpr  Administration. 

August  8,  1973. 

[FR  Doc.73-16667  Filed  8-10-73;8:45  am) 

DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 
Food  and  Drug  Administration 
ADVISORY  COMMITTEES 
Notice  of  Meetings 

Ihirsuant  to  the  Federal  Advisory  Com¬ 
mittee  Act  of  October  6,  1972  (Public 
Law  92-463,  86  Stat.  770-776),  the  Food 
and  Drug  Administration  announces  the 
following  public  advisory  committee 
meetings  and  other  required  information 
in  accordance  with  provisions  set  forth 
in  section  10(a)  (1)  and  (2)  of  the  act: 


Committee  Date,  time.  Type  of  meeting 
name  place  and  contact  person 

1.  Panel  on  Aug.  30  and  31,  Open  Aug.  30, 

Review  of  9  a.m.,  Room  9  a.m.  to  11  a.m.. 
Viral  Vao-  115,  Bidg.  29,  closed  Aug.  30 

cines  and  National  In-  after  11  a.m.. 

Rickettsial  stitutes  of  closed  Aug.  31. 

Vaccines.  Health,  9000  Jack  Oertrog 

Rockville  (BI-5),  6600 

Pike,  Fishers  Lane, 

Bethesda,  Rockville,  Md. 

Md.  20862, 301-496-167#. 
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Purpose.  Reviews  and  evaluates  avail¬ 
able  data  concerning  the  safety,  effec¬ 
tiveness,  and  adequacy  of  labeling  of 
currently  marketed  biological  products 
consisting  of  live,  attenuated  virus,  in¬ 
activated  virus,  or  killed  inactivated 
rickettsial  microorganisms. 

Agenda.  Continuing  review  of  viral 
vaccines  and  rickettsial  vaccines  under 
investigation. 


Committee 

name 

Date,  time, 
place 

Type  of  meeting 
and  contact  person 

2.  Diagnostic 
Products 
Advisory 
Committee 
Statistics 
Subcom¬ 
mittee. 

Aug.  30  and  31, 

9  a.m..  Con¬ 
ference  Room 
K,  Parklawn 
Bldg.,  6600 
Fishers  Lane, 
Rockville, 

Md. 

Open  Aug.  30,  9 
a.m.  to  10  a.m., 
closed  Aug.  30 
after  10  a.m., 
closed  Aug.  31. 
Eloise  Eavenson, 
Ph.D.,  Room 
16B-33,  6600 

Fishers  Lane, 
Rockville,  Md. 
20862, 301-443-4690. 

Purpose.  Reviews  and  evaluates  in¬ 
formation  pertaining  to  performance 
standards  for  selected  diagnostic  prod¬ 
ucts,  evaluates  and  recommends  appro¬ 
priate  reference  methodologies  and 
standards  of  precision  and  accuracy  for 
measuring  such  products,  and  recom¬ 
mends  priorities  on  presently  marketed 
products  for  standard  setting  by  FDA. 

Agenda.  Preliminary  meeting  to  de¬ 
velop  statements  of  performance  re¬ 
quirements  and  appropriate  statistical 
testing  procedures  for  product  class 
standard.  Review  data  for  glucose  prod¬ 
uct  class  standard. 

Agenda  items  are  subject  to  change  as 
priorities  dictate. 

During  the  open  session  shown  above, 
interested  persons  may  present  relevant 
Information  or  views  orally  to  any  com¬ 
mittee  for  its  consideration.  Informa¬ 
tion  or  views  submitted  to  any  committee 
in  writing  before  or  during  a  meeting 
shall  also  be  considered  by  the  commit¬ 
tee. 

A  list  of  committee  members  and  sum¬ 
mary  minutes  of  meetings  may  be  ob¬ 
tained  from  the  contact  person  for  the 
committee  both  for  meetings  open  to  the 
public  and  those  meetings  closed  to  the 
public  in  accordance  with  section  10(d) 
of  the  Federal  Advisory  Committee  Act. 

Most  Food  and  Drug  Administration 
advisory  committees  are  created  to  ad¬ 
vise  the  Commissioner  of  Food  and  Drugs 
on  pending  regulatory  matters.  Recom¬ 
mendations  made  by.  the  committees  on 
these  matters  are  intended  to  result  in 
action  under  the  Federal  Food,  Drug, 
and  Cosmetic  Act,  and  these  committees 
thus  necessarily  participate  with  the 
Commissioner  in  exercising  his  law  en¬ 
forcement  responsibilities. 

The  Freedom  of  Information  Act  rec¬ 
ognized  that  the  premature  disclosure  of 
regulatory  plans,  or  indeed  internal  dis¬ 
cussions  of  alternative  regulatory  ap¬ 
proaches  to  a  specific  problem,  could 
have  adverse  effects  upon  both  public 
and  private  interests.  Congress  recog¬ 
nized  that  such  plans,  even  when  final¬ 
ized,  may  not  be  made  fully  available  in 
advance  of  the  effective  date  without 
damage  to  such  interests,  and  there¬ 


fore  provided  that  this  type  of  discus¬ 
sion  would  remain  confidential.  Thus, 
law  enforcement  activities  have  long 
been  recognized  as  a  legitimate  subject 
for  confidential  consideration. 

These  committees  often  must  consider 
trade  secrets  and  other  confidential  in¬ 
formation  submitted  by  particular  man¬ 
ufacturers  which  the  Food  and  Drug 
Administration  by  law  may  not  disclose, 
and  which  Congress  has  included  within 
the  exemptions  from  the  Freedom  of  In¬ 
formation  Act.  Such  information  in¬ 
cludes  safety  and  effectiveness  informa¬ 
tion,  product  formulation,  and  manu¬ 
facturing  methods  and  procedures,  all  of 
which  are  of  substantial  competitive  im¬ 
portance. 

In  addition,  to  operate  most  effectively, 
the  evaluation  of  specific  drug  or  device 
products  requires  that  members  of  com¬ 
mittees  considering  such  regulatory  mat¬ 
ters  be  free  to  engage  in  full  and  frank 
discussion.  Members  of  committees  have 
frequently  agreed  to  serve  and  to  pro¬ 
vide  their  most  candid  advice  on  the  un¬ 
derstanding  that  the  discussion  would  be 
private  in  nature.  Many  experts  would 
be  unwilling  to  engage  in  candid  public 
discussion  advocating  regulatory  action 
against  a  specific  product.  If  the  com¬ 
mittees  were  not  to  engage  in  the  deliber¬ 
ative  portions  of  their  work  on  a  confi¬ 
dential  basis,  the  consequent  loss  of 
frank  and  full  discussion  among  com¬ 
mittee  members  would  severely  hamper 
the  value  of  these  committees. 

The  Food  and  Drug  Administration  is 
relying  heavily  on  the  use  of  outside  ex¬ 
perts  to  assist  in  regulatory  decisions. 
The  Agency’s  regulatory  actions  uniquely 
affect  the  health  and  safety  of  every  citi¬ 
zen,  and  it  is  imperative  that  the  best 
advice  be  made  available  to  it  on  a  con¬ 
tinuing  basis  in  order  that  it  may  most 
effectively  carry  out  its  mission. 

A  determination  to  close  part  of  an 
advisory  committee  meeting  does  not 
mean  that  the  public  should  not  have 
ready  access  to  these  advisory  commit¬ 
tees  considering  regulatory  issues.  A  de¬ 
termination  to  close  the  meeting  is  sub¬ 
ject  to  the  following  conditions:  First, 
any  interested  person  may  submit  writ¬ 
ten  data  or  information  to  any  commit¬ 
tee,  for  its  consideration.  This  informa¬ 
tion  will  be  accepted  and  will  be  consid¬ 
ered  by  the  committee.  Second,  a  portion 
of  every  committee  meeting  will  be  open 
to  the  public,  so  that  interested  persons 
may  present  any  relevant  information  or 
views  orally  to  the  committee.  The  pe¬ 
riod  for  open  discussion  will  be  desig¬ 
nated  in  any  announcement  of  a  com¬ 
mittee  meeting.  Third,  only  the  delibera¬ 
tive  portion  of  a  committee  meeting,  and 
the  portion  dealing  with  trade  secret  and 
confidential  information,  will  be  closed 
to  the  public.  The  portion  of  any  meet¬ 
ing  during  which  non-confldential  infor¬ 
mation  is  made  available  to  the  com¬ 
mittee  will  be  open  for  public  participa¬ 
tion.  Fourth,  after  the  committee  makes 
its  recommendations  and  the  Commis¬ 
sioner  either  accepts  or  rejects  them,  the 
public  and  the  individuals  affected  by  the 
regulatory  decision  involved  will  have  an 
opportunity  to  express  their  views  on  the 


decision.  If  the  decision  results  in  pro¬ 
mulgation  of  a  regulation,  for  example, 
the  proposed  regulation  will  be  published 
for  public  comment.  Closing  a  committee 
meeting  for  deliberations  on  regulatory 
matters  will  therefore  in  no  way  preclude 
public  access  to  the  committee  itself  or 
full  public  comment  with  respect  to  the 
decisions  made  based  upon  the  commit¬ 
tee’s  recommendation. 

The  Commissioner  has  been  delegated 
the  authority  under  section  10(d)  of  the 
Federal  Advisory  Committee  Act  to  issue 
a  determination  in  writing,  containing 
the  reasons  therefor,  that  any  advisory 
committee  meeting  is  concerned  with 
matters  listed  in  5  U.S.C.  552(b)  which 
contains  the  exemptions  from  the  public 
disclosure  requirements  of  the  Freedom 
of  Information  Act.  Pursuant  to  this  au¬ 
thority,  the  Commissioner  hereby  deter¬ 
mines,  for  the  reasons  set  out  above,  that 
the  portions  of  the  advisory  committee 
meetings  designated  in  this  notice  as 
closed  to  the  public  involve  discussion  of 
existing  documents  falling  within  one 
of  the  exemptions  set  forth  in  5  U.S.C. 
552(b),  or  matters  that,  if  in  writing, 
would  fall  within  5  U.S.C.  552(b),  and 
that  it  is  essential  to  close  such  portions 
of  such  meetings  to  protect  the  free  ex¬ 
change  of  internal  views  and  to  avoid 
undue  interference  with  Agency  and 
committee  operations.  This  determina¬ 
tion  shall  apply  only  to  the  designated 
portions  of  such  meetings  which  relate 
to  trade  secrets  and  confidential  infor¬ 
mation  or  to  committee  deliberations. 

Dated:  August  6, 1973. 

A.  M.  Schmidt, 
Commissioner 

of  Food  and  Drugs. 

[FR  Doc.73-16651  Filed  8-10-73;8:45  am] 


[DESI  9411;  Docket  No.  FDC-D-576;  NDA 
No.  9-411  etc.] 

PREPARATIONS  CONTAINING  MECLIZINE 
HYDROCHLORIDE  AND  PYRIDOXINE 
HYDROCHLORIDE 

Notice  of  Withdrawal  of  Approval  of  New 
Drug  Applications 

A  notice  was  published  in  the  Federal 
Register  of  March  1,  1973  (38  FR  5494), 
extending  to  Pfizer  Laboratories  Divi¬ 
sion,  Pfizer,  Inc.,  235  East  42nd 
Street,  New  York,  NY  10017  and  any  in¬ 
terested  person  an  opportunity  for  hear¬ 
ing  on  the  proposal  of  the  Commissioner 
of  Food  and  Drugs  to  issue  an  order 
under  section  505(e)  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act  withdraw¬ 
ing  approval  of  NDA  9-411  for  Bona- 
doxin  Tablets  and  NDA  10-095  for  Bona- 
doxin  Drops,  both  containing  meclizine 
hydrochloride  and  pyridoxine  hydro¬ 
chloride.  The  basis  of  the  proposed  ac¬ 
tion  was  the  lack  of  substantial  evidence 
that  these  drugs  are  effective  for  their 
labeled  indications.  The  drugs  are  no 
longer  marketed. 

All  identical,  related,  or  similar  prod¬ 
ucts,  not  the  subject  of  an  approved 
new  drug  application,  are  covered  by  the 
new  drug  applications  reviewed  and  are 
subject  to  this  notice.  See  21  CFR  130.40 
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(37  F.R.  23185,  October  21.  1972).  Any 
person  who  wishes  to  determine  whether 
a  specific  product  is  covered  by  this  no¬ 
tice  should  write  to  the  Food  and  Drug 
Administration,  Bureau  of  Drugs.  Office 
of  Compliance  (BD-300),  5600  Fishers 
Lane.  Rockville,  Maryland  20852. 

Neither  the  holder  of  the  applications 
nor  any  other  person  filed  a  written  ap¬ 
pearance  of  election  within  the  30  days 
provided  by  said  notice.  The  failure  to 
file  such  an  appearance  constitutes  elec¬ 
tion  by  such  persons  not  to  avail  them¬ 
selves  of  an  opportunity  for  hearing. 

The  Commissioner  of  Food  and  Drugs, 
pursuant  to  provisions  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  505, 
52  Stat.  1053,  as  amended;  21  U.S.C. 
355)  and  the  Administrative  Procedure 
Act  (5  U.S.C.  554),  and  under  the  au¬ 
thority  delegated  to  him  (21  CFR  2.120) , 
finds  that  on  the  basis  of  new  informa¬ 
tion  before  him  with  regard  to  the  drugs, 
evaluated  together  with  the  evidence 
available  to  him  when  the  applications 
were  approved,  there  is  a  lack  of  sub¬ 
stantial  evidence  that  the  drugs  will 
have  the  effect  they  purport  or  are  rep¬ 
resented  to  have  under  the  conditions  of 
use  prescribed,  recommended,  or  sug¬ 
gested  in  the  labeling  thereof. 

Therefore,  pursuant  to  the  foregoing 
finding,  approval  of  new  drug  applica¬ 
tions  Nos.  9-411  and  10-095  and  all 
amendments  and  supplements  thereto 
are  withdrawn. 

Shipment  in  interstate  commerce  of 
the  above-listed  drug  products  or  of  any 
identical,  related,  or  similar  products, 
not  the  subject  of  an  approved  new 
drug  application,  is  henceforth  unlawful. 

Effective  date.  This  order  shall  become 
effective  on  August  23,  1973. 

Dated:  August  6,  1973. 

Sam  D.  Fine, 
Associate  Commissioner 
for  Compliance. 

[FR  Doc.73-16653  Filed  8-10-73:8:45  am] 


[Docket  No.  FDC-D-636;  NADA  No.  13-091 V] 

VINELAND  EGG  DIP  FORMULA  112 

Notice  of  Withdrawal  of  Approval  of  New 
Animal  Drug  Application 

In  the  Federal  Register  of  June  27, 
1973  (38  FR  16926) ,  the  Commissioner  of 
Food  and  Drugs  published  a  notice  pro¬ 
posing  to  withdraw  approval  of  new  ani¬ 
mal  drug  application  (NADA)  No.  13- 
091V  for  Vineland  Egg  Dip  Formula  112 
(a  product  which  contains  erythromycin 
thiocyanate  and  riboflavin-5'-phosphate 
sodium )  ;  marketed  by  Vineland  Labora¬ 
tories,  Inc.,  a  Subsidiary  of  Damon,  2285 
East  Landis  Avenue,  Vineland,  N.J.  08360. 

Vineland  Laboratories,  Inc.  (the  suc¬ 
cessor  to  Vineland  Poultry  Laboratories) 
advised  the  Commissioner  that  they  do 
not  wish  to  avail  themselves  of  the  oppor¬ 
tunity  for  a  hearing. 

Therefore,  based  on  the  grounds  set 
forth  in  said  notice  of  opportunity  for  a 
hearing,  the  Commissioner  concludes 
that  approval  of  said  NADA  should  be 
withdrawn.  Therefore,  pursuant  to  pro¬ 


visions  of  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (sec.  512,  82  Stat.  343-351; 
21  U.S.C.  360b)  and  under  authority  dele¬ 
gated  to  the  Commissioner  (21  CFR 
2.120),  approval  of  NADA  No.  13-091V, 
including  all  amendments  and  supple¬ 
ments  thereto,  is  hereby  withdrawn  effec¬ 
tive  on  August  23, 1973. 

Dated:  August  3,  1973. 

Sam  D.  Fine, 
Associate  Commissioner 
for  Compliance. 

[FR  Doc.73-16552  Filed  8-10-73:8:45  am] 


Office  of  the  Secretary 

COMMISSIONER  OF  WELFARE  (SPECIAL 
ASSISTANT  TO  THE  SECRETARY) 

Change  of  Title 

Part  1  of  the  statement  of  organization, 
functions,  and  delegations  of  authority  of 
the  Department  of  Health,  Education, 
and  Welfare  is  amended  to  change  the 
title  of  the  special  Assistant  to  the  Secre¬ 
tary  for  Welfare  to  Commissioner  of  Wel¬ 
fare  (Special  Assistant  to  the  Secretary) 
in  Chapter  1A30  (38  FR  15988,  6/19/73). 
There  is  no  change  in  the  functions.  The 
revised  chapter  reads  as  follows: 

1A30.10  Organization.  The  Commis¬ 
sioner  of  Welfare  (Special  Assistant  to 
the  Secretary)  reports  directly  to  the 
Secretary. 

1A30.20  Functions.  A.  Serves  as  the 
Secretary’s  principal  advisor  on  welfare 
policy,  and  administration. 

B.  Serves  as  the  Secretary’s  personal 
representative  with  State  Governors  on 
all  welfare  matters. 

C.  Provides  recommendations  to  the 
Secretai’y  on  legislative  or  regulatory 
changes  to  improve  the  management  of 
State-administered  welfare  programs. 

D.  Works  with  top-level  State  and 
local  officials  to  identify  major  problems 
in  welfare  policy  and  in  the  administra¬ 
tion  and  management  of  a  State’s  pro¬ 
gram  of  aid  to  families  with  dependent 
children. 

E.  Serves  as  the  Secretary’s  advocate 
for  State  welfare  reforms,  by  providing 
guidance  and  technical  assistance  to 
States  to  encourage  the  adoption  of  im¬ 
provements  which  solve  the  problems 
identified  in  D  above. 

F.  Works  with  top-level  State  officials 
to  develop  and  implement  demonstra¬ 
tion  projects  which  examine  various  ap¬ 
proaches  to  improved  management  of 
AFDC  programs. 

G.  Working  closely  with  the  project 
manager  for  H.R.  1  implementation, 
carries  out  the  following  tasks  with  re¬ 
gard  to  the  supplementary  security  in¬ 
come  program: 

1.  Serves  as  the  Secretary’s  personal 
liaison  with  Governors  on  SSI  imple¬ 
mentation. 

2.  Works  with  SSA  and  SRS  to  insure 
a  unified  departmental  approach  to 
States  during  the  State-to-Federal  con¬ 
version  process. 

3.  Working  with  SSA,  provides  onsite 
technical  assistance  to  resolve  major 
Federal /State  differences  in  areas  such 


as  contracts  for  State  supplementation 
and  records  conversion. 

Dated  August  7,  1973. 

Thomas  S.  McFee, 
Acting  Assistant  Secretary  lor 
Administration  and  Management. 
[FR  Doc.73-16661  FUed  8-10-73; 8.45  am] 


NATIONAL  PROFESSIONAL  STANDARDS 

REVIEW  COUNCIL 

Notice  of  Meeting 

The  National  Professional  Standards 
Review  Council,  which  was  established  to 
advise  the  Secretary  of  the  Department 
of  Health,  Education  and  Welfare  on  the 
administration  of  professional  standards 
review  (Title  XI,  Part  B,  Social  Seccurity 
Act),  will  meet  on  Monday  and  Tuesday, 
August  27-28,  1973.  Monday,  August  27 
the  Council  will  meet  from  9:00-5:00 
and  Tuesday,  August  28  from  9:00-1:00 
at  the  Parklawn  Building,  5600  Fishers 
Lane,  3rd  Floor,  Conference  Room  G-H, 
Rockville,  Maryland.  Professional  stand¬ 
ards  review  is  the  procedure  to  assure 
that  the  services  for  which  payment  may 
be  made  under  the  Social  Security  Act 
are  medically  necessary  and  conform  to 
appropriate  professional  standards  for 
the  provision  of  quality  health  care.  The 
Council’s  agenda  will  include  reports 
from  the  Subcommittees  on  Data  and 
Norms,  Evaluation  and  Policy  Develop¬ 
ment.  The  Council  will  be  briefed  on  de¬ 
velopments  at  the  National  and  Regional 
level  in  the  implementation  of  profes¬ 
sional  standards  review  since  the  last 
meeting.  The  meeting  is  open  to  the 
public. 

Dated:  August  2,  1973. 

William  I.  Bauer.  M.D., 
Executive  Secretary,  National 
Professional  Standards  Re¬ 
view  Council. 

[FR  Doc.73-16660  Filed  8-10-73:8:45  am] 


NATIONAL  PROFESSIONAL  STANDARDS 
REVIEW  COUNCIL  SUBCOMMITTEE  ON 
POLICY  DEVELOPMENT 

Notice  of  Meeting 

The  National  Professional  Standards 
Review  Council  Subcommittee  on  Policy 
Development  will  meet  on  Wednesday, 
August  15.  This  Subcommittee  was 
formed  to  review  issues  of  importance  in 
the  implementation  of  Title  XI,  Part  B, 
Social  Security  Act  with  respect  to  the 
policy  ramifications  of  the  PSRO  pro¬ 
gram.  The  meeting  will  be  held  from 
9:00  a.m.  to  4:00  p.m.  at  the  Hilton  Inn, 
St.  Louis,  Missouri.  Professional  stand¬ 
ards  review  is  the  procedure  to  assure 
that  the  services  for  which  payment  may 
be  made  under  the  Social  Security  Act 
are  medically  necessary  and  conform  to 
appropriate  professional  standards  for 
the  provision  of  quality  care.  The  Sub¬ 
committee’s  agenda  will  consist  of  a  dis¬ 
cussion  of  issues  bearing  on  the  designa¬ 
tion  of  PSRO  areas  and  consideration 
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of  a  work  plan  for  future  subcommittee 
attention.  The  meeting  Is  open  to  the 
public. 

Dated:  August  7,  1973.' 

William  I.  Bauer, 
Executive  Secretary,  National 
Professional  Standards  Re¬ 
view  Council. 

|FR  Doc.73-16824  Filed  8-10-73;8:45  am] 

DEPARTMENT  OF  HOUSING  AND 
URBAN  DEVELOPMENT 

[Docket  No.  D-73-248] 

COMMUNITY  DEVELOPMENT 
CORPORATION 

Designation  of  Authority 

Clifford  W.  Graves  and  Edward  M. 
Lamont  are  authorized  to  exercise  the 
authority  of  the  General  Manager  to 
carry  out  the  executive  management  of 
the  Community  Development  Corpora¬ 
tion  as  provided  in  its  bylaws  during  the 
absence  of  the  General  Manager. 

Supersedure.  Previous  delegations  of 
authority  dated  February  15,  1972  and 
published  in  the  Federal  Register  on 
July  21, 1972  (37  FR  14651)  and  February 
16,  1972  published  in  the  Federal  Reg¬ 
ister  on  May  6,  1972  (37  FR  9251)  to  act 
on  behalf  of  the  General  Manager  are 
superseded  as  of  the  effective  date  of  this 
designation. 

(Secs.  726,  729  Title  VII  of  the  Housing  and 
Urban  Development  Act  of  1970,  42  U.S.C. 
4601  et  seq.;  Bylaws  of  Community  Develop¬ 
ment  Corporation,  37  FR  10665,  May  26,  1972) 

Effective  date.  This  designation  is  ef¬ 
fective  as  of  July  1,  1973. 

James  T.  Lynn, 
Secretary,  Department  of  Hous¬ 
ing  and  Urban  Development ; 
Chairman,  Community  Devel¬ 
opment  Corporation. 

|  FR  Doc.73-16702  Filed  8-ld-73;  8 :45  am] 


(Docket  No.  D-73-247] 

REGIONAL  COUNSELS 
Amendment  to  Redelegation  of  Authority 

The  Department  is  amending  the  re¬ 
delegation  of  authority  to  Regional 
Counsels  with  respect  to  tort  claims 
Issued  November  29,  1972  (37  FR  25251). 
This  amendment  would  permit  claims 
filed  by,  or  on  behalf  of,  a  HUD  employee 
if  the  claim  is  for  property  damage  re¬ 
sulting  from  a  tortious  action  or  omis¬ 
sion  of  another  Department  employee 
acting  within  the  scope  of  his  employ¬ 
ment. 

Accordingly,  paragraph  3  of  the  re¬ 
delegation  of  authority  cited  above  is 
revised  to  read  as  follows: 

3.  The  claim  if  filed  by,  or  on  behalf  of, 
a  HUD  employee  is  solely  for  property 
damage  resulting  from  the  wrongful  or 
negligent  act  or  omission  of  another 
HUD  employee  while  acting  within  the 
scope  of  his  employment. 


(Sec.  7(d) ,  Department  of  HUD  Act,  42  U.S.C. 
3536(d) ) 

Effective  date.  This  redelegation  of 
authority  is  effective  August  7,  1973. 

James  L.  Mitchell, 
General  Counsel. 
|FR  Doc.73-16657  Filed  8-10-73; 8: 45  am] 


Federal  Disaster  Assistance  Administration 
[Docket  No.  NFD-120] 

NEW  JERSEY 

Notice  of  Major  Disaster  and  Related 
Determinations 

Pursuant  to  the  authority  vested  in  the 
Secretary  of  Housing  and  Urban  Devel¬ 
opment  by  the  President  under  Executive 
Order  11725  of  June  27,  1973;  and  dele¬ 
gated  to  me  by  the  Secretary  under  De¬ 
partment  of  Housing  and  Urban  Devel¬ 
opment  Delegation  of  Authority,  Docket 
No.  D-73-238;  and  by  virtue  of  the  Act 
of  December  31,  1970,  entitled  “Disaster 
Relief  Act  of  1970“  (84  Stat.  1744),  as 
amended  by  Public  Law  92-209  (85  Stat. 
742) ;  notice  is  hereby  given  that  on 
August  7,  1973,  the  President  declared  a 
major  disaster  as  follows: 

I  have  determined  that  the  damage  in  cer¬ 
tain  areas  of  the  State  of  New  Jersey  result¬ 
ing  from  severe  storms  and  flooding,  begin¬ 
ning  about  August  1,  1973,  is  of  sufficient 
severity  and  magnitude  to  warrant  a  major 
disaster  declaration  under  Public  Law  81- 
606.  I  therefore  declare  that  such  a  major 
disaster  exists  in  the  State  of  New  Jersey. 
You  are  to  determine  the  specific  areas 
within  the  State  eligible  for  Federal  assist¬ 
ance  under  this  declaration. 

Notice  is  hereby  given  that  pursuant 
to  the  authority  vested  in  the  Secretary 
of  Housing  and  Urban  Development  un¬ 
der  Executive  Order  11725,  and  delegated 
to  me  by  the  Secretary  under  Depart¬ 
ment  of  Housing  and  Urban  Development 
Delegation  of  Authority,  Docket  No.  D- 
73-238,  to  administer  the  Disaster  Relief 
Act  of  1970  (Public  Law  91-606,  as 
amended) ,  I  hereby  appoint  Mr.  Thomas 
R.  Casey,  HUD  Region  2,  to  act  as  the 
Federal  Coordinating  Officer  to  perform 
the  duties  specified  by  Section  201  of  that 
Act  for  this  disaster. 

I  do  hereby  determine  the  following 
areas  in  the  State  of  New  Jersey  to  have 
been  adversely  affected  by  this  declared 
major  disaster: 

The  Counties  of : 

Essex  Somerset 

Middlesex  Union 

This  disaster  has  been  designated  as 
FDAA-402-DR. 

Dated:  August  7, 1973. 

Thomas  P.  Dunne, 
Administrator,  Federal 

Disaster  Assistance  Administration. 

(Catalog  of  Federal  Domestic  Assistance  Pro¬ 
gram  No.  50.002,  Disaster  Assistance.) 

[FR  Doc.73-16658  Filed  8-10-73,8:45  am] 


ATOMIC  ENERGY  COMMISSION 

[Docket  No.  60-271] 

VERMONT  YANKEE  NUCLEAR  POWER 
CORP. 

Notice  of  Oral  Argument 

In  the  Matter  of  VERMONT  YANKEE 
NUCLEAR  POWER  CORP.  (Vermont 
Yankee  Nuclear  Power  Station) . 

Notice  is  hereby  given  that  oral  argu¬ 
ment  on  the  petition  for  reconsideration 
filed  by  the  regulatory  staff  in  the  above- 
captioned  proceeding  has  been  sched¬ 
uled  in  accordance  with  the  Atomic 
Safety  and  Licensing  Appeal  Board's 
Order  of  August  8,  1973,  for  Tuesday, 
August  14,  1973,  at  1:30  p.m.  in  the  first 
floor  hearing  room,  Woodmont  Building, 
8120  Woodmont  Avenue,  Bethesda, 
Maryland. 

For  the  Atomic  Safety  and  Licensing 
Appeal  Board. 

Dated:  August  9,  1973. 

Margaret  E.  Du  Flo, 
Secretary  to  the  Appeal  Board. 

[FR  Doc.73-16786  Filed  8-10-73;8:45  am] 


CIVIL  AERONAUTICS  BOARD 

[Docket  25280] 

INTERNATIONAL  AIR  TRANSPORT 
ASSOCIAT  ,N 

Order  Relating  to  Specific  Commodity 
Rates 

August  3,  1973. 

An  agreement 1  has  been  filed  with  the 
Board  pursuant  to  section  412(a)  of  the 
Federal  Aviation  Act  of  1958  (the  Act) 
and  Part  261  of  the  Board’s  Economic 
Regulations  between  various  air  earners, 
foreign  air  carriers  and  other  carriers, 
embodied  in  the  resolutions  of  Traffic 
Conference  1  of  the  International  Air 
Transport  Association  (IATA).  The 
agreement,  which  was  adopted  at  the 
34th  meeting  of  the  TCI  Specific  Com¬ 
modity  Rates  Board  held  in  Mexico  City 
on  May  17,  1973,  has  been  assigned  the 
above  C.A.B.  agreement  number. 

The  agreement  proposes  revisions  to 
the  specific  commodity  rate  structure  ap¬ 
plicable  within  the  Western  Hemisphere. 
These  revisions,  insofar  as  they  would 
affect  air  transportation,  are  outlined  in 
the  attachments  hereto,  and  reflect  both 
reductions  and  increases  from  the  pres¬ 
ently  applicable  rates. 

Pursuant  to  authority  duly  delegated 
by  the  Board  in  the  Board’s  Regulations, 
14  CFR  385.14,  it  is  not  found  that  the 
subject  agreement  is  adverse  to  the  pub¬ 
lic  interest  or  in  violation  of  the  Act,  pro¬ 
vided  that  approval  is  subject  to  the 
conditions  hereinafter  ordered. 

Accordingly,  It  is  ordered.  That: 

1.  Agreement  C.A.B.  23732  be  and 
hereby  is  approved,  provided  that  ap- 


1  Filed  as  part  of  original  document. 
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proval  shall  not  constitute  approval  of 
the  specific  commodity  descriptions  con¬ 
tained  therein  for  purposes  of  tariff  pub¬ 
lication;  and 

2.  The  U.S.-  and  foreign-flag  carriers 
may  file  tariffs  implementing  this  agree¬ 
ment  on  not  less  than  one  day’s  notice 
for  effectiveness  not  earlier  than  August 
13,  1973. 

Persons  entitled  to  petition  the  Board 
for  review  of  this  order  pursuant  to  the 
Board’s  Regulations,  14  CFR  385.50,  may 
file  such  petitions  within  ten  days  after 
the  date  of  service  of  this  order. 

This  order  shall  be  effective  and  be¬ 
come  the  action  of  the  Civil  Aeronautics 
Board  upon  expiration  of  the  above 
period,  unless  within  such  period  a  peti¬ 
tion  for  review  thereof  is  filed  or  the 
Board  gives  notice  that  it  will  reviewr 
this  order  on  its  own  motion. 

This  order  will  be  published  in  the 
Federal  Register. 

James  L.  Deegan, 

Chief,  Passenger  and  Cargo  Rates 
Division,  Bureau  of  Economics. 

[seal]  Phyllis  T.  Kaylor, 

Acting  Secretary. 

[FR  Doc.73-16746  Filed  8-10-73:8:45  ami 

DEFENSE  SUPPLY  AGENCY 

DEFENSE  CONTRACT  ADMINISTRATION 
SERVICES 

Notice  of  Proposed  Cancellation  of 
Contracts 

The  following  letter  is  published  in  ac¬ 
cordance  with  the  requirements  of  41 
CFR  60— 1.26(b)  (2)  (i)  and  (ii) : 

DC  AS- VO 

Mb.  L.  M.  Pearce,  Jr.,  President, 
Waukesha-Pearce  Industries,  Inc., 

12320  South  Main  Street, 

Houston,  Teias  77035. 

Dear  Mr.  Pearce:  On  13  February  1973  an 
onsite  Equal  Employment  Opportunity  com¬ 
pliance  review  was  initiated  at  Waukesha- 
Pearce  Industries,  Incorporated,  Houston, 
Texas  to  determine  its  compliance  posture 
under  provisions  of  Executive  Order  (EO) 
11246  as  amended  by  EO  11375  and  Depart¬ 
ment  of  Labor  Rules  and  Regulations,  41 
Code  of  Federal  Regulations  (CFR) ,  Chapter 
60. 

At  that  time  the  Executive  Vice  President 
of  your  company  stated  that  no  Affirmative 
Action  Program  (AAP)  had  been  developed 
for  the  Houston  facility  or  for  any  of  18 
other  facilities  in  Texas,  Louisiana,  New  Mex¬ 
ico  and  Oklahoma.  Failure  to  develop  an  AAP 
for  each  facility  places  the  company  in  non- 
compliance  with  EO  11246  as  amended  by 
EO  11375  and  41  CFR  Part  60. 

The  status  of  noncompliance  was  brought 
to  your  attention  by  a  letter  from  the  Com¬ 
mander,  Defense  Contract  Administration 
Services  Region  (DCASR) ,  Dallas  under  date 
of  15  February  1973  wherein  you  were  given 
30  days  from  date  of  receipt  of  the  letter  to 
show  cause  why  enforcement  proceedings 
under  Section  209(b)  EO  11246,  as  amended, 
should  not  be  instituted.  On  2  March  1973 
the  DCASR,  Dallas  offered  your  company 
technical  assistance  in  the  development  of 
the  required  AAP's  but  the  offer  was 
rejected. 

In  view  of  your  continuing  noncompliance 
you  are  hereby  notified  of  proposed  cancella¬ 
tion  or  termination  of  existing  U  S.  Govern¬ 


ment  contracts  or  subcontracts,  If  any,  and 
debarment  from  future  contracts  and  sub¬ 
contracts  with  the  U  S.  Government.  This 
action  is  pursuant  to  EO  11246  and  41  CFR 
Part  60-1. 

Waukesha-Pearce  Industries,  Incorporated 
may,  within  14  days  after  receipt  of  this 
notice,  request  a  formal  hearing,  in  accord¬ 
ance  with  41  CFR  1.26  and  the  Department 
of  Defense  Directive  No.  1100.11,  copy 
enclosed,1  issued  pursuant  to  Section  201  of 
EO  11246. 

Sincerely, 

Wallace  H.  Robinson,  Jr., 
Lieutenant  General,  USMC 

Director. 

|FR  Doc.73-16705  Filed  8-10-73:8:45  am] 

ENVIRONMENTAL  PROTECTION 
AGENCY 

COMPLIANCE  SCHEDULES: 

WEST  VIRGINIA 

Approval  of  Public  Hearing  Procedure 

On  December  9,  1972  (37  FR  26310), 
the  Administrator  amended  40  CFR  Part 
51  to  clarify  requirements  relative  to 
compliance  schedules  adopted  as  part  of 
State  implementation  plans  under  Sec¬ 
tion  110  of  the  Clean  Air  Act,  as  amended 
(42  U.S.C.  1857C-5).  Included  in  these 
revisions  were  requirements  related  to 
public  hearings.  Section  51.4(e)  of  these 
requirements  specified  that,  subject  to 
the  Administrator’s  approval,  States  may 
use  their  own  procedures  to  satisfy  the 
public  hearing  requirements  if  such  pro¬ 
cedures  carry  out  the  intent  of  the  Clean 
Air  Act  for  public  participation. 

On  June  1,  1973  and  in  subsequent 
letters  of  clarification  on  June  8  and  June 
15,  1973,  the  West  Virginia  Air  Pollution 
Control  Commission  submitted  to  the 
EPA  Regional  Office  in  Philadelphia  a 
request  for  approval  of  State  procedures 
for  giving  notice  of  public  hearings  on 
compliance  schedules.  The  procedures 
meet  all  requirements  of  §  51.4  with  the 
exception  of  the  30-day  notice.  A  shorter 
notice  period  would  enable  the  West  Vir¬ 
ginia  Air  Pollution  Control  Commission 
to  submit  compliance  schedules  in  suf¬ 
ficient  time  so  that  the  necessity  for  an 
EPA  promulgation  of  such  schedules  on 
August  15,  1973  might  be  avoided.  Ac¬ 
cordingly,  West  Virginia  has  proposed 
that  a  20 -day  notice  period  be  substituted 
for  the  normal  30-day  requirement  to 
permit  the  Commission  to  make  any  nec¬ 
essary  changes  in  the  schedules.  This 
substitution  would  affect  only  the  hear¬ 
ings  dealing  with  compliance  schedules 
for  approximately  150  sources  covered  by 
West  Virginia’s  Regulation  X. 

The  Administrator  has  determined 
that  the  West  Virginia  procedures  for 
notice  of  public  hearings  on  compliance 
schedules  to  be  submitted  pursuant  to  40 
CFR  51.15(a)(2),  although  different 
from  the  requirements  of  40  CFR  51.4 
(b),  do  provide  for  adequate  notice  to 
and  permit  participation  by  the  public 
and  such  procedures  are  hereby  ap¬ 
proved.  This  approval  is  conditioned 
upon  the  requirement  that  notice  under 

*  Filed  as  part  of  original  document. 


such  procedures  shall  not  be  less  than  20 
days  prior  to  the  date  of  any  such  hear¬ 
ing,  and  is  expressly  limited  to  hearings 
for  compliance  schedules  for  sources  sub¬ 
ject  to  West  Virginia’s  Regulation  X, 
§§  3.01,  3.03,  and  3.05.  All  future  submit¬ 
tals  of  proposed  portions  of  West  Vir¬ 
ginia’s  implementation  plan  must  meet 
the  30-day  notice  requirement. 

Copies  of  the  request  for  approval  are 
available  for  public  inspection  at  the  U.S. 
Environmental  Protection  Agency,  Re¬ 
gion  III  Office.  6th  and  Walnut  Streets, 
Philadelphia,  Pennsylvania  19106.  This 
approval  is  effective  August  13, 1973. 

Dated:  August  3, 1973. 

Robert  W.  Fri, 
Acting  Administrator. 

[FR  Doc.73-16752  Filed  8-10-73:8:45  am] 


E.  I.  DU  PONT  DE  NEMOURS  &  CO.,  INC. 

Notice  of  Filing  of  Pesticide  and  Food 
Additive  Petitions 

Pursuant  to  provisions  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (secs.  408 
(d)(1),  409(b)(5),  68  Stat.  512,  72  Stat. 
1786;  21  U.S.C.  346a(d)(l),  348(b)(5)), 
notice  is  given  that  a  petition  (PP  3F410) 
has  been  filed  by  E.  I.  du  Pont  de 
Nemours  &  Co.,  Inc.,  Wilmington,  DE 
19898,  proposing  establishment  of  a  toler¬ 
ance  (40  CFR  Part  180)  for  combined 
residues  of  the  fungicide  benomyl 
(methyl  l-(butylcarbamoyl)  -2-benzi- 
midazolecarbamate)  and  its  metabolites 
containing  the  benzimidazole  moiety 
(calculated  as  benomyl)  in  or  on  the  raw 
agricultural  commodity  citrus  fruit  at  10 
parts  per  million  (from  preharvest  and/ 
or  postharvest  application) . 

Notice  is  also  given  that  the  same  firm 
has  filed  a  related  food  additive  petition 
(FAP  3H5033)  proposing  establishment 
of  a  food  additive  tolerance  (21  CFR  Part 
121)  for  combined  residues  of  the  fungi¬ 
cide  and  its  metabolites  containing  the 
benzimidazole  moiety  (calculated  as  ben¬ 
omyl)  in  dried  citrus  pulp  at  50  parts  per 
million  resulting  from  preharvest  and/or 
postharvest  application  of  the  fungicide 
to  citrus  fruit. 

The  analytical  method  proposed  in  the 
pesticide  petition  for  determining  resi¬ 
dues  of  the  fungicide  is  that  of  H.  L. 
Pease  and  R.  F.  Holt,  “Journal  of  the 
Association  of  Official  Analytical  Chem¬ 
ists”,  vol.  54,  pp.  1399-1402  (1971). 

Dated:  August  8,  1973. 

Henry  J.  Korp, 
Deputy  Assistant  Administrator 
for  Pesticide  Programs. 

[FR  Doc .73-1 6747  Filed  8-10-73:8:45  am[ 


MONSANTO  CO. 

Notice  of  Filing  of  Petition  Regarding 
Pesticide  Chemical 

Pursuant  to  provisions  of  the  Federal 
Food,  Drug,  and  Cosmetic  Act  (sec.  408 
(d)(1),  68  Stat.  512;  21  U.S.C.  346a 
(d)(1)),  notice  is  given  that  a  petition 
(PP3F1406)  has  been  filed  by  Monsanto 
Co.,  800  North  Lindbergh  Boulevard,  St. 
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Louis,  MO  63166,  proposing  establish¬ 
ment  of  tolerances  (40  CFR  Part  180)  for 
combined  negligible  residues  of  the  her¬ 
bicide  alachlor  (2-chloro-2',6'-diethyl- 
N-(methoxymethyl)  acetanilide)  and  its 
metabolites  (calculated  as  2-chloro-2',6'- 
diethyl-N-  (methoxy  methyl)  acetanilide) 
in  or  on  the  raw  agricultural  commodities 
forages  of  field  beans,  lima  beans,  and 
peas  at  0.2  part  per  million  and  field 
beans,  green  lima  beans  (determined  on 
green  lima  beans  after  removing  any  pod 
present  when  marketed) ,  and  peas  with 
pods  (determined  on  peas  after  remov¬ 
ing  any  pod  present  when  marketed)  at 
0.1  part  per  million. 

The  analytical  method  proposed  in  the 
petition  for  determining  residues  of  the 
herbicide  and  its  metabolites  is  a  proce¬ 
dure  in  which  the  residue  is  refluxed  in 
acid  to  remove  the  methoxymethyl  group 
followed  by  cleavage  of  the  anilide.  The 
resulting  2,6-diethylaniline  is  determined 
by  means  of  a  gas-liquid  chromatograph 
with  a  flame  ionization  detector. 

Dated:  August  8, 1973. 

Henry  J.  Korp, 

Deputy  Assistant  Administrator 

lor  Pesticide  Programs. 

[FR  Doc  .73-1 6749  Filed  8-10-73:8:45  am] 


UNION  CARBIDE  CORP. 

Notice  of  Filing  of  Petition  Regarding 
Pestcide  Chemical 

Pursuant  to  the  provisions  of  the  Fed¬ 
eral  Food,  Drug,  and  Cosmetic  Act  (sec. 
408(d)(1),  68  Stat.  512;  21  U.S.C.  346a 
(d)(1)),  notice  is  given  that  a  petition 
(PP  3F1414)  has  been  filed  by  Union 
Carbide  Corp.,  1730  Pennsylvania  Ave¬ 
nue,  NW.,  Washington,  DC  20006,  pro¬ 
posing  establishment  of  tolerances  (40 
CFR  Part  180)  for  combined  residues  of 
the  insecticide  and  nematocide  aldicarb 
(2-methyl-2-  ( methyl  thio )  propionalde- 
hyde  O-(methylcarbamoyl)  oxime)  and 
its  cholinesterase-inhibiting  metabolites 
aldicarb  sulfoxide  and  aldicarb  sulfone  in 
or  on  the  raw  agricultural  commodities 
potatoes  at  1  part  per  million,  peanut 
hulls  at  0.5  part  per  million,  and  peanuts 
at  0.1  part  per  million. 

The  analytical  methods  proposed  in  the 
petition  for  determining  combined  resi¬ 
dues  of  aldicarb  and  its  cholinesterase- 
inhibiting  metabolites  are  gas  chromato¬ 
graphic  procedures  using  flame-photo¬ 
metric  detection. 

Dated:  August  8, 1973. 

Henry  J.  Korn, 

Deputy  Assistant  Administrator 
for  Pesticide  Programs. 

[FR  Doc.73-16748  Filed  8-10-73:8:45  am] 


FEDERAL  COMMUNICATIONS 
COMMISSION 

[Report  No.  660] 

COMMON  CARRIER  SERVICES 
INFORMATION  1 

Domestic  Public  Radio  Services  Applica¬ 
tions  Accepted  for  Filing  2 

•  August  6,  1973. 

Pursuant  to  §§  1.227(b)  (3)  and  21.30 
(b)  of  the  Commission’s  rules,  an  appli¬ 
cation,  in  order  to  be  considered  with 
any  domestic  public  radio  services  ap¬ 
plication  appearing  on  the  attached  list, 
must  be  substantially  complete  and  ten¬ 
dered  for  filing  by  whichever  date  is  ear¬ 
lier:  (a)  The  close  of  business  one  busi¬ 
ness  day  preceding  the  day  on  which  the 
Commission  takes  action  on  the  previ¬ 
ously  filed  application;  or  (b)  within  60 
days  after  the  date  of  the  public  notice 
listing  the  first  prior  filed  application 
(with  which  subsequent  applications  are 
in  conflict)  as  having  been  accepted  for 
filing.  An  application  which  is  subse¬ 
quently  amended  by  a  major  change  will 
be  considered  to  be  a  newly  filed  appli¬ 
cation.  It  is  to  be  noted  that  the  cut-off 
dates  are  set  forth  in  the  alternative — 
applications  will  be  entitled  to  considera¬ 
tion  with  those  listed  in  the  appendix 
if  filed  by  the  end  of  the  60-day  period, 
only  if  the  Commission  has  not  acted 
upon  the  application  by  that  time  pursu¬ 
ant  to  the  first  alternative  earlier  date. 
The  mutual  exclusivity  rights  of  a  new 
application  are  governed  by  the  earliest 
action  with  respect  to  any  one  of  the 
earlier  filed  conflicting  applications. 

The  attention  of  any  party  in  interest 
desiring  to  file  pleadings  pursuant  to  sec¬ 
tion  309  of  the  Communications  Act  of 
1934,  as  amended,  concerning  any  do¬ 
mestic  public  radio  services  application 
accepted  for  filing,  is  directed  to  §  21.27 
of  the  Commission’s  rules  for  provisions 
governing  the  time  for  filing  and  other 
requirements  relating  to  such  pleadings. 

Federal  Communications 
Commission, 

Vincent  J.  Mullins, 

Acting  Secretary. 

Appendix 

Applications  Accepted  for  Filing 

DOMESTIC  PUBLIC  LAND  MOBILE  RADIO  SERVICE 

20089-C2-TC-74  Hanford  Mobile  Radio,  Inc. 
(KMD988)  Consent  to  Transfer  of  Control 
from  Donald  R.  Cook,  Transferor  to  Ameri¬ 
can  District  Telegraph  Company,  Trans¬ 
feree.  Station:  KMD988,  Hanford,  Cali¬ 
fornia. 

20090-C2-ML-74  Rad  Com  Electronics,  Inc. 
(KRS650)  C.P.  to  change  frequency  to 
operate  on  152.09  MHz  at  Loc.  #1:  Nellton 
Point,  1.7  miles  SSE,  Neilton,  Washington 


1  All  applications  listed  in  the  appendix 
are  subject  to  further  consideration  and  re¬ 
view  and  may  be  returned  and/or  dismissed 
If  not  found  to  be  in  accordance  with  the 
Commission’s  rules,  regulations  and  other 
requirements. 

*The  above  alternative  cut-off  rules  apply 
to  those  applications  listed  in  the  appendix 
as  having  been  accepted  in  Domestic  Public 
Land  Mobile  Radio,  Rural  Radio,  Point-to- 
Folnt  Microwave  Radio  and  Local  Television 
Transmission  Services  (Part  21  of  the  Rules). 


and  to  add  a  control  point  to  be  located 
at  2222  Simpson  Avenue,  Aberdeen,  Wash¬ 
ington. 

2009 1-C2-TC- ( 2 )  -74  Allegheny  Mobile  Tele- 
phone  Company,  Inc.  (KGA252)  (KWB 
370).  Consent  to  Transfer  of  Control  from 
Ben  Far k as,  et  al.  (Controlling  Stockhold¬ 
ers)  ,  Transferor  to  Digital  Paging  Systems, 
Inc.,  Transferee.  Stations:  KGA252,  Mc¬ 
Keesport,  Pennsylvania,  KWB370,  Pitts¬ 
burgh,  Pennsylvania. 

20093-C2-P-74  Clifton  Forge-Waynesboro 
Telephone  Company.  (New)  C.P.  for  a  new 
station  to  operate  on  152.84  MHz  to  be 
located  at  approximately  3  miles  North  of 
Waynesboro,  Virginia. 

20094— C2-P-74  West  Jersey  Telephone  Com¬ 
pany  (KU0562)  C.P.  to  replace  transmitter 
operating  on  158.10  MHz  located  at  3.2 
miles  South  of  Belvidere,  Warren,  New 
Jersey. 

20095-C2-P- ( 2 ) -74  Phone  Depots,  Inc.  d/b 
as  Mobilfone  Radio  System  (KEA254)  C.P. 
to  add  transmitters  to  operate  on  454.350 
and  152.21  MHz  at  Loc.  #4  :  400  N.  Grand¬ 
view  Avenue  at  N.J.  Twp.,  Edison,  New 
Jersey. 

20096-C2-P-74  South  Shore  Radio-Tele¬ 
phone,  Inc.  (New)  C.P.  for  a  new  two-way 
station  to  operate  on  454.225  located  at 
9355  Joliet  Road,  La  Grange,  Illinois. 

20097— C2-TC-(  18)  -74  Fresno  Mobile  Radio, 
Inc.  (KLF649,  etc.)  Consent  to  Transfer  of 
Control  from  Donald  R.  Cook,  Transferor 
to  American  District  Telegraph  Company, 
Transferee. 

20098-C2-R/ ML-74  South  Central  Bell  Tele¬ 
phone  Company  (KLF514)  Renewal  of  De¬ 
velopmental  license  expiring  July  12,  1973. 
TERM:  July  12,  1973  to  July  12, 1974. 
Renewals  of  licenses  expiring  July  1,  1973. 

Term:  July  1,  1973  to  July  1,  1978. 


Licensee  Call  sign 

Chesnee  Telephone  Co.,  Inc _ KUA284 

Coastal  Utilities,  Inc . .  KIY723 

Fairmount  Telephone  Co.,  Inc _  KIY529 


Correction 

9090-C2-MP-73  Illinois  Bell  Telephone  Com¬ 
pany.  Chicago,  Illinois.  Correct  PN  to  read 
a  mod  to  change  antenna  system  at  Loc. 
No.  6  and  delete  Loc.  No.  4  only.  All  other 
particulars  are  to  remain  as  reported  on 
PN  No.  653  dated  June  18,  1973. 

Informative 

It  appears  that  the  following  applications 
may  be  mutually  exclusive  and  subject  to 
the  Commission’s  Rules  regarding  ex  pafte 
presentations,  by  reasons  of  potential  elec¬ 
trical  interference. 

Massachusetts — Barnstable 

Zipcall  (KCB890  )  8384— C2-P-72 

Colgan  Communication  (New)  5055-C2-P- 

72 

RURAL  RADIO  SERVICE 

6002 1-C6-P-74  (KZI23)  The  Pacific  Tele¬ 
phone  and  Telegraph  Company.  C.  P.  to 
change  antenna  system,  change  frequency, 
change  points  of  communication,  change 
power  and  replace  transmitter  to  operate 
on  459.550  and  459.475  MHz  located  at 
Brooks  Island,  Richmond  Inner  Harbor, 
Richmond,  California. 

60022-C6-P-74  Penasco  Valley  Telephone  Co¬ 
operative,  Inc.  (New)  C.  P.  for  a  new  rural 
subscriber  station  to  operate  on  157.80  and 
167.98  MHz  to  be  located  at  11  miles  west 
of  U.S.  285  on  State  Highway  13,  Chaves, 
New  Mexico. 

60023-C6-ML-74  RCA  Alaska  Communica¬ 
tions,.  Inc.  Modification  of  License  to  re¬ 
place  antenna  system  to  operate  on  89.1 
MHz  located  at  Gartina  Highway  at  Alaska 
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Telephone  Company  Van,  Hoonah  Village, 
Alaska. 

60024— C 6— P-74  Southwestern  Ben  Telephone 
Company  (New)  C.  P.  for  a  new  station  to 
operate  on  157.80  MHz  located  at  19  miles 
east  of  Stamford  near  the  Brazos  Blver, 

Shackelford,  Texas. 

60025-C6-TC— 74  Hanford  Mobile  Radio,  Inc. 
(KNG51)  Consent  for  Transfer  of  Control 
from  Donald  R.  Cook.  Transferor  to  Ameri¬ 
can  District  Telegraph  Company.  Trans¬ 
feree.  Station:  KNG51,  Fresno,  California. 

POINT-TO-POINT  MICROWAVE  RADIO  SERVICE 

262- C1-P-74  Continental  Telephone  Com¬ 
pany  of  California.  (KMQ42).  Oregon 
Mtn.,  2.5  Miles  SW  of  Weaverville,  Califor¬ 
nia.  Lat.  40  43  09  N.  -Long.  122  58  47  W. 
C.P.  to  change  frequency  6255H  to  6256.5H 
toward  Trinity  Center,  California  via  Pas¬ 
sive  Reflector  on  azimuth  37°  32';  change 
emission  from  3200F9  to  18200F9. 

263- *Cl-P-74.  Same.  (KMW63) .  Trinity  Cen¬ 
ter,  California.  Lat.  40  59  07  N.  —Long. 
122  42  13  W.  C.P.  to  change  frequency 
6135H  to  6034.2H  toward  Trinity  Center, 
California  via  Passive  Reflector  on  azimuth 
33’  55';  change  emission  from  3200F9  to 
18.200F9. 

264- C1-P-74  Northwestern  Bell  Telephone 
Company.  (KY061).  1100  Jackson  St.,  Sid¬ 
ney,  Nebraska.  Lat.  41  08  39  N.  —Long. 
102  58  40  W.  C.P.  to  remove  1  transmitter 
and  change  power  from  0.5  to  2.0  on  fre¬ 
quencies  6241.7H,  63900H,  11605.OH  MHz 
toward  Sunol.  Nebr.  on  azimuth  101°  07'. 

265- C1-P-74  Same.  (KY062).  3.4  miles  SW 
of  Sunol,  Nebraska.  Lat.  41  07*  04  N. 
—  Long.  102  48  04  W.  C.P.  to  remove  trans¬ 
mitter  and  change  power  from  0.5  to  2.0 
on  frequencies  5989.7H.  6108.3H.  11155.0H 
toward  Sidney,  Nebr.  on  azimuth  281°  14'. 

266- C1-P-74  Southern  Bell  Telephone  and 

Telegraph  Company.  (KIV59).  Ill  East  5th 
Street,  Panama  City,  Florida.  Lat.  30  09 
26  N.  —Long.  85  39  34  W.  C.P.  to  add  fre¬ 
quencies  3770H,  3850H,  3930H,  4170H  MHz 
toward  Mule  Creek,  Fla.  on  azimuth  99°26', 
change  antenna  system,  antenna  location 
and  replace  transmitters  on  frequencies 
3770V,  3850V,  4170V;  add  frequencies 

3930V,  4010V,  MHz  toward  Merial  Lake,  Fla. 

267- C1-P-74  Same.  (New)  8.8  Miles  East  of 
Callaway,  Fla.  Lat.  30  07  25  N.  —Long.  85 
25  42  W.  C.P.  for  a  new  station  on  frequen¬ 
cies;  3730H,  3810H,  3890H.  4130H  toward 
Panama  City,  Fla.  on  azimuth  279°  33'; 
3730H,  3810H,  3890H,  4130H,  4198V  toward 
Overstreet,  Fla.  on  azimuth  146°  26'. 

268- C1-P-74  Same.  (New)  2s/4  Miles  East  of 
Overstreet.  Fla.  Lat.  29  59  26  N.  —Long. 
85  19  37  W.  C.P.  for  a  new  station  on  fre¬ 
quencies:  3770H,  3850H.  3930H,  4170H, 
4190V  toward  Mule  Creek,  Fla.  on  azimuth 
326°  29';  3770V.  3850V,  3930V,  4170V, 
4190H  toward  Willis  Landing,  Fla.  on  azi¬ 
muth  90°  02'. 

269- C1-P-74  Same.  (New).  4  Miles  West  of 

Willis  Landing,  Fla.  Lat.  29  59  25  N. 
—Long.  85  07  13  W.  C.P.  for  a  new  station 
on  frequencies:  3730V,  3810V,  3890V, 

4130V,  4198H  toward  Overstreet,  Fla.  on 
azimuth  270°  08';  3730H,  3810H,  3890H, 
4130H,  4198V  toward  Creels,  Fla.  on  azi¬ 
muth  133°  22'. 

270- C1-P-74  Same.  (New) .  Approx.  .5  Mile 

South  of  Creels,  Fla.  Lat.  29  48  55  N. 
—  Long.  84  54  29  W.  C.P.  for  a  new  station 
on  frequencies:  3770H.  3850H,  3930H, 

4170H,  4190V  toward  Willis  Landing,  Fla. 
on  azimuth  313°  29';  3770H.  3850H,  3930H, 
4170H,  4190V  toward  Harbeson  City,  Fla. 
on  azimuth  68  '  38'. 

271- C1-P-74  Southern  Bell  Telephone  and 

Telegraph  Company.  (New) .  %  Mile  North 
of  Harbeson  City,  Florida.  Lat.  29  54  26 
N.  -Long.  84  38  15  W.  C.P.  for  a  new  station 
on  frequencies:  3730H,  3810H,  3890H, 


4130H,  4198V  toward  Creels,  Florida  on 
azimuth  248°  46';  frequencies  3730H, 

3810H,  3890H,  4130H,  4198V  toward  Pan¬ 
acea,  Fla.  on  azimuth  59°  22. 

272 - Cl -P-74  Same.  (New) .  NE  corner  of  East 
Street  and  Walker  Avenue,  Panacea, 
Florida.  Lat.  30  01  48  N.  -Long.  84  23  56  W. 
C.P.  for  new  station  on  frequencies :  3770H, 
3850H,  3930H,  4170H,  4190V  toward  Harbe¬ 
son  City,  Fla.  on  azimuth  239°  29';  3770H, 
3850H,  3030H,  4170H,  4190V  toward  New¬ 
port,  Fla.  on  azimuth  48°  47'. 

273- C1-P-74  Same.  (New).  1.5  Miles  NE  of 
Newport,  Fla.  Lat.  20  12  46  N.  -Long.  84 
09  30  W.  C.P.  for  new  station  on  frequen¬ 
cies:  3730H,  3810H,  3890H.  4130H,  4198V 
toward  Panacea.  Fla.  on  azimuth  228°  54'; 
3730V,  3810V,  3890V,  4130V,  4198H  toward 
Cabbage  Grove,  Fla.  on  azimuth  89°  33'; 
3730H  toward  Tallahassee,  Fla.  on  azimuth 
335°  23'. 

274-  Cl-P-74  Same.  (New) .  4.4  Miles  East  of 
Cabbage  Grove,  Fla.  Lat.  30  12  53  -Long. 
83  48  03  W.  C.P.  for  new  station  on  fre¬ 
quencies:  3770V  3850V,  3930V,  4170V, 
4190H  toward  Newport,  Fla.  on  azimuth 
269°  44';  3770H,  3850H.  3930H,  4170H, 
4190V  toward  Plneland,  Fla.  on  azimuth 
129°  03'. 

275- C1— P-74  Same.  (New) .  St.  Road  No.  356A, 
Plneland,  Fla.  Lat.  30  01  11  N.  -Long.  83  31 
30  W.  C.P.  for  new  station  on  frequencies: 
3730H,  381  OH,  3890H,  4130H,  4198V  toward 
Cabbage  Grove,  Fla.  on  azimuth  309“  11'; 
3730V,  3810V,  3890V,  4130V,  4198H  toward 
Cooks  Hammock,  Fla.  on  azimuth  116°  15'. 

276- C1-P-74  Same.  (New).  4.2  Miles  SE  of 

Cooks  Hammock,  Florida.  Lat.  29  53  38  N. 
-Long.  83  13  11  W.  C.P.  for  new  station  on 
frequencies:  3770V,  3850V,  3930V,  4170V, 
4190H  toward  Piqland,  Fla.  on  azimuth 
295°  24';  3770V,  3850V,  3930V.  4170V, 

4190H  toward  Hildreth,  Fla.  on  azimuth 
78°  19’. 

277- C1-P-74  Same.  (New).  2  Miles  East  of 
Branford,  Fla.  Lat.  29  57  10  N.  -Long  82  53 
26  W.  C.P.  for  new  station  on  frequencies: 
3730V,  3810V,  3890V,  4130V,  4198H  toward 
Cooks,  Fla.  on  azimuth  258°  29';  3730H, 
3810H.  3890H,  4130H,  4190V  toward  Ellls- 
ville,  Fla.  on  azimuth  90°  51'. 

278- C1-P-74  Same.  (New).  4.7  Miles  SE  of 
Elllsville,  Fla.  Lat.  29  56  53  N.  -Long.  82  33 
29  W.  C.P.  for  new  station  on  frequencies: 
3770H,  3850H,  3930H,  4170H,  4198V  toward 
Hildreth,  Fla.  on  azimuth  271°  01'. 

279- C1-P-74  Same.  (KJM34).  124  South  Eu¬ 
gene  Street,  Greensboro,  N.C.  Lat.  36  04  19 
N.  -Long.  79  47  42  W.  C.P.  to  replace  trans¬ 
mitter,  and  to  add  frequency  6152.8H  to¬ 
ward  Thomasville,  N.C.  on  azimuth  222“ 
49’. 

280- C1-P-74  Southern  Bell  Telephone  and 
Telegraph  Company.  (KJM33).  3  Miles  SE 
of  Thomasville,  N.C.  Lat.  35  50  22  N.  -Long. 
80  03  33  W.  C.P.  to  change  antenna  system, 
replace  transmitter  and  to  add  frequencies: 
6375.2H  toward  Greensboro,  N.C.  on  azi¬ 
muth  42°  39';  6182.4V  toward  Winston 
Salem,  N.C.  on  azimuth  329°  01'. 

281- C1-P-74  Same.  (KJM32).  629  West  Fifth 
Street,  Winston  Salem,  N.C.  Lat.  36  05  57  N. 
-Long.  80  15  05  W.  C.P.  to  change  antenna 
system,  replace  transmitter  and  add  fre¬ 
quency  6137.9V  toward  Thomasville,  N.C. 
on  azimuth  148°  55'. 

306- C1-P-74  Eastern  Microwave,  Inc. 
(KYZ74).  1.55  Miles  WSW  of  Highland 
Lakes,  New  Jersey.  Lat.  41  10  01  N.  -Long. 
74  30  12  W.  C.P.  to  change  antenna  system, 
and  add  frequencies:  11155.0V,  10915.0V, 
11075.0V,  10835.0V  MHz  toward  Bowling 
Green,  New  Jersey  on  azimuth  189°  12'. 

307- C1-P-74  Same.  (New) .  Approx.  0.2  Miles 
N  of  Montclair,  New  Jersey.  Lat.  40  51  48  N. 
-Long.  74  12  01  W.  C.P.  for  a  new  station  on 
frequencies:  10995.0H,  11155.0H,  10835.0H 


MHz  toward  Bowling  Green,  New  Jersey  on 
azimuth  299°  43';  10955.0V,  10715.0V, 

10875.0V,  11115.0V  MHz  toward  New  York 
City,  New  York  on  azimuth  119°  30'. 
30B-C1-P-74  Same.  (New) .  Gulf  and  Western 
Bldg.,  15  Columbus  Circle,  New  York,  New 
York.  Lat.  40  46  09  N.  -Long.  73  58  55  W. 
C.P.  for  a  new  station  on  frequencies: 
11445.0V,  11605.0V,  11365.0V  MHz  toward 
Montclair,  New  Jersey,  on  azimuth  299°  39'. 

309- C1-P-74  Same  (New) .  Approx.  0.7  Miles 

West  of  Perersburg,  New  Jersey.  Lat.  41  00 
31  N.  -Long.  74  32  14  W.  C.P.  for  a  new 
station  on  frequencies:  11445.0H,  116.0H, 
11 365  OH  MHz  toward  Highland  Lakes.  New 
Jersey  on  azimuth  9°  11';  11645,0V, 

11325.0V,  11245.0V,  11485.0V  MHz  toward 
Montclair,  New  Jersey  on  azimuth  119°  30'. 

310- C1-P-74 — American  Telephone  and  Tele¬ 
graph  Company.  (KLD52).  5.6  Miles  SW  of 
Star,  Mississippi.  Lat.  32  02  38  N.  -Long. 
90  07  12  W.  C.P.  to  add  frequency  3910H 
toward  Jackson,  Mississippi  on  azimuth 
347°  40'. 

311- C1-P-74  Same.  (KKN22).  201  East  Capi¬ 
tal  Street,  Jackson,  Mississippi.  Lat.  32  17 
58  N.  -Long.  90  11  09  W.  C.P.  to  add  fre¬ 
quency  3870H  toward  Jackson,  Mississippi 
on  azimuth  167°  37'. 

321- C1-P-74  Midwestern  Relay  Company 
(WLJ47) .  2.5  Miles  E  of  North  Prairie,  Wis¬ 
consin.  Lat.  42  55  52  N.  -Long.  88  21  05  W. 
C.P.  to  add  frequencies  6034.2H,  6093.5H 
and  6123.1V  MHz  toward  a  new  point  of 
communication  at  Allen  Grove,  Wisconsin, 
on  azimuth  219°  42'. 

322- C1-P-74  Midwestern  Relay  Company 

(New).  1  mile  S  of  Allens  Grove.  Wiscon¬ 
sin.  Lat.  42  33  55  N.— Long.  88  45  39  W. 
C.P.  for  a  new  station.  Frequencies:  6197.2H 
and  6375.2H  MHz  toward  Rockford,  Illi¬ 
nois,  (Studios  of  WREX-TV)  on  azimuth 
233°  06'  and  frequencies  6197.2V  and 

6315.9V  MHz  toward  Rockford,  Illinois, 
(Studios  of  WTVO-TV)  on  azimuth  227° 
42'. 

(Informative:  Applicant  Is  proposing  to  pro¬ 
vide  Network  and  occasional  Video  service 
(Via  power  split)  to  TV  stations  In  Rock¬ 
ford,  m.). 

Informative:  FMe  Nos.  1876  thru  1883-C1-P- 
72  and  1139-C1-P-73  (United  Video,  Inc.), 
and  715  thru  716-C1-P-73  (KHC  Micro- 
wave  Corporation)  are  amended  to  change 
applicant  to  United  Wehco.  Research  Asso¬ 
ciates  requests  dismissal  of  Its  applications 
file  nos.  1807  thru  1818-C1-P-73  upon  grant 
of  above  applications  to  United  Wehco.  See 
Public  Notice  Report  No.  615  dated  Sep¬ 
tember  25, 1972. 

MAJOR  AMENDMENTS 

5601- C1-P-73  New  England  Telephone  and 
Telegraph  Company.  Brockton,  Mass. 
( WQN63) .  Increase  power  to  12  watts  to¬ 
ward  Plymouth,  Mass.  Refer  Public  Notice 
February  5, 1973. 

5602- C1-P-73  Same.  Plymouth,  Mass. 
( WPX99) .  Increase  power  to  12  watts  to¬ 
ward  Brockton  and  Barnstable,  Mass. 

5603- C1-P-73  Same.  Barnstable,  Mass. 
(KCA75) .  Increase  power  to  12  watts  to¬ 
ward  Plymouth,  Mass. 

78 11 -Cl -P-73  Western  Tele-Communica¬ 
tions,  Inc.  (New).  Harrison  Mtn.,  12.4  Miles 
WNW  of  Malta.  Idaho.  Change  frequency 
toward  Pocatello,  Idaho  to  6197.2H  MHz. 
All  other  particulars  same  as  reported  on 
Public  Notice  dated  4-30-73. 

720- C1-P-73  Mountain  Microwave  Corpora¬ 
tion.  C.P.  for  "new  station  amended  to 
change  coordinates  to  Lat.  44  10  05  N. — 
Long.  96  36  45  W.  All  other  particulars  re¬ 
main  same  as  reported  In  Public  Notice 
dated  August  14,  1972. 

721- C1-P-73  Mountain  Microwave  Corpora¬ 
tion.  C.P.  for  new  station  amended  to 
change  coordinates  to  Lat.  43  43  54  N.— 
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Long.  97  95  14  W.  All  other  particulars  re¬ 
main  same  as  reported  In  Public  Notice 
dated  May  14, 1973. 

CORRECTIONS 

13-C1-P-74  The  Chesapeake  and  Potomac 
Telephone  Company  of  West  Virginia.  Cor¬ 
rect  to  read  C.P.  to  change  antenna  system, 
replace  transmitters,  and  Increase  output 
power.  Frequencies  6071.2V,  6952.6V, 

6011.9V,  6056.4H,  5937.8H,  6108.3H,  11385V, 
6137.9V  and  11665V.  (All  other  particulars 
same  as  reported  in  Public  Notice  No.  658, 
dated  July  23,  1973.) 

07-C1-P-74  Northwestern  Bell  Telephone 
Company  (New) .  Correct  to  read:  510  North 
D  Street,  Fremont,  Nebraska.  (All  other 
particulars  same  as  reported  in  Public  No¬ 
tice  No.  657,  dated  July  16,  1973.) 

[FR  Doc.73-16589  Filed  8-10-73:8:45  ami 

FEDERAL  POWER  COMMISSION 

NATIONAL  POWER  SURVEY,  TECHNICAL 
ADVISORY  COMMITTEE  ON  RESEARCH 
AND  DEVELOPMENT 

Notice  of  Meeting  and  Agenda 

Agenda  for  a  meeting  of  the  Techni¬ 
cal  Advisory  Committee  on  Research  and 
Development,  Task  Force  on  Energy  Dis¬ 
tribution  Research,  to  be  held  at  the  Fed¬ 
eral  Power  Commission  Offices,  825  North 
Capitol  Street,  NE.,  Washington,  DC 
20426,  on  August  16,  1973,  10:00  a.m., 
Room  5200. 

1.  Call  to  order  by  FPC  Coordinating  Rep¬ 
resentative. 

2.  Objectives  and  purposes  of  meeting: 

A.  Approve  minutes  of  June  25  &  26,  1973 
meeting. 

B.  Final  review  of  all  previcms  work. 

C.  Other  Business. 

3.  Adjournment. 

This  meeting  is  open  to  the  public.  Any 
Interested  person  may  attend,  appear  be¬ 
fore,  or  file  statements  with  the  com¬ 
mittee — which  statements,  if  in  written 
form,  may  be  filed  before  or  after  the 
meeting,  or,  if  oral,  at  the  time  and  In 
the  manner  permitted  by  the  committee. 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16729  Filed  8-10-73;8:45  am] 

NATIONAL  POWER  SURVEY,  TECHNICAL 
ADVISORY  COMMITTEE  ON  CONSERVA¬ 
TION  OF  ENERGY 

Notice  of  Meeting  and  Agenda 

Agenda  for  a  meeting  of  the  Task 
Force  on  Technical  Aspects  of  the  Tech¬ 
nical  Advisory  Committee  on  Conserva¬ 
tion  of  Energy,  to  be  held  at  the  Federal 
Power  Commission  Offices,  825  North 
Capitol  Street,  NE,  Washington,  D.C., 
at  9:30  a.m.,  August  15,  1973,  Room  5200. 

1.  Meeting  called  to  order  by  FPC  Staff 
Representative. 

2.  Objectives  and  purposes  of  meeting. 

A.  Review  of  Draft  of  Summary  of  Position 
Papers 

B.  Other  Business 

C.  Date  of  next  meeting 

3.  Adjournment 

This  meeting  is  open  to  the  public.  Any 
interested  person  may  attend,  appear 
before,  or  file  statements  with  the  com¬ 
mittee — which  statements,  if  in  written 


form,  may  be  filed  before  or  after  the 
meeting,  or.  If  oral,  at  the  time  and  in  the 
manner  permitted  by  the  committee. 

Kenneth  F.  Plumb, 
Secretary. 

|FR  Doc.73-16707  Filed  8-10-73:8:45  am] 


NATIONAL  POWER  SURVEY,  TECHNICAL 

ADVISORY  COMMITTEE  ON  CONSERVA¬ 
TION  OF  ENERGY 

Notice  of  Meeting  and  Agenda 

Agenda  for  a  meeting  of  the  Technical 
Advisory  Committee  on  Conservation  of 
Energy,  to  be  held  at  the  Federal  Power 
Commission  Offices,  825  North  Capitol 
Street,  NE,  Washington,  D.C.,  at  9:30 
a.m.,  August  21, 1973,  Room  5200. 

1.  Meeting  called  to  order  by  FPC  Staff 
Representative. 

2.  Objectives  and  purposes  of  meeting. 

A.  Review  of  Chairman’s  Introduction  to 
Committee’s  final  report 

B.  Review  of  report  of  Task  Force  on  Stand¬ 
ards  and  Practices 

C.  Review  of  report  of  Task  Force  on  En¬ 
vironmental  Aspects 

D.  Review  of  report  of  Task  Force  on  Tech¬ 
nical  Aspects 

3.  Adjournment 

This  meeting  is  open  to  the  public.  Any 
interested  person  may  attend,  appear  be¬ 
fore,  or  file  statements  with  the  com¬ 
mittee — which  statements,  if  in  written 
form,  may  be  filed  before  or  after  the 
meeting,  or,  if  oral,  at  the  time  and  In 
the  manner  permitted  by  the  committee. 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16708  Filed  8-10-73:8:45  am] 

(Docket  No.  CI74-60] 

AMOCO  PRODUCTION  CO. 

Notice  of  Application 

August  7,  1973. 

Take  notice  that  on  July  27,  1973, 
Amoco  Production  Company  (Appli¬ 
cant),  P.O.  Box  3092,  Houston,  Texas 
77001,  filed  in  Docket  No.  CI74-60  an  ap¬ 
plication  pursuant  to  Section  7(c)  of 
the  Natural  Gas  Act  for  a  certificate  of 
public  convenience  and  necessity  autho¬ 
rizing  the  sale  for  resale  and  delivery  of 
natural  gas  in  interstate  commerce  to  El 
Paso  Natural  Gas  Company  from  the 
Sand  Dunes  Field,  Eddy  County,  New 
Mexico,  all  as  more  fully  set  forth  in  the 
application  which  is  on  file  with  the 
Commission  and  open  to  public  inspec¬ 
tion. 

Applicant  states  that  it  intends  to 
commerce  the  sale  of  gas  within  the  con¬ 
templation  of  section  157.29  of  the  Regu¬ 
lations  under  the  Natural  Gas  Act  (18 
CFR  157.29)  and  proposes  to  continue 
said  sale  for  twenty-four  months  from 
the  end  of  the  sixty-day  emergency 
period  within  the  contemplation  of  §  2.70 
of  the  Commission’s  general  policy  and 
interpretations  (18  CFR  2.70).  Applicant 
proposes  to  sell  all  the  gas  available  to 
it,  estimated  to  be  initially  approximately 
300  Mcf  per  day,  at  45.0  cents  per  Mcf  at 
14.65  psia,  subject  to  upward  and  down¬ 


ward  Btu  adjustment.  Deliveries  are  esti¬ 
mated  to  be  600  Mcf  per  month. 

It  appears  reasonable  and  consistent 
with  the  public  interest  in  this  case  to 
prescribe  a  period  shorter  than  15  days 
for  the  filing  of  protests  and  petitions  to 
intervene.  Therefore,  any  person  desiring 
to  be  heard  or  to  make  any  protest  with 
reference  to  said  application  should  on 
or  before  August  24,  1973,  file  with  the 
Federal  Power  Commission,  Washington, 
D.C.  20426,  a  petition  to  intervene  or  a 
protest  in  accordance  with  the  require¬ 
ments  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure  (18  CFR  1.8  or  1.10). 
All  protests  filed  with  the  Commission 
will  be  considered  by  it  in  determining 
the  appropriate  action  to  be  taken  but 
will  not  serve  to  make  the  protestants 
parties  to  the  proceeding.  Any  person 
wishing  to  become  a  party  to  a  proceed¬ 
ing  or  to  participate  as  a  party  in  any 
hearing  therein  must  file  a  petition  to 
intervene  in  accordance  with  the  Com¬ 
mission’s  rules. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission  by  Section  7  and 
15  of  the  Natural  Gas  Act  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure, 
a  hearing  will  be  held  without  further 
notice  before  the  Commission  on  this  ap¬ 
plication  if  no  petition  to  intervene  is 
filed  within  the  time  required  herein,  if 
the  Commission  on  its  own  review  of  the 
matter  finds  that  a  grant  of  the  certifi¬ 
cate  is  required  by  the  public  convenience 
and  necessity.  If  a  petition  for  leave  to 
intervene  is  timely  filed,  or  if  the  Com¬ 
mission  on  its  own  motion  believes  that 
a  formal  hearing  is  required,  further  no¬ 
tice  of  such  hearing  will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Kenneth  F.  Plumb, 
Secretary. 

[FR  Doc.73-16731  FUed  8-10-73:8:45  am] 

[Rate  Schedule  Nos.  1,  et  al.] 

ANGELINA  CORP.,  ET  AL. 

Notice  of  Rate  Change  Filings  Pursuant  to 
Commission’s  Opinion  No.  639 

August  6,  1973. 

Take  notice  that  the  producers  listed 
in  the  Appendix  attached  hereto  have 
filed  proposed  increased  rates  to  the  ap¬ 
plicable  area  new  gas  ceiling  based  on  the 
interpretation  of  vintaging  concepts  set 
forth  by  the  Commission  in  its  Opinion 
No.  639,  issued  December  12,  1972. 

The  information  relevant  to  each  of 
these  sales  is  listed  in  the  Appendix. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
filings  should  on  or  before  August  17, 
1973,  file  with  the  Federal  Power  Com¬ 
mission,  Washington,  D.C.  20426,  a  peti¬ 
tion  to  intervene  or  a  protest  in  accord¬ 
ance  with  the  requirements  of  the  Com¬ 
mission’s  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10).  All  protests  filed 
with  the  Commission  will  be  considered 
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by  it  in  determining  the  appropriate  ac¬ 
tion  to  be  taken  but  will  not  serve  to 
make  the  protestants  parties  to  the  pro¬ 
ceeding.  Any  party  wishing  to  become  a 
party  to  a  proceeding  or  to  participate 


as  a  party  in  any  hearing  therein  must 
file  a  petition  to  intervene  in  accordance 
with  the  Commission’s  rules. 

Kenneth  F.  Plumb, 
Secretary. 


Appendix 


Filing  Rate 

date  Producer  schedule  Buyer  Area 

No. 


7-23-73  The  Angelina  Corp.  933  Tenneco 
Building  Houston,  Texas  77002. 

7-24-73  Atlantic  Richfield  Co.  P.O.  Box  2819 
Dallas,  Texas  75221. 

7-25-73  Kerr-McOee  Corp.  Kerr-McGce 
Building  Oklahoma  City,  Okla¬ 
homa  73102. 

7-25-73  Eddy  Refining  Company  P.O.  Box 
185  Houston,  Texas  77001. 


1  Texas  Eastern  Transmission  Texas  Gulf  Coast. 
Corporation. 

6  Tennessee  Qas  Pipeline  Com-  Do. 
pany. 

6  _ _ do . . . .  South  Louisiana. 


1  United  Gas  Pipe  Line  Com-  Texas  Gulf  Coast, 
pany. 


[FR  Doc.73-16711  Filed  8-10-73:8:45  am] 


[Docket  No.  CI74-65 ] 

brown  &  mckenzie,  inc. 

Notice  of  Application 

August  7,  1973. 

Take  notice  that  on  July  30,  1973, 
Brown  &  McKenzie,  Inc.  (Applicant), 
Three  Greenway  Plaza  East,  Suite  1120, 
Houston,  Texas  77046,  filed  in  Docket  No. 
CI74-65  an  application  pursuant  to  sec¬ 
tion  7(c)  of  the  Natural  Gas  Act  for  a 
certificate  of  public  convenience  and 
necessity  authorizing  the  sale  for  resale' 
and  delivery  of  natural  gas  in  interstate 
commerce  to  Texas  Gas  Transmission 
Corporation  from  the  Savor  Field,  St. 
Landry  Parish.  Louisiana,  all  as  more 
fully  set  forth  in  the  application  which 
is  on  file  with  the  Commission  and  open 
to  public  inspection. 

Applicant  states  that  it  commenced  the 
sale  of  gas  on  July  17,  1973,  within  the 
contemplation  of  §  157.29  of  the  regula¬ 
tions  under  the  Natural  Gas  Act  (18  CFR 
157.29)  and  proposes  to  continue  said 
sale  for  one  year  from  the  end  of  the 
sixty-day  emergency  period  within  the 
contemplation  of  §  2.70  of  the  Commis¬ 
sion's  general  policy  and  interpretations 
(18  CFR  2.70) .  Applicant  proposes  to  sell 
all  the  gas  from  the  leases,  estimated  to 
be  approximately  93.000  Mef  per  month, 
at  45.0  cents  per  Mcf  at  15.025  psia,  sub¬ 
ject  to  downward  Btu  adjustment. 

It  appears  reasonable  and  consistent 
with  the  public  interest  in  this  case  to 
prescribe  a  period  shorter  than  15  days 
for  the  filing  of  protests  and  petitions  to 
intervene.  Therefore,  any  person  desiring 
to  be  heard  or  to  make  any  protest  with 
reference  to  said  application  should  on 
or  before  August  24,  1973,  file  with  the 
Federal  Power  Commission,  Washington, 
D.C.  20426,  a  petition  to  intervene  or  a 
protest  in  accordance  with  the  require¬ 
ments  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure  (18  CFR  1.8  or  1.10). 
All  protests  filed  with  the  Commission 
will  be  considered  by  it  in  determining 
the  appropriate  action  to  be  taken  but 
will  not  serve  to  make  the  protestants 
parties  to  the  proceeding.  Any  person 
wishing  to  become  a  party  to  a  proceed¬ 
ing  or  to  participate  as  a  party  in  any 


hearing  therein  must  file  a  petition  to  in¬ 
tervene  in  accordance  with  the  Commis¬ 
sion’s  rules. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject  to 
the  jurisdiction  conferred  upon  the  Fed¬ 
eral  Power  Commission  by  section  7  and 
15  of  the  Natural  Gas  Act  and  the  Com¬ 
mission’s  rules  of  practice  and  procedure, 
a  hearing  will  be  held  without  further 
notice  before  the  Commission  on  this  ap¬ 
plication  if  no  petition  to  intervene  is 
filed  within  the  time  required  herein,  if 
the  Commission  on  its  own  review  of  the 
matter  finds  that  a  grant  of  the  certifi¬ 
cate  is  required  by  the  public  convenience 
and  necessity.  If  a  petition  for  leave  to 
intervene  is  timely  filed,  or  if  the  Com¬ 
mission  on  its  own  motion  believes  that 
a  formal  hearing  is  required,  further  no¬ 
tice  of  such  hearing  will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16730  Filed  8-10-73:8:45  am] 

[Docket  No.  CI74-62] 

MORRIS  CANNAN 
Notice  of  Application 

August  7,  1973. 

Take  notice  that  on  July  27,  1973, 
Morris  Cannan  (Applicant),  1645  Milam 
Building,  San  Antonio,  Texas  78205,  filed 
in  Docket  No.  CI74-62  an  application 
pursuant  to  Section  7(c)  of  the  Natural 
Gas  Act  for  a  certificate  of  public  con¬ 
venience  and  necessity  authorizing  the 
sale  for  resale  and  delivery  of  natural  gas 
interstate  commerce  to  Texas  Eastern 
Transmission  Corporation  from  the  Loma 
Alta  Area,  McMullen  County,  Texas,  all 
as  more  fully  set  forth  in  the  application 
which  is  on  file  with  the  Commission  and 
open  to  public  inspection. 

Applicant  states  that  he  commenced 
the  sale  of  gas  on  July  3,  1973,  within 
the  contemplation  of  §  157.29  of  the  reg¬ 
ulations  under  the  Natural  Gas  Act  (18 
CFR  157.29)  and  proposes  to  continue 


said  sale  for  one  year  from  the  end  of  the 
sixty-day  emergency  period  within  the 
contemplation  of  §  2.70  of  the  Commis¬ 
sion’s  general  policy  and  interpretations 
(18  CFR  2.70) .  Applicant  proposes  to  sell 
up  to  1,000  Mcf  of  gas  per  day  at  35.0 
cents  per  Mcf  at  14.65  psia.  Deliveries  are 
estimated  to  be  30,000  Mcf  of  gas  per 
month. 

It  appears  reasonable  and  consistent 
with  the  public  interest  in  this  case  to 
prescribe  a  period  shorter  than  15  days 
for  the  filing  of  protests  and  petitions  to 
intervene.  Therefore,  any  person  desiring 
to  be  heard  or  to  make  any  protest  with 
reference  to  said  application  should  on 
or  before  August  20,  1973,  file  with  the 
Federal  Power  Commission,  Washing¬ 
ton,  D.C.  20426,  a  petition  to  intervene  or 
a  protest  in  accordance  with  the  require¬ 
ments  of  the  Commission's  rules  of  prac¬ 
tice  and  procedure  (18  CFR  1.8  or  1.10), 
All  protests  filed  with  the  Commission 
will  be  considered  by  it  in  determining 
the  appropriate  action  to  be  taken  but 
will  not  serve  to  make  the  protestants 
parties  to  the  proceeding.  Any  person 
wishing  to  become  a  party  to  a  proceed¬ 
ing  or  to  participate  as  a  party  in  any 
hearing  therein  must  file  a  petition  to 
intervene  in  accordance  with  the  Com¬ 
mission’s  rules. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  section  7 
and  15  of  the  Natural  Gas  Act  and  the 
Commission's  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission 
on  this  application  if  no  petition  to 
intervene  is  filed  within  the  time  re¬ 
quired  herein,  if  the  Commission  on  its 
own  review  of  the  matter  finds  that  a 
grant  of  the  certificate  is  required  by 
the  public  convenience  and  necessity.  If 
a  petition  for  leave  to  intervene  is  timely 
filed,  or  if  the  Commission  on  its  own 
motion  believes  that  a  formal  hearing  is 
required,  further  notice  of  such  hearing 
will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing, 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16732  Filed  8-10-73:8:45  am) 


[Docket  No.  E-8333] 

CENTRAL  TELEPHONE  &  UTILITIES  CORP. 

Notice  of  Proposed  Changes  in  Rates  and 
Charges 

August  6,  1973. 

Take  notice  that  the  Westpm  Power 
Division  of  Central  Telephone  &  Utilities 
Corporation  (Central  Telephone)  on 
July  26, 1973,  tendered  for  filing  two  pro¬ 
posed  rate  schedules,  one,  Schedule  73- 
CWH-2,  for  the  REA  Cooperative  cus¬ 
tomers  of  Central  Telephone,  and 
the  other,  Schedule  73-MWH-5,  for  the 
Municipal  Wholesale  customers.  The 
Company  proposes  that  these  rate  sched¬ 
ules  supersede  Rate  Schedule  68-CWH-2 
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and  68-MWH-5  and  requests  that  this 
filing  be  deemed  notice  of  cancellation 
of  such  schedules.  The  proposed  changes, 
according  to  Central  Telephone’s  filing, 
would  increase  revenues  from  jurisdic¬ 
tional  sales  and  service  after  the  first 
year  of  the  new  schedules  by  approxi¬ 
mately  $494,000  for  the  Cooperatives  and 
$26,0(M)  for  the  Municipals  based  on  a 
volume  of  sales  for  the  12  month  period 
ending  December  31, 1972. 

The  proposed  rate  change  is  described 
In  the  Company’s  transmittal  letter  as 
resulting  from  extensive  negotiations  be¬ 
tween  the  Company  and  its  REA  Co¬ 
operative  and  Municipal  Wholesale  cus¬ 
tomers.  The  Company  states  that  a  basic 
consideration  for  agreement  was  Central 
Telephone  agreeing  to  forego  the  right 
to  unilaterally  file  for  increased  rates 
over  and  above  those  proposed  in  the 
filing  before  September  26,  1975.  Accord¬ 
ing  to  the  Company,  the  proposed 
changes  differ  from  the  presently  effec¬ 
tive  rate  schedules  in  that  Rate  Sched¬ 
ules  73-CWH-2  and  73-MWH-5  have 
been  adjusted  to  produce  two-stage  in¬ 
creases  resulting  in  a  total  increase  for 
the  Cooperatives  and  Municipals  of  25% 
and  6%  respectively. 

Other  changes  include:  a  calculation 
of  billing  demand  based  on  a  ratchet  pro¬ 
vision:  the  removal  of  the  non-peak  pro¬ 
visions  contained  in  the  currently  effec¬ 
tive  Rate  Schedule  68-CWH-2;  and  a  re¬ 
statement  of  the  fuel  adjustment  clause 
in  the  present  rate  schedules. 

The  Company  states  that  the  rates  of 
return  which  the  new  rates  will  provide, 
based  on  the  test  year  ended  Decem¬ 
ber  31,  1972,  and  after  reflecting  the 
second  stage  of  the  proposed  increase,  are 
6.35%  for  service  to  the  REA  Coopera¬ 
tives  and  6.39%  for  service  to  the  Munici¬ 
pal  Wholesale  customers.  The  proposed 
rates,  according  to  Central  Telephone, 
will  better  enable  the  Company  to  pro¬ 
vide  service  to  its  jurisdictional  custom¬ 
ers.  The  Company  states  that  copies  of 
the  executed  contracts  or  other  evidence 
of  agreement  between  the  Company  and 
each  customer  will  be  filed  as  soon  as 
they  are  available.  The  proposed  effective 
date  is  September  26,  1973. 

Any  person  desiring  to  be  heard  or  to 
protest  said  filing  should  file  comments 
or  protests  with  the  Federal  Power  Com¬ 
mission,  825  North  Capitol  Street,  N.E., 
Washington,  D.C.  20426,  in  accordance 
with  §§1.8  and  1.10  of  the  Commission’s 
rules  of  practice  and  procedure  (18  CFB 
1.8,  1.10).  All  such  comments  or  pro¬ 
tests  should  be  filed  on  or  before  August 
24,  1973.  Protests  will  be  considered  by 
the  Commission  in  determining  the  ap¬ 
propriate  action  to  be  taken.  Copies  of 
this  filing  are  on  file  with  th  Commission 
and  are  available  for  public  inspection, 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16713  Filed  8-10-73:8:45  amj 


[Docket  Nos.  E-8308,  E-7206] 

DETROIT  EDISON  CO.  AND  CONSUMERS 
POWER  CO. 

Notice  of  Applications 

August  6, 1973. 

Take  notice  that  The  Detroit  Edison 
Company  (Edison)  and  Consumers 
Power  Company  (Consumers)  filed  with 
the  Federal  Power  Commission  on 
June  14, 1973,  the  following  applications: 
(1)  an  application  by  Edison  in  Docket 
No.  E-8308  for  a  permit,  pursuant  to  Ex¬ 
ecutive  Order  No.  10485,  dated  Septem¬ 
ber  3,  1953,  authorizing  the  construction, 
operation,  maintenance  and  connection 
at  the  international  border  between  the 
United  States  and  Canada  of  certain  fa¬ 
cilities  for  the  transmission  of  electric 
energy  between  the  United  States  and 
Canada;  and  (2)  a  joint  application  by 
Edison  and  Consumers  (Applicants)  in 
Docket  No.  E-7206  for  a  supplemental 
order,  pursuant  to  Section  202(e)  of  the 
Federal  Power  Act,  authorizing  the 
transmission  of  electric  energy  from  the 
United  States  to  Canada  by  means  of  cer¬ 
tain  existing  facilities  and  the  above- 
mentioned  proposed  facilities. 

Edison  is  incorporated  under  the  laws 
of  the  States  of  Michigan  and  New  York, 
with  its  principal  place  of  business  at 
Detroit,  Michigan.  Consumers  is  incor¬ 
porated  under  the  laws  of  the  State  of 
Michigan,  with  its  principal  place  of 
business  at  Jackson,  Michigan. 

Applicants  generate,  purchase,  trans¬ 
mit,  sell  and  distribute  electric  energy  in 
Michigan.  In  general,  Edison  provides 
electric  service  in  the  southeastern  part 
of  Michigan,  whereas  Consumers  serves 
nearly  all  other  parts  of  Michigan  except 
its  upper  (northern)  peninsula.  The  serv¬ 
ice  territories  of  Applicants  are  contigu¬ 
ous  and  their  electric  systems  are  inter¬ 
connected  and  operated  on  a  coordinated 
basis.  They  exchange  energy  at  several 
points.  In  addition,  the  combined  electric 
systems  of  Applicants  interconnect  and 
exchange  energy  with  various  neighbor¬ 
ing  electric  systems,  including  that  of 
The  Hydro-Electric  Power  Commission 
of  Ontario  (Ontario  Hydro),  an  agency 
of  the  Province  of  Ontario,  Canada,  with 
its  principal  place  of  business  at  Toronto. 
Applicants’  export-import  arrange¬ 
ments  with  Ontario  Hydro  are  provided 
for  in  the  Interconnection  Agreement 
dated  May  23,  1969  (Agreement)  among 
Consumers,  Edison  and  Ontario  Hydro, 
which  is  on  file  with  the  Commission  as 
Edison’s  Export  Rate  Schedule  FPC  No. 
13. 

Certain  electric  transmission  facilities 
of  Edison  and  Ontario  Hydro  are  cur¬ 
rently  connected  overhead  at  three  points 
on  the  United  States-Canadian  Border 
to  effectuate  transfers  of  electric  energy 
between  Applicants  and  Ontario  Hydro  as 
follows:  a  230,000  volt  interconnection 
over  the  Detroit  River  near  Detroit, 
Michigan  and  Windsor,  Ontario;  a  230,- 


000  volt  interconnection  over  the  St. 
Clair  River  near  Marysville,  Michigan 
and  Sarnia,  Ontario;  and  a  345,000  volt 
interconnection  over  the  St.  Clair  River 
near  St.  Clair,  Michigan  and  Courtright, 
Ontario.  Edison’s  facilities  included  in 
those  interconnections  are  covered  by  its 
Permit  signed  by  the  Chairman  of  the 
Commission  on  October  12, 1953,  as  modi¬ 
fied  by  Amendment  to  Permit  signed  by 
said  Chairman  on  September  15,  1972, 
Docket  No.  E-6516,  which  authorized  the 
230,000  volt  facilities,  and  by  its  Permit 
signed  by  the  Acting  Chairman  of  the 
Commission  on  March  1,  ^966,  Docket  No. 
E-7207,  which  authorized  the  345,000  volt 
facilities.  The  Commission  by  order  issued 
October  10,  1972,  Docket  No.  E-7206,  au¬ 
thorized  Applicants  to  transmit  energy 
from  the  United  States  to  Canada  for 
delivery  to  Ontario  Hydro  in  an  amount 
not  in  excess  of  4,000,000,000  kwh  an¬ 
nually  at  a  transmission  rate  not  to  ex¬ 
ceed  2,200,000  kva  by  means  of  Edi¬ 
son’s  above-mentioned  existing  230,000 
volt  and  345,000  volt  facilities. 

An  additional  interconnection  at  the 
United  States-Canadian  Border  is  now 
proposed  by  Edison  and  Ontario  Hydro  to 
maintain  the  reliability  of  the  exchange 
of  electric  service  between  Applicants 
and  Ontario  Hydro.  The  proposed  inter¬ 
connection  will  be  established  by  the  con¬ 
struction  of  an  overhead  345,000  volt 
transmission  line  and  related  terminal 
facilities.  The  proposed  transmission  line 
will  consist  of  four  sections  (two  in  the 
United  States  and  two  in  Canada)  and 
will  cross  the  St.  Clair  River  at  a  point 
between  St.  Clair  and  Marine  City, 
Michigan,  and  a  point  between  Court- 
right  and  Sombra,  Ontario.  The  permit 
which  Edison  has  applied  for  in  Docket 
No.  E-8308  would  authorize  the  construc¬ 
tion  and  operation  at  the  international 
border  of  one  single  circuit  345,000  volt 
transmission  line  on  steel  towers  with 
two  2776  MCM  acsr  conductors  per  phase, 
with  phase  spacing  and  insulation  suita¬ 
ble  for  future  operation  at  500,000  volts. 
The  proposed  line  will  extend  overhead 
from  a  point  on  the  international  border 
a  distance  of  approximately  0.9  miles  to 
a  point  on  the  Port  Huron  and  Detroit 
Railroad  located  in  Michigan,  thence 
southerly  along  said  Railroad’s  right-of- 
way  a  distance  of  approximately  0.2 
miles.  In  addition,  to  the  above -described 
proposed  facilities,  the  portion  of  which 
to  be  located  at  the  international  border 
would  be  covered  by  the  permit  sought 
in  Docket  No.  E-8308,  Edison  states  that 
it  proposes  to  construct  and  operate  one 
single  circuit  345,000  volt  transmission 
line  on  double  circuit  steel  towers,  with 
two  1431  MCM  acsr  conductors  per  phase, 
extending  overhead  from  the  last  men¬ 
tioned  point  on  the  Port  Huron  and  De¬ 
troit  Railroad  a  distance  of  approxi¬ 
mately  2.2  miles  to  Edison’s  St.  Clair 
Power  Plant,  together  with  terminal  fa¬ 
cilities  at  said  Power  Plant  consisting 
of  two  3,000  ampere.  345,000  volt  circuit 
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breakers.  Ontario  Hydro  will  construct 
and  operate  the  Canadian  portion  of  the 
proposed  transmission  line  and  terminal 
facilities. 

Applicants  do  not  seek  authorization 
to  increase  or  otherwise  change  the 
amount  or  transmission  rate  of  electric 
energy  which  they  are  currently  author¬ 
ized  by  the  Commission’s  above-men¬ 
tioned  order  of  October  10,  1972,  Docket 
No.  E-7206,  to  transmit  from  the  United 
States  to  Canada.  The  supplemental 
order  which  Edison  and  Consumers  have 
applied  for  in  Docket  No.  E-7206  would 
authorize  them  to  export  energy  in  an 
amount  not  in  excess  of  4,000,000,000  kwh 
annually  at  a  transmission  rate  not  to 
exceed  2,200,000  kva  by  means  of  Edison’s 
proposed  345,000  volt  transmission  line 
in  addition  to  its  existing  230,000  volt 
and  345,000  volt  transmission  facilities 
for  delivery  to  Ontario  Hydro. 

Applicants  indicate  that  in  the  event 
the  Commission  issues  the  permit  and 
supplemental  order  as  requested,  their 
transactions  with  Ontario  Hydro,  includ¬ 
ing  sales,  exchanges,  and  deliveries  of 
electric  energy,  will  be  carried  out,  as 
at  present  in  accordance  with  the 
terms  and  conditions  and  at  the  rates 
and  charges  set  forth  and  included  in  the 
Agreement.  The  joint  application  recites 
that  the  energy  “to  be  exported  *  *  *  as 
proposed  herein,  like  that  presently  ex¬ 
ported,  will  be  utilized  by  Ontario  Hydro 
to  improve  the  reliability  of  electric 
energy  supply  for  its  electric  system”  and 
that  the  source  of  such  exported  energy 
“as  in  the  case  of  the  energy  currently 
exported  •  *  •  will  be  applicants’  total 
resources,  including  energy  generated  or 
purchased  by  them.” 

The  amount  of  electric  energy  which 
Applicants  would  be  authorized  to  trans¬ 
mit  from  the  United  States  to  Canada 
by  the  supplemental  order  sought  in 
Docket  No.  E-7206  is,  as  set  forth  above, 
the  same  as  that  which  Applicants  axe 
currently  authorized  to  export.  Appli¬ 
cants  submitted,  as  a  part  of  their  joint 
application,  an  exhibit  showing  that  for 
the  5  year  period  ending  December  31, 
1972,  the  gross  receipts  of  energy  by  Ap¬ 
plicants  from  Ontario  Hydro  exceeded 
the  gross  deliveries  of  energy  by  Appli¬ 
cants  to  Ontario  Hydro  by  nearly  two 
billion  kilowatt-hours.  Applicants  rep¬ 
resent  that  deliveries  of  energy  to  On¬ 
tario  Hydro  under  the  supplemental 
order  “will  not  impair  the  ability  to  sup¬ 
ply  the  requirements  of  accessible  United 
States  markets  at  the  time  of  *  *  * 
exportation.” 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
applications  should  on  or  before  August 
27,  1973,  file  with  the  Federal  Power 
Commission,  Washington,  D.C.  20426,  pe¬ 
titions  to  intervene  or  protests  in  accord¬ 
ance  with  the  requirements  of  the  Com¬ 
mission’s  rules  of  practice  and  procedure 
(18  CFR  1.8  or  1.10).  All  protests  filed 
with  the  Commission  will  be  considered 
by  it  in  determining  the  appropriate  ac¬ 
tion  to  be  taken  but  will  not  serve  to 
make  the  protestants  parties  to  the  pro¬ 
ceeding.  Persons  wishing  to  become  par¬ 
ties  to  a  proceeding  or  to  participate  as  a 
party  in  any  hearing  therein  must  file 


petitions  to  intervene  in  accordance  with 
the  Commission’s  rules.  The  applications 
are  on  file  with  the  Commission  and 
available  for  public  inspection. 

Kenneth  F.  Plumb, 
Secretary. 

[FR  Doc.73-16716  Filed  &-10-73;8:45  am] 


[Docket  No.  CI74-67J 

LUCIUS  C.  GEER  AND  ARTHUR  G. 

MURPHY 

Notice  of  Application 

August  7, 1973. 

Take  notice  that  on  July  30,  1973, 
Lucius  C.  Geer  and  Arthur  G.  Murphy 
(Applicants),  Suite  719,  C  &  I  Building, 
Houston,  Texas  77002,  filed  in  Docket  No. 
CI74-67  an  application  pursuant  to  sec¬ 
tion  7(c)  of  the  Natural  Gas  Act  for  a 
certificate  of  public  convenience  and  ne¬ 
cessity  authorizing  the  sale  for  resale 
and  delivery  of  natural  gas  in  interstate 
commerce  to  Texas  Gas  Transmission 
Corporation  from  the  Keithville  Area, 
Caddo  Parish,  Louisiana,  all  as  more  fully 
set  forth  in  the  application  which  is  on 
file  with  the  Commission  and  open  to 
public  inspection. 

Applicants  state  that  they  commenced 
the  sale  of  gas  on  July  9,  1973,  within  the 
contemplation  of  section  157.29  of  the 
Regulations  under  the  Natural  Gas  Act 
(18  CFR  157.29),  and  propose  to  con¬ 
tinue  said  sales  for  one  year  from  the  end 
of  the  sixty-day  emergency  period  within 
the  contemplation  of  section  2.70  of  the 
Commission’s  general  policy  and  inter¬ 
pretations  (18  CFR  2.70).  Applicants 
propose  to  sell  approximately  500  Mcf  of 
gas  per  day  at  42.0  cents  per  Mcf  at 
15.025  psia,  subject  to  downward  Btu 
adjustment. 

It  appears  reasonable  and  consistent 
with  the  public  interest  in  this  case  to 
prescribe  a  period  shorter  than  15  days 
for  the  filing  of  protests  and  petitions  to 
intervene.  Therefore,  any  person  desir¬ 
ing  to  be  heard  or  to  make  any  protest 
with  reference  to  said  application  should 
on  or  before  August  24, 1973,  file  with  the 
Federal  Power  Commission,  Washington, 
D.C.  20426,  a  petition  to  intervene  or  a 
protest  in  accordance  with  the  require¬ 
ments  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure  (18  CFR  1.8  or  1.10). 
All  protests  filed  with  the  Commission 
will  be  considered  by  it  in  determining 
the  appropriate  action  to  be  taken  but 
will  not  serve  to  make  the  protestants 
parties  to  the  proceeding.  Any  person 
wishing  to  become  a  party  to  a  pro¬ 
ceeding  or  to  participate  as  a  party  in 
any  hearing  therein  must  file  a  petition 
to  intervene  in  accordance  with  the  Com¬ 
mission’s  rules. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  section  7 
and  15  of  the  Natural  Gas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  application  if  no  petition  to  inter¬ 
vene  is  filed  within  the  time  required 
herein,  if  the  Commission  on  its  own 


review  of  the  matter  finds  that  a  grant 
of  the  certificate  is  required  by  the  pub¬ 
lic  convenience  and  necessity.  If  a  peti¬ 
tion  for  leave  to  intervene  is  timely  filed, 
or  if  the  Commission  on  its  own  motion 
believes  that  a  formal  hearing  is  re¬ 
quired,  further  notice  of  such  hearing 
will  be  duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicants  to  appear  or 
be  represented  at  the  hearing. 

Kenneth  F.  Plumb, 
Secretary. 

| FR  Doc.73-16734  Filed  8-10-73;8:45  am] 


[Project  No.  1494] 

GRAND  RIVER  DAM  AUTHORITY 
Order  To  Show  Cause 

Issued  August  3, 1973. 

It  appearing  to  the  Commission  that: 

(a)  During  the  summer  of  1970  a  non¬ 
project  structure,  i.e.,  effluent  holding 
basin,  was  constructed  on  project  lands 
under  license  from  the  Federal  Power 
Commission  to  the  Grand  River  Dam 
Authority,  designated  as  Project  No. 
1494; 

(b)  The  sewage  facility  was  observed 
to  be  in  operation  during  September 
1970; 

(c)  The  primary  purpose  of  the  pond 
is  to  receive  treated  effluent  from  a  pack¬ 
age  treatment  plant  and  to  serve  as  a 
holding  pond  for  untreated  sewage  in 
the  event  the  treatment  plant  becomes 
inoperative; 

(d)  This  non-project  structure  was 
built  on  the  project  lands  without  the  ap¬ 
proval  of  or  permission  by  the  Federal 
Power  Commission ; 

(e)  The  dike  built  to  contain  the  hold¬ 

ing  basin  has  eroded  and  is  allowing 
leakage  from  the  holding  pond  into  the 
reservoir;  # 

(f)  There  has  been  no  Water  Quality 
Certificate  obtained  covering  this 
structure; 

The  Commission,  on  its  own  Motion, 
orders  that  the  Grand  River  Dam  Au¬ 
thority  shall,  under  oath,  show  cause, 
if  any  there  be,  on  or  before  September  5, 
1973; 

(1)  Why  the  use  of  the  holding  basin 
should  not  cease  and  desist  pending  re¬ 
ceipt  of  a  Water  Quality  Certification 
under  Section  401(a)(1)  of  the  Federal 
Water  Pollution  Control  Act  Amend¬ 
ments  of  1972,  33  use  1341 ;  and 

(2)  Why  the  unauthorized  non -proj¬ 
ect  structures  should  not  be  removed 
from  project  land  or  be  rebuilt  in  ac¬ 
cordance  with  a  further  Commission 
order  after  notice  and  opportunity  for 
hearing;  and 

(3)  Why  the  Commission  should  not 
issue  such  other  and  further  order  as  it 
may  find  appropriate,  expedient  and  te 
the  public  Interest  to  conserve  and  uti¬ 
lize  the  water  resources  of  the  region. 

By  the  Commission. 

[seal]  Kenneth  F.  Plumb. 

Secretary. 

[FR  Doc.73-16716  Filed  8-10-73;8:45  am] 
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[Docket  No.  E-8325] 

KANSAS  POWER  AND  LIGHT  CO. 

Notice  of  Proposed  Changes  in  Rates  and 
Charges 

August  6,  1973. 

Take  notice  that  the  Kansas  Power 
and  Light  Company  (KPL)  on  July  9, 
1973,  tendered  for  filing  a  proposed 
Renewal  Contract  (Contract)  dated 
July  2, 1973,  to  the  present  contract  dated 
April  16,  1973,  and  designated  KPL  Rate 
Schedule  FPC  No.  66.  The  Contract  is 
between  KPL  and  Wathena,  Kansas  for 
wholesale  electric  service  to  that  commu¬ 
nity  and  the  contract  rate  will  be  the 
only  rate  available  for  this  class  of  serv¬ 
ice.  According  to  KPL’s  filing,  the  pro¬ 
posed  changes  would  mcrease  revenues 
from  jurisdictional  sales  and  service  by 
approximately  $4,000,  based  on  a  com¬ 
parison  of  sales  for  the  12  month  periods 
preceding  and  succeeding  the  proposed 
change.  Waiver  of  the  Commission’s 
notice  requirements  is  requested  so  as  to 
allow  for  an  effective  date  of  July  1, 
1973. 

Any  person  desiring  to  be  heard  or  to 

firotest  said  application  should  file  a  peti- 
ion  to  intervene  or  protest  with  the 
Federal  Power  Commission,  825  North 
Capitol  Street.  NE,  Washington,  D.C. 
20426,  in  accordance  with  §§1.8  and  1.10 
of  the  Commission’s  rules  of  practice  and 
procedure  (18  CFR  1.8,  1.10).  All  such 
petitions  or  protests  should  be  filed  on  or 
before  August  20,  1973.  Protests  will  be 
considered  by  the  Commission  in  deter¬ 
mining  the  appropriate  action  to  be 
taken,  but  will  not  serve  to  make  pro- 
testants  parties  to  the  proceeding.  Any 
person  wishing  to  become  a  party  must 
file  a  petition  to  intervene.  Copies  of  this 
application  are  on  file  with  the  Commis¬ 
sion  and  are  available  for  public 
inspection. 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16709  Filed  8-10-73;8:45  am] 


[Docket  No.  RP72-1321 

NATURAL  GAS  PIPELINE  CO.  OF 
AMERICA 

Notice  of  Filing  of  Revised  Tariff  Sheets  To 
Implement  Settlement  Rates  Approved 
by  FPC  Order  Issued  July  18,  1973 

August  8,  1973. 

Take  notice  that  on  July  25,  1973,  Nat¬ 
ural  Gas  Pipeline  Company  of  America 
(Natural)  tendered  for  filing  revised 
tariff  sheets  which  purport  to  comply 
with  the  terms  and  conditions  of  Fed¬ 
eral  Power  Commission  order  issued 
July  18,  1973,  entitled  “Order  Approving 
Settlement  Agreement  with  a  Condition”. 

Under  the  provisions  of  the  approved 
amended  settlement  agreement,  revised 
tariff  sheets  were  submitted  showing 
“refund”  Base  Rates  effective  for  the 
period  December  1,  1972  through  Au¬ 
gust  31,  1973,  and  "prospective”  Base 
Rates  effective  September  1,  1973.  Fur¬ 
ther,  in  compliance  with  paragraph  (D) 
of  the  Commission’s  July  18th  order.  Nat¬ 
ural  states  the  Base  Rate  level  of  its 


amended  settlement  agreement  were  re¬ 
duced  to  reflect  the  elimination  of  Coal 
Option  Payments  in  the  amount  of 
$1,000,000. 

On  June  15,  1973,  Natural  filed  unit 
adjustments  to  the  Base  Rates  to  be 
effectve  August  1,  1973,  to  reflect  the 
cost  of  service  effect  of  Advance  Pay¬ 
ments  for  Gas  made  by  June  15,  1973, 
that  were  in  excess  of  the  amount  for 
such  expenditures  stipulated  in  the 
amended  settlement  agreement.  The 
unit  adjustments  to  the  rates  under  this 
filing  were  computed  by  assigning  the 
cost  of  service  effect  50%  to  the  Demand 
Component  and  50%  to  the  Commodity 
Component.  In  compliance  with  order¬ 
ing  paragraph  (D)  of  the  Commission’s 
order  approving  the  settlement  Natural 
states  it  recomputed  the  unit  adjust¬ 
ments  to  be  effective  August  1,  1973,  and 
revised  its  Base  Rates  to  reflect  the  effect 
of  the  cost  changes  solely  in  the  com¬ 
modity  component  of  the  rates.  Natural 
also  states  that  in  compliance  with  the 
Commission’s  order  any  subsequent 
tracking  filings  relating  to  R&D  and  ad¬ 
vance  payments  will  be  computed  so  as  to 
reflect  the  cost  change  in  the  commodity 
component  of  the  rates. 

Natural  also  submitted  a  recalcula¬ 
tion  of  its  PGA  adjustment  accepted  for 
filing  by  the  Commission  to  be  effective 
June  1,  1973.  This  revision  was  made  to 
conform  the  PGA  adjustment  to  reflect 
unit  adjustments  calculated  on  the  basis 
of  the  Base  Average  Purchased  Gas  Cost 
underlying  the  approved  settlement 
agreement. 

Natural  states  that  copies  of  this  filing 
were  served  on  Natural’s  customers  and 
all  interested  parties  to  Docket  No.  RP 
72-132. 

Any  person  desiring  to  be  heard  or  to 
protest  said  application  should  file  a 
petition  to  intervene  or  protest  with  the 
Federal  Power  Commission,  825  North 
Capitol  Street,  N.E.,  Washington,  D.C. 
20426,  in  accordance  with  §§  1.8  and  1.10 
of  the  Commission’s  rules  of  practice  and 
procedure  (18  CFR  1.8,  1.10).  All  such 
petitions  or  protests  should  be  filed  on 
or  before  August  20,  1973.  Protests  will 
be  considered  by  the  Commission  in  de¬ 
termining  the  appropriate  action  to  be 
taken,  but  will  not  serve  to  make  pro- 
testants  parties  to  the  proceeding.  Any 
person  wishing  to  become  a  party  must 
file  a  petition  to  intervene.  Copies  of 
this  filing  are  on  file  with  the  Commis¬ 
sion  and  are  available  for  public 
inspection. 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16735  Filed  8-10-73;8:45  ami 


[Docket  No.  CI74-64] 

PETROLEUM  CORP. 

Notice  of  Application 

August  7,  1973. 

Take  notice  that  on  July  30,  1973,  The 
Petroleum  Corporation  (Applicant) ,  3303 
Lee  Parkway,  Dallas,  Texas  75219,  filed 
in  Docket  No.  CI74-64  an  application 
pursuant  to  Section  7(c)  of  the  Natural 


Gas  Act  authorizing  the  sale  for  resale 
and  delivery  of  natural  gas  in  interstate 
commerce  to  El  Paso  Natural  Gas  Com¬ 
pany  from  the  Parkway  West  Strawn 
and  Atoka  Fields,  Eddy  County,  New 
Mexico,  all  as  more  fully  set  forth  in  the 
application  which  is  on  file  with  the  Com¬ 
mission  and  open  to  public  inspection. 

Applicant  proposes  to  sell  for  one  year 
up  to  5,000  Mcf  of  gas  per  day  at  52.0 
cents  per  Mcf  at  14.65  psia,  subject  to 
upward  and  downward  Btu  adjustment, 
within  the  contemplation  of  Section  2.70 
of  the  Commission’s  General  Policy  and 
Interpretations  (18  CFR  2.70) .  Deliveries 
are  estimated  at  5,000  Mcf  of  gas  per 
month. 

It  appears  reasonable  and  consistent 
with  the  public  interest  in  this  case  to 
prescribe  a  period  shorter  than  15  days 
for  the  filing  of  protests  and  petitions  to 
intervene.  Therefore,  any  person  desiring 
to  be  heard  or  to  make  any  protest  with 
reference  to  said  application  should  on 
or  before  August  24,  1973,  file  with  the 
Federal  Power  Commission,  Washington, 
D.C.  20426,  a  petition  to  intervene  or  a 
protest  in  accordance  with  the  require¬ 
ments  of  the  Commission’s  rules  of  prac¬ 
tice  and  procedure  (18  CFR  1.8  or  1.10). 
All  protests  filed  with  the  Commission 
will  be  considered  by  it  in  determining 
the  appropriate  action  to  be  taken  but 
will  not  serve  to  make  the  protestants 
parties  to  the  proceeding.  Any  person 
wishing  to  become  a  party  to  a  proceed¬ 
ing  or  to  participate  as  a  party  in  any 
hearing  therein  must  file  a  petition  to 
intervene  in  accordance  with  the  Com¬ 
mission’s  rules. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections 
7  and  15  of  the  Natural  Gas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  application  if  no  petition  to  inter¬ 
vene  is  filed  within  the  time  required 
herein,  if  the  Commission  on  its  own  re¬ 
view  of  the  matter  finds  that  a  grant  of 
the  certificate  is  required  by  the  public 
convenience  and  necessity.  If  a  petition 
for  leave  to  intervene  is  timely  filed,  or 
if  the  Commission  on  its  own  motion 
believes  that  a  formal  hearing  is  required, 
further  notice  of  such  hearing  will  be 
duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 
unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16733  Filed  8-10-73;8:45  am] 


[Docket  No.  CP74-25] 

VALLEY  GAS  TRANSMISSION,  INC. 
Notice  of  Application 

August  6,  1973. 

Take  notice  that  on  July  25,  1973,  Val¬ 
ley  Gas  Transmission,  Inc.  (Applicant), 
P.O.  Box  1188,  Houston,  Texas  77001, 
filed  in  Docket  No.  CP74-25  an  applica- 
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tion  pursuant  to  Section  7(c)  of  the 
Natural  Gas  Act  for  a  certificate  of  pub¬ 
lic  convenience  and  necessity  authoriz¬ 
ing  the  construction  during  the  twelve- 
month  period  commencing  July  1,  1973, 
and  to  operate  facilities  to  take  into  its 
certificated  pipeline  system  additional 
natural  gas  supplies  to  be  purchased  from 
fields  in  the  general  area  of  its  existing 
system,  all  as  more  fully  set  forth  in  the 
application  which  is  on  file  with  the 
Commission  and  open  to  public  inspec¬ 
tion. 

Applicant  states  that  the  purpose  of 
this  “budget-type”  application  is  to  aug¬ 
ment  Applicant’s  ability  to  act  with  rea¬ 
sonable  dispatch  in  contracting  for  and 
connecting  to  its  pipeline  system  sup¬ 
plies  of  natural  gas  in  the  various  produc¬ 
ing  areas  generally  coextensive  with  said 
system. 

The  total  cost  of  the  facilities  pro¬ 
posed  herein  will  not  exceed  $250,000, 
and  no  single  project  will  exceed  $50,000. 
Applicant  proposes  to  finance  these  costs 
from  cash  on  hand  or  from  short-term 
financing.  Applicant  requests  a  waiver 
of  the  requirements  of  §  157.7(b)(1)  of 
the  Regulations  under  the  Natural  Gas 
Act  (18  CFR  157.7(b)(1))  because,  Ap¬ 
plicant  states,  the  limitations  therein 
would  effectively  deny  Applicant’s  abil¬ 
ity  to  connect  new  gas  supplies  to  its  sys¬ 
tem  except  on  an  individual  application 
basis  due  to  the  relatively  small  size  of 
its  jurisdictional  gas  plant. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
application  should  on  or  before  Au¬ 
gust  27,  1973,  file  with  the  Federal 
Power  Commission,  Washington,  D.C. 
20426,  a  petition  to  intervene  or  a  pro¬ 
test  in  accordance  with  the  requirements 
of  the  Commission’s  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10)  and  the 
Regulations  under  the  Natural  Gas  Act 
(18  CFR  157.10).  All  protests  filed  with 
the  Commission  will  be  considered  by  it 
in  determining  the  appropriate  action 
to  be  taken  but  will  not  serve  to  make 
the  protestants  parties  to  the  proceeding. 
Any  person  wishing  to  become  a  party 
to  a  proceeding  or  to  participate  as  a 
party  in  any  hearing  therein  must  file  a 
petition  to  intervene  in  accordance  with 
the  Commission’s  rules. 

Take  further  notice  that,  pursuant  to 
the  authority  contained  in  and  subject 
to  the  jurisdiction  conferred  upon  the 
Federal  Power  Commission  by  sections  7 
and  15  of  the  Natural  Gas  Act  and  the 
Commission’s  rules  of  practice  and  pro¬ 
cedure,  a  hearing  will  be  held  without 
further  notice  before  the  Commission  on 
this  application  if  no  petition  to  inter¬ 
vene  is  filed  within  the  time  required 
herein,  if  the  Commission  on  its  own  re¬ 
view  of  the  matter  finds  that  a  grant  of 
the  certificate  is  required  by  the  public 
convenience  and  necessity.  If  a  petition 
for  leave  to  intervene  is  timely  filed,  or  if 
the  Commission  on  its  own  motion  be¬ 
lieves  that  a  formal  hearing  is  required, 
further  notice  of  such  hearing  will  be 
duly  given. 

Under  the  procedure  herein  provided 
for,  unless  otherwise  advised,  it  will  be 


unnecessary  for  Applicant  to  appear  or 
be  represented  at  the  hearing. 

Kenneth  F.  Plumb, 

Secretary. 

[FR  Doc.73-16714  Filed  8-10-73;8:45  am] 

[Docket  No.  CI69-756J 

WARREN  PETROLEUM  CO. 

Notice  of  Petition  To  Amend 

August  6, 1973. 

Take  notice  that  on  July  19,  1973, 
Warren  Petroleum  Company,  a  Division 
of  Gulf  Oil  Corporation  (Operator) 
(Petitioner),  P.O.  Box  1589,  Tulsa,  Okla¬ 
homa  74102,  filed  in  Docket  No.  CI69- 
756  a  petition  to  amend  the  order  of  the 
Commission  issuing  a  certificate  of  pub¬ 
lic  convenience  and  necessity  in  said 
docket  pursuant  to  section  7(c)  of  the 
Natural  Gas  Act  by  authorizing  the  sale 
of  certain  surplus  residue  gas  from  the 
Vada  Processing  Plant  in  Lea  County, 
New  Mexico,  at  a  new  price  to  Natural 
Gas  Pipeline  Company  of  America,  all 
as  more  fully  set  forth  in  the  petition  to 
amend  which  is  on  file  with  the  Com¬ 
mission  and  open  to  public  inspection. 

Petitioner  is  presently  authorized  in 
the  subject  docket  to  sell  residue  gas  to 
Natural  from  the  Vada  Plant  pursuant 
to  a  Gas  Purchase  Contract  dated  Jan¬ 
uary  1,  1969,  which  is  on  file  as  Peti¬ 
tioner’s  FPC  Gas  Rate  Schedule  No.  57. 
Petitioner  asserts  that  since  the  execu¬ 
tion  of  this  contract,  the  price  of  gas  in 
the  Permian  Basin  Area  has  increased 
to  the  extent  that  the  rate  originally 
provided  in  the  contract  of  14.5  cents  per 
Mcf  is  no  longer  competitive  with  the 
rate  in  effect  for  the  sale  of  residue  gas 
from  other  plants  in  the  area.  Petitioner 
indicates  that  it  is  having  only  limited 
success  in  acquiring  additional  supplies 
of  natural  gas  for  the  Vada  Plant  due  to 
its  inability  to  offer  competitive  prices 
necessary  to  stimulate  either  develop¬ 
ment  or  purchase  of  new  supplies  when 
they  become  available.  Petitioner  also 
indicates  that  it  is  faced  with  the  prob¬ 
lem  of  renewing  and  extending  existing 
plant  supply  contracts  as  they  expire  in 
order  to  maintain  the  present  raw  gas 
supply  connected  to  the  Plant.  In  order 
for  it  to  compete  more  effectively  for  the 
purchase  of  gas  supplies  for  the  Vada 
Plant  from  behind  the  plant  sellers  and 
to  negotiate  more  effectively  to  extend 
or  renew  existing  plant  supply  contracts 
as  they  expire,  Petitioner  states,  it  has 
entered  into  an  amendment  to  the  origi¬ 
nal  contract  for  these  sales  providing  a 
new,  separate  and  higher  pricing  sched¬ 
ule  for  certain  residue  gas. 

Petitioner  seeks  authorization  herein 
pursuant  to  this  new  amendment  dated 
May  15,  1973,  to  sell  at  an  initial  rate  of 
31.0  cents  per  Mcf  at  14.65  psia,  subject 
to  upward  and  downward  Btu  adjust¬ 
ment,  all  residue  gas  that  is  attributable 
to  raw  gas  which  is  purchased  under  (a) 
new  gas  contracts  and  (b)  renewed  or 
extended  contracts.  The  amendment  de¬ 
fines  new  gas  contracts  as  those  con¬ 
tracted  for  after  January  1,  1972,  for 
processing  in  the  Vada  Plant  and  gas 


reserves  not  dedicated  to  Petitioner  prior 
to  that  date,  as  well  as  gas  produced 
through  completions  made  after  the  date 
of  the  subject  amendment  from  new 
reservoirs  underlying  lands  covered  by 
Petitioner’s  contracts  with  third  parties, 
which  reservoirs  qualify  for  separate 
reservoir  treatment  under  paragraph  (f) 
of  §  2.56  of  the  Commission’s  general 
policy  and  interpretations  (18  CFR  2.56) . 
It  also  defines  renewed  or  extended  con¬ 
tracts  as  all  gas  purchased  under  gas 
contracts  where  the  primary  term  of  any 
such  contract  shall  have  been  extended 
or  renewed  for  at  least  ten  years  from 
then  existing  termination  date  of  such 
contract. 

On  July  5,  1973,  Petitioner  filed  a  no¬ 
tice  of  independent  producer  rate  change 
filing  based  on  the  new  May  15,  1973, 
amendment  submitted  herein  as  a  pro¬ 
posed  supplement  to  its  FPC  Gas  Rate 
Schedule  No.  57.  Because  of  the  Instant 
certificate  filing,  Petitioner  has  requested 
by  a  filing  received  on  July  19,  1973,  that 
it  be  permitted  to  withdraw  the  said  rate 
filing. 

Any  person  desiring  to  be  heard  or  to 
make  any  protest  with  reference  to  said 
petition  to  amend  should  on  or  before 
August  28,  1973,  file  with  the  Federal 
Power  Commission,  Washington,  D.C. 
20426,  a  petitioner  to  intervene  or  a  pro¬ 
test  in  accordance  with  the  requirements 
of  the  Commission’s  rules  of  practice  and 
procedure  (18  CFR  1.8  or  1.10).  All  pro¬ 
tests  filed  with  the  Commission  will  be 
considered  by  it  in  determining  the  ap¬ 
propriate  action  to  be  taken  but  will  not 
serve  to  make  the  protestants  parties  to 
the  proceeding.  Any  person  wishing  to 
become  a  party  to  a  proceeding  or  to 
participate  as  a  party  in  any  hearing 
therein  must  file  a  petition  to  intervene 
in  accordance  with  the  Commission’s 
rules. 

Kenneth  F.  Plumb, 
Secretary. 

|FR  Doc.73-16710  Filed  8-10-73:8:45  am] 


[Docket  No.  E-8326] 

WASHINGTON  WATER  POWER  CO. 

Notice  of  Energy  Exchange  Agreement 

August  6,  1973. 

Take  notice  that  on  July  20,  1973, 
Washington  Water  Power  Company 
(Washington)  filed  an  agreement  ex¬ 
ecuted  May  25,  1973,  with  Puget  Sound 
Power  and  Light  Company  (Puget). 

Washington  states  that  the  agreement 
provides  for  capacity  and  energy  to  be 
delivered  by  Puget  to  Washington  for 
redelivery  by  Washington  to  Utah  Power 
and  Light  Company  (Utah)  during  the 
period  of  April  16,  1973-August  31,  1973. 
In  exchange  for  such  capacity  and 
energy,  Washington  will  make  energy 
available  to  Puget  during  the  period 
September  16,  1974 — April  15,  1975.  Such 
energy  shall  be  made  available  to  Wash¬ 
ington  by  Utah  under  Service  Schedule 
III,  Agreement  for  Exchange  of  Power 
and  Energy,  dated  May  25,  1973,  filed 
by  Utah  on  July  9,  1973,  as  Sup¬ 
plement  No.  4  to  Utah’s  Rate  Sched- 
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ule  FPC  No.  103.  Washington  further 
asserts  that  as  compensation  for  use  of 
its  facilities  in  effecting  deliveries  of 
capacity  and  energy  to  Utah,  Washing¬ 
ton  will  retain  10%  of  the  energy  made 
available  by  Utah  for  delivery  to  Puget. 

Any  person  desiring  to  be  heard  or  to 
protest  said  filing  should  file  comments 
or  protests  with  the  Federal  Power  Com¬ 
mission,  825  North  Capitol  Street,  NE, 
Washington,  D.C.  20426,  in  accordance 
with  §§  1.8  and  1.10  of  the  Commission’s 
rules  of  practice  and  procedure  (18  CFR 
1.8,  1.10).  All  such  comments  or  pro¬ 
tests  should  be  filed  on  or  before  Au¬ 
gust  20,  1973.  Protests  will  be  considered 
by  the  Commission  in  determining  the 
appropriate  action  to  be  taken.  Copies  of 
this  application  are  on  file  with  the  Com¬ 
mission  and  are  available  for  public 
inspection. 

Kenneth  F.  Plumb, 
Secretary. 

[PR  Doc.73-16712  FUed  8-10-73;8:45  am| 

FEDERAL  RESERVE  SYSTEM 

ALABAMA  BANCORPORATION 
Acquisition  of  Bank 

Alabama  Bancorporation,  Birming¬ 
ham,  Alabama,  has  applied  for  the 
Board’s  approval  under  section  3(a)(3) 
of  the  Bank  Holding  Company  Act  (12 
U.S.C.  1842(a)  (3) )  to  acquire  100  per 
cent  (less  directors’  qualifying  shares)  of 
the  voting  shares  of  the  successor  by 
merger  to  Baldwin  National  Bank  of 
Robertsdale,  Robertsdale,  Alabama.  The 
factors  that  are  considered  in  acting  on 
the  application  are  set  forth  in  section 
3(c)  of  the  Act  (12  U.S.C.  1842(c)). 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Atlanta. 
Any  person  wishing  to  comment  on  the 
application  should  submit  his  views  in 
writing  to  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  to  be  received 
not  later  than  August  30, 1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  3,  1973. 

r seal]  Theodore  E.  Allison, 
Assistant  Secretary 
of  the  Board. 

[FR  Doc.73-16695  Filed  8-10-73:8:45  am] 


AMERICAN  BANCORPORATION,  INC. 

Proposed  Acquisition  of  Lake  City  Agency, 
Inc. 

American  Bancorporation,  Inc.,  St. 
Paul,  Minnesota  has  applied,  pursuant  to 
section  4(c)(8)  of  the  Bank  Holding 
Company  Act  (12  U.S.C.  1843(c)  (8) )  and 
§  225.4(b)(2)  of  the  Board’s  Regulation 
Y,  for  permission  to  acquire  voting  shares 
of  Lake  City  Agency,  Inc.,  Lake  City. 
Minnesota.  Notice  of  the  application  was 
published  on  June  7,  1973  in  The  Lake 
City  Graphic,  a  newspaper  circulated  in 
Lake  City  Minnesota. 

Applicant  states  that  the  proposed  sub¬ 
sidiary  would  engage  in  the  activities  of 
a  general  insurance  agency  in  a  commu¬ 


nity  of  less  than  5,000  persons.  Such  ac¬ 
tivities  have  been  specified  by  the  Board 
in  9  225.4(a)  of  Regulation  Y  as  permis¬ 
sible  for  bank  holding  companies,  subject 
to  Board  approval  of  individual  proposals 
in  accordance  with  the  procedures  of 
§  225.4(b). 

Interested  persons  may  express  their 
views  on  the  question  whether  consum¬ 
mation  of  the  proposal  can  “reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  in  effici¬ 
ency,  that  outweigh  possible  adverse  ef¬ 
fects,  such  as  undue  concentration  of  re¬ 
sources,  decreased  or  unfair  competition, 
conflicts  of  interests,  or  unsound  banking 
practices.”  Any  request  for  a  hearing  on 
this  question  should  be  accompanied  by 
a  statement  summarizing  the  evidence 
the  person  requesting  the  hearing  pro¬ 
poses  to  submit  or  to  elicit  at  the  hearing 
and  a  statement  of  the  reasons  why  this 
matter  should  not  be  resolved  without  a 
hearing. 

The  application  may  be  inspected  at 
the  offices  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Min¬ 
nesota. 

Any  views  or  requests  for  hearing 
should  be  submitted  in  writing  and  re¬ 
ceived  by  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  not  later  than 
August  28, 1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  1, 1973. 

I  seal  1  Theodore  E.  Allison, 

Assistant  Secretary 
of  the  Board. 

[FR  Doc.73-16645  Filed  8-10-73;8:45  am] 


AMERICAN  BANKCORP,  INC. 

Acquisition  of  Bank 

American  Bankcorp,  Inc.,  Lansing, 
Michigan,  has  applied  for  the  Boards 
approval  under  section  3(a)(3)  of  the 
Bank  Holding  Company  Act  (12  U.S.C. 
1842(a)(3))  to  acquire  100  per  cent  of 
the  voting  shares  of  American  Bank  of 
Grand  Ledge.  Grand  Ledge,  Michigan,  a 
proposed  new  bank.  The  factors  that  are 
considered  in  acting  on  the  application 
are  set  forth  in  section  3(c)  of  the  Act 
(12  U.S.C.  1842(c)). 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Chicago. 
Any  person  wishing  to  comment  on  the 
application  should  submit  his  views  in 
writing  to  the  Reserve  Bank,  to  be  re¬ 
ceived  not  later  than  August  13,  1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  3,  1973. 

r  seal  1  Theodore  E.  Allison, 

Assistant  Secretary 

of  the  Board. 

[FR  Doc.73-16693  Filed  8-10-73:8:45  am] 


ASSOCIATED  BANK  CORP. 
Acquisition  of  Bank 

Associated  Bank  Corporation,  Daven¬ 
port,  Iowa,  has  applied  for  the  Board’s 


approval  under  section  3(a)(3)  of  the 
Bank  Holding  Company  Act  (12  U.S.C. 
1842(a)(3))  to  acquire  80  per  cent  or 
more  of  the  voting  shares  of  Iowa  County 
Savings  Bank,  Marengo,  Iowa.  The  fac¬ 
tors  that  are  considered  in  acting  on  the 
application  are  set  forth  in  section  3(c) 
of  the  Act  (12  U.S.C.  1842(c) ) . 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Chicago. 
Any  person  wishing  to  comment  on  the 
application  should  submit  his  views  in 
writing  to  the  Secretary.  Board  of  Gover¬ 
nors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  to  be  received 
not  later  than  August  28,  1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  1,  1973. 

fSEALl  Theodore  E.  Allison, 

Assistant  Secretary 
of  the  Board. 

[FR  Doc.73-16646  Filed  8-10-73:8:45  am] 


ASSOCIATED  BANK  CORP. 

Proposed  Acquisition  of  Leasing,  Inc. 

Associated  Bank  Corporation,  Daven¬ 
port,  Iowa,  has  applied,  pursuant  to 
section  4(c)(8)  of  the  Bank  Holding 
Company  Act  (12  U.S.C.  1843(c)(8)) 
and  §  225.4(b)  (2)  of  the  Board’s  Regula¬ 
tion  Y,  for  permission  to  acquire  voting 
shares  of  Leasing,  Inc.,  Des  Moines,  Iowa. 
Notice  of  the  application  was  published 
on  February  27,  1973,  in  the  Arapahoe 
Herald,  a  newspaper  circulated  in  Little¬ 
ton,  Colorado:  and  on  February  28,  1973, 
in  The  Des  Moines  Register,  a  newspaper 
circulated  in  Des  Moines,  Iowa. 

Applicant  states  that  the  proposed 
subsidiary  would  engage  in  the  activities 
of  leasing  personal  property  and  equip¬ 
ment  or  acting  as  agent,  broker,  or  ad¬ 
viser  in  leasing  of  such  property.  Appli¬ 
cant  states  that  such  activities  have  been 
specified  by  the  Board  in  9  225.4(a)(6) 
of  Regulation  Y  as  permissible  for  bank 
holding  companies,  subject  to  Board  ap¬ 
proval  of  individual  proposals  in  accord¬ 
ance  with  the  procedures  of  9  225.4(b). 
A  proposal  to  amend  9  225.4(a)(6)  of 
Regulation  Y  with  respect  to  the  leasing 
activities  permissible  for  bank  holding 
companies  (Press  Release  dated  July  31. 
1973)  is  currently  under  consideration 
by  the  Board  and,  if  adopted  by  the 
Board,  might  affect  the  activities  that 
could  be  conducted  by  the  proposed  sub¬ 
sidiary. 

Interested  persons  may  express  their 
views  on  the  question  whether  consum¬ 
mation  of  the  proposal  can  “reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  in  effi¬ 
ciency,  that  outweigh  possible  adverse 
effects,  such  as  undue  concentration  of 
resources,  decreased  or  unfair  competi¬ 
tion,  conflicts  of  interests,  or  unsound 
banking  practices.”  Any  request  for  a 
hearing  on  this  question  should  be  ac¬ 
companied  by  a  statement  summarizing 
the  evidence  the  person  requesting  the 
hearing  proposes  to  submit  or  to  elicit 
at  the  hearing  and  a  statement  of  the 
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reasons  why  this  matter  should  not  be 
resolved  without  a  hearing. 

The  application  may  be  Inspected  at 
the  offices  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Chicago. 

Any  views  or  requests  for  hearing 
should  be  submitted  in  writing  and  re¬ 
ceived  by  the  Secretary.  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  not  later  than 
August  30,  1973. 

Board  of  Governors  of  the  Federal 
Reserve  System,  August  3,  1973. 

[seal]  Theodore  E.  Allison, 

Assistant  Secretary 
of  the  Board. 

(FR  Doc.73-16680  Filed  &-10-73;8:45  am] 


BANKERS  TRUST  NEW  YORK  CORP. 

Order  Denying  Acquisition  of  Public  Loan 
Company 

Bankers  Trust  New  York  Corporation, 
New  York,  New  York,  a  bank  holding 
company  within  the  meaning  of  the 
Bank  Holding  Company  Act,  has  applied 
for  the  Board's  approval,  under  section 
4(c)(8)  of  the  Act  (12  U.S.C.  1843(c) 
(8)),  and  5  225.4(b)(2)  of  the  Board’s 
Regulation  Y,  to  acquire  all  of  the  voting 
shares  of  Public  Loan  Company,  Inc., 
Binghamton,  New  York  (“Public  Loan”). 
Public  Loan,  operating  through  its  sub¬ 
sidiaries,  engages  in  making  consumer 
finance  and  sales  finance  loans  (includ¬ 
ing  the  purchase  of  retail  instalment 
contracts).  Also,  through  two  wholly- 
owned  subsidiaries,  Empire  Life  Insur¬ 
ance  Company  (“Empire  Life”)  and 
Commonwealth  Life  Insurance  Company 
(“Commonwealth  Life”),  both  located  in 
Wilmington,  Delaware,  Public  Loan  is 
engaged  in  underwriting,  as  reinsurer, 
credit  life  and  credit  accident  and  health 
insurance  in  connection  with  loans  made 
to  Public  Loan’s  borrowers.  Such  activ¬ 
ities  have  been  determined  by  the  Board 
to  be  closely  related  to  banking  (12  CFR 
225.4(a)(1)  and  (10)).  Thrift  Credit 
Corp.,  a  wholly-owTied  subsidiary  of 
Public  Loan  engaged  in  commercial 
lending  and  equipment  leasing,  will 
be  disposed  of  prior  to  the  acquisition  of 
Public  Loan  by  Applicant. 

Notice  of  the  application,  affording 
opportunity  for  interested  persons  to 
submit  comments  and  views  on  the 
public  interest  factors,  has  been  duly 
published  (38  FR  5206).  The  time  for 
filing  comments  and  views  has  expired, 
and  the  Board  has  considered  all  com¬ 
ments  received  in  light  of  the  public  in¬ 
terest  factors  set  forth  in  section  4(c)  (8) 
of  the  Act  (12  U.S.C.  1843(c)  (8)). 

Applicant  controls  nine  banks,  with 
aggregate  deposits  of  $8.0  billion,  repre¬ 
senting  7.4  per  cent  of  the  total  deposits 
in  commercial  banks  in  New  York  State, 
and  is  the  sixth  largest  banking  organi¬ 
zation  and  bank  holding  company  in 
the  country.1  Within  New  York  State, 


1  All  banking  data  are  as  of  December  31, 
1972,  and  reflect  bank  holding  company 
formations  and  acquisitions  approved  by  the 
Board  through  June  30,  1973.  All  other  data 
are  as  of  December  31,  1971,  unless  other¬ 
wise  Indicated. 


Applicant  is  the  fifth  largest  banking 
organization.  Applicant’s  lead  bank. 
Bankers  Trust  Company  of  New  York, 
has  deposits  of  $7.4  billion  and  is  the 
seventh  largest  bank  in  the  United 
States.  In  addition  to  its  banking  sub¬ 
sidiaries,  Applicant’s  six  nonbanking 
subsidiaries  are  engaged  in  mortgage 
banking,  real  estate  investment  trust 
management,  equipment  leasing  and 
brokering,  small  business  investing,  and 
extension  of  credit  through  use  of  a 
credit  card. 

Public  Loan,  established  in  1933,  Is  a 
family-held  small  loan  company,  with 
total  assets  of  approximately  $72  million 
and  net  receivables  of  $54  million  (as  of 
June  30,  1972).  Ranked  by  total  capital 
funds.  Public  Loan  is  the  66th  largest 
finance  company  and  40th  largest  non¬ 
captive  finance  company  in  the  country. 
Headquartered  in  Binghamton,  New 
York,  it  controls  nine  wholly-owned  sub¬ 
sidiaries,  operates  28  small  loan  offices  in 
New  York,  32  in  Pennsylvania,  and  one 
in  New  Jersey.  Other  activities  engaged 
in  by  Public  Loan  are  the  following:  Sales 
financing,  engaged  in  by  two  subsidi¬ 
aries,  Beacon  Discount  Company  and 
Public  Discount  Company,  which  busi¬ 
ness  is  being  discontinued;  commercial 
lending  and  equipment  leasing,  through 
another  wholly-owned  subsidiary.  Thrift 
Credit  Corporation,  which  will  be  sold  or 
liquidated  before  Public  Loan  is  ac¬ 
quired;  and  reinsuring  credit  life  insur¬ 
ance  and  credit  health  and  accident  in¬ 
surance  covering  the  borrowers  of  Public 
Loan.  Applicant  proposes  that  Public 
Loan’s  activities  would  be  confined  to  its 
small  loan  business  wuth  related  credit 
life  reinsurance. 

A  threshold  question  in  the  considera¬ 
tion  of  this  application  is  whether  con¬ 
sumer  finance  companies  compete  with 
commercial  banks  in  the  area  of  small 
loans  to  individuals.  It  has  been  con¬ 
tended  that  there  are  principally  two 
factors  which  reflect  an  absence  of  com¬ 
petition  between  these  types  of  organiza¬ 
tions:  (1)  Different  statutory  limitations 
with  respect  to  the  size  of  loan  that  can 
be  made;  *  and  (2)  a  different  clientele 
being  served  by  each  type  of  organiza¬ 
tion.  Our  experience,  however,  in  apply¬ 
ing  section  4(c)  (8)  of  the  Bank  Holding 
Company  Act  to  the  many  consumer  fi¬ 
nance  applications  processed  since  enact¬ 
ment  of  the  1970  Amendments  leads  us 
to  conclude  that  the  acquisition  of  a 
consumer  finance  company  by  a  commer¬ 
cial  banking  organization  may  result  in 
the  elimination  of  existing  competition 
in  those  geographic  markets  in  which 
both  compete. 

The  statutory  lending  limit,  $1,400  for 
consumer  finance  companies  in  New  York 
State,  allows  for  direct  competition  be¬ 
tween  consumer  finance  companies  and 


*  In  New  York,  Public  Loan  can  make  con¬ 
sumer  Instalment  loans  up  to  $1,400;  in 
Pennsylvania,  the  limitation  is  $600  under  a 
small  loan  license  or  $3,500  under  a  consumer 
discount  license.  Commercial  banks  in  New 
York  State  can  make  instalment  loans  up  to 
$10,000;  in  Pennsylvania,  up  to  $5,000.  (As  of 
December  31,  1971,  commercial  banks  in  New 
York  State  were  subject  to  a  $5,000  ceiling.) 


commercial  banks.  The  $1,400  limit,  how¬ 
ever,  masks  the  fact  that  the  actual 
amount  of  credit  obtained  may  be  higher 
by  a  customer  borrowing  from  more  than 
one  licensed  lender,  a  practice  known  as 
“doubling  up”.  Also,  in  this  instance,  a 
borrower  living  in  the  Binghamton  area 
may  choose  to  secure  credit  in  Pennsyl¬ 
vania,  as  from  Public  Loan’s  Montrose 
office,  which  has  a  $3,500  limit.  These 
facts,  among  others  of  record,  lead  us  to 
conclude  that  finance  companies  are  an 
alternative  credit  source  for  personal 
loans,  as  well  as  loans  to  finance  the 
purchase  of  automobiles  and  home  im¬ 
provements  and  other  loans  traditionally 
made  by  commercial  banks. 

The  contention  that  commercial  banks 
serve  a  different  clientele  from  finance 
companies  is  becoming  less  and  less  valid 
as  commercial  banks  place  more  empha¬ 
sis  on  retail  banking  and  seek  to  attract 
a  greater  diversity  of  customers.  There 
appears  to  be  a  substantial  class  of  cus¬ 
tomers  being  served  by  both  institutions, 
consisting  of  the  high-risk  margin  clien¬ 
tele  of  commercial  banks  and  the  low- 
risk  margin  customers  in  the  case  of 
finance  companies.  A  few  consumer  fi¬ 
nance  companies,  which  confine  their  op¬ 
erations  to  small  loans  made  to  the  very 
high  risk  sector  of  the  market,  would 
not  generally  be  regarded  as  competing 
with  commercial  banks.  Public  Loan, 
however,  is  not  of  this  category.  Its  very 
favorable  loan  write-off  experience 
show's  that  Public  Loan  does  not  serve 
the  high-risk  market,  but  rather,  lends 
to  many  of  the  same  clientele  as  are 
served  by  Applicant’s  banking  subsidi¬ 
aries. 

The  relevant  product  markets  in 
which  the  Board  analyzes  the  competi¬ 
tive  aspects  of  the  proposed  transaction 
are:  (1)  Personal  loans  of  $1,400  or  less, 
and  (2)  all  direct  consumer  instalment 
loans,  the  latter  including  personal  loans 
and  automobile,  mobile  home,  and  home 
improvement  and  modernization  loans. 

While  applicant  and  Public  Loan  com¬ 
pete  for  consumer  loans  (which  includes 
both  personal  loans  and  consumer  in¬ 
stalment  loans)  in  several  markets  in 
New  York  State,  where  Public  Loan  is 
the  sixth  largest  licensed  lender  as  of 
year-end  1971,  the  Board  is  concerned 
with  the  consequences  resulting  from 
affiliation  only  in  the  Binghamton  and 
Jamestown  markets.  It  is  only  in  these 
markets  that  the  competitive  effects  are 
sufficiently  serious  as  to  represent  an  ad¬ 
verse  factor  weighing  against  approval 
of  the  proposed  transaction. 

The  Binghamton  market 3  encompasses 
the  Triple  Cities  Area  of  Binghamton. 
Endicott,  and  Johnson  City.  Competing 
in  that  market  are  33  lending  institutions 
(15  commercial  banks,  7  finance  com¬ 
panies,  and  11  credit  unions),  includ¬ 
ing  the  main  office  and  two  branches  of 
Applicant’s  Binghamton  banking  sub¬ 
sidiary  and  six  offices  of  Public  Loan. 
Public  Loan’s  Montrose.  Pennsylvania, 
office  is  also  included  in  the  Binghamton 


*  Approximated  by  Broome  and  Tioga 
Counties  plus  the  Town  of  Green  in  Che¬ 
nango  County  and  the  northern  half  of  Sus¬ 
quehanna  County  in  Pennsylvania. 
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market.  In  terms  of  personal  loans  un¬ 
der  $1,400,  Public  Loan  was  the  largest 
lender  in  the  market  with  $5.2  million  in 
loans  outstanding  and  18.6  per  cent  of 
the  market;  Bankers  Trust  of  Bingham¬ 
ton  was  the  15th  largest,  with  $327,000 
and  1.2  per  cent  of  the  market.  Upon 
consummation,  Applicant  would  control 
19.8  per  cent  of  the  market  and  be  nearly 
equal  in  size  to  the  next  two  largest  com¬ 
petitors,  both  of  which  are  commercial 
banks.  In  terms  of  all  direct  consumer 
instalment  loans,  Public  Loan  and 
Bankers  Trust  of  Binghamton  are  the 
third  and  fourth  largest  competitors  in 
the  market  (the  first  two  competitors 
are  banks)  and  hold  7.2  per  cent  ($5.6 
million)  and  6.2  per  cent  ($4.9  million), 
respectively.  If  approved,  Applicant 
would  be  the  second  largest  supplier  of 
such  loans  in  the  market. 

The  second  geographic  market  in 
which  there  will  result  a  loss  of  existing 
competition  is  the  Jamestown  market.1 
Bankers  Trust  of  Jamestown  operates 
its  head  office  and  seven  branches  in  this 
market,  while  Public  Loan  has  one  office, 
at  Lakewood.  Public  Loan’s  service  area 
is  encompassed  by  the  service  area  of 
Bankers  Trust  of  Jamestown.  Suppliers 
of  credit  in  this  market  also  number  33 
lending  institutions  (4  commercial  banks, 
4  finance  companies,  and  25  credit  un¬ 
ions).  With  respect  to  personal  loans 
under  $1,400,  Public  Loan  ranked  third 
in  the  market  with  13.9  per  cent  of  mar¬ 
ket  loans  ($1.4  million)  while  Bankers 
Trust  of  Jamestown  was  fourth  with  10.1 
per  cent  ($1.0  million).  Upon  consum¬ 
mation,  Applicant  would  be  the  largest 
supplier  of  funds  and  would  account  for 
24  per  cent  of  the  small  personal  loan 
business — nearly  50  per  cent  more  than 
the  next  largest  competitor  in  the  mar¬ 
ket.  Three  of  the  five  largest  competitors 
in  this  market  are  commercial  banks. 
With  respect  to  all  direct  consummer 
instalment  loans  outstanding,  Bankers 
Trust's  subsidiary  is  the  largest  in  the 
market  with  19.8  per  cent  of  market 
loans  ($4.7  million) ;  Public  Loan  ranks 
fifth  with  an  even  6  per  cent  ($1.4  mil¬ 
lion).  After  consummation,  Applicant’s 
banking  subsidiary  would  continue  to 
rank  first  with  nearly  26  per  cent  of  all 
direct  consumer  instalment  loans.  Com¬ 
mercial  banks  are  also  heavily  repre¬ 
sented  in  this  product  market  as  the 
three  largest  competitors  are  of  this 
category. 

Because  of  the  elimination  of  sub¬ 
stantial  existing  competition  in  both  the 
Binghamton  and  Jamestown  markets, 
it  is  the  Board’s  judgment  that  these 
competitive  consequences  are  an  adverse 
factor  weighing  against  approval  of  the 
proposed  transaction.  Further,  while  the 
consumer  finance  industry  is  character¬ 
ized  by  ease  of  entry,  the  proposed  ac¬ 
quisition  would  solidify  the  market  po¬ 
sitions  of  Applicant  and  Public  Loan  in 
the  Binghamton  and  Jamestown  mar- 

4  Approximated  by  the  southern  halt  of 
Chautauga  County  and  the  southwestern 
third  of  Cattaraugus  County,  in  effect,  the 
Jamestown  banking  market. 


kets.  Neither  market  has  shown  rapid 
growth  and  neither  is  particularly  at¬ 
tractive  for  de  novo  entry  in  view  of  an¬ 
ticipated  moderate  population  growth. 
In  Jamestown,  the  acquisition  would 
eliminate  the  only  possible  vehicle  for 
entry  by  acquisition  because  the  remain¬ 
ing  consumer  finance  companies  are 
national  firms  and  presumably  not  in¬ 
terested  in  being  acquired  by  a  potential 
entrant.  Accordingly,  approval  would 
serve  to  foreclose  market  entry  by  out¬ 
side  organizations. 

Section  4(c)(8)  of  the  Bank  Holding 
Company  Act  requires  the  Board  to  find 
that  the  performance  by  Public  Loan  as 
an  affiliate  of  Applicant  “can  reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  in  effi¬ 
ciency  that  outweigh  possible  adverse 
effects,  such  as  undue  concentration  of 
resources,  decreased  or  unfair  competi¬ 
tion,  conflicts  of  interests  or  unsound 
banking  practices.”  The  basic  balancing 
test  of  section  4(c)  (8)  requires  a  showing 
of  positive  public  benefits  that  outweigh 
the  adverse  effects  of  the  proposed  acqui¬ 
sition  described  above.  Applicant  must 
bear  the  burden  of  demonstrating  that 
the  proposed  nonbanking  activity  will  be 
in  the  public  interest.6  In  seeking  to  meet 
this  burden,  Applicant  has  claimed  that 
consummation  of  the  proposal  would 
produce  the  following  benefits: 

(1)  Ready  access  to  funds  by  Public 
Loan  at  competitive  rates  and  with 
greater  assurance  of  availability; 

(2)  Replacement  of  family  manage¬ 
ment  by  an  aggressive  corporate  man¬ 
agement  interested  in  expanding  the 
volume,  scope,  and  character  of  their 
services  to  the  public; 

(3)  Referral  of  customers  for  small 
loans  to  Public  Loan  and  of  those  re¬ 
quiring  loans  in  excess  of  $1,400  to  Appli¬ 
cant’s  banking  subsidiaries; 

(4)  Expansion  in  types  of  insurance 
offered  and  reduction  in  the  cost  of  credit 
insurance  offered  through  Applicant’s 
banking  subsidiaries;  and 

(5)  Reduction  in  cost  of  credit  insur¬ 
ance  to  customers  of  Public  Loan. 

"  The  public  benefits  claimed  by  Appli¬ 
cant,  in  the  Board’s  view,  fall  short  of 
outweighing  the  adverse  competitive  ef¬ 
fects  which  would  result  from  approval 
of  the  proposed  transaction.  Public  Loan 
appears  to  be  of  adequate  size  and 
financial  soundness  to  obtain  necessary 
financing  at  competitive  rates.  Moreover, 
any  difference  in  the  cost  of  funds  to 
Applicant  and  to  Public  Loan  would 
probably  not  be  large  enough  to  have  a 

E  The  House  Conference  Report  on  the  1970 
Amendments  to  the  Act  (Report  No.  91-1747) 
states  at  page  19 : 

“In  connection  with  the  overall  applica¬ 
tion  of  the  public  benefits  test,  it  is  im¬ 
portant  to  emphasize  that  the  bank  holding 
company  making  application  under  section 
4(c)(8)  must  bear  the  burden  of  proof  in 
showing  that  its  carrying  on  of  a  particular 
nonbank  activity  would  produce  benefits  to 
the  public  that  outweigh  any  adverse 
effects". 


significant  effect  on  the  rates  charged  to 
customers  of  Public  Loan.  With  respect 
to  the  management  of  Public  Loan,  there 
is  no  evidence  of  record  to  demonstrate 
that  family  management  has  in  any  way 
lessened  the  ability  of  the  company  to 
grow  and  prosper. 

The  proposed  referral  system  cited  by 
Applicant,  in  practice,  may  have  quite 
the  opposite  effect  to  that  expected  by 
the  Board  when  a  bank  holding  company 
is  permitted  to  acquire  a  consumer 
finance  company.  The  Board  expects 
that  the  acquisition  of  a  consumer 
finance  company  by  a  bank  holding  com¬ 
pany  will  result  in  positive  benefits  to 
the  public  such  as  greater  availability  of 
consumer  credit  and  a  lowering  of  the 
finance  rates  previously  charged  by  the 
acquired  consumer  finance  company. 
The  use  of  referrals  may,  however,  in¬ 
stead  of  benefitting  the  public,  have  the 
contrary  effect  of  enabling  Applicant  to 
divert  eligible  bank  borrowers  to  Appli¬ 
cant’s  consumer  finance  subsidiary. 

Applicant  proposes  upon  approval  of 
this  application  to  expand  the  quality 
and  range  of  insurance  coverage  avail¬ 
able  to  customers  of  its  subsidiary  banks 
as  well  as  to  reduce  rates  on  credit  in¬ 
surance.  The  provision  of  these  benefits, 
however,  is  not  dependent  upon  consum¬ 
mation  of  the  Public  Loan  acquisition. 
Applicant  can  expand  the  quality  and 
range  of  credit  insurance  presently  made 
available  to  its  customers  and  at  lower 
premium  rates  without  the  affiliation  of 
Public  Loan. 

A  final  benefit  cited  by  Applicant  re¬ 
sults  from  the  underwriting  activity  of 
Public  Loan,  as  reinsurer,  of  credit  life 
and  credit  accident  and  health  insurance 
which  is  directly  related  to  its  exten¬ 
sions  of  credit.  Applicant  has  indicated 
that  the  proposed  underwriting  activities 
would  include  underwriting  such  insur¬ 
ance  for  its  banking  subsidiaries  as  well. 
Applicant  does  not  presently  engage  in 
insurance  underwriting  activities  and  the 
proposed  affiliation  with  Applicant  would 
appear  to  have  no  significant  effects  on 
competition  within  the  industry. 

In  adding  credit  life  to  the  list  of  per¬ 
missible  activities  for  bank  holding  com¬ 
panies,  the  Board  stated  that: 

To  assure  that  engaging  in  the  underwrit¬ 
ing  or  credit  life  and  credit  accident  and 
health  insurance  can  reasonably  be  expected 
to  be  in  the  public  interest,  the  Board  will 
only  approve  applications  in  which  an  Ap¬ 
plicant  demonstrates  that  approval  will  bene¬ 
fit  the  consumer  or  result  in  other  public 
benefits.  Normally  such  a  showing  would  be 
made  by  a  projected  reduction  in  rates  or  in¬ 
crease  in  policy  benefits  due  to  bank  holding 
company  performance  of  this  service.  (12 
CFR  225.4(a)  (10)) 

Applicant  has  stated  that  upon  con¬ 
summation  of  the  proposed  acquisition, 
the  rate  reductions  for  accident  and 
health  insurance  in  Pennsylvania,  New 
York,  and  New  Jersey,  which  have  among 
the  lowest  rate  ceilings  in  the  nation, 
would  range  from  approximately  3  per 
cent  in  Pennsylvania  on  policies  for  less 
than  3  years  to  2  per  cent  in  New  York 
and  New  Jersey.  In  the  credit  life  in- 
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surance  area,  the  rates  presently  charged 
irill  be  reduced  by  Applicant  by  amounts 
varying  from  approximately  1  per  cent 
to  6  per  cent  in  the  various  states.  Addi¬ 
tionally,  Applicant  would  waive  the  sui¬ 
cide  clause  with  respect  to  policies  taken 
out  in  Pennsylvania.  To  the  extent  such 
reductions  occur  and  improvements  in 
policy  terms  occur,  the  public  benefits. 

It  is  the  Board’s  judgment,  applying 
the  balancing  test  under  section  4(c)  (8) 
of  the  Act,  that  Applicant  has  failed  to 
meet  the  burden  of  demonstrating  that 
benefits  to  the  public  would  outweigh  the 
adverse  effects  which  would  result  from 
approval  of  the  application.  For  the  most 
part,  the  benefits  cited  are  not  supported 
by  objective  facts  of  record*  or  backed 
by  firm  policy  commitments  on  the  part 
of  Applicant.  Accordingly,  since  the  pub¬ 
lic  interest  factors  do  not  outweigh  the 
possible  adverse  effects,  the  application 
is  hereby  denied. 

By  order  of  the  Board  of  Governors.* 
effective  August  3, 1973. 

[seal]  Chester  B.  Feldberg, 

Secretary  of  the  Board. 

[FR  Doc.73-16700  Filed  8-10-73:8:45  am] 

FIDELITY  AMERICAN  BANKSHARES 
Acquisition  of  Bank 

Fidelity  American  Bankshares,  Inc., 
Lynchburg,  Virginia,  has  applied  for  the 
Board’s  approval  under  section  3(a)(3) 
of  the  Bank  Holding  Company  Act  (12 
U.S.C.  1842(a)(3))  to  acquire  100  per 
cent  or  less  of  the  voting  shares  (less  di¬ 
rectors’  qualifying  shares)  of  Fidelity 
National  Bank,  Halifax  County,  Virginia, 
a  proposed  new  bank.  The  factors  that 
are  considered  in  acting  on  the  applica¬ 
tion  are  set  forth  in  section  3(c)  of  the 
Act  (12  U.S.C.  1842(c)). 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Rich¬ 
mond.  Any  person  wishing  to  comment 
on  the  application  should  submit  his 
views  in  writing  to  the  Secretary,  Board 
of  Governors  of  the  Federal  Reserve  Sys¬ 
tem,  Washington,  D.C.  20551,  to  be  re¬ 
ceived  not  later  than  August  30,  1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  3, 1973. 

[seal]  Theodore  E.  Allison, 
Assistant  Secretary  of  the  Board. 

[FR  Doc.73-16699  Filed  8-10-73:8:45  am] 


FIRST  AMTENN  CORP. 

Order  Approving  Acquisition  of  Bank 

First  Amtenn  Corporation,  Nashville, 
Tennessee,  a  bank  holding  company 


*  Dissenting  Statement  of  Governor  Daane 
filed  as  part  of  the  original  document.  Copies 
available  upon  request  to  the  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System,  Wash¬ 
ington,  D.  C.  20551,  or  to  the  Federal  Reserve 
Bank  New  York. 

T  Voting  for  this  action:  Chairman  Bums 
and  Governors  Mitchell,  Brimmer,  Sheehan, 
Bucher,  and  Holland.  Voting  against  this  ac¬ 
tion:  Governor  Daane. 


within  the  meaning  of  the  Bank  Holding 
Company  Act,  has  applied  for  the  Board’s 
approval  under  section  3(a)(3)  of  the 
Act  (12  U.S.C.  1842(a)  (3) )  to  acquire  80 
per  cent  or  more  of  the  voting  shares  of 
the  First  National  Bank  of  Tullahoma, 
Tullahoma,  Tennessee  (“Bank”). 

Notice  of  the  application,  affording  op¬ 
portunity  for  interested  persons  to  sub¬ 
mit  comments  and  views,  has  been  given 
in  accordance  with  section  3(b)  of  the 
Act.  The  time  for  filing  comments  and 
views  has  expired,  and  none  has  been 
timely  received. 

Applicant  has  three  existing  subsidi¬ 
aries  and  two  approved  subsidiaries  with 
total  deposits  of  $774.5  million.1  Acquisi¬ 
tion  of  Bank,  which  has  deposits  of  $17.1 
million,  will  have  a  nominal  effect  on 
Statewide  concentration  and  on  Appli¬ 
cant’s  share  of  deposits. 

Bank  is  located  in  and  serves  the  Coffee 
County  banking  market.  Coffee  County 
is  located  in  south  central  Tennessee, 
and  Tullahoma  is  the  largest  city  in  the 
County,  with  a  population  of  approxi¬ 
mately  15,000.  Applicant’s  closest  subsidi¬ 
ary  is  First  American  National  Bank, 
Nashville,  Tennessee,  lead  bank  for  the 
holding  company.  Bank  and  the  lead 
bank  are  separated  by  approximately  72 
miles.  Applicant’s  subsidiaries  attract  a 
nominal  amount  of  business  from  Coffee 
County.  Elimination  of  this  limited 
amount  of  competition  is  negligible. 

Two  directors  of  Bank  also  serve  as  di¬ 
rectors  of  the  First  National  Bank  of 
Manchester,  a  competing  bank  in  the 
same  market.  The  two  banks  together 
control  approximately  50  per  cent  of  the 
commercial  deposits  within  the  market. 
Applicant  has  made  a  commitment  to 
terminate,  prior  to  consummation  of  the 
proposal,  the  existing  director  interlocks 
between  these  banks.  Approval  of  the 
proposed  transaction  will,  therefore,  be 
procompetitive  in  that  it  will  encourage 
independent  action  by  the  two  institu¬ 
tions  and  prevent  any  possibility  of  joint 
decision  making. 

There  is  no  evidence  in  the  record  to 
indicate  that  the  convenience  and  needs 
of  the  community  are  not  being  ade¬ 
quately  served  by  the  existing  institu¬ 
tions.  However,  Applicant  has  indicated 
that  it  will  seek  to  improve  existing  serv¬ 
ices  relating  to  Bank’s  marketing  and 
advertising  programs,  personal  and  cor¬ 
porate  trust  services,  and  other  internal 
operations.  It  is  the  Board’s  judgment 
that  convenience  and  needs  factors  are 
consistent  with,  and  lend  some  weight 
toward,  approval  of  the  application. 

Considerations  relating  to  the  financial 
and  managerial  resources  and  future 
prospects  of  Applicant,  its  subsidiaries 
and  Bank  are  regarded  as  satisfactory 
and  consistent  with  approval  of  the 
application. 

On  the  basis  of  the  record,  the  applica¬ 
tion  is  approved  for  the  reasons  sum¬ 
marized  above.  The  transaction  shall  not 
be  consummated  (a)  before  the  thirtieth 
calendar  day  following  the  effective  date 
of  this  Order  or  (b)  later  than  three 
months  after  the  effective  date  of  this 


1  Banking  data  are  as  of  June  30,  1972. 


Order,  unless  such  period  is  extended 
for  good  cause  by  the  Board,  or  by  the 
Federal  Reserve  Bank  of  Atlanta  pursu¬ 
ant  to  delegated  authority. 

By  order  of  the  Board  of  Governors,* 
effective  August  3, 1973. 

[seal]  Chester  B.  Feldberg, 

Secretary  of  the  Board. 

| FR  Doc.73-16697  Filed  8-10-73;8:45  am] 


FIRST  BANKSHARES  CORP.  OF  SOUTH 
CAROLINA 

Proposed  Retention  of  August  Kohn  and 
Company,  Inc. 

First  Bankshares  Corp.  of  South  Caro¬ 
lina,  Columbia,  South  Carolina,  has  ap¬ 
plied,  pursuant  to  section  4(c)  (8)  of  the 
Bank  Holding  Company  Act  (12  U.S.C. 
1843(c)(8))  and  8  225.4(b)(2)  of  the 
Board’s  Regulation  Y,  for  permission  to 
retain  voting  shares  of  August  Kohn  and 
Company,  Incorporated,  Columbia,  South 
Carolina.  Notice  of  the  application  was 
published  on: 


Date 

Newspaper 

City  and  State 

.  Columbia,  South 
Carolina 

July  9, 1973.. 

...  Anderson  Inde- 

Anderson,  South 

pendent 

...  Tne  Spartanburg 

Carolina 

July  9, 1973.. 

Spartanburg 

Herald 

County,  South 
Carolina 

July  10,  1973. 

...  Greenville  Pled- 

Greenville,  Soulh 

mont 

Carolina 

July  12,  1973. 

...  The  News  and 

Charleston,  South 

Courier 

Carolina 

Applicant  states  that  the  proposed 
subsidiary  would  engage  in  the  activities 
of  general  mortgage  banking  and  would 
act  as  an  agent  in  the  sale  of  credit  life 
and  credit  accident  and  health  insurance 
related  to  extension  of  credit.  Such  ac¬ 
tivities  have  been  specified  by  the  Board 
in  §  225.4(a)  of  Regulation  Y  as  permis¬ 
sible  for  bank  holding  companies,  sub¬ 
ject  to  Board  approval  of  individual  pro¬ 
posals  in  accordance  with  the  procedures 
of  §  225.4(b). 

Interested  persons  may  express  their 
views  on  the  question  whether  consum¬ 
mation  of  the  proposal  can  “reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  in  effi¬ 
ciency,  that  outweigh  possible  adverse 
effects,  such  as  undue  concentration  of 
resources,  decreased  or  unfair  competi¬ 
tion,  conflicts  of  interests,  or  unsound 
banking  practices.”  Any  request  for  a 
hearing  on  this  question  should  be  ac¬ 
companied  by  a  statement  summarizing 
the  evidence  the  person  requesting  the 
hearing  proposes  to  submit  or  to  elicit 
at  the  hearing  and  a  statement  of  the 
reasons  why  this  matter  should  not  be 
resolved  without  a  hearing. 

The  application  may  be  inspected  at 
the  offices  of  the  Board  of  Governors  or 


*  Voting  for  this  action:  Chairman  Burns 
and  Governors  Mitchell,  Sheehan  and 
Bucher.  Absent  and  not  voting:  Governors 
Daane,  Brimmer  and  Holland. 
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at  the  Federal  Reserve  Bank  of  Rich¬ 
mond. 

Any  views  or  requests  for  hearing 
should  be  submitted  in  writing  and  re¬ 
ceived  by  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  not  later  than 
September  2,  1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  6,  1973. 

TsealI  Theodore  E.  Allison, 
Assistant  Secretary  of  the  Board. 

[FR  Doc.73-16681  Filed  8-10-73; 8: 48  am] 


FIRST  BANKSHARES  CORP.  OF  SOUTH 
CAROLINA 

Proposed  Acquisition  of  Stevenson, 
Zimmerman  &Co. 

First  Bankshares  Corp.  of  South  Caro¬ 
lina,  Columbia,  South  Carolina,  has  ap¬ 
plied,  pursuant  to  section  4(c)  (8)  of  the 
Bank  Holding  Company  Act  (12  U.S.C. 
1843(c)(8))  and  §  225.4(b)  (2)  of  the 
Board’s  Regulation  Y,  for  permission  to 
acquire  voting  shares  of  Stevenson,  Zim¬ 
merman  &  Co.,  Charleston,  South  Caro¬ 
lina.  Notice  of  the  application  was  pub¬ 
lished  on  July  12,  1973  in  The  News  and 
Courier  a  newspaper  circulated  in 
Charleston,  South  Carolina. 

Applicant  states  that  the  proposed 
subsidiary  would  engage  in  the  activities 
of  general  mortgage  banking  and  would 
act  as  an  agent  in  the  sale  of  credit  life 
and  credit  accident  &  health  insurance 
related  to  the  extension  of  credit.  Such 
activities  have  been  specified  by  the 
Board  in  §  225.4(a)  of  Regulation  Y  as 
permissible  for  bank  holding  companies, 
subject  to  Board  approval  of  individual 
proposals  in  accordance  with  the  pro¬ 
cedures  of  §  225.4(b) . 

Interested  persons  may  express  their 
views  on  the  question  whether  consum¬ 
mation  of  the  proposal  can  “reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  in  effi¬ 
ciency,  that  outweigh  possible  adverse 
effects,  such  as  undue  concentration  of 
resources,  decreased  or  unfair  competi¬ 
tion,  conflicts  of  interests,  or  unsound 
banking  practices.”  Any  request  for  a 
hearing  on  this  question  should  be  ac¬ 
companied  by  a  statement  summarizing 
the  evidence  the  person  requesting  the 
hearing  proposes  to  submit  or  to  elicit 
at  the  hearing  and  a  statement  of  the 
reasons  why  this  matter  should  not  be 
resolved  without  a  hearing. 

The  application  may  be  inspected  at 
at  the  Federal  Reserve  Bank  of  Rich 
the  offices  of  the  Board  of  Governors 
or  at  the  Federal  Reserve  Bank  of 
Richmond. 

Any  views  or  requests  for  hearing 
should  be  submitted  in  writing  and  re¬ 
ceived  by  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  not  later  than 
September  2,  1973. 


Board  of  Governors  of  the  Federal 
Reserve  System,  August  6,  1973. 

[seal]  Theodore  E.  Allison, 
Assistant  Secretary  of  the  Board, 
[FR  Doc.73-16682  FUed  8-10-73;8:45  am] 


FIRST  JERSEY  NATIONAL  CORP. 

Proposed  Acquisition  of  the  Loans,  Ac¬ 
counts  and  Notes  Receivable,  and  Fixed 

Assets  of  Delaney  Finance  Co.,  Inc. 

First  Jersey  National  Corporation, 
Jersey  City,  New  Jersey,  has  applied, 
pursuant  to  section  4(c)(8)  of  the  Bank 
Holding  Company  Act  (12  U.S.C. 
1843(c)(8))  and  §  225.4(b)  (2)  of  the 
Board’s  Regulation  Y,  for  permission  to 
acquire  through  its  wholly-owned  sub¬ 
sidiary,  Guardian  Commercial  Corp.,  the 
loans,  accounts  and  notes  receivable,  and 
fixed  assets  of  Delaney  Finance  Co.,  Inc., 
Providence,  Rhode  Island.  Notice  of  the 
application  was  published  on  March  28, 
1973  in  The  Providence  Journal  a  news¬ 
paper  circulated  in  Providence,  Rhode 
Island. 

Applicant  states  that  the  proposed 
subsidiary  would  engage  in  the  activities 
of  making  secured  and  unsecured  loans 
under  Chapter  19-25.3  of  the  General 
Laws  of  the  State  of  Rhode  Island,  and 
in  connection  therewith  the  sale  of  credit 
life  and  credit  accident  and  health  in¬ 
surance.  Such  activities  have  been  speci¬ 
fied  by  the  Board  in  §  225.4(a)  of  Regu¬ 
lation  Y  as  permissible  for  bank  hold¬ 
ing  companies,  subject  to  Board  approval 
of  individual  proposals  in  accordance 
with  the  procedures  of  §  225.4(b). 

Interested  persons  may  express  their 
views  on  the  question  whether  consum¬ 
mation  of  the  proposal  can  “reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  in  effici¬ 
ency,  that  outweigh  possible  adverse 
effects,  such  as  undue  concentration  of 
resources,  decreased  or  unfair  competi¬ 
tion,  conflicts  of  interests,  or  unsound 
banking  practices.”  Any  request  for  a 
hearing  on  this  question  should  be  ac¬ 
companied  by  a  statement  summarizing 
the  evidence  the  person  requesting  the 
hearing  proposes  to  submit  or  to  elicit 
at  the  hearing  and  a  statement  of  the 
reasons  why  this  matter  should  not  be 
resolved  without  a  hearing. 

The  application  may  be  inspected  at 
the  offices  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  New 
York. 

Any  views  or  requests  for  hearing 
should  be  submitted  in  writing  and  re¬ 
ceived  by  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  not  later  than 
September  2,  1973. 

Board  of  Governors  of  the  Federal 
Reserve  System,  August  6,  1973. 

[seal]  Theodore  E.  Allison, 
Assistant  Secretary  of  the  Board, 

[FR  Doc.73-16683  Filed  8-10-73;8:45  am] 


IRWIN  UNION  CORP. 

Proposed  Acquisition  of  Irwin  Union  Credit 
Insurance  Company;  Correction 

August  6, 1973. 

In  FR  Doc.  73-15527  appearing  on  page 
20298  of  the  issue  for  Monday,  July  30, 
1973,  the  second  sentence  in  the  first 
paragraph  should  read  as  follows: 

“Notice  of  the  application  was  pub¬ 
lished  on  April  20,  1973  in  The  Republic, 
a  newspaper  circulated  in  Columbus,  In¬ 
diana.” 

Board  of  Governors  of  the  Federal 
Reserve  System,  August  6, 1973. 

[seal]  Theodore  E.  Allison, 
Assistant  Secretary  of  the  Bbard. 
[FR  Doc.73-16678  FUed  8-10-73;8:45  am] 


MERCANTILE  BANCORPORATION 
Acquisition  of  Bank 

Mercantile  Bancorporation  Inc.,  St. 
Louis,  Missouri,  has  applied  for  the 
Board’s  approval  under  section  3(a)  (3) 
of  the  Bank  Holding  Company  Act  (12 
U.S.C.  1842(a)  (3) )  to  acquire  90  per  cent 
or  more  of  the  voting  shares  of  Sedalia 
Bank  and  Trust  Company,  Sedalia,  Mis¬ 
souri.  The  factors  that  are  considered  in 
acting  on  the  application  are  set  forth  in 
section  3(c)  of  the  Act  (12  U.S.C.  1842 
(c)). 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  St.  Louis. 
Any  person  wishing  to  comment  on  the 
application  should  submit  his  views  in 
writing  to  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  F’ederal  Reserve  System, 
Washington,  D.C.  20551,  to  be  received 
not  later  than  August  30, 1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  3, 1973. 

[seal]  Theodore  E.  Allison, 
Assistant  Secretary  of  the  Board. 

[FR  Doc.73-16698  Filed  8-10-73;8:45  am] 


NEW  ENGLAND  BANCORP,  INC. 

Formation  of  Bank  Holding  Company 

New  England  Bancorp.,  Inc.,  Waltham, 
Massachusetts,  has  applied  for  the 
Board’s  approval  under  section  3(a)(1) 
of  the  Bank  Holding  Company  Act  (12 
U.S.C.  1842(a)(1))  to  become  a  bank 
holding  company  through  acquisition  of 
100  per  cent  (less  directors’  qualifying 
shares)  of  the  voting  shares  of  Guaranty- 
First  Trust  Company,  Waltham,  Mas¬ 
sachusetts.  The  factors  that  are  con¬ 
sidered  in  acting  on  the  application  are 
set  forth  in  section  3(c)  of  the  Act  (12 
U.S.C.  1842(c)). 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Boston. 
Any  person  wishing  to  comment  on  the 
application  should  submit  his  views  in 
writing  to  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System. 
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Washington,  DC.  20551,  to  be  received 
not  later  than  August  19, 1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  2,  1973. 

[  se  al  1  Theodore  E .  Allison, 

Assistant  Secretary 
of  the  Board. 
[FR  Doc.73-16647  Filed  8-10-73:8:45  am] 


NORTHEAST  BANKSHARE  ASSOCIATION 
Acquisition  of  Bank 

Northeast  Bankshares  Association, 
Lewiston,  Maine,  has  applied-  for  the 
Board’s  approval  under  section  3(a)(3) 
of  the  Bank  Holding  Company  Act  (12 
U.S.C.  1842(a)  (3) )  to  acquire  80  per  cent 
or  more  of  the  voting  shares  of  Sanford 
Trust  Company,  Sanford,  Maine.  The 
factors  that  are  considered  in  acting  on 
the  application  are  set  forth  in  section 
3(c)  of  the  Act  (12  U.S.C.  1842(c)). 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or  at 
the  Federal  Reserve  Bank  of  Boston. 
Any  person  wishing  to  comment  on  the 
application  should  submit  his  views  in 
writing  to  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  to  be  received 
not  later  than  August  30,  1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  3,  1973. 

r seal  1  Theodore  E.  Allison, 

Assistant  Secretary  of  the  Board. 

[FR  Doc.73-16696  Filed  8-10-73:8:45  am] 


OLD  KENT  FINANCIAL  CORP. 

Acquisition  of  Bank 

Old  Kent  Financial  Corporation, 
Grand  Rapids,  Michigan,  has  applied  for 
the  Board’s  approval  under  section  3(a) 
(3)  of  the  Bank  Holding  Company  Act 
(12  U.S.C.  1842(a)(3))  to  acquire  100 
per  cent  of  the  voting  shares  of  the  suc¬ 
cessor  by  consolidation  to  Fremont  Bank 
and  Trust  Company,  Fremont,  Michigan. 
The  factors  that  are  considered  in  act¬ 
ing  on  the  application  are  set  forth  in 
section  3(c)  of  the  Act  (12  U.S.C. 
1842(c)). 

The  application  may  be  inspected  at 
the  office  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Chicago. 
Any  person  wishing  to  comment  on  the 
application  should  submit  his  views  in 
writing  to  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  to  be  received 
not  later  than  August  15,  1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  2,  1973. 

[seal]  Theodore  E.  Allison, 

Assistant  Secretary 
of  the  Board. 

(FR  Doc.73-16644  Filed  8-10-73:8:45  am] 


TWIN  GATES  CORP.  AND  NORTHERN 
STATES  BANCORPORATION,  INC. 

Proposed  Acquisition  of  Kelly  Mortgage 
and  Investment  Company  and  Its  Sub¬ 
sidiaries  Kelly  Holding  Company  and  In¬ 
come  Advisory  Corporation 

Twin  Gates  Corporation,  Wilmington, 
Delaware  and  its  subsidiary.  Northern 
States  Bancorporation,  Inc.,  Detroit 
Michigan  have  applied  pursuant  to 
§  4(c)  (8)  of  the  Bank  Holding  Company 
Act  (12  U.S.C.  1843(c)(8))  and  §  225.4 
(b)  (2)  of  the  Board’s  Regulation  Y,  for 
permission  to  acquire  voting  shares  of 
Kelly  Mortgage  and  Investment  Com¬ 
pany  (“Kelly”)  and  its  subsidiaries  Kelly 
Holding  Company  (“Kelly  Holding”)  and 
Income  Advisory  Corporation  (“In¬ 
come”),  all  with  head  offices  in  Flint, 
Michigan.  Notice  of  the  application  was 
published  on  the  following  newspapers 
on  the  following  dates: 


Date  Newspaper  City  and  State 


May  15  and  June  The  San  Antonio  San  Antonio, 
Express  &  San  Texas. 

Antonio  Eye¬ 
ing  News. 

The  Palm  Beach  Palm  Beach, 
Port.  Florida. 

The  Flint  Journal.  Genessee 
County, 
Michigan. 

The  State  Journal.  Ingham  County, 

Michigan. 

The  Eccentric _ Oakland 

County, 
Michigan. 


Applicant  states  that  Kelly  would  en¬ 
gage  in  mortgage  banking  activities,  in¬ 
cluding  the  origination  of  mortgages  for 
sale  to  permanent  investors  and  serv¬ 
icing  of  mortgages  for  permanent  in¬ 
vestors,  all  with  respect  to  residential, 
commercial,  and  industrial  real  estate 
and  the  making  of  interim  construction 
loans.  Kelly  Holding  would  engage  in 
the  business  of  selling  residential  FHA 
and  VA  loans  on  a  bulk  purchase  basis 
to  a  life  insurance  company.  Income 
would  engage  in  the  business  of  being  an 
advisor  to  a  real  estate  investment  trust. 
Such  activities  have  been  specified  by  the 
Board  in  §  225.4(a)  of  Regulation  Y  as 
permissible  for  bank  holding  companies, 
subject  to  Board  approval  of  individual 
proposals  in  accordance  with  the  pro¬ 
cedures  of  §  225.4(b). 

Interested  persons  may  express  their 
views  on  the  question  whether  consum¬ 
mation  of  the  proposals  can  “reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  in  efficiency 
that  outweigh  possible  adverse  effects, 
such  as  undue  concentration  of  resources, 
decreased  or  unfair  competition,  con¬ 
flicts  of  interests,  or  unsound  banking 
practices.”  Any  request  for  a  hearing 
on  this  question  should  be  accompanied 
by  a  statement  summarizing  the  evidence 
the  person  requesting  the  hearing  pro¬ 
poses  to  submit  or  to  elicit  at  the  hearing 


and  a  statement  of  the  reasons  why  this 
matter  should  not  be  resolved  without  a 
hearing. 

The  applications  may  be  inspected  at 
the  offices  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of  Chicago. 

Any  views  or  requests  for  hearing 
should  be  submitted  in  writing  and  re¬ 
ceived  by  the  Secretary,  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  not  later  than 
August  30,  1973. 

Board  of  Governors  of  the  Federal  Re¬ 
serve  System,  August  3, 1973. 

f seal]  Theodore  E.  Allison, 

Assistant  Secretary  of  the  Board. 

[FR  Doc.73-16694  Filed  8-10-73:8:45  am] 


UNION  COMMERCE  CORP. 

Proposed  Acquisition  of  Bjorke  Associates, 
Inc. 

Union  Commerce  Corporation,  Cleve¬ 
land,  Ohio,  has  applied,  pursuant  to  sec¬ 
tion  4(c)  (8)  of  the  Bank  Holding  Com¬ 
pany  Act  (12  U.S.C.  1843(c)(8))  and 
§  225.4(b)  (2)  of  the  Board’s  Regulation 
Y,  for  permission  to  acquire  voting  shares 
of  Bjorke  Associates,  Inc.,  New  York, 
New  York.  Notice  of  the  application  was 
published  on  June  12,  1973  in  The  Plain 
Dealer,  a  newspaper  circulated  in  Cleve¬ 
land,  Ohio  and  in  the  Rochester  Demo¬ 
crat  &  Chronicle,  a  newspaper  circulated 
in  Rochester,  New  York. 

Applicant  states  that  the  proposed  sub¬ 
sidiary  would  engage  in  the  activities  of 
acting  as  investment  advisor  and  port¬ 
folio  manager  for  employee  benefit,  pri¬ 
vate  foundation,  educational  endowment 
and  personal  funds.  Such  activities  have 
been  specified  by  the  Board  in  §  225.4(a) 
of  Regulation  Y  as  permissible  for  bank 
holding  companies,  subject  to  Board 
approval  of  individual  proposals  in 
accordance  witli  the  procedures  of 
§  225.4(b). 

Interested  persons  may  express  their 
views  on  the  question  whether  consum¬ 
mation  of  the  proposal  can  “reasonably 
be  expected  to  produce  benefits  to  the 
public,  such  as  greater  convenience,  in¬ 
creased  competition,  or  gains  In  effi¬ 
ciency,  that  outweight  possible  adverse 
effects,  such  as  undue  concentration  of 
resources,  decreased  or  unfair  competi¬ 
tion,  conflicts  of  interests,  or  unsound 
banking  practices.”  Any  request  for  a 
hearing  on  this  question  should  be  ac¬ 
companied  by  a  statement  summarizing 
the  evidence  the  person  requesting  the 
hearing  proposes  to  submit  or  to  elicit  at 
the  hearing  and  a  statement  of  the  rea¬ 
sons  why  this  matter  should  not  be  re¬ 
solved  without  a  hearing. 

The  application  may  be  inspected  at 
the  offices  of  the  Board  of  Governors  or 
at  the  Federal  Reserve  Bank  of 
Cleveland. 

Any  views  or  requests  for  hearing 
should  be  submitted  in  writing  and  re- 


9,  1973. 


May  12,  and 
June  12, 1973. 
May  11,  and 
June  8,  1973. 

May  15,  and 
June  11,  1973 
May  17,  and 
June  14,  1973. 
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ceived  by  the  Secretary.  Board  of  Gov¬ 
ernors  of  the  Federal  Reserve  System, 
Washington,  D.C.  20551,  not  later  than 
September  2,  1973, 

Board  of  Governors  of  the  Federal 
Reserve  System,  August  6,  1973. 

[seal]  Theodore  E.  Allison, 
Assistant  Secretary  of  the  Board. 

[FR  Doc.73-16679  Filed  8-10-73;8:45  am] 


1  All  banking  data  are  as  of  June  30,  1972, 
unless  otherwise  noted,  and  Include  forma¬ 
tions  and  acquisitions  approved  by  the  Board 
through  June  12,  1973. 


On  the  basis  of  the  record,  the  appli¬ 
cation  Is  approved  for  the  reasons  sum¬ 
marized  above.  The  transaction  shall  not 
be  consummated  (a)  before  the  thir¬ 
tieth  calendar  day  following  the  effective 
date  of  this  Order  or  (b)  later  than 
three  months  after  the  effective  date 
of  this  Order,  unless  such  period  is  ex¬ 
tended  for  good  cause  by  the  Board,  or 
by  the  Federal  Reserve  Bank  of  Atlanta 
pursuant  to  delegated  authority. 


*  Voting  for  this  action:  Chairman  Burns 
and  Governors  Mitchell,  Sheehan,  Bucher. 
Absent  not  voting:  Governors  Daane,  Brim¬ 
mer,  and  Holland. 


the  responsible  officers,  officials,  and  em¬ 
ployees  thereof. 

Arthur  F.  Sampson, 
Administrator  of  General  Services. 

August  6, 1973. 

[FR  Doc.73-16706  Filed  8-10-73; 8: 45  am] 

SECURITIES  AND  EXCHANGE 
COMMISSION 

[FUe  Nos.  7-4421—7-4428] 

AVIS,  INC.,  ET  AL. 

Notice  of  Applications  for  Unlisted  Trading 
Privileges  and  of  Opportunity  for  Hearing 

August  6,  1973. 

In  the  matter  of  applications  of  the 
Boston  Stock  Exchange,  Inc.,  for  un¬ 
listed  trading  privileges  in  certain 
securities. 

The  above  named  national  securities 
exchange  has  filed  applications  with  the 
Securities  and  Exchange  Commission 
pursuant  to  section  12(f)(1)(B)  of  the 
Securities  Exchange  Act  of  1934  and 
Rule  12f-l  thereunder,  for  unlisted 
trading  privileges  in  the  common  stocks 
of  the  following  companies,  which  secu¬ 
rities  are  listed  and  registered  on  one 
or  more  other  national  securities 


exchanges: 

Avis,  Inc _  File  No.  7-4421 

Colonial  Penn  Group _  File  No.  7-4422 

Davis  Food  Services,  Inc _  File  No.  7-4423 

FTanklin  Stores  Corp _  File  No.  7—4424 

General  Development  Corp_  FUe  No.  7-4425 
Hospital  Corp.  of  America.  FUe  No.  7-4426 

Jefferson-Pilot  Corp _  File  No.  7—4427 

Louisiana-Pacific  Corp _  File  No.  7—4428 


Upon  receipt  of  a  request,  on  or  before 
August  22,  1973  from  any  interested 
person,  the  Commission  will  determine 
whether  the  application  with  respect  to 
any  of  the  companies  named  shall  be  set 
down  for  hearing.  Any  such  request 
should  state  briefly  the  title  of  the  secu¬ 
rity  in  which  he  is  interested,  the  nature 
of  the  interest  of  the  person  making  the 
request,  and  the  position  he  proposes  to 
take  at  the  hearing,  if  ordered.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  any  of  the  said  applications  by  means 
of  a  letter  addressed  to  the  Secretary, 
Securities  and  Exchange  Commission, 
Washington,  D.C.,  20549  not  later  than 
the  date  specified.  If  no  one  requests  a 
hearing  with  respect  to  any  particular 
application,  such  application  will  be 
determined  by  order  of  the  Commission 
on  the  basis  of  the  facts  stated  therein 
and  other  information  contained  in  the 
official  files  of  the  Commission  pertain¬ 
ing  thereto. 

For  the  Commission,  by  the  Division 
of  Market  Regulation,  pursuant  to  dele¬ 
gated  authority. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc.73-16991  Filed  8-10-73;8:45  am] 


UNITED  FIRST  FLORIDA  BANKS,  INC. 

Order  Approving  Acquisition  of  Bank 

United  First  Florida  Banks,  Inc., 
Tampa,  Florida,  a  bank  holding  com¬ 
pany  within  the  meaning  of  the  Bank 
Holding  Company  Act,  has  applied  for 
the  Board’s  approval  under  Section  3(a) 
(3)  of  the  Act  (12  U.S.C.  1842(a)(3)) 
of  the  acquisition  of  80  percent  or  more 
of  the  voting  shares  of  the  Daven¬ 
port  State  Bank,  Davenport,  Florida 
(“Bank”),  a  proposed  new  bank. 

Notice  of  the  application,  affording 
opportunity  for  interested  persons  to 
submit  comments  and  views,  has  been 
given  in  accordance  with  Section  3(b) 
of  the  Act.  The  time  for  filing  comments 
and  views  has  expired,  and  none  have 
been  received.  The  application  has  been 
considered  in  light  of  the  factors  set 
forth  in  Section  3(c)  of  the  Act  (12 
U.S.C.  1842  (c) ) . 

Applicant  controls  31  banks  having 
aggregate  deposits  of  $971.5  million 1  and 
ranks  as  the  fifth  largest  banking  or¬ 
ganization  in  Florida.  Bank's  establish¬ 
ment  and  acquisition  will  not  affect  con¬ 
centration  of  banking  resources  in  this 
State. 

Davenport  is  in  the  eastern  half  of 
Polk  County,  Florida,  the  relevant  mar¬ 
ket,  in  which  13  banks  and  eight  bank 
holding  companies  are  now  operating. 
Applicant  is  the  third  largest  of  these 
organizations,  and  controls  two  banks 
with  10.72  per  cent  of  the  aggregate  de¬ 
posits  in  the  market.  Applicant’s  forma¬ 
tion  and  acquisition  of  Bank  will  im¬ 
prove  Applicant’s  competitive  position  in 
the  market,  but  not  to  the  extent  that  its 
position  is  dominant  so  as  to  foreclose 
others  from  entry.  Considerations  under 
the  competitive  aspects  are  consistent 
with  approval  of  the  application. 

Applicant  proposes  to  offer  banking 
services  to  an  area  not  conveniently 
served  by  banks  now  in  the  market;  it 
would  thus  tend  to  serve  the  convenience 
and  needs  of  the  community,  and  this 
lends  weight  to  approval. 

The  financial  and  managerial  re¬ 
sources  of  Applicant,  its  subsidiary 
banks,  and  Bank  are  consistent  with  ap¬ 
proval,  particularly  in  view  of  Applicant’s 
commitment  to  improve  the  capital 
position  of  several  of  its  other  subsidiary 
banks.  It  is  the  Board’s  judgment  that 
the  proposed  transaction  is  in  the  public 
interest,  and  that  the  application  should 
be  approved. 


By  order  of  the  Board  of  Governors,* 
effective  August  6, 1973. 

[seal]  Chester  B.  Feldberg, 

Secretary  of  the  Board. 
[FR  Doc.73-16677  Filed  8-10-73;8:45  am] 


GENERAL  SERVICES 
ADMINISTRATION 

[Federal  Property  Management  Reg.; 
Temporary  Reg.  F-187] 

SECRETARY  OF  TRANSPORTATION 
Delegation  of  Authority 

Correction 

In  FR  Doc.  73-15741  appearing  on  page 
20380  in  the  issue  of  Tuesday,  July  31, 
1973,  the  headings  should  read  as  set 
forth  above. 


[Federal  Property  Management  Regs. 
Temporary  Reg.  F-189  ] 

SECRETARY  OF  DEFENSE 
Delegation  of  Authority 

1.  Purpose.  This  regulation  delegates 
authority  to  the  Secretary  of  Defense  to 
represent  the  consumer  interests  of  the 
executive  agencies  of  the  Federal  Gov¬ 
ernment  in  a  telecommunications  service 
rate  proceeding. 

2.  Effective  date.  This  regulation  is  ef¬ 
fective  immediately. 

3.  Delegation,  a.  Pursuant  to  the  au¬ 
thority  vested  in  me  by  the  Federal  Prop¬ 
erty  and  Administrative  Services  Act  of 
1949,  63  Stat.  377,  as  amended,  particu¬ 
larly  sections  201(a)  (4)  and  205(d)  (40 
U.S.C.  481  (a! (4)  and  486(d)),  authority 
is  delegated  to  the  Secretary  of  Defense 
to  represent  the  consumer  interests  of 
the  executive  agencies  of  the  Federal 
Government  before  the  North  Carolina 
Utilities  Commission  in  a  proceeding  in¬ 
volving  an  application  of  the  Southern 
Bell  Telephone  and  Telegraph  Company 
for  a  telecommunications  service  rate 
increase. 

b.  The  Secretary  of  Defense  may  re¬ 
delegate  this  authority  to  any  officer, 
official,  or  employee  of  the  Department 
of  Defense. 

c.  This  authority  shall  be  exercised  in 
accordance  with  the  policies,  procedures, 
and  controls  prescribed  by  the  General 
Services  Administration,  and,  further, 
shall  be  exercised  in  cooperation  with 
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[812-3484] 

BUNKER  HILL  INCOME  SECURITIES,  INC. 

Notice  of  Filing  of  Application  for  Order  of 
Exemption 

August  6,  1973. 

Notice  is  hereby  given  that  Bunker  Hill 
Income  Securities,  Inc.,  9200  Sunset 
Boulevard,  Suite  930,  Los  Angeles,  Cali¬ 
fornia  90069  (“Applicant”),  a  diversified, 
closed-end  management  investment  com¬ 
pany,  in  connection  with  a  proposed  pub¬ 
lic  offering  of  shares  of  its  common  stock, 
has  filed  an  application  pursuant  to  sec¬ 
tion  6(c)  of  the  Investment  Company  Act 
of  1940  (the  “Act”)  for  an  order  of  ex¬ 
emption  from  sections  15(a)  and  16(a) 
of  the  Act  to  the  extent  necessary  to  per¬ 
mit  Security  Pacific  National  Bank  to 
serve  as  investment  adviser  of  the  Appli¬ 
cant  pursuant  to  a  written  investment 
advisory  contract  approved  by  the  Ap¬ 
plicant’s  Board  of  Directors  even  though 
such  contract  has  not  been  approved  by 
a  vote  of  the  shareholders  of  the  Appli¬ 
cant,  and  to  permit  directors  of  the 
Applicant  to  serve  as  directors  without 
having  been  elected  to  such  positions  by 
the  shareholders  of  the  Applicant,  such 
exemptions  to  be  effective  until  the  meet¬ 
ing  of  shareholders  to  be  held  within 
180  days  after  the  effective  date  of  the 
Applicant’s  Registration  Statement  on 
Form  S-4  filed  under  the  Securities  Act 
of  1933  (the  “1933  Act”).  All  interested 
persons  are  referred  to  the  application 
on  file  with  the  Commission  for  a  state¬ 
ment  of  the  representations  contained 
therein,  which,  are  summarized  below. 

Applicant,  at  present,  has  no  share¬ 
holders,  but  proposes  to  issue  up  to 
4,400.000  shares  of  its  common  stock 
when  its  1933  Act  Registration  Statement 
becomes  effective.  Applicant  also  pro¬ 
poses  to  enter  into  an  investment  advi¬ 
sory  agreement  with  Security  Pacific  Na¬ 
tional  Bank  under  which  the  bank  will 
serve  as  investment  adviser  of  the  Ap¬ 
plicant. 

Section  15 ( a)  of  the  Act  provides,  in 
part,  that  a  person  may  not  serve  as  an 
investment  adviser  of  a  registered  in¬ 
vestment  company  except  pursuant  to 
a  written  contract  which  has  been  ap¬ 
proved  by  a  vote  of  a  majority  of  the 
outstanding  voting  securities  of  such  reg¬ 
istered  investment  company,  and  section 
16(a)  of  the  Act  provides,  with  limited 
exceptions  not  here  relevant,  that  no 
person  shall  serve  as  a  director  of  a 
registered  investment  company  unless 
elected  to  that  office  by  the  holders  of 
the  outstanding  voting  securities  of  such 
company.  Inasmuch  as  the  Applicant  has 
no  shareholders  to  date,  the  investment 
advisory  contract  has  not  been  approved 
by  the  shareholders  and  the  Board  of 
Directors  of  the  Applicant  has  not  been 
elected  by  the  shareholders. 

The  application  states  that  the  pro¬ 
posed  investment  advisory  contract  will 
comply  with  the  provisions  of  the  Act 
in  all  respects  except  as  to  necessary 
advance  shareholder  approval  provided 
in  section  15(a)  of  the  Act,  and  that  the 
persons  serving  as  directors  of  the  Ap¬ 
plicant  will  meet  all  of  the  requirements 


of  the  Act  except  the  requirements  of 
section  16(a)  that  they  be  elected  to  that 
office  by  holders  of  the  outstanding  vot¬ 
ing  securities  of  the  Applicant  and  that 
at  least  %  of  the  directors  in  office  have 
been  elected  by  shareholders  of  the 
Applicant. 

The  application  states  that  the  entire 
Board  of  Directors  will  stand  for  elec¬ 
tion,  and  the  investment  advisory  con¬ 
tract  will  be  presented  for  approval,  at 
the  meeting  of  shareholders  to  be  held 
within  180  days  after  the  effective  date 
of  the  Applicant’s  1933  Act  Registration 
Statement,  and  that  the  prospectus  to  be 
used  by  the  Applicant  in  connection  with 
the  sale  of  its  shares  of  common  stock 
will  contain  full  appropriate  informa¬ 
tion  concerning  the  directors  and  invest¬ 
ment  advisory  contract. 

Applicant  submits  that  the  requested 
exemptions  from  the  provisions  of  sec¬ 
tions  15(a)  and  16(a)  of  the  Act  are 
necessary  and  appropriate  in  the  public 
interest  and  consistent  with  the  protec¬ 
tion  of  investors  and  the  purposes  fairly 
intended  by  the  policy  and  provisions 
of  the  Act. 

Section  6(c)  of  the  Act  authorizes  the 
Commission  to  exempt  any  person,  se¬ 
curity  or  transaction,  or  any  class  or 
classes  of  persons,  securities  or  trans¬ 
actions  from  the  provisions  of  the  Act 
and  Rules  promulgated  thereunder  if  and 
to  the  extent  that  such  exemption  is 
necessary  or  appropriate  in  the  public 
interest  and  consistent  with  the  protec¬ 
tion  of  investors  and  the  purposes  fairly 
intended  by  the  policy  and  provisions  of 
the  Act. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  August 
31,  1973  at  5:30  p.m.,  submit  to  the  Com¬ 
mission  in  writing  a  request  for  a  hear¬ 
ing  on  this  matter  accompanied  by  a 
statement  as  to  the  nature  of  his  or  her 
interest,  the  reason  for  such  request,  and 
the  issues  of  fact  or  law  proposed  to  be 
controverted,  or  he  or  she  may  request 
that  he  or  she  be  notified  if  the  Com¬ 
mission  shall  order  a  hearing  thereon. 
Any  such  communication  should  be  ad¬ 
dressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  Washington,  D.C. 
20549.  A  copy  of  such  request  shall  be 
served  personally  or  by  mail  (air  mail  if 
the  person  being  served  is  located  more 
than  500  miles  from  the  point  of  mail¬ 
ing)  upon  Applicant  at  the  address  stated 
above.  Proof  of  such  service  (by  affidavit 
or  in  case  of  an  attomey-at-law  by  cer¬ 
tificate)  shall  be  filed  contemporane¬ 
ously  with  the  request.  At  any  time  after 
said  date,  as  provided  by  Rule  0-5  of  the 
rules  and  regulations  promulgated  under 
the  Act,  an  order  disposing  of  the  ap¬ 
plication  herein  may  be  issued  by  the 
Commission  upon  the  basis  of  informa¬ 
tion  stated  in  said  application,  unless  an 
order  for  hearing  upon  said  application 
shall  be  issued  upon  request  or  upon  the 
Commission’s  own  motion.  Persons  who 
request  a  hearing  or  advice  as  to  whether 
a  hearing  is  ordered,  will  receive  notice 
of  further  developments  in  this  matter, 
including  the  date  of  the  hearing  (if 
ordered)  and  any  postponements  thereof. 


For  the  Commission,  by  the  Division 
of  Investment  Management  Regulation, 
pursuant  to  delegated  authority. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc.73-16688  Filed  8-10-73:8:45  am] 


[File  No.  500-1] 

CONTINENTAL  VENDING  MACHINE  CORP. 

Order  Suspending  Trading 

August  7, 1973. 

It  appearing  to  the  Securities  and  Ex¬ 
change  Commission  that  the  summary 
suspension  of  trading  in  the  common 
stock,  lOtf  par  value,  of  Continental 
Vending  Machine  Corporation,  and  the 
6%  convertible  subordinated  debentures 
due  September  1,  1976  being  traded 
otherwise  than  on  a  national  securities 
exchange  is  required  in  the  public  inter¬ 
est  and  for  the  protection  of  investors; 

It  is  ordered.  Pursuant  to  section  15 
(c)  (5)  of  the  Securities  Exchange  Act  of 
1934,  that  trading  in  such  securities 
otherwise  than  on  a  national  securities 
exchange  be  summarily  suspended,  this 
order  to  be  effective  for  the  period  from 
August  8,  1973  through  August  17,  1973. 

By  the  Commission. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc.73-16673  Filed  8-10-73; 8: 45  am] 


[70-5372] 

DELMARVA  POWER  &  LIGHT  CO. 

Notice  of  Proposed  Issue  and  Sale  of 

Preferred  Stock  at  Competitive  Bidding 

August  7, 1973. 

Notice  is  hereby  given  that  Delmarva 
Power  and  Light  Company  (“Del¬ 
marva”),  800  King  Street,  Wilmington, 
Delaware  19899,  a  registered  holding 
company,  has  filed  a  declaration  with 
this  Commission,  pursuant  to  the  Public 
Utility  Holding  Company  Act  of  1935 
("Act”),  designating  sections  6  and  7  of 
the  Act  and  Rule  50  promulgated  there¬ 
under  as  applicable  to  the  proposed 
transaction.  All  interested  persons  are 
referred  to  the  declaration,  which  is 
summarized  below,  for  a  complete  state¬ 
ment  of  the  proposed  transaction. 

Delmarva  proposes  to  issue  and  sell, 
subject  to  the  competitive  bidding  re¬ 
quirements  of  Rule  50,  150,000  shares  of 
its  cumulative  preferred  stock,  par  value 
$100  per  share.  The  dividend  rate  of  the 
preferred  stock  (which  will  be  a  multiple 
of  .04%)  and  the  price,  exclusive  of 
accrued  dividends,  to  be  paid  to  Del¬ 
marva  (which  will  be  not  less  than  $100 
per  share  nor  more  than  $102.75)  will 
be  determined  by  the  competitive  bid¬ 
ding.  The  terms  of  the  preferred  stock 
include  a  prohibition  until  October  1, 
1978,  against  redeeming  the  preferred 
stock,  directly  or  indirectly,  with  funds 
derived  from  the  issuance  of  debt  secu¬ 
rities  at  a  lower  effective  interest  cost  or 
other  preferred  stock  at  a  lower  effective 
dividend  cost. 
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The  net  proceeds  from  the  sale  of  the 
preferred  stock  will  be  applied  toward 
the  retirement  of  the  Company’s  First 
Mortgage  and  Collateral  Trust  Bonds, 
3%  Series,  due  October  1,  1973. 

A  statement  of  the  fees  and  expenses 
to  be  incurred  in  connection  with  the 
proposed  transaction  will  be  filed  by 
amendment.  It  is  represented  that  the 
Public  Service  Commission  of  Delaware 
has  jurisdiction  over  the  proposed  issue 
of  preferred  stock  by  Delmarva  and  that 
no  other  State  commission  or  Federal 
commission,  other  than  this  Commission, 
has  jurisdiction  over  the  proposed  trans¬ 
action. 

Notice  is  further  given  that  any 
interested  person  may,  not  later  than 
August  31,  1973,  request  in  writing  that 
a  hearing  be  held  on  such  matter,  stating 
the  nature  of  his  interest,  the  reasons 
for  such  request,  and  the  issues  of  fact 
or  law  raised  by  said  declaration  which 
he  desires  to  controvert;  or  he  may  re¬ 
quest  that  he  be  notified  if  the  Commis¬ 
sion  should  order  a  hearing  thereon.  Any 
such  request  should  be  addressed:  Secre¬ 
tary,  Securities  and  Exchange  Commis¬ 
sion,  Washington,  D.C.  20549.  A  copy  of 
such  request  should  be  served  personally 
or  by  mail  (air  mail  if  the  person  being 
served  is  located  more  than  500  miles 
from  the  point  of  mailing)  upon  the 
declarant  at  the  above-stated  address, 
and  proof  of  service  (by  affidavit  or,  in 
case  of  an  attorney-at-law,  by  certif¬ 
icate)  should  be  filed  with  the  request. 
At  any  time  after  said  date,  the  declara¬ 
tion,  as  filed  or  as  it  may  be  amended, 
may  be  permitted  to  become  effective  as 
provided  in  Rule  23  of  the  General  Rules 
and  Regulations  promulgated  under  the 
Act,  or  the  Commission  may  grant  ex¬ 
emption  from  such  rules  as  provided  in 
Rules  20(a)  and  100  thereof  or  take  such 
other  action  as  it  may  deem  appropriate. 
Persons  who  request  a  hearing  or  advice 
as  to  whether  a  hearing  is  ordered  will 
receive  notice  of  further  developments 
in  this  matter,  including  the  date  of  the 
hearing  (if  ordered)  and  any  postpone¬ 
ments  thereof. 

For  the  Commission,  by  the  Division 
of  Corporate  Regulation,  pursuant  to 
delegated  authority. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc  73-16674  Filed  8-10-73:8:45  am] 


(File  No.  500-1] 

JEROME  MACKEY’S  JUDO,  INC. 

Order  Suspending  Trading 

August  7,  1973. 

It  appearing  to  the  Securities  and  Ex¬ 
change  Commission  that  the  summary 
suspension  of  trading  in  the  common 
stock,  $.01  par  value,  and  all  other  securi¬ 
ties  of  Jerome  Mackey’s  Judo,  Inc.  being 
traded  otherwise  than  on  a  national  se¬ 
curities  exchange  is  required  in  the  public 
Interest  and  for  the  protection  of 
investors; 


It  is  ordered,  Pursuant  to  section 
15(c)  (5)  of  the  Securities  Exchange  Act 
of  1934,  that  trading  in  such  securities 
otherwise  than  on  a  national  securities 
exchange  be  summarily  suspended,  this 
order  to  be  effective  for  the  period  from 
August  8,  1973  through  August  17,  1973. 

By  the  Commission. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

|FR  Doc.73-16675  Filed  8-10-73:8:45  am] 


[File  Nos.  7—4429-74435 ] 

MASONITE  CORP.,  ET  AL. 

Notice  of  Applications  for  Unlisted  Trading 
Privileges  and  of  Opportunity  for  Hearing 

August  6, 1973. 

In  the  matter  of  applications  of  the 
Boston  Stock  Exchange,  Inc.  for  unlisted 
trading  privileges  in  certain  securities. 

The  above  named  national  securities 
exchange  has  filed  applications  with  the 
Securities  and  Exchange  Commission 
pursuant  to  section  12(f)(1)(B)  of  the 
Securities  Exchange  Act  of  1934  and 
Rule  12f— 1  thereunder,  for  unlisted  trad¬ 
ing  privileges  in  the  common  stocks  of 
the  following  companies,  which  securities 
are  listed  and  registered  on  one  or  more 
other  national  securities  exchanges: 

File  No. 


Masonite  Corporation _  7-4429 

Ponderosa  System,  Inc.  (Del) _  7-4430 

Helena  Rubinstein,  Inc _  7-4431 

Russ  Togs,  Inc _  7-4432 

Statham  Instruments,  Inc _  7-4433 

Sternco  Industries,  Inc _  7-4434 

Tesoro  Petroleum _  7-4435 


Upon  receipt  of  a  request,  on  or  before 
August  22,  1973  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  the  application  with  respect  to 
any  of  the  companies  named  shall  be 
set  down  for  hearing.  Any  such  request 
should  state  briefly  the  title  of  the  secu¬ 
rity  in  which  he  is  interested,  the  nature 
of  the  interest  of  the  person  making  the 
request,  and  the  position  he  proposes  to 
take  at  the  hearing,  if  ordered.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  any  of  the  said  applications  by  means 
of  a  letter  addressed  to  the  Secretary, 
Securities  and  Exchange  Commission, 
Washington,  D.C.  20549,  not  later  than 
the  date  specified.  If  no  one  requests  a 
hearing  with  respect  to  any  particular 
application,  such  application  will  be  de¬ 
termined  by  order  of  the  Commission  on 
the  basis  of  the  facts  stated  therein  and 
other  information  contained  in  the  of¬ 
ficial  files  of  the  Commission  pertaining 
thereto. 

For  the  Commission,  by  the  Division  of 
Market  Regulation,  pursuant  to  delegated 
authority. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc.73-16692  Filed  8-10-73:8:45  am] 


[70-5368] 

MICHIGAN  CONSOLIDATED  GAS  CO. 

Notice  of  Proposed  Short-Term  Borrowing 

From  Trust  Department  of  a  Bank  and 

Issuance  and  Sale  of  Notes  to  Banks 

and  or  Issuance  and  Sale  of  Commercial 

Paper 

August  7, 1973. 

Notice  is  hereby  given  that  Michigan 
Consolidated  Gas  Company  (“Michigan- 
Consolidated”),  One  Woodward  Avenue, 
Detroit,  Michigan  48226,  a  gas  utility 
subsidiary  company  of  American  Natural 
Gas  Co.,  a  registered  holding  company, 
has  filed  an  application-declaration  and 
and  amendment  thereto  with  this  Com¬ 
mission  pursuant  to  the  Public  Utility 
Holding  Company  Act  of  1935  (“Act”) , 
designating  sections  6  and  7  of  the  Act 
and  Rules  42(b)(2),  50(a)(2)  and  70 
(b)  (2)  promulgated  thereunder  as  ap¬ 
plicable  to  the  proposed  transactions.  All 
interested  persons  are  referred  to  the 
amended  application-declaration,  which 
is  summarized  below,  for  a  complete 
statement  of  the  proposed  transaction. 

Michigan  Consolidated  proposes,  from 
time  to  time  until  September  1,  1974  and 
to  the  extent  funds  are  available,  to  bor¬ 
row  up  to  a  maximum  of  $12,000,000  out¬ 
standing  at  any  one  time  from  the  Trust 
Department  of  the  National  Bank  of  De¬ 
troit  (“Trust  Department”),  which  ad¬ 
ministers,  as  Trustee,  pension  and  other 
funds  of  many  corporations.  It  is  stated 
that  borrowings  from  the  Trust  Depart¬ 
ment  will  be  made  under  an  agreement 
between  Michigan  Consolidated  and  the 
Trust  Department,  on  notes,  at  an  inter¬ 
est  rate  (computed  on  a  360-day  interest 
bearing  basis)  equivalent  to  the  highest 
rate  paid  daily  by  General  Motors  Ac¬ 
ceptance  Corporation  on  its  commercial 
paper  with  a  maturity  of  30  to  180  days. 
Michigan  Consolidated  will  be  notified  by 
the  Trust  Department  of  any  change  in 
the  interest -rate.  The  notes  issued  from 
January  1  to  June  30  will  mature  July  1 
of  the  same  year  and  those  issued  from 
July  1  to  December  31  will  mature  Jan¬ 
uary  1  of  the  following  year.  The  Trust 
Department  will  have  the  right,  however, 
to  demand  payment  at  any  time  of  all  or 
any  part  of  the  principal  of  the  loan  or 
loans  outstanding.  Michigan  Consoli¬ 
dated  will  have  the  right  to  repay  the 
notes  at  any  time  without  penalty.  Mich¬ 
igan  Consolidated  proposes  to  report 
quarterly  to  the  Commission  the  amounts 
borrowed  from  the  Trust  Department 
and  the  interest  rate  thereon.  It  is  fur¬ 
ther  stated  that  under  terms  of  an  iden¬ 
tical  arrangement  of  September  1972, 
with  the  Trust  Department  (Holding 
Company  Act  Release  No.  17677,  dated 
August  29.  1972),  borrowings  thereunder 
ranged  from  a  low  of  $7,311,000  on 
April  23,  1973  to  a  high  of  $11,991,000 
on  Januray  15,  1973.  If  borrowings  from 
the  Trust  Department  should  decline 
below  $6,000,000,  it  may  be  necessary,  de¬ 
pending  upon  the  amount  of  borrowings 
from  the  banks  and  commercial  paper 
outstanding,  to  supply  the  required  funds 
for  a  short  time  by  a  temporary  draw- 
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ing  down  of  Michigan  Consolidated’s 
cash  balances.  The  Trust  Department 
has  a  continuous  flow  of  funds  from  its 
internal  operations  and  follows  a  prac¬ 
tice  of  pooling  these  funds  and  loaning 
them  to  various  corporations  through  its 
nominee,  Trussal  &  Co.,  so  that  Michigan 
Consolidated  anticipates  always  having 
a  minimum  of  $6,000,000  available  from 
this  source. 

Michigan  Consolidated  states  it  has 
obtained  lines  of  credit  from  a  group  of 
six  commercial  banks  (herein  collectively 
referred  to  as  “Banks”)  providing  for 
bank  borrowings  on  its  promissory  notes 
(“Notes").  The  Banks  and  their  respec¬ 
tive  commitments  are  as  follows: 


Amount  of 

Name  of  Bank  Commitment 

National  Bank  of  Detroit, 

Detroit,  Michigan _  $12,  000,  000 

First  National  City  Bank,  New 

York,  New  York _  8,000,000 

The  Chase  Manhattan  Bank, 

New  York,  New  York _  5,  000,  000 

Manufacturers  Hanover  Trust 
Company,  New  York,  New 

York  _  4.  000,  000 

The  Detroit  Bank  &  Trust 

Company,  Detroit,  Michigan.  3.  000,  000 
Manufacturers  National  Bank 
of  Detroit,  Detroit,  Michi¬ 
gan  _  3,  000,  000 


$35,  000,  000 

Michigan  Consolidated  states  the 
Notes  will  be  unsecured  and  will  be  is¬ 
sued  in  varying  amounts  commencing 
in  September,  1973  and  from  time  to 
time  as  funds  are  required  by  Michigan 
Consolidated.  There  is  no  commitment 
fee.  closing  or  other  related  charges  pay¬ 
able  to  the  Banks  in  connection  with  the 
bank  borrowings.  The  Notes  may  be  pre¬ 
paid  at  any  time  without  penalty.  If  any 
Notes  are  prepaid,  new7  Notes  may  be  is¬ 
sued  provided  that  the  aggregate  prin¬ 
cipal  amount  of  Notes  outstanding  at 
any  one  time  does  not  exceed  $35,000,000. 
The  Notes  will  be  dated  as  of  the  date  of 
issuance  and  will  mature  September  1, 
1974.  Each  Note  will  bear  interest  at  the 
prime  rate  in  effect  at  the  lend¬ 
ing  bank  on  the  date  of  each 
borrowing  and  will  be  adjusted 
to  the  prime  rate  effective  with 
any  change  in  said  rate.  Interest  shall 
be  payable  at  the  end  of  each  90-day 
period  subsequent  to  the  date  of  the  first 
borrowing  and  at  maturity.  As  a  con¬ 
dition  of  these  lines  of  credit,  Michigan 
Consolidated  is  required  to  maintain 
compensating  balances  with  the  Banks. 
If  it  is  assumed  that  these  balances  are 
maintained  solely  in  order  to  fulfill  the 
compensating  balance  requirement,  the 
effective  cost  is  thereby  increased  by 
approximately  one  and  one-half  percent 
above  the  stated  rates,  based  upon  a 
prime  rate  of  8%%. 

Michigan  Consolidated  proposes,  in 
lieu  of  borrowing  under  the  lines  of 
credit,  to  issue  and  sell  from  time  to  time 
commercial  paper  payable  to  bearer, 
with  maturities  not  later  than  Septem¬ 
ber  1,  1974,  in  the  aggregate  face  amount 
not  to  exceed  $35,000,000  outstanding  at 


any  one  time.  The  commercial  paper  will 
be  sold  to  Goldman,  Sachs  &  Co.,  a  New 
York,  New  York  dealer  in  commercial 
paper.  The  commercial  paper  will  have 
varying  maturities  of  not  more  than  270 
days  after  the  date  of  issue  and  will  be 
issued  and  sold  in  varying  denomina¬ 
tions  of  not  less  than  $50,000  and  not 
more  than  $2,000,000  directly  to  Gold¬ 
man,  Sachs  &  Co.  at  a  discount  wrhich  will 
not  be  in  excess  of  the  discount  rate  per 
annum  prevailing  at  the  date  of  issuance 
for  commercial  paper  of  comparable 
quality  and  like  maturities.  Michigan 
Consolidated  proposes  to  sell  commercial 
paper  only  so  long  as  the  effective  inter¬ 
est  cost  for  such  commercial  paper  does 
not  be  in  excess  of  the  discount  rate  per 
ings  from  commercial  banks  (after  tak¬ 
ing  into  consideration  compensating 
balances)  on  the  date  of  sale,  except  for 
commercial  paper  of  maturity  not  ex¬ 
ceeding  90  days  issued  to  refund  out¬ 
standing  commercial  paper,  if,  in  tire 
judgment  of  Michigan  Consolidated,  it 
would  be  impractical  to  borrow  from 
commercial  banks  to  refund  such  out¬ 
standing  commercial  paper. 

No  commission  or  fee  will  be  payable 
by  Michigan  Consolidated  in  connection 
with  the  issue  and  sale  of  such  commer¬ 
cial  paper  notes.  Goldman,  Sachs  &  Co., 
as  principal,  will  reoffer  such  notes  at  a 
discount  not  to  exceed  %  of  1%  per  an¬ 
num  less  than  the  prevailing  discount 
rate  to  Michigan  Consolidated.  Such 
notes  will  be  reoffered  to  not  more  than 
200  identified  and  designated  customers 
in  a  list  (non-public)  prepared  in  ad¬ 
vance  by  Goldman,  Sachs  &  Co.  and  no 
additions  will  be  made  to  the  customer 
list  without  approval  of  this  Commission. 
It  is  anticipated  that  the  commercial  pa¬ 
per  will  be  held  by  customers  to  maturity ; 
however,  if  any  commercial  paper  is  re¬ 
purchased  by  Goldman,  Sachs  &  Co., 
such  paper  will  be  reoffered  only  to 
others  in  the  group  of  200  customers. 
Michigan  Consolidated  proposes  to  re¬ 
port  quarterly  to  the  Commission  pur¬ 
suant  to  Rule  24  the  amounts  issued  and 
sold  by  Goldman,  Sachs  &  Co.  and  the 
discount  thereon. 

In  July  1973  Michigan  Consolidated 
sold  $35,000,000  principal  amount  of  first 
mortgage  bonds  and  400,000  shares  of  its 
common  stock  ($14  per  share  par  value) 
for  $5,600,000  (Holding  Company  Act 
Release  No.  18011,  June  28,  1973).  Part 
of  the  proceeds  will  be  used  to  retire 
$17,000,000  of  outstanding  bank  loans 
due  August  31,  1973  (Holding  Company 
Act  Release  No.  17677,  August  29,  1972). 
The  remaining  net  proceeds  together 
with  the  borrowings  herein  requested  will 
be  used  to  partially  finance  the  Com¬ 
pany’s  1973  construction  program  (es¬ 
timated  at  $91,000,000).  It  is  anticipated 
that  funds  required  to  retire  the  borrow¬ 
ings  herein  requested  will  ultimately  be 
obtained  from  additional  long-term  fi¬ 
nancing  and  funds  generated  internally. 

Michigan  Consolidated  states  that  the 
total  amount  of  proposed  borrowings 
from  the  Trust  Department,  Banks  and 
or  the  issuance  and  sale  of  commercial 
paper  will  not  exceed  $41,000,000  out¬ 
standing  at  any  one  time. 


Michigan  Consolidated  also  plans  to 
borrow,  pursuant  to  the  exemption  con¬ 
tained  in  section  6(b)  of  the  Act,  up  to 
$26,000,000  to  partially  finance  current 
inventory  of  gas  placed  in  underground 
storage.  It  is  stated  that  funds  are  gen¬ 
erated  in  an  amount  sufficient  to  repay 
these  borrowings  as  the  inventory  gas  is 
sold  to  meet  the  winter  demand  of 
customers. 

Fees  and  expenses  incident  to  the  pro¬ 
posed  transactions  are  estimated  at 
$3,000,  including  counsel  fees  of  $500. 
The  application-declaration  as  amended 
states  that  no  approval  or  consent  of  any 
regulatory  body  other  than  this  Commis¬ 
sion  is  necessary  for  the  consummation 
of  the  proposed  transactions. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
August  31,  1973,  request  in  wrriting  that 
a  hearing  be  held  on  such  matter,  stating 
the  nature  of  his  interest,  the  reasons  for 
such  request,  and  the  issues  of  fact  or  law 
raised  by  the  application-declaration,  as 
amended,  which  he  desires  to  controvert; 
or  he  may  request  that  he  be  notified 
should  the  Commission  order  a  hearing 
in  respect  thereof.  Any  such  request 
should  be  addressed:  Secretary,  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington,  D.C.  20549.  A  copy  of  such  request 
should  be  served  personally  or  by  mail 
(air  mail  if  the  person  being  served  is 
located  more  than  500  miles  from  the 
point  of  mailing)  upon  the  applicant- 
declarant  at  the  above-stated  address, 
and  proof  of  service  (by  affidavit  or,  in 
case  of  an  attomey-at-law,  by  certifi¬ 
cate)  should  be  filed  with  the  request. 
At  any  time  after  said  date,  the  applica¬ 
tion-declaration,  as  amended  or  as  it  may 
be  further  amended,  may  be  granted  and 
permitted  to  become  effective  as  provided 
in  Rule  23  of  of  the  General  Rules  and 
Regulations  promulgated  under  the  Act, 
or  the  Commission  may  grant  exemption 
from  such  rules  as  provided  in  Rules 
20(a)  and  100  thereof  or  take  such  other 
action  as  it  may  deem  appropriate.  Per¬ 
sons  who  request  a  hearing  or  advice  as 
to  whether  a  hearing  is  ordered  will  re¬ 
ceive  notice  of  further  developments  in 
this  matter,  including  the  date  of  the 
hearing  (if  ordered)  and  any  postpone¬ 
ments  thereof. 

For  the  Commission  by  the  Division 
of  Corporate  Regulation,  pursuant  to 
delegated  authority. 

r seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc.73-16672  Filed  8-10-73;8:45  am] 


[70-53741 

MIDDLE  SOUTH  UTILITIES,  INC.,  ET  AL. 

Proposed  Sale  of  Microwave  Equipment 
Amendment  to  Loan  Agreement 

August  6, 1973. 

Notice  is  hereby  given  that  Middle 
South  Utilities,  Inc.,  280  Park  Avenue, 
New  York,  New  York  10017  (“Middle 
South”),  a  registered  holding  company, 
Arkansas  Power  &  Light  Company,  Ninth 
and  Louisiana  Streets,  Little  Rock, 
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Arkansas  72203  (“Arkansas”)  and 
(“Louisiana"),  142  Delaronde  Street, 
New  Orleans.  Louslana  70174,  electric 
utility  subsidiary  companies  of  Middle 
South,  and  Middle  South  Services,  Inc., 
225  Baronne  Street,  New  Orleans,  Lou¬ 
isiana  70112  (“Services”),  a  nonutility 
subsidiary  service  company  of  Middle 
South,  have  filed  an  application-declara¬ 
tion  with  this  Commission  pursuant  to 
the  Public  Utility  Holding  Company  Act 
of  1935  (“Act”),  designating  sections 
6(a),  7(a),  9(a),  10(a),  12(b)  and  12(f) 
of  the  Act  and  Rules  43  and  45  promul¬ 
gated  thereunder  as  applicable  to  the 
proposed  transactions.  All  interested 
persons  are  referred  to  said  application- 
declaration,  which  is  summarized  below, 
for  a  complete  statement  of  the  proposed 
transactions. 

Services  has  been  authorized  by  this 
Commission  to  operate  control  facilities 
used  to  coordinate  the  bulk  power  gen¬ 
eration  and  transmission  system  of  the 
Middle  South  System  (“System”)  (Hold¬ 
ing  Company  Act  Release  No.  17056, 
dated  March  19,  1971).  Furthermore, 
Services  has  also  been  authorized  by  this 
Commission  to  operate  electronic  data 
processing  facilities  for  the  System 
(Holding  Company  Act  Release  No. 
16044,  dated  April  24,  1968).  Pursuant 
thereto.  Services  has  established  and  is 
operating  a  Systems  Operations  Center 
at  Pine  Bluff,  Arkansas  and  a  Computer 
Center  at  Gretna,  Louisiana. 

Arkansas  and  Louisiana  own  certain 
microwave  equipment  located  at  or  near 
the  Systems  Operations  Center  and  the 
Computer  Center.  Since  the  establish¬ 
ment  of  the  System  Operations  Center 
and  Computer  Center,  this  particular 
microwave  equipment  has  become  pri¬ 
marily  associated  with  the  operations  of 
the  two  Centers  and  is  primarily  used 
to  tie  the  two  Centers  into  the  micro- 
wave  communications  network  for  Mid¬ 
dle  South  System.  To  fulfill  operational 
requirements  of  the  System,  additions  to 
this  microwave  equipment  presently  are 
being  installed. 

In  view  of  the  relationship  of  this  par¬ 
ticular  microwave  equipment  to  the  two 
Centers,  Services  proposed  to  acquire 
from  Arkansas  and  Louisiana,  and  Ar¬ 
kansas  and  Louisiana  propose  to  sell  to 
Services  such  microwave  equipment,  in¬ 
cluding  the  additions  thereto. 

Services  will  acquire  said  microwave 
equipment  and  the  additions  thereto  for 
a  purchase  price  equal  to  the  depreciated 
original  cost,  including  construction 
work-in-progress.  The  purchase  price 
will  be  adjusted  for  any  additions  and 
retirements  occurring  between  May  31, 
1973,  and  the  last  day  of  the  month  pre¬ 
ceding  the  month  of  the  date  of  the  clos¬ 
ing.  It  is  contemplated  that  the  closing 
date  of  the  sales  will  be  on  or  about  Sep¬ 
tember  4,  1973,  for  both  the  Arkansas 
and  Louisiana  equipment  and  that  the 
total  purchase  price  so  computed  will 
be  approximately  $696,000.  In  addition 
to  this  amount,  Services  will  compensate 
Arkansas  and  Louisiana  for  the  latters' 
completion,  subsequent  to  the  closing 
date,  of  the  additions  to  the  microwave 


equipment.  This  sum  is  currently  esti¬ 
mated  to  be  $40,000. 

To  finance  the  cost  of  acquisition  of, 
and  additions  to,  the  microwave  equip¬ 
ment,  and  to  provide  funds  for  the  pres¬ 
ently  contemplated  expansion  of  Serv¬ 
ices’  staff,  functions  and  facilities,  Serv¬ 
ices  and  Middle  South  propose  to  amend 
an  existing  Loan  Agreement  between 
them,  dated  January  12,  1972  (Holding 
Company  Act  Release  No.  17379,  dated 
November  30,  1971) ,  to  increase  the  total 
amount  of  allowable  borrowings  there¬ 
under  from  $1,000,000  to  $3,000,000.  As  of 
May  31,  1973,  borrowings  by  Services 
outstanding  under  the  Loan  Agreement 
amount  to  $800,000.  Under  the  terms  of 
the  Loan  Agreement,  as  amended.  Serv¬ 
ices  proposes,  as  and  when  required,  to 
issue  and  sell  to  Middle  South,  and  Mid¬ 
dle  South  proposes  to  acquire  from  Serv¬ 
ices,  unsecured  subordinated  notes. 

The  applicants-declarants  state  that 
no  special  and  separable  fees,  commis¬ 
sions  or  expenses  are  anticipated  in  con¬ 
nection  with  the  transactions  proposed, 
except  for  the  filing  fee  of  $2,000  and 
other  legal  and  related  expenses  esti¬ 
mated  not  to  exceed  $550.  It  is  stated 
that  no  State  commission  and  no  Federal 
commission,  other  than  this  Commis¬ 
sion.  has  jurisdiction  over  the  proposed 
transactions. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than  Au¬ 
gust  28,  1973,  request  in  writing  that  a 
hearing  be  held  on  such  matter,  stating 
the  nature  of  his  interest,  the  reasons 
for  such  request,  and  the  issues  of  fact 
or  law  raised  by  said  application-decla¬ 
ration,  which  he  desires  to  controvert; 
or  he  may  request  that  he  be  notified  if 
the  Commission  should  order  a  hearing 
thereon.  Any  such  request  should  be  ad¬ 
dressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  Washington,  D.C. 
20549.  A  copy  of  such  request  should  be 
served  personally  or  by  mail  (air  mail 
if  the  person  being  served  is  located 
more  than  500  miles  from  the  point  of 
mailing)  upon  the  applicants-declarants 
at  the  above-stated  address,  and  proof 
of  service  (by  affidavit  or,  in  case  of  an 
attorney-at-law,  by  certificate)  should 
be  filed  with  the  request.  At  any  time 
after  said  date,  the  application-declara¬ 
tion,  as  filed  or  as  it  may  be  amended, 
may  be  granted  and  permitted  to  be¬ 
come  effective  as  provided  in  Rule  23  of 
the  General  Rules  and  Regulations  pro¬ 
mulgated  under  the  Act,  or  the  Commis¬ 
sion  may  grant  exemption  from  such 
rules  as  provided  in  Rules  20(a)  and  100 
thereof  or  take  such  other  action  as  it 
may  deem  appropriate.  Persons  who  re¬ 
quest  a  hearing  or  advice  as  to  whether 
a  hearing  is  ordered  will  receive  notice 
of  further  developments  in  this  matter, 
including  the  date  of  the  hearing  (if  or¬ 
dered)  and  any  postponements  thereof. 

For  the  Commission,  by  the  Division 
of  Corporate  Regulation,  pursuant  to 
delegated  authority. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

|FR  Doc.  73-16690  FUed  8-10-73;8:45  am] 


[811-695] 

PACIFIC  INVESTMENT  FUND,  LTD. 

Notice  of  Proposal  To  Terminate 
Registration 

August  6, 1973. 

Notice  is  hereby  given  that  the  Com¬ 
mission  proposes,  pursuant  to  section 
8(f)  of  the  Investment  Company  Act  of 
1940  (“Act”),  to  declare  by  order  upon 
its  own  motion  that  Pacific  Investment 
Fund,  Ltd.  (“Fund”),  301  Liberty  Bank 
Building,  99  North  King  Street,  Hono¬ 
lulu,  Hawaii  96817,  registered  under  the 
Act  as  an  open-end,  diversified  manage¬ 
ment  investment  company,  has  ceased  to 
be  an  investment  company. 

Fund  was  organized  as  a  Hawaiian 
corporation  on  September  1,  1955,  and 
registered  under  the  Act  by  filing  a  Form 
N-8A  Notification  of  Registration  on 
October  17,  1955,  and  a  Form  N-8B-1 
Registration  Statement  on  October  27, 
1955. 

The  Commission’s  records  disclose  that 
at  an  annual  meeting  held  on  March  18, 
1959,  shareholders  approved  the  liquida¬ 
tion  and  dissolution  of  the  Fund,  and  on 
September  28,  1959,  the  Trustees  for 
creditors  and  stockholders  of  the  Fund 
informed  the  Commission  that  such 
liquidation  and  dissolution  was  com¬ 
pleted  by  that  date  and  that  registration 
of  the  Fund  under  the  Act  should  be 
terminated.  Fund  also  ceased  offering  its 
shares  to  the  general  public  on  Novem¬ 
ber  30, 1958. 

Section  8(f)  of  the  Act,  provides,  in 
pertinent  part,  that  when  the  Commis¬ 
sion  finds  a  registered  investment  com¬ 
pany  has  ceased  to  be  an  investment 
company,  it  shall  so  declare  by  order, 
and  upon  the  effectiveness  of  such  order, 
which  may  be  issued  upon  the  Commis¬ 
sion’s  own  motion  when  appropriate,  the 
registration  of  such  company  shall  cease 
to  be  in  effect. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Au¬ 
gust  31,  1973  at  5:30  p.m.,  submit  to  the 
Commission  in  writing  a  request  for  a 
hearing  on  the  matter  accompanied  by 
a  statement  as  to  the  nature  of  his  inter¬ 
est,  the  reason  for  such  request,  and  the 
issues,  if  any,  of  fact  or  law  proposed  to 
be  controverted,  or  he  may  request  that 
he  be  notified  if  the  Commission  should 
order  a  hearing  thereon.  Any  such  com¬ 
munication  should  be  addressed;  Secre¬ 
tary,  Securities  and  Exchange  Commis¬ 
sion,  Washington,  D.C.  20549.  A  copy  of 
such  request  shall  be  served  personally 
or  by  mail  (air  mail  if  the  person  being 
served  is  located  more  than  500  miles 
from  the  point  of  mailing)  upon  the 
Fund  at  the  address  set  forth  above. 
Proof  of  such  service  (by  affidavit,  or  in 
case  of  an  attorney-at-law,  by  cer¬ 
tificate  )  shall  be  filed  contemporaneously 
with  the  request.  At  any  time  after  said 
date,  as  provided  by  Rule  0-5  of  the 
Rules  and  Regulations  promulgated 
under  the  Act,  an  order  disposing  of  the 
matter  may  be  issued  by  the  Commission 
upon  the  basis  of  the  information  stated 
herein,  unless  an  order  for  a  hearing 
shall  be  issued  upon  request  or  upon  the 
Commission’s  own  motion.  Persons  who 
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request  a  hearing  or  advice  as  to  whether 
a  hearing  is  ordered  will  receive  notice 
of  further  developments  in  this  matter, 
including  the  date  of  the  hearing  (if 
ordered)  and  any  postponements  thereof. 

For  the  Commission,  by  the  Division 
of  Investment  Management  Regulation, 
pursuant  to  delegated  authority. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc.73-16687  Filed  8-10-73:8:45  am] 

[File  Noe.  7-4436—7-4437] 

TROPICANA  PRODUCTS,  INC.  (FI_A.)r 
AND  URIS  BUILDINGS  CORP. 

Notice  of  Applications  for  Unlisted  Trading 
Privileges  and  of  Opportunity  for  Hearing 

August  6, 1973. 

In  the  matter  of  applications  of  the 
Boston  Stock  Exchange,  Inc.,  for  unlisted 
trading  privileges  in  certain  securities. 

The  above  named  national  securities 
exchange  has  filed  applications  with  the 
Securities  and  Exchange  Commission 
pursuant  to  Section  12(f)(1)(B)  of  the 
Securities  Exchange  Act  of  1934  and 
Rule  12f-l  thereunder,  for  unlisted  trad¬ 
ing  privileges  in  the  common  stocks  of 
the  following  companies,  which  securi¬ 
ties  are  listed  and  registered  on  one  or 
more  other  national  securities  ex¬ 
changes: 

Tropicana  Products,  Inc. 

(Fla.) . . .  File  No.  7-4436 

Uris  Buildings  Corp _  File  No.  7-4437 

Upon  receipt  of  a  request,  on  or  before 
August  22,  1973  from  any  interested  per¬ 
son,  the  Commission  will  determine 
whether  the  application  with  respect  to 
any  of  the  companies  named  shall  be  set 
down  for  hearing.  Any  such  request 
should  state  briefly  the  title  of  the  secu¬ 
rity  in  which  he  is  interested,  the  nature 
of  the  interest  of  the  person  making  the 
request,  and  the  position  he  proposes  to 
take  at  the  hearing,  if  ordered.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bearing 
on  any  of  the  said  applications  by  means 
of  a  letter  addressed  to  the  Secretary, 
Securities  and  Exchange  Commission, 
Washington,  D.C.,  20549  not  later  than 
the  date  specified.  If  no  one  requests  a 
hearing  with  respect  to  any  particular 
application,  such  application  will  be  de¬ 
termined  by  order  of  the  Commission  on 
the  basis  of  the  facts  stated  therein  and 
other  information  contained  in  the  offi¬ 
cial  files  of  the  Commission  pertaining 
thereto. 

For  the  Commission,  by  the  Division 
of  Market  Regulation,  pursuant  to  dele¬ 
gated  authority. 

[seal]  Ronald  F.  Hunt, 

Secretary. 

[FR  Doc.73-16689  Filed  8-10-73:8:45  am] 


INTERSTATE  COMMERCE 
COMMISSION 

[Notice  No.  317] 

ASSIGNMENT  OF  HEARINGS 

August  8,  1973. 

Cases  assigned  for  hearing,  postpone¬ 
ment,  cancellation  or  oral  argument  ap¬ 
pear  below  and  will  be  published  only 
once.  This  list  contains  prospective  as¬ 
signments  only  and  does  not  Include 
cases  previously  assigned  hearing  dates. 
The  hearings  will  be  on  the  issues  as 
presently  reflected  in  the  official  docket 
of  the  Commission.  An  attempt  will  be 
made  to  publish  notices  of  cancellation 
of  hearings  as  promptly  as  possible,  but 
interested  parties  should  take  appro¬ 
priate  steps  to  insure  that  they  are  noti¬ 
fied  of  cancellation  or  postponements  of 
hearings  in  which  they  are  interested. 
No  amendments  will  be  entertained  after 
the  date  of  this  publication. 

W-552  Sub  15,  American  Commercial  Barge 
Line,  Co.,  W-654  (Sub  8) ,  Warrior  &  Gulf 
Navigation  Co. — Extension-Tug  &  Barge, 
now  being  assigned  hearing  October  29, 
1973  (2  weeks) ,  at  New  Orleans,  La.,  in  a 
hearing  room  to  be  later  designated. 

MC  138168,  Load  &  Go  Truck  Line,  now  as¬ 
signed  September  10,  1973,  is  postponed 
Indefinitely. 

MC  127042  Sub  113,  Hagen,  Inc.,  now  being 
assigned  September  26,  1973  (3  days),  at 
Seattle,  Wash.,  In  a  hearing  room  to  be  later 
designated. 

MC-C-7866,  Puget  Sound  Truck  Line,  Inc. — 
Investigation  and  Revocation  of  Certifi¬ 
cates — ,  now  being  assigned  October  1, 
1973  (1  day) ,  at  Seattle,  Wash.,  in  a  hearing 
room  to  be  later  designated. 

MC  113855  Sub  272,  International  Transport, 
Inc,  now  being  assigned  October  2,  1973 
(1  day),  at  Seattle,  Wash.,  in  a  hearing 
room  to  be  later  designated. 

MC  117304  Sub  29,  Don  Paffile,  DBA  Paffile 
Truck  Lines,  Extension-Buildings  and 
Component  Parts,  now  being  assigned 
October  3,  1973,  (1  day),  at  Seattle,  Wash., 
In  a  hearing  room  to  be  later  designated. 
MC  113678  Sub  480,  Curtis,  Inc.,  now  being 
assigned  October  4.  1973  (2  days) ,  at 
Seattle,  Wash.,  In  a  hearing  room  to  be 
later  designated. 

MC-C-8073,  Piggy-Back  Service  Co.  and  C.  L. 
“Bill”  Shupe — Investigation  of  Operations 
and  Practices,  now  being  assigned  hearing 
September  24,  1973,  (1  day),  at  Salt  Lake 
City,  Utah  in  a  hearing  room  to  be  later 
designated. 

MC— 113678  Sub  484,  Curtis,  Inc.,  now  being 
assigned  hearing  September  25,  1973,  (1 
day),  at  Salt  Lake  City,  Utah.  In  a  hearing 
room  to  be  later  designated. 

MC-125433  Sub  42,  F-B  Truck  Line  Company, 
now  being  assigned  hearing  September  26, 
1973  (3  days) ,  at  Salt  Lake  City,  Utah,  in  a 
hearing  room  to  be  later  designated. 

No.  35825,  Board  of  Trade  of  the  City  of 
Chicago  V.  The  Akron,  Canton  &  Youngs¬ 
town  Railroad  Company,  Et  Al,  now  as¬ 
signed  September  17,  1973,  hearing  will 
be  held  in  Room  813,  610  S.  Canal  St, 
Chicago,  Illinois. 

MCC  8001,  La  Porte  Transit  Co.,  Inc,  -V- 
South  Bend  Freight  Line,  Inc.,  Et  Al,  now 


assigned  September  20,  1973  hearing  will 
be  held  In  Room  813,  610  8.  Canal  St, 
Chicago,  IlUnois. 

MC  13250  Sub  121,  J.  H.  Rose  Truck  Line, 
Inc,  MC  113855  Sub  264,  International 
Transport,  Inc,  now  assigned  Septem¬ 
ber  21,  1973,  hearing  will  be  held  in  Room 
813,  610  S.  Canal  St,  Chicago,  IUinols. 
MC  74238  Sub  3,  Kriegsman  Transfer  Com¬ 
pany,  now  assigned  September  24,  1973, 
hearing  will  be  held  In  Room  813,  610  S. 
Canal  St,  Chicago,  Illinois. 

MC  39568  Sub  10,  Arrow  Transfer  &  Storage 
Company,  now  being  assigned  hearing 
September  17,  1973  (1  week),  in  Room 
556  Federal  Office  Bldg,  275  Peachtree  St, 
N.E,  Atlanta,  Georgia. 

MC  107012  Sub  170,  North  American  Van 
Lines,  Inc,  now  assigned  September  17, 
1973,  at  Atlanta,  Ga,  Is  postponed 
indefinitely. 

r seal ]  Robert  L.  Oswald, 

Secretary. 

[FR  Doc.73-16738  Filed  8-10-73:8:45  am] 

FOURTH  SECTION  APPLICATIONS  FOR 
RELIEF 

August  8,  1973. 

An  application,  as  summarized  below, 
has  been  filed  requesting  relief  from  the 
requirements  of  section  4  of  the  Inter¬ 
state  Commerce  Act  to  permit  common 
carriers  named  or  described  in  the  appli¬ 
cation  to  maintain  higher  rates  and 
charges  at  intermediate  points  than 
those  sought  to  be  established  at  more 
distant  points. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance  with 
Rule  1100.40  of  the  General  Rules  of 
Practice  (49  CFR  1100.40)  and  filed  on  or 
before  August  28, 1973. 

FSA  No.  42728 — Fertilizer  and  Fertilizer 
Materials  from  Erda,  Utah.  FUed  by  South¬ 
western  Freight  Bureau,  Agent,  (No.  B-421), 
for  interested  rail  carriers.  Rates  on  fertilizer 
and  fertilizer  materials,  in  carloads  and  tank- 
car  loads,  as  described  In  the  application, 
from  Erda,  Utah,  to  points  In  southwestern 
territory.  Grounds  for  relief — Market  compe¬ 
tition,  modified  short-line  distance  formula 
and  grouping. 

Tariff — Supplement  161  to  Southwestern 
Freight  Bureau,  Agent,  tariff  270-F,  I.C.C.  No. 
4832.  Rates  are  published  to  become  effective 
on  September  13, 1973. 

FSA  No.  42729 — Alloys  or  Metals  from 
Braddock  and  McKees  Rocks,  Pennsylvania. 
Filed  by  Southwestern  Freight  Bureau, 
Agent,  (No.  B-422),  for  Interested  rail  car¬ 
riers.  Rates  on  alloys  or  metals,  In  carloads, 
as  described  in  the  application,  from  Brad- 
dock  and  McKees  Rocks,  Pa,  to  specified 
points  In  Texas.  Grounds  for  relief — Market 
competition  and  rate  relationship.  Tariffs — 
Supplements  263  and  265  to  Southwestern 
Freight  Bureau,  Agent,  tariffs  1-F  and  2-G, 
I.C.C.  Nos.  4875  and  4847,  respectively.  Rates 
are  published  to  become  effective  on  Septem¬ 
ber  13,  1973. 

By  the  Commission. 

[seal]  Robert  L.  Oswald, 

Secretary. 

[FR  Doc.73-16740  FUed  8-10-73:8:45  am] 
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[Notice  No.  107) 

MOTOR  CARRIER  TEMPORARY 

AUTHORITY  APPLICATIONS 

August  7,  1973. 

The  following  are  notices  of  filing  of 
application,  except  as  otherwise  specifi¬ 
cally  noted,  each  applicant  states  that 
there  will  be  no  significant  effect  on  the 
quality  of  the  human  environment  re¬ 
sulting  from  approval  of  its  application, 
for  temporary  authority  under  section 
210a(a)  of  the  Interstate  Commerce  Act 
provided  for  under  the  new  rules  of  Ex 
Parte  No.  MC-67,  (49  C.F.R.  1131)  pub¬ 
lished  in  the  Federal  Register,  issue  of 
April  27,  1965,  effective  July  1,  1965. 
These  rules  provide  that  protests  to  the 
granting  of  an  application  must  be  filed 
with  the  field  official  named  in  the  Fed¬ 
eral  Register  publication,  within  15  cal¬ 
endar  days  after  the  date  of  notice  of 
the  filing  of  the  application  is  published 
in  the  Federal  Register.  One  copy  of 
such  protests  must  be  served  on  the  ap¬ 
plicant,  or  its  authorized  representative, 
if  any,  and  the  protests  must  certify  that 
such  service  has  been  made.  The  protests 
must  be  specific  as  to  the  service  which 
such  protestant  can  and  will  offer,  and 
must  consist  of  a  signed  original  and  six 
(6)  copies. 

A  copy  of  the  application  is  on  file,  and 
can  be  examined  at  the  Office  of  the 
Secretary,  Interstate  Commerce  Com¬ 
mission,  Washington,  D.C.,  and  also  in 
field  office  to  which  protests  are  to  be 
transmitted. 

Motor  Carriers  of  Property 

No.  MC  8973  (Sub-No.  32  TA)  filed 
July  23,  1973  Applicant:  METROPOL¬ 
ITAN  TRUCKING,  INC.  2424  95th  Street 
North  Bergen,  N.J.  07047  Applicant’s 
representative:  George  A.  Olsen  69  Ton- 
nele  Avenue  Jersey  City,  N.J.  07306  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Glazed  cinder 
blocks,  from  Baltimore,  Md.,  to  points 
in  Connecticut,  Maine,  New  Hampshire, 
Vermont,  Rhode  Island,  Massachusetts, 
New  York  and  New  Jersey,  for  180  days. 
SUPPORTING  SHIPPER:  United  Glazed 
Products,  Inc.,  P.O.  Box  6077,  Baltimore, 
Md.  21231.  SEND  PROTESTS  TO:  Dis¬ 
trict  Supervisor  Robert  E.  Johnston,  Bu¬ 
reau  of  Operations,  Interstate  Com¬ 
merce  Commission,  9  Clinton  Street, 
Newark,  N.J.  07102. 

No.  MC  10792  (Sub-No.  1  TA)  filed 
July  26,  1973  Applicant:  LESLIE  B. 
WILTFONG  doing  business  as  L.  B. 
WILTFONG  MOVERS  2612  N.  Home 
Street  Mishawaka,  Ind.  46544  Applicant’s 
representative:  Leslie  B.  Wiltfong  (same 
address  as  above)  Authority  sought  to 
operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Household  goods,  between  South 
Bend  and  Mishawaka,  Ind.,  on  the  one 
hand,  and  points  in  Tennessee  on  the 
other,  for  180  days.  SUPPORTING  SHIP- 
PER:  Bendix  Corporation,  1217  South 
Walnut  St.,  South  Bend,  Ind.  SEND 
PROTESTS  TO:  District  Supervisor  J.  H. 
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Gray,  Bureau  of  Operations,  Interstate 
Commerce  Commission,  Room  204,  Ft. 
Wayne,  Ind.  46802. 

No.  MC  30844  (Sub-No.  472  TA)  filed 
July  18,  1973  Applicant:  KROBLIN 
REFRIGERATED  XPRESS,  INC.  2125 
Commercial  Street  P.O.  Box  5000  Water¬ 
loo,  Iowa  50702  Applicant’s  representa¬ 
tive:  Paul  Rhodes  (same  address  as  ap¬ 
plicant)  Authority  sought  to  operate  as 
a  common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Wooden 
furniture  frames  (knocked  down) ,  from 
Como,  Miss.,  to  Eldora,  Iowa,  for  180 
days.  SUPPORTING  SHIPPER:  Justice 
Furniture  Company  of  Iowa,  Industrial 
Park,  Eldora,  Iowa.  SEND  PROTESTS 
TO:  Herbert  W.  Allen,  Transportation 
Specialist,  Bureau  of  Operations,  Inter¬ 
state  Commerce  Commission,  875  Federal 
Bldg.,  Des  Moines,  Iowa  50309. 

No.  MC  30844  (Sub-No.  473  TA)  filed 
July  18,  1973  Applicant:  KROBLIN  RE¬ 
FRIGERATED  XPRESS,  INC.  2125  Com¬ 
mercial  Street  P.O.  Box  5000  Waterloo, 
Iowa  50702  Applicant’s  representative: 
Paul  Rhodes  (same  address  as  above) 
Authority  sought  to  operate  as  a  com¬ 
mon  carrier,  by  motor  vehicle,  over  ir¬ 
regular  routes,  transporting:  Such  ar¬ 
ticles  as  are  dealt  in  by  retail  gift  stores, 
from  Laredo,  Tex.,  to  Winona,  Minn.,  for 
180  days.  SUPPORTING  SHIPPER: 
L.  A.  S.  Incorporated,  D.B.A.  Mexico, 
U.S.A.,  1023  Mankato  Avenue,  Winona, 
Miss.  55987.  SEND  PROTESTS  TO:  Her¬ 
bert  W.  Allen,  Transportation  Specialist, 
Interstate  Commerce  Commission,  Bu¬ 
reau  of  Operations.  875  Federal  Bldg., 
Des  Moines,  Iowa  50309. 

No.  MC  41706  (Sub-No.  17  TA)  filed 
July  30,  1973  Applicant:  TOSE,  INC.  64 
West  Fourth  Street  Bridgeport,  Pa.  19405 
Applicant’s  representative:  Anthony  C. 
Vance  1111  E  Street,  N.W.  Suite  501 
Washington,  D.C.  20004  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  iregular  routes,  transport¬ 
ing:  Such  merchandise  as  is  ordinarily 
dealt  in  by  retail  stores,  premium  re¬ 
demption  companies,  and  mail-order 
houses,  between  New  York,  N.Y.;  Wash¬ 
ington,  D.C.;  points  in  Fairfield,  Hart¬ 
ford  and  New  Haven  Counties,  Conn.; 
Albany,  Columbia,  Duchess,  Fulton, 
Greene,  Montgomery,  Nassau,  Orange, 
Putnam,  Rensselaer,  Rockland,  Schenec¬ 
tady,  Schoharie,  Suffolk,  Sullivan,  Ulster 
and  Westchester  Counties,  N.Y.;  and 
points  in  Delaware,  Maryland,  New  Jer¬ 
sey  and  Pennsylvania,  for  180  days.  RE¬ 
STRICTIONS:  The  service  authorized 
next  above  is  subject  to  the  following 
conditions:  (1)  No  traffic  shall  be  trans¬ 
ported  between  Washington,  D.C.,  on  the 
one  hand,  and,  on  the  other,  points  in 
Maryland;  (2)  No  traffic  shall  be  trans¬ 
ported  from  Newark,  Del.,  and  points 
within  the  commercial  zone  of  Newark, 
Del.,  but  not  including  Wilmington,  Del., 
to  points  in  Maryland  and  Washington, 
D.C.;  (3)  No  traffic  shall  be  transported 
between  points  in  Albany,  Columbia, 
Fulton,  Greene,  Montgomery,  Renesslaer 
and  Schenectady  Counties,  N.Y.;  and 
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(4)  the  service  authorized  shall  be  re¬ 
stricted  against  the  transportation  of 
any  shipment  weighing  more  than  250 
lbs.,  for  the  purpose  of  this  restriction 
a  package  or  group  of  packages  from  a 
single  consignor  to  a  single  consignee  at 
a  single  destination  shall  be  considered 
a  shipment.  Note:  Tacking  is  unintended 
but  interline  will  be  made  at  Edison,  N.J. 
SUPPORTING  SHIPPERS:  Popular 
Club  Plan,  128  Dayton  Avenue,  Passaic. 
N.J.;  Retail  Delivery  Service,  Inc.,  382 
McLean  Blvd.,  Paterson,  N.J.  07513;  The 
Drug  House,  Inc.,  1011  W.  Butler  Street, 
Philadelphia,  Pa.;  Sears,  Roebuck  &  Co., 
4640  Roosevelt  Blvd.,  Philadelphia,  Pa.: 
William  H.  Rorer,  500  Virginia  Dr.,  Fort 
Washington,  Pa.;  and  Spiegel,  Inc.,  2511 
W.  23rd  Street,  Chicago,  Ill.  SEND  PRO¬ 
TESTS  TO:  Ross  A.  Davis,  District  Su¬ 
pervisor,  Interstate  Commerce  Commis¬ 
sion,  Bureau  of  Operations,  Wm.  J. 
Green,  Jr.  Federal  Bldg.,  600  Ach  Street, 
Room  3238,  Philadelphia,  Pa.  19106. 

No.  MC  44913  (Sub-No.  10  TA)  filed 
July  27,  1973  Applicant:  E.  ROSCOE 
WILLEY,  INC.  P.O.  Box  116  Secretary, 
Md.  21664  Applicant’s  representative: 
Daniel  B.  Johnson  716  Perpetual  Build¬ 
ing  1111E  Street,  N.W.  Washington,  D.C. 
20004  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Malt  bev¬ 
erages,  from  Winston-Salem,  N.C.,  to 
New  Castle  and  Milford,  Del.,  for  180 
days.  SUPPORTING  SHIPPER:  Major 
Distributing  Co.,  Inc.,  3020  Bowlerama 
Drive,  New  Castle,  Del.  19720.  SEND 
PROTESTS  TO:  Robert  D.  Caldwell, 
District  Supervisor,  Interstate  Commerce 
Commission,  Bureau  of  Operations.  12th 
Street  &  Constitution  Ave.,  N.W.,  Wash¬ 
ington,  D.C.  20423. 

No.  MC  51146  (Sub-No.  324  TA)  filed 
July  20,  1973  Applicant:  SCHNEIDER 
TRANSPORT,  INC.  2661  South  Broad¬ 
way  P.O.  Box  2298  (Box  zip  54306)  Green 
Bay,  Wis.  54304  Applicant’s  representa¬ 
tive:  Neil  DuJardin  (same  address  as 
above)  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Wooden 
veneer  cheese  boxes,  from  Seymour,  Wis., 
to  Cabot,  Vt„  for  180  days.  SUPPORT¬ 
ING  SHIPPER:  Seymour  Woodenware 
Co.,  Inc.,  522  Seymour  Street,  Seymour, 
Wis.  54165  (Quin tin  J.  Adamski,  Presi¬ 
dent).  SEND  PROTESTS  TO:  District 
Supervisor  John  E.  Ryden,  Bureau  of 
Operations,  Interstate  Commerce  Com¬ 
mission,  135  West  Wells  Street — Room 
807,  Milwaukee,  Wis.  53203. 

No.  MC  52460  (Sub-No.  123  TA)  filed 
July  30.  1973  Applicant:  HUGH  BREED¬ 
ING,  INC.  1420  West  35th  Street  P.O. 
Box  9515  Tulsa,  Okla.  74107  Applicant's 
representative:  Steve  B.  McCommas 
(same  address  as  above)  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Charcoal charcoal  bri¬ 
quettes  and  related  items,  ie,  lighter 
fluid,  wood  chips  and  barbeque  base, 
from  Branson,  Mo.,  to  points  in  Iowa, 
Arkansas,  Colorado,  Illinois,  Indiana, 
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Kansas,  Kentucky,  Texas,  Louisiana, 
Minnesota,  Nebraska,  Oklahoma  and 
Tennessee,  for  180  days.  SUPPORTING 
SHIPPER:  Harvey  E.  Webb,  Mgr.,  Sup¬ 
ply,  Distr.  and  Pur.,  Husky  Industries. 
Inc.,  62  Perimeter  Center  East,  Atlanta, 
Ga.  30346.  SEND  PROTESTS  TO:  C.  L. 
Phillips,  District  Supervisor,  Interstate 
Commerce  Commission,  Bureau  of  Op¬ 
erations,  Rm.  240-Old  P.O.  Bldg.,  215 
NW  Third,  Oklahoma  City,  Okla.  73102. 

No.  MC  107496  (Sub-No  902  TA)  filed 
July  20,  1973  Applicant:  RUAN  TRANS¬ 
PORT  CORPORATION  Third  and 
Keosauqua  Way  P.O.  Box  855  (Box  zip 
50304)  Des  Moines,  Iowa  50309  Appli¬ 
cant’s  representative:  E.  Check  (same 
address  as  applicant)  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Fuel  oil,  in  bulk,  from  Freeport,  Ill., 
to  points  in  Iowa,  for  150  days.  SUP¬ 
PORTING  SHIPPER:  Thomas  Oil,  Inc., 
528^  South  Front  St.,  Mankato,  Minn. 
56001.  SEND  PROTESTS  TO:  Herbert 
W.  Allen,  Transportation  Specialist,  In¬ 
terstate  Commerce  Commission,  Bureau 
of  Operations,  875  Federal  Bide,  Des 
Moines,  Iowa  50309 

No.  MC  111045  (Sub-No.  103  TA)  filed 
July  30,  1973  Applicant:  REDWING 
CARRIERS,  INC.  Post  Office  Box  426 
Tampa,  Fla.  33601  Applicant’s  represent¬ 
ative:  J.  V.  McCoy  (same  address  as 
above)  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Paint  re¬ 
moving  compound,  in  bulk,  in  tank  ve¬ 
hicles,  from  Montgomery,  Ala.,  to 
Wichita,  Kans.,  for  180  days.  SUPPORT¬ 
ING  SHIPPER:  Pennwalt  Corporation,  3 
Parkway,  Philadelphia,  Pa.  19102.  SEND 
PROTESTS  TO :  District  Supervisor 
Joseph  B.  Teichert,  Bureau  of  Opera¬ 
tions,  Interstate  Commerce  Commission, 
5720  S.W.  17th  St.,  Room  105,  Miami, 
Fla.  33155. 

No.  MC  111170  (Sub-No.  207  TA)  filed 
July  30,  1973  Applicant:  WHEELING. 
PIPE  LINE,  INC.  2811  N.  West  Avenue 
P.O.  Box  1718  El  Dorado,  Ark.  71730  Au¬ 
thority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Sodium  hydro  sul¬ 
fide,  in  bulk,  from  Magnolia,  Ark.,  to 
Montgomery,  Ala.,  for  180  days.  SUP¬ 
PORTING  SHIPPER:  Dow  Chemical 
U.S.A.,  Louisiana  Division,  Plaquemine, 
La.  70764.  SEND  PROTESTS  TO:  Dis¬ 
trict  Supervisor  William  H.  Land,  Jr., 
Bureau  of  Operations,  Interstate  Com¬ 
merce  Commission,  2519  Federal  Office 
Building.  700  West  Capitol,  Little  Rock, 
Ark.  72201. 

No.  MC  112963  (Sub-No.  44TA)  filed 
July  30,  1973  Applicant:  ROY  BROS. 
INC.  764  Boston  Road  Pinehurst,  Mass. 
01866  Applicant’s  representative:  Leon¬ 
ard  E.  Murphy  (same  address  as  above) 
Authority  sought  to  operate  as  a  common 
carrier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Water  softening  or 
clarifying  compounds,  dry,  In  bulk,  in 
tank  or  hopper  vehicles,  from  Nashua, 
N.H.,  to  Barberton,  Ohio,  for  180  days. 


SUPPORTING  SHIPPER:  Hampshire 
Chemicals,  Div.  W.  R.  Grace  &  Co.,  Pois¬ 
son  Ave.,  Nashua,  N.H.  03060.  SEND 
PROTESTS  TO:  Darrell  W.  Hammons, 
District  Supervisor,  Bureau  of  Opera¬ 
tions,  Interstate  Commerce  Commission, 
150  Causeway  Street,  5th  Floor.  Boston, 
Mass.  02114. 

No.  MC  116045  (Sub-No.  38  TA)  filed 
July  30,  1973  Applicant:  NEUMAN 

TRANSIT  CO.,  INC.  P.O.  Box  38  East  of 
Rawlins,  Wyo.  82301  Applicant’s  repre¬ 
sentative:  Leslie  R.  Kehl  Suite  1600  Den¬ 
ver.  Colo.  80203  Authority  sought  to  oper¬ 
ate  as  a  common  carrier,  by  motor  ve¬ 
hicle,  over  irregular  routes,  transporting: 
Liquid  sulphur,  in  bulk,  in  tank  vehicles, 
from  the  plantsite  of  Farmers  Union 
Central  Exhange,  Laurel,  Mont.,  to  the 
plantsite  of  Western  Nuclear,  Inc.,  lo¬ 
cated  off  Wyoming  Highway  789  approx¬ 
imately  3  miles  southwest  of  Riverton, 
Wyo.,  for  180  days.  SUPPORTING 
SHIPPER:  Western  Nuclear,  Inc.,  Suite 
387 — One  Park  Central,  Denver,  Colo. 
80202.  SEND  PROTESTS  TO:  District 
Supervisor  Paul  A.  Naughton,  Bureau  of 
Operations,  Interstate  Commerce  Com¬ 
mission,  Rm.  1006  Federal  Bldg.  &  Post 
Office.  100  East  “B”  Street,  Casper,  Wyo. 
82601. 

No.  MC  117119  (Sub-No.  480  TA)  filed 
July  30,  1973  Applicant:  WILLIS  SHAW 
FROZEN  EXPRESS,  INC.  P.O.  Box  188 
Elm  Springs,  Ark.  72728  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Cooked  bakery  goods,  not  frozen, 
in'  cans,  in  cartons,  from  Little  Rock, 
Ark.,  to  points  in  Alabama,  Arizona,  Cali¬ 
fornia,  Colorado,  Georgia,  Illinois,  Indi¬ 
ana,  Iowa,  Kansas,  Kentucky,  Michigan, 
Missouri,  Mississippi,  Nebraska,  New 
Mexico,  North  Carolina.  Oklahoma,  Ohio, 
Tennessee,  Texas  and  Virginia,  for  180 
days.  SUPPORTING  SHIPPER:  Merico, 
Inc.,  4200  Hoemer,  Little  Rock,  Ark. 
72205.  SEND  PROTESTS  TO:  District 
Supervisor  William  H.  Land,  Jr.,  Bureau 
of  Operations,  Interstate  Commerce 
Commission,  2519  Federal  Office  Build¬ 
ing,  700  West  Capitol,  Little  Rock,  Ark. 
72201. 

No.  MC  118838  (Sub-No.  13  TA) 
filed  July  20,  1973  Applicant:  GABOR 
TRUCKING,  INC.  P.O.  Box  646  RR2 
Detroit  Lakes,  Minn.  56501  Applicant’s 
representative:  Richard  P.  Anderson  502 
First  National  Bank  Bldg.  Fargo,  N.  Dak. 
58102  Authority  sought  to  operate  as  a 
common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Animal 
and  poultry  feed  (except  liquid  commodi¬ 
ties  in  bulk) ,  from  Rochelle,  Ill.,  to  ports 
of  entry  on  the  International  Boundary 
line,  between  the  United  States  and 
Canada  located  in  Minnesota,  North 
Dakota  and  Montana,  for  180  days.  SUP¬ 
PORTING  SHIPPER:  Wilbur-Ellis  Co. 
of  Canada  Ltd.,  307-540  Burrard  Street, 
Vancouver  1,  British  Columbia,  Canada. 
SEND  PROTESTS  TO:  J.  H.  Ambs,  Dis¬ 
trict  Supervisor,  Bureau  of  Operations. 
Interstate  Commerce  Commission,  P.O. 
Box  2340,  Fargo,  N.  Dak.  58102. 


No.  MC  120648  (Sub-No.  2  TA)  filed 
July  6,  1973  Applicant:  SUTHERLAND 
TRANSPORTATION  CORP.  100  All  wood 
Ave.  Central  Islip,  N.Y.  11722  Applicant’s 
representative:  John  P.  Tynan  65-12 
69th  Place  Middle  Village,  N.Y.  11379 
Authority  sought  to  operate  as  a  com¬ 
mon  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  General 
commodities,  (except  classes  A  and  B 
explosives,  articles  of  unusual  value, 
commodities  in  bulk  and  those  requiring 
special  equipment),  between  New  York, 
N.Y.  and  the  terminal  facilities  of  Acme 
Fast  Freight,  Inc.,  North  Bergen,  N.J.; 
P.  Callahan,  Inc.,  Jersey  City,  N.J.;  East¬ 
ern  Freightways,  Inc.,  Carlstadt,  N.J.; 
and  Lansdale  Transportation  Co.,  Inc.; 
Carlstadt,  N.J.,  for  interchange  of 
Freight  Traffic  only,  for  180  days.  Note: 
Applicant  intends  to  tack  with  MC 
1260648  (Sub-No.  1)  at  New  York  City; 
and  at  the  terminal  points  sought.  SUP¬ 
PORTING  SHIPPERS:  (1)  Lansdale 
Transportation  Co.,  Inc.,  P.O.  Box  392, 
Lansdale,  Pa.  19446;  (2)  Eastern  Freight 
Ways,  Inc.,  Eastern  and  Moonarchie 
Ave.,  Carlstadt,  N.J.  07072;  (3)  Acme 
Fast  Freight.  Inc.,  2115  69th  St..  North 
Bergen.  N.J.  07047;  and  (4)  P.  Callahan, 
Inc.,  160  Duffield  Ave.,  Jersey  City,  N.J. 
07305.  SEND  PROTESTS  TO:  Anthony 
D.  Giaimo,  District  Supervisor,  Interstate 
Commerce  Commission,  Bureau  of  Oper¬ 
ations.  26  Federal  Plaza,  New  York,  N.Y. 

No.  MC  128527  (Sub-No.  41  TA)  filed 
July  30.  1973  Applicant:  MAY  TRUCK¬ 
ING  COMPANY  P.O.  Box  398  Payette, 
Idaho  83661  Authority  sought  to  operate 
as  a  common  carrier,  by  motor  vehicle, 
over  irregular  routes,  transporting: 
Meats,  meat  products,  meat  byproducts 
and  articles  distributed  by  meat  pack¬ 
inghouses  as  described  in  Sections  A  and 
C  of  Appendix  I  to  the  report  in  Descrip¬ 
tions  in  Motor  Carrier  Certificates,  61 
MCC  209  and  766,  from  the  facilities  of 
Missouri  Beef  Packers,  Inc.  at  or  near 
Boise.  Idaho,  to  points  in  California.  Ore¬ 
gon,  Washington,  Idaho  and  Nevada,  for 
180  days.  Note:  Applicant  does  not  in¬ 
tend  to  tack  authority  or  iterline  with 
any  other  carrier.  SUPPORTING  SHIP¬ 
PER:  Missouri  Beef  Packers,  Inc.,  630 
Amarillo  Bldg.,  Amarillo,  Tex.  79101. 
SEND  PROTESTS  TO:  C.  W.  Campbell, 
Interstate  Commerce  Commission,  Bu¬ 
reau  of  Operations,  550  West  Fort,  Box 
07,  Boise,  Idaho  83724. 

No.  MC  128.,98  (Sub-No.  6  TA)  filed 
July  20.  1973.  Applicant:  ERDNER 

BROS.,  INC.  Fow  &  Leahy  Sts.  Swedes- 
boro,  N.J.  08085  Applicant’s  representa¬ 
tive:  Chester  A.  Zyblut  1522  K  Street, 
N.W.  Washington,  D.C.  20005  Author¬ 
ity  sought  to  operate  as  a  common  car¬ 
rier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  foodstuffs,  from 
the  storage  facilities  of  Heinz  U.S.A.  at 
Woodstown,  N.J.  (Salem  County) ,  to  the 
facilities  of  Heinz  at  Salem  and  Harri¬ 
son,  N.J.;  Chambersburg,  Mechanics- 
burg,  Pittsburgh  and  Leetsdale,  Pa.,  for 
180  days.  SUPPORTING  SHIPPER: 
Heinz  U.S.A.,  Division  of  H.  J.  Heinz 
Company,  P.O.  Box  57,  Pittsburgh,  Pa. 
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15230.  SEND  PROTESTS  TO:  Richard 
M.  Regan,  District  Supervisor,  Bureau  of 
Operations,  Interstate  Commerce  Com¬ 
mission,  428  East  State  Street,  Room 
204,  Trenton,  N.J.  08608. 

No.  MC  128775  (Sub-No.  2  TA)  filed 
July  20,  1973  Applicant:  SCARLET 
TRUCK  SERVICE,  INC.  5141  Dill  man 
Road  P.O.  Box  15375  West  Palm  Beach, 
Fla.  33406  Applicant’s  representative: 
P.  John  Rathbun  (same  address  as 
above)  Authority  sought  to  operate  as 
a  common  carrier,  by  motor  vehicle,  over 
irregular  routes,  transporting:  Junk  and 
all  scrap  metals,  from  points  in  Dade 
County,  to  points  in  Broward  County, 
for  180  days.  SUPPORTING  SHIPPER: 
Scrap  Metal  Processing  Corp.,  Post  Office 
Box  243,  Opa  Locka,  Fla.  33054.  SEND 
PROTESTS  TO:  District  Supervisor 
Joseph  B.  Teichert,  5720  S.W.  17th  St.. 
Room  105,  Interstate  Commerce  Com¬ 
mission,  Bureau  of  Operations,  Miami, 
Fla.  33155. 

No.  MC  133145  (Sub-No.  1  TA)  filed 
July  20,  1973  Applicant:  THE  PORTA- 
NOVA  TRUCKING  CO.,  INC.  114  Teller 
Road  Trumbull,  Conn.  06611  Appli¬ 
cant’s  representative:  William  J.  Meuser 
86  Cherry  Street  P.O.  Box  507  Milford, 
Conn.  06460  Authority  sought  to  operate 
as  a  common  carrier,  by  motor  vehicle, 
over  regular  routes,  transporting:  Lum¬ 
ber  and  building  materials,  restricted  to 
the  transportation  of  traffic  having  a 
prior  movement  by  rail,  from  Waterbury, 
Conn.,  to  Somers,  N.Y.  with  no  return 
for  compensation,  from  Waterbury, 
Conn,  over  Interstate  Route  84,  to 
Brewster,  N.Y.,  then  south  on  U.S.  Route 
202  to  Somers,  N.Y.  serving  no  inter¬ 
mediate  points,  for  180  days.  SUPPORT¬ 
ING  SHIPPER:  Heritage  Village,  Inc., 
Hillhouse  Road,  Southbury,  Conn.  06488. 
SEND  PROTESTS  TO:  David  J.  Kier- 
nan,  District  Supervisor,  Bureau  of  Op¬ 
erations,  Interstate  Commerce  Commis¬ 
sion,  324  U.S.  Post  Office  Building,  135 
High  St.,  Hartford,  Conn.  06101. 

No.  MC  134599  (Sub-No.  85  TA)  filed 
July  27,  1973  ADplicant:  INTERSTATE 
CONTRACT  CARRIER  CORPORATION 
Mail:  P.O.  Box  748  (Box  zip  84110)  Off: 
265  W.  2700  South  Salt  Lake  City,  Utah 
84115  Applicant’s  representative:  Rich¬ 
ard  A.  Peterson  P.O.  Box  81849  Lincoln, 
Nebr.  68501  Authority  sought  to  op¬ 
erate  as  a  contract  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Magnetic  recording  tape,  in  cas¬ 
settes  or  on  reels,  from  City  of  Industry, 
Calif.,  to  points  in  the  United  States  (ex¬ 
cept  Alaska,  Hawaii,  California,  Mon¬ 
tana  and  Wyoming),  under  continuing 
contract  with  Mattel,  Inc.,  for  180  days. 
SUPPORTING  SHIPPER:  Mattel,  Inc., 
5150  Rosecrans  Avenue,  Hawthorne, 
Calif.  90250  (Jones  K.  Chirstensen,  Man¬ 
ager  of  Traffic).  SEND  PROTESTS  TO: 
District  Supervisor  Lyle  D.  Heifer,  Inter¬ 
state  Commerce  Commission,  Bureau  of 
Operations,  5239  Federal  Building,  125 
South  State  Street,  Salt  Lake  City,  Utah 
84138. 

No.  MC  135633  (Sub-No.  7  TA)  filed 
July  27,  1973  Applicant:  NATIONWIDE 


NOTICES 

AUTO  TRANSPORTERS,  INC.  2175 
Lemoine  Avenue  Ft.  Lee,  N.J.  07024 
Applicant’s  representative:  Harold  G. 
Hemly  118  North  St.  Asaph  Street 
Alexandria,  Va.  22314  Authority  sought 
to  operate  as  a  common  carrier,  by  motor 
vehicle,  over  irregular  routes,  transport¬ 
ing:  Motor  homes,  in  driveaway  service, 
from  Bremen,  Ind.;  Van  Alstyne,  Tex.; 
Thomasville,  Ga.;  Canastota,  N.Y.; 
Imlay  City,  Mich.;  Elkhart,  Ind.;  Pay¬ 
ette,  Idaho;  Lindsay,  Calif.;  Brigham 
City,  Utah;  and  Ellaville.  Ga.,  to  points 
In  the  United  States,  for  180  days.  SUP¬ 
PORTING  SHIPPER:  Champion  Home 
Builders  Co.,  5573  North  St.,  Dryden, 
Mich.  48428.  SEND  PROTESTS  TO:  Dis¬ 
trict  Supervisor  Joel  Morrows,  Interstate 
Commerce  Commission,  Bureau  of  Oper¬ 
ations,  9  Clinton  St.,  Newark,  N.J.  07102. 

No.  MC  136343  (Sub-No.  16  TA)  filed 
July  25.  1973  Applicant:  MILTON 

TRANSPORTATION,  INC.,  RD  1,  Box 
207  Milton,  Pa.  17847  Applicant’s  repre¬ 
sentative:  George  A.  Olsen  69  Tonnele 
Avenue  Jersey  City,  N.J.  07306.  Author¬ 
ity  sought  to  operate  as  a  common  car¬ 
rier,  by  motor  vehicle,  over  irregular 
routes,  transporting:  Spheres,  highioay 
marking  strip  glass,  from  the  facilities  of 
Potters  Industries,  Inc.,  Apex,  N.C.,  to 
points  in  Delaware,  Rhode  Island,  Con¬ 
necticut,  Massachusetts,  New  Hampshire, 
Vermont  and  Maine,  for  180  days.  SUP¬ 
PORTING  SHIPPER:  Potters  Industries, 
Inc.,  600  Industrial  Road,  Carlstadt,  N.J. 
07072.  SEND  PROTESTS  TO:  Robert  W. 
Ritenour,  District  Supervisor,  Bureau  of 
Operations,  Interstate  Commerce  Com¬ 
mission,  508  Federal  Bldg.,  228  Walnut 
Street,  P.O.  Box  869,  Harrisburg,  Pa. 
17108. 

No.  MC  138395  (Sub-No.  3  TA)  filed 
July  30,  1973  Applicant:  DOUGLAS  H. 
WEST,  P.O.  Box  1274,  Salisbury,  Md. 
21801  Applicant’s  representative:  Charles 
E.  Creager  Suite  523  816  Easley  Street 
Silver  Spring,  Md.  20910  Authority 
sought  to  operate  as  a  common  carrier, 
by  motor  vehicle,  over  irregular  routes, 
transporting:  Metals  for  recycling  pur¬ 
poses,  from  Salisbury,  Md.,  to  Roebling, 
Florence,  Bridgeton  and  Newark.  N.  J.,  for 
180  days.  SUPPORTING  SHIPPER: 
H.  D.  Metal  Company,  Inc.,  Boundary 
Street,  Salisbury,  Md.  21801.  SEND  PRO¬ 
TESTS  TO:  Robert  D.  Caldwell,  District 
Supervisor,  Bureau  of  Operations,  Inter¬ 
state  Commerce  Commission,  12th  Street 
&  Constitution  Avenue,  N.W.,  Washing¬ 
ton,  D.C.  20423. 

By  the  Commission. 

[seal]  Robert  L.  Oswald, 

Secretary. 

[FR  Doc.73-16742  Filed  8-10-72:8:45  am] 


[Suspension  Docket  No.  8664  Sub  Nos. 

4  and  5] 

STABILIZATION  OF  RATES  AND  CHARGES, 
JUNE  1973 

August  8,  1973. 

Order.  At  a  general  session  of  the  In¬ 
terstate  Commerce  Commission,  held  at 
its  office  in  Washington,  D.C.,  on  the  8th 
day  of  August  1973. 


21835 

It  appearing,  that  solely  pursuant  to 
the  provisions  of  Executive  Order  No. 
11730  (38  F.R.  19345)  dated  June  13, 
1973,  the  Interstate  Commerce  Commis¬ 
sion,  by  its  orders  entered  June  15,  1973 
and  July  13,  1973,  suspended,  for  an  in¬ 
definite  period  pending  further  order 
of  the  Commission,  the  operation  of 
schedules  setting  forth  new  increased 
rates,  fares  and  charges  and  new  rules, 
regulations  and  practices  having  the  ef¬ 
fect  of  increasing  rates,  fares  and  charges 
applicable  to  movements  in  interstate 
and  foreign  commerce,  which  had  been 
filed  to  become  effective  during  the 
period  June  14,  1973  through  August  12, 
1973; 

And  it  further  appearing,  that  Execu¬ 
tive  Order  No.  11730,  provided  for  the 
freezing  of  prices  for  a  maximum  period 
of  60  days  from  the  date  of  said  order, 
which  period  will  expire  at  11:59  p.m., 
August  12,  1973,  and  that  under  pro¬ 
posed  Phase  IV  regulations  issued  by  the 
Cost  of  Living  Council  rate  increases 
for  commodities  or  services  provided  by 
a  public  utility  are  exempt. 

It  is  ordered,  That  the  orders  entered 
June  15,  1973  and  July  13,  1973,  insofar 
as  they  suspended  the  operation  of  the 
said  schedules  be,  and  they  are  hereby, 
vacated  and  set  aside  effective  August 
•13,1973;  _ 

It  is  further  ordered,  That  respondents 
herein  be,  and  they  are  hereby,  author¬ 
ized  to  file  with  the  Commission,  upon 
not  less  than  one  day’s  notice,  supple¬ 
ments  to  the  said  schedules  announcing 
the  vacation  of  the  Commission’s  orders 
and  directing  that  the  said  schedules 
shall  become  effective,  specifying  the 
date  thereof  but  not  earlier  than  August 
13, 1973; 

And  it  is  further  ordered.  That  a  copy 
of  this  order  be  posted  in  the  Office  of 
the  Secretary  and  in  the  Section  of 
Tariffs  of  the  Interstate  Commerce 
Commission  and  that  a  copy  be  delivered 
to  the  Director,  Division  of  Federal  Reg¬ 
ister,  for  publication  in  the  Federal  Reg¬ 
ister. 

By  the  Commission. 

[seal]  Robert  L.  Oswald. 

Secretary. 

Policy  Statement 

Phase  IV  of  the  President’s  Economic 
Stabilization  Program  is  scheduled  to  go  into 
effect  on  August  13,  1973.  Pursuant  to  new 
section  150.56  (6  C.F.R.  150.56)  rate  increases 
for  commodities  or  services  provided  by  pub-  - 
lie  utilities,  defined  as  including  carriers 
regulated  by  the  Interstate  Commerce  Com¬ 
mission,  are  exempt  from  direct  Phase  IV 
controls.  However,  this  Commission  is 
charged  with  the  duty  of  insuring  that  rate 
Increases  are  non-lnflationary  and  otherwise 
in  conformity  with  the  goals  of  the  Economic 
Stabilization  Program.  To  carry  out  this  pro¬ 
gram,  the  Commission  is  requiring  propo¬ 
nents  in  general  increase  proceedings  to 
comply  with  existing  Ex  Parte  No.  280  regu¬ 
lations  (49  C.F.R.  1311.5).  In  addition,  in  all 
other  proposals  where  increases  will  result, 
we  will  expect  that  the  proponent  or  propo¬ 
nents  of  the  increases  will  have  taken  into 
account  the  goals  of  the  Economic  Stabiliza¬ 
tion  Program  and  that  any  resulting  in¬ 
creases  wiU  not  be  inflationary. 

[FR  Doc.73-16741  Filed  8-10-73; 8: 45  am] 
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NOTICES 


[Notice  No.  333] 

MOTOR  CARRIER  BOARD  TRANSFER 
PROCEEDINGS 

Synopses  of  orders  entered  by  the  Mo¬ 
tor  Carrier  Board  of  the  Commission 
pursuant  to  sections  212(b),  206(a),  211, 
312(b) ,  and  410(g)  of  the  Interstate 
Commerce  Act,  and  rules  and  regula¬ 
tions  prescribed  thereunder  (49  C.F.R. 
Part  1132),  appear  below:' 

Each  application  (except  as  otherwise 
specifically  noted)  filed  after  March  27, 
1972,  contains  a  statement  by  applicants 
that  there  will  be  no  significant  effect  on 
the  quality  of  the  human  environment 
resulting  from  approval  of  the  applica¬ 
tion.  As  provided  in  the  Commission’s 
Special  Rules  of  Practice  any  interested 
person  may  file  a  petition  seeking  re¬ 
consideration  of  the  following  num¬ 
bered  proceedings  on  or  before  Septem¬ 
ber  3,  1973.  Pursuant  to  section  17(8>  of 
the  Interstate  Commerce  Act,  the  filing 
of  such  a  petition  will  postpone  the 
effective  date  of  the  order  in  that  pro¬ 
ceeding  pending  its  disposition.  The 
matters  relied  upon  by  petitioners  must 
be  specified  in  their  petitions  with 
particularity. 

No.  MC—FC— 74471.  By  supplemental 
order  of  the  Motor  Carrier  Board  ap¬ 
proved  for  inclusion  in  the  subject  pro¬ 
ceeding.  the  transfer  to  Wayne  Daniel 
Truck,  Inc.,  Mount  Vernon.  Mo.,  of  Cer¬ 
tificate  No.  MC-133591  (Sub-No.  3),  and 
Permit  No.  MC-134494  < Sub-No.  5)  issued 
March  14,  1973.  and  July  30,  1973,  re¬ 
spectively,  to  Wayne  Daniel,  doing  busi¬ 
ness  as  Wayne  Daniel  Truck,  Mount  Ver¬ 
non.  Mo.,  authorizing  the  transportation 
of  toys  and  games,  except  sandboxes, 
blackboards,  and  chalkboards,  from 
Booneville,  Ark.,  to  points  in  California, 
Oregon,  Washington,  Idaho.  Utah,  Colo¬ 
rado.  Arizona,  New  Mexico,  and  Nevada, 
and  confectioneries,  from  the  plant  sites 
of  Sunline,  Inc.,  located  at  or  near  St, 
Louis,  Mo.,  to  points  in  Utah  and  Colo¬ 
rado,  limited  to  a  transportation  service 
to  be  performed  under  a  contract  with 
Sunline.  Inc.  Dual  operations  were  au¬ 
thorized.  Frederick  J.  Coffman,  521  South 
14th  Street.  P.O.  Box  80806,  Lincoln, 
Nebr.  68501  Attorney  for  applicants. 

No.  MC—FC— 74481 .  By  order  of  Au¬ 
gust  7,  1973,  the  Motor  Carrier  Board 
approved  the  transfer  to  Westchester 
and  New  Jersey  Transportation  Co.,  Inc., 
Matawan,  N.J.,  of  Certificate  No.  MC- 
93147  issued  to  Lecon  Trans.,  Inc., 
Brooklyn,  N.Y.,  authorizing  the  trans¬ 
portation  of:  General  commodities,  usu¬ 
al  exceptions,  between  Newark,  N.  J„  and 
specified  points  in  Westchester  County, 
N.Y.  A  David  Millner,  Attorney,  744 
Broad  Street,  Newark,  N.J.  07102. 

No.  MC-FC— 74486.  By  order  of  August 
7,  1973,  the  Motor  Carrier  Board  ap¬ 
proved  the  transfer  to  Inland  Empire 
Transport,  Inc.,  Anaheim,  Calif.,  of  a 
portion  of  Certificate  No.  MC  41098  (Sub 
No.  36)  issued  to  Global  Van  Lines,  Inc., 
Anaheim,  Calif.,  authorizing  the  trans¬ 
portation  of :  General  commodities,  usual 
exceptions,  and  certain  specified  com¬ 


modities,  between  points  and  areas  in 
Washington,  Montana,  Idaho,  Nebraska, 
Colorado,  Wyoming  and  South  Dakota. 
Alan  F.  Wohlstetter,  Attorney,  1700  K 
St.,  N.W.,  Wash.,  D.C.  20006. 

No.  MC-FC-74493.  By  order  of  August 
7,  1973,  the  Motor  Carrier  Board  ap¬ 
proved  the  transfer  to  Ivan  Lindekugel, 
doing  business  as  Highline  Transfer,  805 
Phillip,  North  Platte,  Nebr.,  of  Certificate 
No.  MC-120162  (Sub-No.  1),  issued  to 
Fred  M.  Gorder,  dba  Highline  Transfer, 
1314  West  A  Street,  North  Platte,  Nebr., 
authorizing  the  transportation  of:  Gen¬ 
eral  commodities,  usual  exceptions,  be¬ 
tween  specified  points  and  areas  in  Ne¬ 
braska. 

[seal]  Robert  L.  Oswald, 

Secretary. 

[FR  Doc.73-16739  Filed  8-10-73:8:45  am] 

COST  OF  LIVING  COUNCIL 

[Order  No.  37] 

SECRETARY  OF  THE  TREASURY 
Delegation  of  Authority 

Pursuant  to  the  authority  delegated  to 
me  as  Chairman  of  the  Cost  of  Living 
Council  by  Executive  Order  11695,  as 
continued  by  Executive  Order  11730,  it 
is  hereby  ordered  as  follows : 

1.  There  is  hereby  delegated  to  the 
Secretary  of  the  Treasury  authority  to 
perform  the  following  price  stabilization 
functions  except  as  provided  in  para¬ 
graph  2  of  this  order. 

(a)  Operate  and  maintain  local  serv¬ 
ice  and  compliance  centers,  especially  in 
key  district  centers,  in  support  of  the 
Economic  Stabilization  Program  as  it 
pertains  to  price  stabilization  matters. 

(b)  Receive  and  process  price  stabili¬ 
zation  forms,  reports,  applications, 
requests,  and  other  information  required 
to  be  submitted  pursuant  to  the  price 
stabilization  regulations  in  Title  6,  Code 
of  Federal  Regulations,  or  any  order 
issued  thereunder. 

(c)  Make  decisions  and  issue  orders 
with  respect  to  notices  of  proposed  price 
increases  filed  pursuant  to  Part  150  of 
Title  6.  Code  of  Federal  Regulations 
except: 

•  (1)  Those  involving  a  prenotified  price 
increase  on  a  product,  product  line,  serv¬ 
ice,  or  service  line  of  $10  million  or  more; 

(2)  Those  involving  a  prenotified  price 
increase  on  a  product,  product  line,  serv¬ 
ice  or  service  line  of  $5  million  or  more 
and  an  increase  of  5  percent  or  more  in 
a  firm’s  annual  sales  or  revenues  over  its 
sales  or  revenues  for  the  most  recently 
completed  fiscal  year;  and 

(3)  Such  other  prenotified  price  in¬ 
creases  as  the  Director  of  the  Cost  of 
Living  Council  or  his  delegate  may  direct. 

(d)  Make  decisions  and  issue  orders 
with  respect  to  all  special  filings  submit¬ 
ted  pursuant  to  Part  150  of  Title  6,  Code 
of  Federal  Regulations  (except  as  the 
Director  of  the  Cost  of  Living  Council 
or  his  delegate  may  direct)  including — 

(1)  Applications  for  modification  of 
prenotification  requirements  1 6  CFR 
150  15Kb)  (2) (iv) (A)]; 


(2)  Applications  for  volatile  pricing 
authority  L6  CFR  150.1561; 

(3)  Reports  supporting  loss  or  low 
profit  firm  pricing  16  CFR  150.2011;  and 

(4)  Merchandise  pricing  plans  16 
CFR  Subnart  K  of  Part  1501. 

(e)  Make  decisions  and  issue  orders 
with  respect  to  individual  requests  for 
exceptions  (other  than  class  exceptions 
and  such  individual  requests  as  the  Di¬ 
rector  of  the  Cost  of  Living  Council  or 
his  delegate  may  direct)  from  the  price 
stabilization  regulations  in  Title  6,  Code 
of  Federal  Regulations,  or  any  order  is¬ 
sued  thereunder. 

(f)  Monitor  submissions  of  periodic 
and  one-time  reports  required  to  be  sub¬ 
mitted  pursuant  to  Part  150  of  Title  6, 
Code  of  Federal  Regulations  to  ensure 
completeness  and  accuracy  and  to  deter¬ 
mine  compliance  with  relevant  price  sta¬ 
bilization  regulations  and  orders. 

(g)  Conduct  investigations  to  deter¬ 
mine  compliance  with  the  price  stabili¬ 
zation  regulations  in  Title  6,  Code  of 
Federal  Regulations  and  the  orders  is¬ 
sued  thereunder. 

(h)  Sign  and  issue  subpoenas  for  the 
attendance  and  testimony  of  witnesses 
and  the  production  of  relevant  books, 
papers,  and  other  documents,  and  to  ad¬ 
minister  oaths,  all  in  accordance  with 
Section  206  of  the  Economic  Stabiliza¬ 
tion  Act  of  1970,  as  amended,  with  re¬ 
spect  to  functions  delegated  by  this  order 
and,  subject  to  the  concurrence  of  the 
General  Counsel  of  the  Cost  of  Living 
Council,  seek  judicial  enforcement  of 
those  subpoenas. 

(i)  Notify  persons  of  probable  viola¬ 
tions  of  the  price  stabilization  regula¬ 
tions  and  orders,  issue  remedial  orders, 
monitor  remedial  activities,  and  approve 
compliance  actions  with  respect  thereto. 

(j)  Compromise  and  collect  civil  penal¬ 
ties  for  violations  of  price  stabilization 
regulations  and  orders  by  price  category 
in  firms  and  for  late  filings  of  required 
price  stabilization  reports  by  price  cate¬ 
gory  I  and  price  category  II  firms. 

(k)  Subject  to  the  guidance  of  the 
General  Counsel  of  the  Cost  of  Living 
Council,  issue  to  individuals  and  individ¬ 
ual  firms  interpretations  of  the  price 
stabilization  regulations  in  Part  150  of 
Title  6,  Code  of  Federal  Regulations. 

(l)  Make  decisions  and  issue  orders 
with  respect  to  requests  for  reconsidera¬ 
tion  of  initial  decisions  made  and  orders 
issued  pursuant  to  the  authority  dele¬ 
gated  by  subparagraph  (c)  of  this  para¬ 
graph,  with  respect  to  prenotified  price 
increases  on  a  product,  product  line, 
service,  or  service  line  of  less  than  $3 
million. 

(m)  Make  decisions  and  issue  orders 
with  respect  to  requests  for  reconsidera¬ 
tion  of  initial  decisions  made  and  orders 
issued  pursuant  to  the  authority  dele¬ 
gated  by  subparagraphs  (d),  (e),  (i)  or 
(k)  of  this  paragraph  except  in  such 
cases  as  the  Director  of  the  Cost  of  Liv¬ 
ing  Council  or  his  delegate  may  otherwise 
direct. 

(n)  Maintain  records  and  provide 
periodic  reports  to  the  Director  of  the 
Cost  of  Living  Council  concerning  the 
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conduct  of  price  stabilization  activities 
performed  pursuant  to  this  order. 

(o)  Disseminate  public  information 
with  respect  to  price  stabilization  mat¬ 
ters  and  respond  to  requests  for  public 
disclosure  of  records  relating  to  price 
stabilization  in  accordance  with  Part  102 
of  Title  6,  Code  of  Federal  Regulations. 

2.  The  authority  delegated  by  para¬ 
graph  1(a)  through  (f)  and  (i)  through 
<o>  of  this  order  does  not  extend  to  in¬ 
stitutional  and  non-institutional  pro¬ 
viders  of  health  services  who  are  subject 


NOTICES 

to  Subpart  O  of  Part  150  of  Title  6,  Code 
of  Federal  Regulations. 

3.  The  Secretary  may  redelegate  to 
the  Commissioner  of  Internal  Revenue 
and  provide  for  further  redelegation  to 
any  official  of  the  Internal  Revenue 
Service  any  authority  under  this  order, 
and  may  utilize  any  service  of  any  other 
agency,  federal  or  state,  as  may  be  avail¬ 
able  and  appropriate. 

4.  Officials  exercising  the  authority 
delegated  by  this  order  or  redelegated 
pursuant  thereto  shall  be  governed  by 


21837 

the  regulations  and  rulings  of  the  Cost 
of  Living  Council  and  by  the  policies, 
procedures,  and  controls  prescribed  by 
the  Cost  of  Living  Council. 

5.  This  order  is  effective  August  13, 
1973. 

Issued  in  Washington,  D.C.  on  Au¬ 
gust  9,  1973. 

George  P.  Shultz, 

Chairman 

Cost  of  Living  Council. 

| FR  Doc.73-16875  Filed  8-10-73:11:57  am] 
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